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Rules  and  Regulations 


(Secs.  1,  2,  3,  61  Stat.  727;  6  U.S.C.  902, 


Title  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  1 — Civil  Service  Commission 

py^RT  27— EXCLUSIONS  FROM  PROVI¬ 
SIONS  OF  THE  FEDERAL  EMPLOYEES 
PAY  ACT  OF  1945,  AS  AMENDED, 

and  the  classification  act  of 

1949,  AS  AMENDED,  AND  ESTAB¬ 
LISHMENT  OF  MAXIMUM  STIPENDS 
FOR  POSITIONS  IN  GOVERNMENT 
HOSPITALS  FILLED  BY  STUDENT  OR 

resident  trainees 

part  534— pay  under  OTHER 
SYSTEMS 

Student  X-ray  Technicians 

Effective  November  24,  1963,  §  272  is 
amended  as  set  out  below. 

§  27.2  Maximum  stipends  prescribed. 

«  *  *  *  * 

Department  of  Health,  Education,  and 
Welfare:  Student  X-ray  technicians,  24 
months  approved  training — 

First  twelve  months,  per  month  $160. 
Second  twelve  months,  per  month  $170. 

«  •  *  *  * 

(61  Stat.  727,  728,  as  amended;  5  n.S.C.  1051- 
1088) 

Reorganization  and  revision  of  chap¬ 
ter.  In  the  Federal  Register  for 
October  12,  1963,  the  Civil  Service 
Commission  published  new  pay  and  leave 
regulations  to  become  effective  December 
15,  1963,  superseding  the  corresponding 
old  regulations  on  that  date.  The  first 
amendment  of  these  new  regulations  was 
published  in  the  Federal  Register  on  Oc¬ 
tober  15,  1963.  Complete  background 
Information  appears  in  the  explanatory 
statements  published  with  the  new  regu¬ 
lations  and  the  first  amendment  respec¬ 
tively. 

A  sixth  amendment  of  these  new  regu¬ 
lations  is  set  out  below,  i.e.,  the  new  pay 
and  leave  regulations  published  in  the 
Federal  Register  on  October  12,  1963, 
as  amended,  which  are  to  become  effec¬ 
tive  December  15,  1963,  are  further 
amended  as  follows: 

Subpail  B— Trainees  In  Government 
Hospitals 

Section  534.202  is  amended  as  set  out 
below. 

§  534.202  Maximum  stipends. 

•  •  •  •  • 

Department  of  Health,  Education,  and 
Welfare:  Student  X-ray  technicians,  24 
months  approved  training — 

First  twelve  months,  per  month  $150. 
Second  twelve  months,  p«r  month  $170. 


1051,  1052) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Mary  V.  Wenzel, 

Executive  Assistant  to 
the  Commissioners. 

[FH.  Doc.  63-12449;  FUed,  Nov.  29,  1963; 
8:55  ajn.] 


PART  213— EXCEPTED  SERVICE 

Civil  Aeronautics  Board 

Effective  upon  publication  in  the  Fed¬ 
eral  Register,  paragraph  (J)  of  §  213.- 
3340  is  amended  as  set  out  below. 

§  213.3340  Civil  Aeronautics  Board. 

•  *  *  •  • 

(j)  Chief,  Office  of  Information. 

(RH.  1753,  sec.  2,  22  Stat.  403,  as  amended; 
5  UJS.C.  631,  633;  E.O.  10677,  19  FH.  7521, 
3  CFR,  1954-1958  Comp.,  p.  218) 

United  States  Civil  Serv¬ 
ice  COMMISSION, 

[seal]  Mary  V.  Wenzel, 

Executive  Assistant  to 
the  Commissioners. 

[F.R.  Doc.  63-12426;  FUed,  Nov.  29,  1963; 
8:51  am.] 


Title  7— AGRICULTURE 

Chapter  IX — Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders;  Fruits,  Vegetables,  Tree 
Nuts),  Department  of  Agriculture 

[Navel  Orange  Reg.  39] 

PART  907— NAVEL  ORANGES 
GROWN  IN  ARIZONA  AND  DESIG¬ 
NATED  PART  OF  CALIFORNIA 

Limitation  of  Handling 

§  907.339  Navel  Orange  Regulation  39. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  907,  as  amended  (7  CFR  Part 
907;  27  FJt.  10087),  regulating  the  han¬ 
dling  of  navel  oranges  grown  in  Arizona 
and  designated  part  of  California,  effec¬ 
tive  under  the  applicable  provisions  of 
the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (7  UJ5.C.  601- 
674),  and  upon  the  basis  of  the  recom¬ 
mendations  and  informations  submitted 
by  the  Navel  Orange  Administrative 
Committee,  established  under  the  said 
amended  marketing  agreement  and  or¬ 
der,  and  upon  other  available  informa¬ 
tion,  it  is  hereby  foimd  that  the  limita¬ 
tion  of  handling  of  such  navel  oranges 
as  hereinafter  provided  will  tend  to 
effectuate  the  declared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the 


public  interest  to  give  preliminary  notice, 
engage  in  public  rulemaking  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
hereof  in  the  Federal  Register  (5  U.S.C. 
1001-1011)  because  the  time  intervening 
between  the  date  when  information  upon 
which  this  section  is  based  became  avail¬ 
able  and  the  time  when  this  section  must 
become  effective  in  order  to  effectuate 
the  declared  policy  of  the  act  is  insuffi¬ 
cient,  and  a  reasonable  time  is  permitted, 
under  the  circumstances,  for  prepara¬ 
tion  for  such  effective  time;  and  good 
cause  exists  for  making  the  provisions 
hereof  effective  as  hereinafter  set  forth. 
The  committee  held  an  open  meeting 
during  the  current  week,  after  giving 
‘  due  notice  thereof,  to  consider  supply 
and  market  conditions  for  navel  oranges 
and  the  need  for  regulation;  interested 
persons  were  afforded  an  opportunity  to 
submit  information  and  views  at  this 
meeting;  the  recommendation  and  sup¬ 
porting  information  for  regulation  dur¬ 
ing  the  period  specified  herein  were 
promptly  submitted  to  the  Department 
after  such  meeting  was  held;  the  provi¬ 
sions  of  this  section,  including  its  effec¬ 
tive  time,  are  identical  with  the  afore¬ 
said  recommendation  of  the  committee, 
and  information  concerning  such  pro¬ 
visions  and  effective  time  has  been  dis¬ 
seminated  among  handlers  of  such 
navel  oranges;  it  is  necessary,  in  order 
to  effectuate  the  declared  policy  of  the 
act,  to  make  this  section  effective  during 
the  period  herein  specified;  and  com¬ 
pliance  with  this  section  will  not  require 
any  special  preparation  on  the  part  of 
persons  subject  hereto  which  cannot  be 
completed  on  or  before  the  effective  date 
hereof.  Such  committee  meeting  was 
held  on  November  27,  1963. 

(b)  Order.  (1)  The  .respective  quan¬ 
tities  of  navel  oranges  grown  in  Arizona 
and  designated  part  of  California  which 
may  be  handled  during  the  period  be¬ 
ginning  at  12:01  a.m.,  P.s.t.,  December  1, 
1963,  and  ending  at  12:01  a.m.,  P.s.t., 
December  8,  1963,  are  hereby  fixed  as 
follows: 

(1)  District  1:  1,100,000  cartons; 

(ii)  District  2:  UnUmited  movement; 

(iii)  District  3 :  150,000  cartons; 

(iv)  District  4:  Unlimited  movement. 

(2)  As  used  in  this  section,  “handled,” 
“District  1,”  “District  2,”  “District  3,” 
“District  4,”  and  “carton”  have  the  same 
meaning  as  when  used  in  said  amended 
marketing  agreement  and  order. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  November  29,  1963. 

Paul  A.  Nicholson, 
Deputy  Director,  Fruit  and  Veg¬ 
etable  Division,  Agricultural 
Marketing  Service. 

[FH.  Doc.  63-12509;  FUed,  Nov.  29.  1963; 
11:10  am.] 
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RULES  AND  REGULATIONS 


[Lime  Reg.  1.  Arndt.  6] 

PART  944 — FRUIT;  IMPORT 
REGULATIONS 

Limes 

Pursuant  to  the  provisions  of  section 
8e  of  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended  (7  n.S.C. 
601-674) ,  the  provisions  of  paragrraph  (a) 
of  §  944.200  (Lime  Regulation  1;  27  FJl. 
3797,  5734,  6923, 11219;  28  Fit.  347,  5638) 
are  hereby  amended  to  read  as  follows: 

§  944.200  Lime  Regulation  No.  1. 

(a)  On  and  after  12:01  a.m.,  ejs.t.,  De¬ 
cember  2,  1963,  the  importation  into  the 
United  States  of  any  limes  is  prohibited 
imless  such  limes  are  inspected  and  meet 
the  following  requirements: 

(1)  Such  limes  of  the  group  known  as 
true  limes  (also  known  as  Mexican,  West 
Indian,  and  Key  limes  and  by  other  syn¬ 
onyms)  meet  the  requirements  of  at  least 
U.S.  No.  2  grade  for  Persian  (Tahiti) 
limes,  except  as  to  color; 

(2)  Such  limes  of  the  group  known  as 
large  fruited  or  Persian  limes  (including 
Tahiti,  Bearss,  and  similar  varieties) 
grade  at  least  U.S.  Combination,  Mixed 
Color,  with  not  less  than  60  percent,  by 
count,  of  the  limes  in  each  container 
thereof  grading  not  less  than  the  U.S. 
No.  1,  Mixed  Color,  and  the  remainder 
thereof  grading  not  less  than  U.S.  No.  2, 
Mixed  Color;  and 

(3)  Such  limes  of  the  group  known  as 
large  fruited  or  Persian  limes  (including 
Tahiti,  Bearss,  and  similar  varieties)  are 
of  a  size  not  smaller  than  1%  inches  in 
diameter:  Provided.  That  not  to  exceed 
10  i>ercent,  by  count,  of  the  limes  in  any 
container  may  fail  to  meet  this  require¬ 
ment. 

***** 

It  is  hereby  found  that  it  is  impracti¬ 
cable,  unnecessary,  and  contrary  to  the 
public  interest  to  give  preliminary  notice, 
engage  in  public  rulemaking  procedure, 
and  postpone  the  effective  time  of  this 
amendment  beyond  that  hereinafter 
specified  (5UB.C.  1001-1011)  in  that  (a) 
the  requirements  of  this  amended  import 
regulation  are  imposed  pursuant  to  sec¬ 
tion  8e  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601-674),  which  makes  such  reg¬ 
ulation  mandatory;  (b)  such  regulation 
imposes  the  same  restrictions  being  made 
applicable  to  domestic  shipments  of  limes 
under  Amendment  2  to  Lime  Regulation 
5  (§  911.307),  which  becomes  effective 
November  25,  1963;  (c)  compliance  with 
this  amended  import  regulation  will  not 
require  any  special  preparation  which 
cannot  be  completed  by  the  effective  time 
hereof;  (d)  notice  hereof  in  excess  of  3 
days,  the  minimum  that  is  prescribed 
by  said  section  8e  is  given  with  respect 
to  such  regulation;  and  (e)  such  notice 
is  hereby  determined,  under  the  circum¬ 
stances,  to  be  reasonable. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  UJS.C. 
601-674) 


Dated,  November  21,  1963,  to  become 
effective  at  12:01  am.,  e-s.t.,  December 
2,  1963. 

Ployd  P.  Hedlund, 
Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[FH.  Doc.  63-12430;  Filed,  Nov.  29,  1963; 
8:62  ajn.] 


Chapter  X — Agricultural  Marketing 

Service  (Marketing  Agreements  and 

Orders;  Milk),  Department  of 

Agriculture 

[Milk  Order  1] 

PART  1001— MILK  IN  GREATER 
BOSTON,  MASS.,  MARKETING  AREA 

Order  Amending  Order 
§  1001.0  Findings  and  determinations. 

The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  findings  and  determi¬ 
nations  previously  made  in  connection 
with  the  issuance  of  the  aforesaid  order 
and  of  the  previously  issued  amendments 
thereto;  and  all  of  said  previous  findings 
and  determinations  are  hereby  ratified 
and  affirmed,  except  insofar  as  such  find¬ 
ings  and  determinations  may  be  in  con¬ 
flict  with  the  findings  and  determina¬ 
tions  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CPR  Part 
900),  a  public  hearing  was  held  upon 
certain  proposed  amendments  to  the 
tentative  marketing  agreement  and  to 
the  order  regulating  the  handling  of 
milk  in  the  Greater  Boston,  Massachu¬ 
setts,  marketing  area.  Upon  the  basis 
of  the  evidence  introduced  at  such  hear¬ 
ing  and  the  record  thereof,  it  is  found 
that: 

( 1 )  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de¬ 
clared  F>olicy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds, 
and  other  economic  conditions  which 
affect  market  supply  and  demand  for 
milk  in  the  said  marketing  area,  and  the 
minimum  prices  specified  in  the  order 
as  hereby  amended,  are  such  prices  as 
will  reflect  the  aforesaid  factors,  insure 
a  sufficient  quantity  of  pure  and  whole¬ 
some  milk,  and  be  in  the  public  interest; 
and 

(3)  The  said  order  as  hereby  amended, 
regulates  the  handling  of  milk  in  the 
same  manner  as,  and  is  applicable  only 
to  persons  in  the  respective  classes  of 
industrial  or  commercial  activity  speci¬ 
fied  in,  a  marketing  agreement  upon 
which  a  hearing  has  been  held. 

(b)  Determinations.  It  Is  hereby  de¬ 
termined  that: 


(1)  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ified  in  section  8c (9)  of  the  Act)  of  more 
than  50  percent  of  the  milk,  which  is 
marketed  within  the  marketing  area,  to 
sign  a  proposed  marketing  agreement, 
tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

(2)  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the 
Act  of  advancing  the  interests  of  pro¬ 
ducers  as  defined  in  the  order  as  herein 
amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 
at  least  two-thirds  of-  the  producers  who 
during  the  determined  representative 
period  were  engaged  in  the  production  of 
milk  for  sale  in  the  marketing  area. 

Order  relative  to  handling.  It  is 
therefore  ordered,  that  on  and  after  the 
effective  date  hereof,  the  handling  of 
milk  in  the  Greater  Boston,  Massachu¬ 
setts,  marketing  area  shall  be  in  con¬ 
formity  to  and  in  compliance  with  the 
terms  and  conditions  of  the  aforesaid 
order,  as  amended,  and  as  hereby  fur¬ 
ther  amended,  as  follows: 

1.  In  §  1001.2,  paragraphs  (d)  and 
(h)(1)  are  revised  to  read  as  follows: 

§  1001.2  Definitions  of  persons. 
***** 

(d)  “Dairy  farmer  for  other  markets" 
means  any  person  described  in  subpara¬ 
graph  (1),  (2),  or  (3)  of  this  paragraph: 

(1)  Any  dairy  farmer  with  respect  to 
milk  which  is  purchased  from  him  by 
a  dealer  who  does  not  operate  a  regu¬ 
lated  plant  during  the  month  and  which 
milk  is  moved  to  a  regulated  plant  di¬ 
rectly  from  the  dairy  farmer’s  farm, 
except  that  the  term  shall  not  apply 
to  any  dairy  farmer  if  all  the  nonpool 
milk  purchased  from  him  during  the 
month  by  the  same  dealer  is  a  receipt 
of  producer  milk  under  the  provisions 
of  another  Federal  order  or  will  be  such 
if  the  dairy  farmer  is  a  producer  under 
this  order. 

(2)  Any  dairy  farmer  with  respect  to 
milk  which  is  purchased  from  him  by  a 
handler  and  moved  to  a  regulated  plant, 
if  that  handler  caused  milk  from  the 
same  farm  to  be  moved  as  nonpool  milk 
to  any  plant  during  the  same  month, 
except  that  the  term  shall  not  apply  to 
any  da^ry  farmer  if  all  such  nonpool  milk 
is  a  receipt  of  producer  milk  under  the 
provisions  of  another  Federal  order  or 
will  be  such  if  the  dairy  farmer  is  a 
producer  under  this  order. 

(3)  Any  dairy  farmer  with  respect  to 
any  of  the  months  of  December  through 
June  in  which  his  milk  is  received  by  a 
handler  at  a  regulated  plant  from  a  farm 
from  which  the  handler  received  non¬ 
pool  milk  during  any  of  the  preceding 
months  of  July  through  November  at  a 
plant  which  is  not  a  pool  plant  under  any 
Federal  order  in  such  current  month  of 
December  through  June,  except  that  the 
term  shall  not  apply  if  all  such  nonpool 
milk  was  a  receipt  of  producer  milk  un¬ 
der  another  Federal  order  or  represented 
receipts  from  own  production  by  a  pro¬ 
ducer-handler  under  any  Federal  order. 
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(4)  For  purposes  of  this  paragraph, 
the  acts  of  any  person  who  Is  an  afiBliate 
of,  or  who  controls  or  Is  controlled  by,  a 
handler  or  dealer  shall  be  considered  as 
having  been  performed  by  such  handler 
or  dealer. 

(5)  Receipts  from  each  dairy  farmer 
for  other  markets  shall  be  considered  as 
receipts  from  the  plant  to  which  he  ordi¬ 
narily  delivered. 

•  •  «  *  « 

(h)  “Handler”  means  (1)  any  person 
who,  during  the  month,  operates  a  pool 
plant;  or  who  operates  any  other  plant, 
or  pool  bulk  tank  unit  under  another 
Federal  order,  from  which  fluid  milk 
products  are  disposed  of,  directly  or  in- 
direcly,  in  the  marketing  area;  or 

2.  In  §  1001.3,  paragraphs  (e)  through 

(1)  are  revised  and  new  paragraphs  (J), 
(k) ,  and  (1)  are  added  to  read  as  follows: 

§  1001.3  Definitions  of  plants. 

*  «  '  •  *  * 

.  (e)  “Pool  plant”  means  any  receiving 
plant  which  meets  the  applicable  condi¬ 
tions  and  requirements  for  pool  plant 
status  contained  in  §§  1001.20  and  1001.- 
21,  except  the  plant  of  a  producer-han¬ 
dler  under  any  Federal  order,  a  plant 
from  which  emergency  milk  is  received, 
a  plant  fully  regulated  tinder  another 
marketwide  pool  Federal  order,  or  a  sup¬ 
ply  plant  which  qualifles  for  pooling  un¬ 
der  an  individual-handler  pool  Federal 
order  on  the  basis  of  shipments  of  milk 
which  exceed  the  shipments  of  milk 
qualifying  such  plant  for  pooling  under 
this  order. 

(f)  “Regulated  distributing  plant” 
means  any  processing  and  packaging 
plant,  other  than  the  plant  of  a  producer- 
handler  under  any  Federal  order,  with: 

(1)  Route  disposition  in  the  marketing 
area  in  the  month  which  exceeds  700 
qtturts  on  any  day  or  a  daily  average  of 
300  quarts: 

(2)  Route  disposition  in  the  marketing 
area  in  the  month  which  is  not  less  than 
10  percent  of  its  total  receipts  of  fluid 
milk  products; 

(3)  Total  Class  I  disposition  in  the 
month  or  in  either  of  the  two  preceding 
months  which  is  not  less  than  40  percent 
of  its  total  receipts  of  fluid  milk  prod¬ 
ucts  in  the  corresponding  month;  and 

(4)  Disposition  in  the  month  of  a 
greater  proportion  of  its  Class  1  milk 
on  routes  in  this  marketing  area  thua 
on  routes  in  any  other  Federal  market- 
ixm  area. 

(g>  “Regulated  plant”  means  any  pool 
Idant  or  any  regulated  distributing  plant. 

(h)  “Supply  plant”  means  any  receiv¬ 
ing  plant,  other  than  a  pool  plant,  on  the 
basis  of  its  route  disposition,  under  the 
provisions  of  this  or  any  other  Federal 
(wder,  from  which  fluid  milk  products  are 
shipped  to  a  regulated  distributing  plant. 

(i)  “Other  Federal  order  plant”  means 
a  pool  plant  or  a  pool  bulk  tank  unit  un¬ 
der  another  Fedend  order,  or  smy  ifiant 
which  is  not  a  regulated  plant  under  the 
provisions  of  this  part  but  at  which  all 
fluid  milk  products  handled  become  sub¬ 
ject  to  the  classification  and  pricing  pro¬ 
visions  of  a  Federsd  order. 

(j)  “Distributing  plant  for  unregu¬ 
lated  markets”  means  any  processing 
and  packaging  plant,  except  a  fully  reg¬ 


ulated  plant  under  any  Federal  order, 
an  exempt  distributing  idant  under  smy 
New  England  Federal  order,  or  a  pro¬ 
ducer-handler’s  plant  under  any  Fed¬ 
eral  order,  from  which  the  route  disposi¬ 
tion  outside  any  Federal  marketing  area 
in  the  month  amounts  to  more  than  50 
percent  of  its  total  receipts  of  fluid  milk 
products. 

(k)  “Partially  regulated  distributing 
plant”  means  any  processing  and  pack¬ 
aging  plant  with  route  disposition  in  the 
marketing  area  in  the  month,  except  a 
fully  regulated  plant  under  any  Federal 
order,  an  exempt  distributing  plant  un¬ 
der  any  New  England  Federal  order,  or 
a  producer-handler’s  plant  under  any 
Federal  order. 

(l )  “Exempt  distributing  plant”  means 
a  plant,  other  than  a  pool  supply  plant 
under  any  Federal  order,  which  meets 
all  the  requirements  for  status  as  a  regu¬ 
lated  distributing  plant  except  the  re¬ 
quirement  that  its  route  disposition  in 
the  marketing  area  in  the  month  exceed 
700  quarts  on  any  day  or  a  dally  average 
of  300  quarts. 

§  1001.4  [Amendment]  ‘ 

3.  In  §  1001.4,  paragraph  (i>  is  reveled 
and  paragraphs  (j),  (k),  and  (1)  are  re¬ 
designated  as  paragraphs  (i>,  (j),  and 
(k) ,  respectively. 

3A.  A  new  §  1001.5  is  added  to  read  as 
follows: 

§  1001.5  Definition  of  pool  milk. 

“Pool  milk”  means: 

(a)  Producer  milk; 

(b)  The  following  receipts  of  fluid 
milk  products  at  regulated  plants,  exclu¬ 
sive  of  exempt  milk,  emergency  milk,  re¬ 
ceipts  from  regulated  plants,  receipts 
from  producer-handlers  tinder  any  Fed¬ 
eral  order,  receipts  from  exempt  distrib¬ 
uting  plants  under  any  New  England 
Federal  order,  and  receipts  from  other 
Federal  order  plants  which  were  classi¬ 
fied  and  priced  under  the  other  order: 

(1)  Receipts  at  regulated  distrilxiting 
plants  from  plants  located  more  than  400 
miles  from  Boston; 

(2)  Receipts  at  regulated  plants,  other 
than  regulated  distributing  plants,  to 
the  extent  assigned  to  Class  I  milk  pur¬ 
suant  to  §  1001.25(f  > ,  from  plants  located 
more  than  400  miles  from  Boston;  and 

(3)  Receipts  at  regulated  plants,  to 
the  extent  assigned  to  Class  I  milk  pur¬ 
suant  to  S  1001.25(f),  from  plants  lo¬ 
cated  not  more  than  400  miles  from 
Boston,  exclusive  of  bulk  fluid  milk  prod¬ 
ucts  from  distributing  plants  for  un¬ 
regulated  markets; 

(c)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  distributing  plants,  to 
the  extent  assigned  to  classes  pursuant 
to  9  1001.25(g>,  from  plants  regulated 
imder  an  individual-handler  pool  Fed¬ 
eral  order; 

(d)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulate  plants,  other  than 
regulated  distrlbutixig  plants,  to  the  ex¬ 
tent  assigned  to  Class  I  milk  pursuant 
to  9  1001.25(1>.  from  plants  regulated 
under  an  individual-handler  poed  Fed¬ 
eral  order;  and 

(e)  Route  disposition  in  the  market¬ 
ing  area  from  a  partially  regulated  dis¬ 
tributing  plant  to  the  extent  of  all  such 
disposition  in  the  month  which  is  in  ex¬ 


cess  of  a  daily  average  of  300  quarts  or 
which  is  in  excess  of  700  quarts  on  any 
day,  whlchevCT  is  greater.  In  determin¬ 
ing  the  quantity  of  pool  milk  pursuant 
to  this  paragraph,  the  total  quantity  of 
route  disposition  in  the  marketing  area 
from  such  plant  first  shall  be  reduced  by 
the  quantity  of  fluid  milk  products  re¬ 
ceived  at  such  plant  during  the  month 
which  are  classified  and  priced  as  Class 
I  milk  under  any  marketwide  pool  Fed¬ 
eral  order  and  which  are  not  used  to 
offset  route  disposition  in  any  other  Fed¬ 
eral  marketing  area.  Such  reduction 
shall  be  made,  to  the  extent  possible,  first 
in  any  route  disposition  which  is  in  ex¬ 
cess  of  700  quarts  on  any  day. 

4.  In  §  1001.12(c) ,  the  reference 
“1001.72”  is  revised  to  “1001.78”. 

4(a).  In  9  1001.18,  paragraphs  (d), 
(e),  and  (f)  are  revised  to  read  sks 
follows: 

§  1001.16  Qassification  of  fluid  milk 

products  moved  to  other  plants. 

***** 

(d)  In  the  class  to  which  assigned 
tmder  the  other  order,  if  moved  as  bulk' 
fluid  milk  products  to  a  fully  regulated 
plant  under  any  Federal  order  except  a 
fuUy  regulated  plant  under  the  Spring- 
field  or  Worcester  order; 

(e>  As  Class  I  milk  up  to  the  total 
quantity  of  the  same  form  of  fluid  milk 
products  so  moved  which  is  utilized  as 
Class  I  milk  at  the  transferee  plant,  if 
moved  as  bulk  fluid  milk  products  to 
any  plant  other  than  a  plant  to  which 
movements  of  bulk  fluid  milk  products 
are  subject  to  (fiasiafication  under  the 
preceding  paragraphs  of  this  sectiem; 
and 

(f)  As  Class  I  milk  if  moved  as  bulk 
fluid  milk  products  to  any  plant  othex 
than  a  fully  regulated  plant  under  any 
Federal  order  and  thence  to  another 
plant  located  outside  the  New  England 
States  and  New  York  State. 

5.  In  9  1001.20,  the  second  sentence  of 
the  introductory  text  and  all  of  para¬ 
graph  (e)  are  deleted,  paragraph  (f)  Is 
redesignated  as  paragraph  (e) ,  and  para¬ 
graph  (a)  is  revised  to  read  as  follows: 

§  1001.20  Basic  pooling  rcqnircmenta. 

«  «  •  «  • 

(a)  It  is  a  regulated  distributing  plant. 

6.  Section  1001.21  is  revised  to  read  as 
follows: 

§  1001.21  Sapplementary  poofing  provi¬ 
sions  for  sn^ly  plants. 

(a)  Any  supply  plant  which  meets  the 
requirements  of  subparagraph  (1)  or  (2) 
of  this  paragraph  shall  have  automatic 
pool  plant  status  in  the  period  of  Decem¬ 
ber  through  Jime  regardless  of  whether 
any  fluid  milk  products  are  shipped  to 
regulated  distributing  plants  during  the 
month,  except  as  provided  in  subpara¬ 
graph  (3)  of  this  paragraph. 

(1)  The  plant  was  a  supply-type  pool 
plant  in  each  of  the  preceding  months  of 
July  through  November;  or 

(2)  The  plant  would  have  been  a 
siq;)ply-type  pool  plant  in  each  of  the 
preceding  months  of  July  through  No¬ 
vember  had  it  not  been  a  pool  plant 
under  another  New  England  Federal 
order  and  the  market  administrator  has 
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received  the  handler’s  written  request  for 
such  automatic  status  for  the  plant  on 
or  before  the  16th  day  of  the  month. 

(3 )  No  plant  shall  have  automatic  pool 
plant  status  under  this  order  for  any 
month  in  which  it  has  automatic  pool 
plant  status  under  another  New  England 
Federal  order  and  a  greater  quantity  of 
the  receipts  from  dairy  farmers  at  the 
plant  during  the  preceding  July  through 
November  period  was  pooled  under  the 
other  order  than  was  pooled  imder  this 
order,  or  for  any  month  in  which  its 
automatic  pool  plant  status  is  revoked 
pursuant  to  paragraph  (d)  of  this  sec¬ 
tion.  or  for  any  month  of  the  current 
December  through  June  period  subse¬ 
quent  to  a  month  in  such  period  in  which 
it  was  a  nonpool  plant  under  all  of  the 
New  England  Federal  orders. 

(b)  Any  supply  plant  which  meets  the 
requirements  of  subparagraph  (1)  or  (2) 
of  this  paragraph  shall  have  automatic 
pool  plant  status  in  the  period  of  De¬ 
cember  through  June  regardless  of 
whether  any  fluid  milk  products  are 
shipped  to  regulated  distributing  plants 
during  the  month,  except  as  provided  in 
subparagraph  (3)  of  this  paragraph. 

(1)  The  plant  was  a  supply-tsrpe  pool 
plant  under  one  or  another  of  the  New 
England  Federal  orders  in  each  of  the 
preceding  months  of  July  through  No¬ 
vember  and  -a  greater  quantity  of  its  re¬ 
ceipts  from  dairy  farmers  during  the 
July  through  November  period  was 
pooled  under  this  order  than  under  any 
other  New  England  Federal  order;  or 

(2)  The  plant  was  a  supply-t3T>e  pool 
plant  under  one  or  another  of  the, New 
England  Federal  orders  in  not  less  than 
two  of  the  preceding  months  of  July 
through  November  and  would  have  been 
a  supply-tsrpe  pool  plant  under  one  or 
another  of  the  New  England  Federal 
orders  in  each  of  the  remaining  months 
of  such  July  through  November  period 
had  it  not  been  a  pool  plant  under  the 
New  York-New  Jersey  Federal  order  and 
a  greater  quantity  of  its  receipts  from 
dairy  farmers  during  such  July  through 
November  period  was  pooled  imder  this 
order  than  under  any  other  New  Eng¬ 
land  Federal  order. 

(3)  No  plant  shall  have  automatic 
pool  plant  status  under  this  paragraph 
for  any  month  of  the  current  December 
through  Jime  period  subsequent  to  a 
month  in  such  period  in  which  its  auto¬ 
matic  pool  plant  status  is  revoked  pur¬ 
suant  to  paragraph  (d)  of  this  section. 

(c)  Any  supply  plant,  except  a  plant 
which  has  automatic  pool  plant  status 
for  the  month  under  paragraph  (a)  or 
(b)  of  this  section,  shall  be  a  nonpool 
plant  in  any  month  in  which  it  either 
has  automatic  pool  plant  status  under 
another  New  England  Federal  order  or 
makes  a  greater  quantity  of  qualifying 
shipments  of  fluid  milk  products  to  plants 
subject  to  another  New  England  Federal 
order  than  to  regulated  distributing 
plants  under  this  order  and  meets  all  of 
the  other  applicable  conditions  and  re¬ 
quirements  for  pool  plant  status  under 
such  other  order. 

(d)  The  automatic  pool  plant  status 
of  any  supply  plant  shall  be  revoked  for 
any  of  the  months  of  December  through 
June  for  which  the  market  administra¬ 
tor  has  received,  on  or  before  the  16th 


day  of  the  month,  the  handler’s  written 
request  for  revocation  of  such  status  for 
that  month. 

(e)  A  supply  plant  shall  be  a  nonpool 
plant  in  any  month  for  which  the  mar¬ 
ket  administrator  has  received,  on  or 
before  the  16th  day  of  the  month,  the 
handler’s  written  request  that  the  plant 
be  designated  as  a  nonpool  plant  for 
that  month  if : 

(1)  All  of  the  fluid  milk  products  re¬ 
ceived  at  regulated  plants  from  such 
plant  during  the  month  are  assigned 
to  Class  n  milk  pursuant  to  §  1001.26; 
and 

(2)  The  plant  meets  all  of  the  con¬ 
ditions  and  requirements  for  pool  plant 
status  under  another  New  England  Fed¬ 
eral  order  in  such  month. 

7.  Section  1001.25  is  revised  to  read 
as  follows: 

§  1001.25  Assignment  of  receipts  at 
regulated  plants  to  Class  I  milk  and 
Class  II  milk. 

Receipts  at  regulated  plants  shall  be 
assigned  to  Class  I  milk  in  the  following 
sequence,  except  as  otherwise  provided 
in  this  section: 

(a)  Receipts  of  exempt  milk; 

(b)  Receipts  of  emergency  milk  eligi¬ 
ble  for  assignment  to  Class  I  milk  pur¬ 
suant  to  §  1001.27; 

(c)  Receipts  from  other  Federal  order 
plants  of  packaged  fluid  milk  products 
which  are  classified  and  priced  as  Class 
I  milk  under  the  other  orders  or  are  sub¬ 
ject  to  such  classification  and  pricing 
or  the  equivalent  thereof  if  assigned  to 
Class  I  mUk  under  this  order; 

(d)  Receipts  from  other  handlers’ 
regulated  plants  of  packaged  fluid  milk 
products; 

(e)  Receipts  from  the  following 
sources  shall  be  assigned  next,  in  se¬ 
quence,  to  each  class,  beginning  with  the 
handler’s  Class  n  milk: 

(1)  Receipts,  other  than  of  exempt 
milk,  from  a  local  or  state  government 
which  has  elected  nonproducer  status 
for  the  month  pursuant  to  §  1001.2(e) , 
and  receipts  or  other  available  quanti¬ 
ties  of  milk  products,  whether  or  not 
originally  derived  from  producer  milk, 
which  are  combined  with  or  converted 
into  fluid  milk  products.  In  the  case 
of  milk  products  reconstituted  into  fluid 
milk  products,  the  quantity  considered 
as  received  shall  be  the  fluid  milk  prod¬ 
ucts  equivalent  of  such  milk  products; 

(2)  Inventory  of  fluid  milk  products 
on  hand  at  the  beginning  of  the  month; 

(3)  Receipts  of  fluid  milk  products 
from  producer-handlers  under  any  Fed¬ 
eral  order  and  from  exempt  distributing 
plants  under  any  New  England  Federal 
order,  in  sequence  beginning  with  the 
receipts  from  the  plant  most  distant 
from  Boston  according  to  its  zone  loca¬ 
tion;  and 

(4)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  plants  from  distribut¬ 
ing  plants  for  unregulated  markets 
located  not  more  than  400  miles  from 
Boston,  in  sequence  beginning  with  the 
receipts  from  the  plant  most  distant 
from  Boston  according  to  its  zone  loca¬ 
tion; 

(f)  Receipts  of  fluid  milk  products 
from  the  following  sources,  exclusive  of 


receipts  from  regulated  plants,  receipts 
from  producer-handlers  imder  any  Fed¬ 
eral  order,  receipts  from  exempt  dis¬ 
tributing  plants  under  any  New  England 
Federal  order,  and  receipts  from  other 
Federal  order  plants  of  fluid  milk  prod¬ 
ucts  classified  and  priced  under  the 
other  order,  shall  be  assigned  next  to 
each  class,  beginning  with  the  handler’s 
remaining  Class  n  milk,  in  sequence  be¬ 
ginning  with  the  receipts  from  the  plant 
most  distsmt  from  Boston  according  to 
its  zone  location: 

(1)  Receipts  at  regulated  plants, 
other  than  regulated  distributing  plants, 
from  plants  located  more  than  400  miles 
from  Boston ;  and 

(2)  Receipts  at  regulated  plants  from 
plants  located  not  more  than  400  miles 
from  Boston,  exclusive  of  bulk  fluid  milk 
products  from  distributing  plants  for 
unregulated  markets ; 

(g)  Receipts  of  bulk  fluid  milk  prod-  i 
ucts  at  regulated  distributing  plants 
from  other  Federal  order  plants  not 
regulated  under  any  New  England  Fed-  | 
eral  order  to  the  extent  such  receipts  are 
not  offset  by  transfers  of  bulk  fluid  milk  | 
products  to  the  same  other  Federal  j 
order  plants,  if  such  receipts  are  class!-  I 
fled  and  priced  under  the  other  orders 
as  Class  I  milk  or  the  equivalent  thereof 
or  in  accordance  with  their  assignment 
under  this  order.  Such  receipts  shall  be 
assigned  pro  rata  to  the  remainii^ 
quantities  of  milk  in  each  class  at  all 
regulated  plants  of  the  receiving  han¬ 
dler; 

(h)  Receipts  from  other  handlers’ 

-  regulated  plants  of  bulk  fluid  milk  prod¬ 
ucts  for  which  classification  as  Class  n 
milk  has  not  been  requested  by  both 
handlers; 

(i)  Receipts  of  pool  milk,  except  re¬ 
ceipts  assigned- pursuant  to  paragraphs 
(f),  (g),  and  (1)  of  this  section; 

(j)  Receipts  from  other  handlers’ 
regulated  plants  of  bulk  fluid  milk  prod¬ 
ucts  not  assigned  to  Class  I  milk  pur¬ 
suant  to  paragraph  (h)  of  this  section; 

(k)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  from  fully  regulated  plants  under 
other  New  England  Federal  orders.  If 
there  are  receipts  from  more  than  one 
such  Federal  order  market,  the  remain¬ 
ing  Class  I  milk  shall  be  prorated  be¬ 
tween  the  originating  markets,  except 
that  if  the  hmidler  has  route  disposition 
in  an  originating  market,  the  receipts 
from  such  market  shall  take  priority  of 
assignment  to  any  residual  Class  I  use 
up  to  the  total  quantity  of  route  dis¬ 
position  in  such  market  by  the  handler; 

(l)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  plants,  other  than 
regulated  distributing  plants,  from  other 
Federal  order  plants  not  regulated  under 
any  New  England  Federal  order,  if  such 
receipts  are  classifled  and  priced  as 
Class  I  milk  under  the  other  orders  or 
are  subject  to  such  classification  and 
pricing  or  the  equivalent  thereof  if  as¬ 
signed  to  Class  I  milk  under  this  order; 
and 

(m)  Receipts  of  fluid  milk  products 
from  other^  Federal  order  plants  not  as¬ 
signed  previously  to  Class  I  milk  or 
Class  n  milk  pursuant  to  this  section. 

7A.  A  new  §  1001.28  is  added  to  read  as 
follows: 
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§  1001.28  Overase. 

Any  quantities  of  Class  I  milk  or  Class 
U  prtiik  remaining  after  the  assignment 
of  receipts  to  classes  pursuant  to 
SS  1001.25  and  1001.26  shall  be  known  as 
"overage”. 

8.  Sections  1001.30  and  1001.31  are  re¬ 
vised  to  read  as  follows: 

§  1001.30  Reports  of  pool  handlers,  and 
of  nonpool  handlers  with  route  dis¬ 
position  in  the  marketing  area. 

(a)  On  or  before  the  8th  day  after  the 
end  of  each  month,  each  pool  handler, 
and  any  other  handler  who  operates  a 
plant  from  which  fluid  milk  products  are 
disposed  of  on  routes  in  the  marketing 
area,  shall  file  with  the  market  adminis¬ 
trator  a  report  of  his  receipts,  utilization, 
and  inventories  of  milk  and  milk  prod¬ 
ucts  for  the  month.  The  report  shall  be 
in  the  detail  and  form  prescribed  by  the 
market  administrator,  and  shall  con¬ 
tain  the  following  information: 

(1)  The  receipts  of  pool  milk  at  each 
plant,  including  the  quantity,  if  any, 
received  from  the  handler’s  own  pro¬ 
duction  ; 

(2)  The  receipts  of  fluid  milk  prod¬ 
ucts  and  cream  at  each  plant  from  any 
other  handler  which  are  assigned  to 
classes  pursuant  to  S§  1001.25  through 
1001.27; 

(3)  'The  receipts  at  each  plant  of  fluid 
milk  products  and  cream  from  all  other 
sources; 

(4)  The  respective  quantities  which 
were  sold,  distributed,  or  used,  including 
sales  to  other  handlers  and  dealers, 
which  are  classified  pursuant  to  §§  1001.- 
15  through  1001.17;  and 

(5)  Inventories  of  fluid  milk  products 
and  cream  on  hand  at  the  beginning  and 
end  of  the  month. 

(b)  Within  five  days  after  the  first  re¬ 
ceipt  at  his  regulated  plant  of  fluid  milk 
pn^ucts  during  the  month  from  each 
plant  which  is  neither  a  fully  regulated 
plant  nor  a  producer-handler’s  plant 
under  any  New  England  Federal  order, 
each  handler  shall  file  with  the  market 
administrator  a  report  showing  the 
identity  of  the  operator  of  the  shipping 
plant,  the  plant  location,  the  quantities 
of  bulk  and  of  packaged  fiuid  milk  prod¬ 
ucts  received,  and  such  other  informa¬ 
tion  respecting  any  such  receipt  as  the 
market  administrator  may  require: 
Provided.  That  until  such  time  as  full 
information  relative  to  the  receipts  and 
utilization  during  the  month  at  any  ship¬ 
ping  plant  located  not  more  than  400 
miles  from  Boston  is  submitted  to  the 
market  administrator,  it  shall  be  con¬ 
sidered  with  respect  to  any  receipts  of 
fluid  milk  products  in  bulk  that  such 
shipping  plant  is  a  distributing  plant 
for  unregulated  markets. 

§  1001.31  Reports  of  other  handlers. 

Each  handler  who  does  not  operate  a 
regulated  plant,  or  any  other  plant  from 
which  fluid  milk  products  are  disposed 
of  on  routes  in  the  marketing  area,  shall 
flle  with  the  market  administrator  re¬ 
po^  relating  to  his  receipts  and  utiliza¬ 
tion  of  milk  and  milk  products  at  the 
time  and  in  the  manner  prescribed  by 
the  market  administrator. 


9.  A  new  S  1001.39  is  added  to  read  as 
foUows: 

§  1001.39  Reports  of  receipts  from  dairy 
farmers  at  |dants  supplying  or  dis¬ 
tributing  pool  milk  other  than  pro¬ 
ducer  milk. 

For  any  month  in  which  it  is  claimed 
that  the  farms  of  some  of  the  dairy  farm¬ 
ers  from  whom  he  received  milk  are  lo¬ 
cated  in  a  farm  location  differential  area, 
each  handler  from  whose  plant  pool  milk 
other  than  producer  milk  is  moved  to  a 
regulated  plant,  and  each  handler  who 
distributes  pool  milk  on  routes  in  the 
marketing  area  from  a  partially  regu¬ 
lated  distributing  plant,  shall  file  with 
the  market  administrator  a  report  show¬ 
ing  the  name,  post  office  address,  and 
farm  location  of  each  dairy  farmer  from 
whom  he  received  milk  at  the  plant  dur¬ 
ing  the  month,  and  the  total  pounds  of 
milk  received  from  each  farm.  The  re¬ 
port  shall  be  submitted  within  10  days 
after  the  market  administrator’s  request 
made  not  earlier  than  the  20th  day  after 
the  end  of  the  month. 

10.  In  §  1001.42  the  introductory  text 
is  revised  to  read  as  follows: 

§  1001.42  Zone  price  differentials. 

The  prices  determined  pursuant  to 
S§  1001.40,  1001.41,  and  1001.51  shall  be 
subject  to  zone  price  differentials  based 
upon  the  zone  location  of  the  plant  at 
which  producer  mUk  is  received;  and 
upon  the  zone  location  of  the  plant  from 
which  pool  milk  other  than  producer 
milk  is  received  or  distributed. 

11.  Section  1001.43  is  revised  to  read  as 
follows. 

§  1001.43  Determination  of  zone  loca¬ 
tions  of  pool  milk  assigned  to  Class  1 
milk. 

For  the  purpose  of  determining  the  re¬ 
spective  quantities  of  pool  milk  which  are 
subject  to  the  various  zone  price  differ¬ 
entials,  the  total  quantity  of  each  han¬ 
dler’s  receipts  assigned  to  Class  I  milk 
pursuant  to  S  1001.25(1)  shall  be  con¬ 
sidered  to  have  originated  at  sources  in 
the  sequence  and  to  the  extent  set  forth 
in  this  section: 

(a)  Receipts  of  producer  milk  at  the 
handler’s  city  plant; 

(b)  Receipts  of  producer  milk  at  each 
of  the  handler’s  coimtry  pool  plants  to 
the  extent  of  the  quantity  of  Class  I  milk 
disposed  of; 

( 1 )  As  route  disposition  in  Maine,  New 
Hampshire,  and  Vermont;  and 

(2)  To  unregulated  plants  from  which 
no  fluid  milk  products  were  disposed  of 
as  Class  I  milk,  either  directly  or  indi¬ 
rectly,  outside  the  States  of  Maine,  New 
Hampshire,  and  Vermont;  and 

(c)  Remaining  receipts  of  fluid  milk 
products  from  all  sources  after  deducting 
all  receipts  assigned  to  Class  I  milk  piu:- 
suant  to-  §  1001.25  except  the  quantity 
assigned  pursuant  to  §  1001.25(1).  The 
allocation  of  such  remaining  receipts 
shall  be  made  in  the  order  of  the  near¬ 
ness  of  the  originating  plants  to  Boston 
according  to  their  zone  locations.  The 
quantity  determined  for  the  zone  loca¬ 
tion  of  any  of  the  handler’s  country  pool 
plants  shall  be  the  lesser  of  its  receipts 
of  producer  milk  or  its  shipments  of  fluid 


milk  products  reduced  by  its  shipments 
of  fluid  milk  products  to  plants  located 
in  the  States  of  Maine,  New  Hampshire, 
Vermont,  or  New  York  for  which  utiliza¬ 
tion  as  Class  II  milk  is  established. 

12.  ’The  center  head  “Blended  Prices 
to  Producers”  preceding  §  1001.50  is  re¬ 
vised  to  “Blended  Prices”,  and  §S  1001.50 
and  1001.51  are  revised  to  read  as  follows: 

§  1001.50  Computation  of  the  value  of 

fluid  milk  products  for  each  handler. 

For  each  month,  the  market  adminis¬ 
trator  shall  compute  the  value  of  fluid 
milk  products  for  each  handler  who  is 
not  a  producer-handler  under  any  Fed¬ 
eral  order  as  follows: 

(a)  Multiply  the  quantity  of  fluid  milk 
products  assigned  to  Class  I  milk  pur¬ 
suant  to  §  1001.25(e)  (1)  and  (2),  by  the 
price  pursuant  to  §§  1001.40  and  1001.42 
for  the  zone  location  of  the  handler’s  reg¬ 
ulated  plant  nearest  to  Boston; 

(b)  Multiply  the  quantities  of  flviid 
milk  products  assigned  to  Class  I  milk 
pursuant  to  §  1001.25(e)  (3)  and  (4)  and 
(m) ,  by  the  prices  pursuant  to  §§  1001.40 
and  1001.42  for  the  zone  locations  of  the 
plants  from  which  such  fluid  milk  prod¬ 
ucts  were  received; 

(c)  Multiply  the  quantities  of  pool 
milk  assign^  to  Class  I  milk  pursuant  to 
§  1001.25  (f ) ,  (g>,  and  (1) ,  by  the  prices 
pursuant  to  §§  1001.40  and  1001.42  for 
the  zone  locations  of  the  plants  from 
which  such  fluid  milk  products  were 
received; 

(d)  Multiply  the  quantities  of  pool 
milk  assigned  to  Class  I  milk  pursuant 
to  §  1001.25(i),  by  the  prices  pursuant 
to  §S  1001.40  and  1001.42  for  zone  loca¬ 
tions  determined  pursuant  to  §  1001.43; 

(e)  Multiply  the  quantity  of  pool  milk 
disposed  of  on  routes  in  the  marketing 
area  from  the  handler’s  partially  regu¬ 
lated  distributing  plant,  by  the  price  pur¬ 
suant  to  §§  1001.40  and  1001.42  for  the 
zone  location  of  the  plant; 

(f)  Multiply  the  quantities  of  pool 
milk  at  plants  in  each  zone,  less  the 
quantities  priced  in  each  zone  pursuant 
to  paragraphs  (c),  (d),  and  (e)  of  this 
section,  by  the  prices  pursuant  to 
S§  1001.41  and  1001.42; 

(g)  Multiply  the  quantity  of  overage 
in  each  class  computed  pursiisuit  to 
§  1001.28  by  the  prices  pursuant  to 
§§  1001.40,  1001.41,  and  1001.42  for  the 
zone  location  of  the  handler’s  regulated 
plant  nearest  to  Boston; 

(h)  Multiply  the  quantity  of  fluid 
milk  products  assigned  to  Class  I  milk 
pursuant  to  §  1001.25(e)  (1)  and  (2),  by 
the  price  pmsuant  to  SS  1001.41  and 
1001.42  for  the  zone  location  of  the 
handler’s  regulated  plant  nearest  to 
Boston; 

(i)  Multiply  the  quantities  of  fiuid  milk 
products  assigned  to  Class  I  milk  pur¬ 
suant  to  S  1001.25(e)  (3)  and  (4)  and 
(m) .  by  the  prices  pursuant  to  §§  1001.41 
and  1001.42  for  the  zone  locations  of  the 
plants  from  which  such  fluid  milk  prod¬ 
ucts  were  received;  smd 

(j)  Add  together  the  amounts  result¬ 
ing  from  the  computations  described  in 
paragraphs  (a)  through  (g)  of  this 
section  and  subtract  therefrom  the  sum 
of  the  amounts  resulting  from  the  com¬ 
putations  described  in  paragraphs  (h) 
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and  (i)  of  this  section.  The  remainder 
shall  be  known  as  the  value  of  fluid 
milk  products. 

§  1001.51  Computation  of  the  basic 
blended  price. 

For  each  month,  the  market  adminis¬ 
trator  shall  compute  the  basic  blended 
price  per  hundredweight  as  follows: 

(a)  Combine  into  one  total  the  respec¬ 
tive  values  of  fluid  milk  products  com¬ 
puted  pursuant  to  §  1001.50  for  each 
handler  from  whom  the  market  admin¬ 
istrator  has  received  at  his  office,  prior 
to  the  11th  day  after  the  end  of  such 
month,  the  reports  prescribed  in  §  1001.30 
for  such  month  and  the  payments  re¬ 
quired  pursuant  to  §  1001.72(a)  for  the 
preceding  month; 

(b)  Add  the  amount  of  the  unreserved 
balance  of  the  producer  settlement  fimd 
as  at  the  close  of  business  on  the  10th 
day  after  the  end  of  the  month; 

(c)  Deduct  the  amoimt  of  the  plus 
differentials,  and  add  the  amount  of  the 
minus  differentials,  which  are  applicable 
pursuant  to  §§  1001.64  and  1001.75; 

(d)  Divide  by  the  total  quantity  of 
pool  milk  for  which  a  value  is  determined 
pursuant  to  paragraph  (a)  of  this  sec¬ 
tion;  and 

(e)  Subtract  not  less  than  4  cents  nor 
more  than  5  cents  for  the  purpose  of 
retaining  a  cash  balance  in  the  producer 
settlement  fund.  The  resulting  price  is 
the  blended  price  for  milk  containing 
3.7  percent  butterfat  received  from  pro¬ 
ducers  at  plants  located  in  Zk>ne  21,  and 
shall  be  known  as  the  basic  blended 
price. 

13.  The  center  head  “Payments  for 
Milk”  preceding  §  1001.60  is  revised  to 
read  “Payments  by  Handlers  Directly  to 
Prodiicsrs^  * 

14.  In  §  1001.60,  the  title  is  revised  to 
read  “Advance. payments  to  producers”. 

15.  Section  1001.61  is  revised  to  read 
as  follows: 

§  1001.41  Final  payments  to  producers. 

On  or  before  the  20th  day  after  the 
end  of  each  month,  each  pool  handler 
shall  make  payment  to  each  producer  at 
not  less  than  the  basic  blended  price 
per  hundredweight,  subject  to  the  differ¬ 
entials  provided  in  §§  1001.63  and 
1001.64,  for  the  quantity  of  milk  de¬ 
livered  by  such  producer. 

16.  Section  1001.62  is  revised  to  read 
as  follows: 

§  1001.62  Adjustment  of  errors  in  pay¬ 
ments  to  producers. 

Whenever  verification  by  the  market 
administrator  of  the  pasmient  to  any 
producer  for  milk  delivered  to  any  han¬ 
dler  discloses  payment  to  such  producer 
of  an  amount  less  than  is  required  by 
§  1001.61,  the  handler  shall  make  up 
such  pasrment  to  the  producer  not  later 
than  the  time  of  making  final  pajnnent 
for  the  month  in  which  such  error  is 
disclosed. 

17.  In  the  introductory  text  of 
$  1001.64,  the  reference  “1001.61(a)”  is 
revised  to  “1001.61”. 

18.  Section  1001.65  is  revoked. 

19.  In  §  1001.66(a),  the  reference 
“1001.61(a)”  is  revised  to  “1001.61”. 


20.  The  provisions  formerly  contained 
in  §  1001.67  are  now  contained  in 
$  1001.74  and  §  1001.67  is  deleted,  and 
the  reference  “1001.61,  1001.62,  and 
1001.65”  therein  is  revised  to  “1001.72 
and  1001.73”. 

21.  The  provisions  formerly  contained 
in  §  1001.70  are  now  contained  in 
§  1001.67  and  §  1001.70  is  deleted,  and 
the  reference  “1001.61(a)”  therein  is 
revised  to  “1001.61”. 

22.  In  §  1001.68,  the  reference  “1001.61 

(a)”  in  the  introductory  text  and  in 
paragraph  (c)  is  revised  to  “1001.61”, 
and  the  reference  “1001.70”  in  paragraph 
(e)  is  revised  to  “1001.67”. 

23.  The  center  head  “Marketing  Serv¬ 
ices”  preceding  §  1001.70  is  deleted. 

24.  The  center  head  “Administration 
Expense”  preceding  §  1001.72  is  relocated 
to  precede  §  1001.78  and  the  provisions 
formerly  contained  in  §  1001.72  are  now 
contained  in  §  1001.78  and  §  1001.72  is 
deleted.  The  new  §  1001.78  is  revised  to 
read  as  follows: 

§  1001.78  Payments  of  administration 
expense. 

Within  18  days  after  the  end  of  each 
month,  each  handler  shall  make  payment 
to  the  market  administrator  of  his  pro 
rata  share  of  the  expense  of  administra¬ 
tion  of  this  part.  The  payment  shall  be 
at  the  rate  of  3  cents  per  hundredweight, 
or  such  lesser  rate  as  the  Secretary  may 
from  time  to  time  prescribe.  In  the  case 
of  regulated  plants,  the  payment  shall 
apply  to  all  the  handler’s  receipts  during 
the  month  of  fluid  milk  products  from  all 
sources,  except  receipts  from  regulated 
plants,  receipts  from  other  Federed  order 
plants  if  such  receipts  were  subject  to  an 
administration  expense  assessment  un¬ 
der  the  other  order,  receipts  of  emer¬ 
gency  milk,  and  receipts  of  exempt  milk 
processed  at  plants  other  than  regulated 
plants.  In  the  case  of  partially  regulated 
distributing  plants,  the  payment  shall 
apply  to  the  quantity  of  pool  milk  at  such 
plant  for  which  a  value  is  determined 
pursuant  to  $  1001.50(e). 

25.  The  center  head  “Obligations”  pre¬ 
ceding  §  1001.73  is  relocated  to  precede 
§  1001.79  and  the  provisions  formerly 
contained  in  §  1001.73  are  now  contained 
in  §  1001.79  and  §  1001.73  is  deleted. 

26.  A  new  center  head  “Producer  Set¬ 
tlement  Fund  and  Its  Operation”  is  add¬ 
ed  to  precede  §  1001.70  and  new  §§  1001.- 
70  through  1001.73  and  §  1001.75  are 
added  to  read  as  follows: 

Producer  Settlement  Fund  and  Its 
Operation 

§  1001.70  Producer  settlement  fund. 

The  market  administrator  shall  estab¬ 
lish  and  maintain  a  separate  fund  known 
as  the  “producer-settlement  fund”  into 
which  he  shall  deposit  all  payments  made 
by  handlers,  and  out  of  which  he  shall 
make  all  payments  to  handlers,  pursuant 
to  S§  1001.72, 1001.73,  and  1001.74. 

§  1001.71  Handler's  pool  debit  or  pool 
credit. 

On  or  before  the  15th  day  after  the 
end  of  each  month  the  market  admin¬ 
istrator  shall  render  a  statement  to  each 
handler  showing  the  amount  of  such 


handler’s  pool  debit  or  pool  credit,  which 
shall  be  computed  as  follows: 

(a)  Multiply  the  quantities  of  pool  milk 
by  the  basic  blended  price  computed 
pursuant  to  §  1001.51,  adjusted  by  the 
plant  and  farm  location  differentials 
provided  in  §§  1001.64  and  1001.75; 

(b)  If  the  value  of  the  handler’s  fluid 
milk  products  as  determined  pursuant 
to  §  1001.50  is  greater  than  the  result 
obtained  pursuant  to  paragraph  (a)  of 
this  section,  the  difference  shall  be  such 
handler’s  pool  debit;  and 

(c)  If  the  value  of  the  handler’s  fluid 
milk  products  as  determined  pursuant  to 
§  1001.50  is  less  than  the  result  obtained 
pursuant  to  paragraph  (a)  of  this  sec¬ 
tion,  the  difference  shall  be  such  han¬ 
dler’s  pool  credit. 

§  1001.72  Payments  to  or  out  of  the 
producer-settlement  fund. 

(a)  On  or  before  the  18th  day  after 
the  end  of  the  month,  each  handler  shall 
make  payment  to  the  market  adminis¬ 
trator  of  the  amount  of  the  handler’s 
pool  debit  for  the  month  as  determined 
pursuant  to  §  1001.71(b). 

(b)  On  or  before  the  20th  day  after  the 
end  of  the  month,  the  market  adminis¬ 
trator  shall  make  payment  to  each 
handler  of  the  amount  of  the  handler’s 
pool  credit  for  the  month  as  determined 
pursuant  to  §  1001.71(c). 

§  1001.73  Adjustment  of  errors. 

Whenever  verification  by  the  market 
administrator  of  reports  or  payments  of 
any  handler  discloses  an  error  in  pay¬ 
ments  made  pursuant  to  $  1001.72,  the 
market  administrator  shall  promptly 
issue  to  the  handler  a  charge  bill  or  a 
credit,  as  the  case  may  be,  for  the 
amount  of  the  error.  Adjustment  charge 
bills  issued  during  the  period  from  the 
11th  day  of  the  prior  month  through  the 
10th  day  of  the  current  month  shall  be 
payable  by  the  handler  to  the  market 
administrator  on  or  before  the  18th  day 
of  the  current  month.  Adjustment 
credits  issued  during  such  period  shall 
be  payable  by  the  market  administrator 
to  the  handler  on  or  beforp  the  20th 
day  of  the  current  month. 

§  1001.75  Location  differentials  applica. 
ble  to  pool  milk  other  than  producer 
milk. 

With  respect  to  pool  milk,  other  thwi 
producer  i^lk,  the  basic  blended  price 
shall  be  subject  to  the  zone  price  differ¬ 
ential  set  forth  in  Column  C  of  the  table 
in  §  1001.42  for  the  zone  location  of  the 
plant  from  which  such  milk  was  received 
or  distributed,  and  to  further  differ¬ 
entials  computed  as  follows: 

Divide  the  respective  quantities  of 
milk  received  at  the  plant  directly  from 
dairy  farmers’  farms  located  in  each 
farm  location  differential  area  described 
in  $  1001.64  by  the  total  receipts  of  fluid 
milk  products  at  the  plant,  multiply  by 
100,  and  apply  each  of  the  resulting  per¬ 
centages  to  the  total  quantity  of  pool 
milk  other  than  producer  milk  received 
or  distributed  from  the  plant.  The  re¬ 
sults  are  the  respective  quantities  of  such 
milk  to  which  the  farm  location  differ¬ 
entials  specified  in  §  1001.64  (a)  and  (b) 
shall  apply:  Provided,  That  until  such 
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time  as  full  information  relative  to  ^ 
receipts  at  the  plant,  including  the 
respective  quantities  of  milk  received 
directly  from  dairy  farmers’  farms  in 
each  farm  location  differential  area,  is 
submitted  to  the  market  administrator 
it  shall  be  considered  that  none  of  the 
farms  from  which  milk  was  received  at 
the  plant  is  located  in  a  farm  location 
differential  area. 

(Secs-  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Effective  date:  January  1, 1964. 

Signed  at  Washington,  D.C.,  on  No¬ 
vember  23,  1963. 

Oborge  L  .Mehren, 
Assistant  Secretary. 

|F.R.  Doc.  63-12436;  FUed,  Nov.  20.  1963; 
8:53  ajn.] 


[Milk  Order  4] 

part  1004— milk  in  the  DELAWARE 
VALLEY  MARKETING  AREA 


PART  1010— MILK  IN  WILMINGTON, 

DEL.,  MARKETING  AREA 

Order, 

as  Amended,  Merging  and 
Amending  Orders  ^ 

Definitions 

Sec. 

1004.1 

Act. 

1004.2 

Secretary. 

1004.3 

Department  of  Agriculture. 

1004.4 

Person. 

1004.5 

Delaware  Valley  marketing  area. 

1004.6 

Ck>operatiFe  association. 

1004.7 

Plant. 

1004.8 

Producer  milk  plant. 

1004.9 

Nonproducer  milk  plant. 

1004.10 

Handler. 

1004.11 

Producer. 

1004.12 

Producer-handler. 

1004.13 

Producer  milk. 

1004.14 

Fluid  milk  product. 

1004.15 

Other  source  milk. 

1004.16 

Certified  milk. 

1004.17 

Route  disposition. 

BAarkr  Administrator 

1004.20 

Designation. 

1004.21 

Powers. 

1004.22 

Duties. 

Reports,  Records  and  Facilities 

1004.30 

Reports  of  receipts  and  utilization. 

.100481 

Other  reports. 

100482 

Records  and  facilities. 

1004.33 

Retention  of  records. 

Classification 

1004.40  Skim  milk  and  butterfat  to  be  clas¬ 

sified. 

1004.41  Classes  of  utilization. 

1004.42  Shrinkage  of  other  source  milk. 

1004.43  Responsibility  of  handlers  and  re¬ 

classification  of  milk. 

1004.44  Transfers. 

1004.45  Transfers  of  cream. 

1004.46  Computation  of  skim  milk  and 

butterfat  in  each  class. 

1004.47  Allocation  of  skim  milk  and  but¬ 

terfat  classified. 


*  Order  No.  4,  as  amended,  merges  and 
•mends  Order  No.  4  (Philadelphia,  Pa.)  and 
Order  No.  10  (Wilmington,  Delaware),  con¬ 
solidates  and  expands  the  marketing  areas 
heretofore  covered  by  said  orders  and  re¬ 
designates  the  reconstituted  area  as  Dela¬ 
ware  Valley  Marketing  Area. 

No.  232 - 2 


Minxuuic  Pucxs 

1004.50  Class  prices. 

1004.51  Butterfat  differentials  to  handlers. 

1004.52  Location  differentials  to  handlers. 

1004.53  Equivalent  prices  or  indexes.  '' 

Application  of  Provisions 

1004.60  Producer-handler. 

1004.61  Plants  subject  to  other  Federal 

orders. 

Determination  of  Uniform  Prices 

Sec. 

1004.70  Net  obligation  of  handlers. 

1004.71  Computation  of  uniform  prices  for 

handlers. 

Payments 

1004.80  Payments  to  iwoducers. 

1004.81  Butterfat  differential  to  producers. 

1004.82  Location  differential  to  producers. 

1004.83  Adjustment  of  accounts. 

1004.84  Expense  of  administration. 

1004.85  Termination  of  obligations. 

Effectivx  Tmx,  Suspension  or  Termination 

1004.90  Effective  time. 

1004.91  Suspension  or  termination. 

1004.92  Continuing  obligations. 

1004.93  Liquidation. 

Miscellaneous  Provisions 

1004.100  Agents. 

1004.101  Separability  of  provisions. 

Authorttt:  H  1004.0  to  1004.101  issued 
under  secs.  1-19,  48  Stat.  31,  as  amended;  7 
U.S.C.  601-674. 

§  1004.0  Findings  and  determinations. 

The  findings  and  detenninations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  findings  and  deter¬ 
minations  previously  made  in  connection 
with  the  issuance  of  the  aforesaid  order 
and  of  the  previous^  issued  amendments 
thereto;  and  all  of  said  previous  findings 
and  determinations  are  hereby  ratified 
and  afiOrmed,  except  insofar  as  such 
findings  and  determinations  may  be  in 
confiict  with  the  findings  and  detenni¬ 
nations  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.),  and  the  applicsdile 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree- 
ments  and  marketing  orders  (7  CFR  Part 
900),  a  public  hearing  was  held  upon 
certain  proposed  amendments  to  the 
tentative  marketing  agreement  and  to 
the  order  regulating  the  handling  of 
milk  in  the  Delaware  Valley  marketing 
area.  Upon  the  basis  of  the  evidence 
introduced  at  such  hearing  and  the 
record  thereof,  it  is  found  that : 

(1)  The  said  order  as  hereby 
amended,  and  all  of  the  terms  and  con¬ 
ditions  thereof,  will  tend  to  effectuate 
the  declared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of 
feeds,  and  other  economic  conditions 
which  affect  market  supply  and  demand 
for  milk  in  the  said  marketing  area,  and 
the  minimum  prices  specified  in  the 
order  as  hereby  amended,  are  such  prices 
as  will  refiect  the  aforesaid  factors,  in¬ 
sure  a  sufficient  quantity  of  pure  and 
wholesome  milk,  and  be  in  the  public 
interest; 

(3)  The  said  order  as  hereby 
amended,  regulated  the  handling  of  milk 


in  the  same  manner  as,  and  is  applicable 
only  to  persons  in  the  respective  classes 
of  industrial  or  commercial  activity 
specified  in,  a  marketing  agreement 
upon  which  a  hearing  has  been  held ; 

(4)  All  milk  and  milk  products  han¬ 
dled  by  handlers,  as  defined  in  the  order 
as  hereby  amended,  are  in  the  current  of 
interstate  commerce  or  directly  burden, 
obstruct,  or  affect  interstate  commerce 
in  milk  or  its  products;  and 

(5)  It  is  hereby  found  that  the  neces¬ 
sary  expense  of  the  market  administra¬ 
tor  for  the  maintenance  and  functioning 
of  such  agency  will  require  the  pajrment 
by  each  handler,  as  his  pro  rata  share 
of  such  expense,  two  cents  per  hundred¬ 
weight  or  such  amoimt  not  to  exceed  two 
cents  per  hundredweight  as  the  Secre¬ 
tary  may  prescribe,  with  respect  to  sJl 
receipts  of  producer  milk  including  such 
handler’s  own  production. 

(b)  Additional  findings.  (1)  It  is  nec¬ 
essary  in  the  public  interest  to  make  this 
order  amending  the  order  effective  not 
later  than  December  1, 1963.  Any  delay 
beyond  that  date  would  tend  to  disrupt 
the  orderly  marketii^  of  milk  in  the 
marketing  area. 

(2)  The  recommended  decisions  of  the 
Assistant  Secretary  on  this  matter  were 
issued  June  7,  and  September  30,  1963. 
The  decision  (consolidating  the  two  rec¬ 
ommended  decisions)  of  the  Assistant 
Secretary  containing  all  amendment  pro¬ 
visions  of  this  order,  was  issued  Octo¬ 
ber  31,  1963.  The  provisions  of  the  said 
order,  therefore,  are  known  to  handlers 
and  a  reasonable  time  has  been  afforded 
persons  affected  to  prepare  for  its  effec¬ 
tive  date.  In  view  of  the  foregoing  it  is 
hereby  found  and  determined  that  good 
cause  exists  for  making  this  order 
amendii^  the  order  effective  December  1, 
1963  and  that  it  would  be  contrary  to  the 
public  Interest  to  delay  the  effective  date 
of  this  order  for  30  days  after  its  publi¬ 
cation  in  the  Federal  Register.  (Sec. 
4(c),  Administrative  Procedure  Act,  5 
U.S.C.  1001-1011) 

(c)  Determinations.  It  is  hereby  de¬ 
termined  that: 

(1)  ’The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ified  in  section  8c(9)  of  the  Act)  of 
more  than  50  percent  of  the  milk,  which 
is  marketed  within  the  marketing  area, 
to  sign  a  pr(H>osed  marketing  agreement 
tends  to.  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

(2)  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the 
Act  of  advancing  the  interests  of  pro¬ 
ducers  as  defined  in  the  order  as  herein 
amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  and  the  individual-handler 
tjrpe  of  pooling  arrangement  in  the  order 
were  approved  or  favored  by  at  least 
three-fourths  of  the  producers  who  par¬ 
ticipated  in  a  referendum  and  who  dur¬ 
ing  the  determined  representative  period 
were  engaged  in  the  production  of  milk 
for  side  in  the  marketing  area. 

Order  relative  to  handling.  It  is  there¬ 
fore  ordered,  that  on  and  after  the  effec¬ 
tive  date  hereof,  the  Philadelphia  and 
Wilmington  orders  (Parts  1004  and  1010) 
shall  be  merged  under  one  order  and  the 
handling  of  milk  in  the  consolidated 
marketing  area,  the  Delaware  Valley 
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marketing  area,  shsdl  be  in  conformity 
to  and  in  compliance  with  the  terms  and 
conditions  of  Order  No.  4  as  hereby 
amended.  Part  No.  1010  is  revoked  and 
Part  No.  1004  is  hereby  amended  to  read 
as  follows; 

Definitions 
§  1004.1  Act. 

“Act”  means  Public  Act  No.  10,  73d 
Congress,  as  amended  and  as  re-enacted 
and  amended  by  the  Agricultural  Mar¬ 
keting  Agreement  Act  of  1937,  as 
amended  (7  UJS.C.  601  et  seq.). 

§  1004.2  Secretary. 

“Secretary”  means  the  Secretary  of 
Agriculture,  or  any  officer  or  employee  of 
the  United  States  authorized  to  exercise 
the  powers  and  to  perform  the  duties 
of  the  Secretary  of  Agriculture. 

§  1004.3  Department  of  Agriculture. 

“Department  of  Agriculture”  means 
the  United  States  Department  of  Agricul¬ 
ture  or  any  other  Federal  agency  as  may 
be  authorized  by  Act  of  Congress,  or  by 
Executive  order,  to  perform  the  price 
reporting  functions  of  the  United  States 
Department  of  Agriculture. 

§  1004.4  Person. 

“Person”  means  any  individual,  part¬ 
nership,  corporation,  association,  or  any 
other  business  unit. 

§  1004.5  Delaware  Valley  marketing 
area. 

“Delaware  Valley  marketing  area”, 
called  the  “marketing  area”  in  this  part 
means  all  the  territory  in  the  Common¬ 
wealth  of  Pennsylvania  situated  within 
the  following  boundary  line:  Beginning 
at  a  point  in  the  Pennsylvania  State  line 
at  the  northern  boundary  of  the  Lower 
Makefield  township  line  in  Bucks  Coimty, 
thence  first  westerly,  thence  southerly 
along  said  Lower  Makefield  township 
line  to  the  Middletown  township  line; 
thence  westerly  and  southerly  along  the 
Middletown  township  line  to  the  Lower 
Southampton  township  line;  thence 
northerly  and  thence  westerly  along  the 
Lower  Southampton  township  line  to  the 
Montgomery  County  line;  thence  north¬ 
erly  along  the  Montgomery  County  line 
to  the  Trenton  cut-off  of  the  Pennsyl¬ 
vania  Railroad;  thence  westerly  along 
said  railroad  to  the  Upper  Dublin  town¬ 
ship  line,  thence  along  the  southern  and 
western  boundaries  of  Upper  Dublin 
township  to  the  Whitemarsh  township 
line;  thence  southerly  along  the  White- 
marsh  township  line  to  the  lower  Merion 
township  line;  thence  along  the  northern 
boundary  of  lower  Merion  township  to 
the  Delaware  County  line;  thence 
northerly,  westerly  and  southerly  along 
the  Delaware  County  line  to  the  Penn¬ 
sylvania  State  line;  thence  easterly  and 
northerly  along  the  Pennsylvania  State 
line  to  the  point  of  beginning;  all  of  that 
territory  situated  within  and  bounded 
on  the  north,  east  and  west  by  the 
boundary  line  of  the  State  of  Delaware, 
and  on  the  south  by  the  Chesapeake  and 
Delaware  Canals,  all  of  which  area  lies 
within  New  Castle  County,  Delaware  and 
all  of  the  territory  in  the  State  of  New 
Jersey  within  the  outer  boundaries  of  the 


following  counties:  Atlantic,  Burlington, 
Camden,  Cape  May.  Cumberland, 
Gloucester,  Mercer,  Salem,  and  Ocean 
(except  the  boroughs  of  Bay  Head, 
Beachwood,  Island  Heights.  Lakehurst, 
^vallette,  Mantoloking,  Ocean  Gate. 
Pine  Beach,  Point  Pleasant,  Point  Pleas¬ 
ant  Beach,  Seaside  Heights,  Seaside  Park, 
South  Toms  River,  and  the  townships  of 
Berkeley,  Brick,  I^ver,  Jackson,  I^e- 
wood,  Manchester,  and  Plumsted). 

§  1004.6  Cooperative  association. 

“Cooperative  association”  means  any 
cooperative  marketing  association  of 
producers  which  the  Secretary  deter¬ 
mines,  after  application  by  the  associa¬ 
tion: 

(a)  To  be  qualified  under  the  provi¬ 
sions  of  the  Act  of  Congress  of  February 
18. 1922,  as  amended,  known  as  the  “Cap¬ 
per- Volstead  Act”;  and 

(b)  To  have  full  authority  in  the  sale 
of  milk  of  its  members  and  to  be  engaged 
in  making  collective  sales  of  or  market¬ 
ing  milk  or  its  products  for  its  members. 

§  1004.7  Plant. 

“Plant”  means  the  land,  buildings  to¬ 
gether  with  their  surroundings,  facilities 
and  equipment,  whether  owned  or  oper¬ 
ated  by  one  or  more  persons  constituting 
a  single  operating  unit  or  establishment 
at  which  milk  or  milk  products  are  re¬ 
ceived  from  dairy  farmers  or  processed 
or  packaged:  Provided,  That  a  separate 
establishment  used  only  for  the  purpose 
of  transferring  bulk  milk  from  one  tank 
truck  to  another  tank  truck,  or  only  as  a 
distribution  depot  for  fiuid  milk  prod¬ 
ucts  ill  transit  for  route  distribution  shall 
not  be  a  plant  under  this  definition. 

§  1004.8  Producer  milk  plant. 

“Producer  milk  plant”  means: 

(a)  A  pasteurizing  or  bottling  plant 
from  which  during  the  month  route  dis¬ 
position  is  made  in  the  marketing  area; 
or 

(b)  Any  plant  from  which,  during  the 
month,  milk  in  the  form  of  fiuid  milk 
products  is  moved  to  and  received  at  a 
plant  pursuant  to  paragraph  (a)  of  this 
section  unless  Class  n  utilization  is 
claimed  for  the  fiuid  milk  products  so 
transferred  by  both  the  transferor  and 
transferee  handler  in  filing  reports  pur¬ 
suant  to  §  1004.30  and  a  sufficient 
quantity  of  Class  n  utilization  is  avail¬ 
able,  after  making  assignments  pursuant 
to  §  1004.47(b)  (1)  through  (5)  and  the 
corresponding  steps  of  S  1004.47(c).  in 
the  transferee  plant  to  cover  such 
claimed  classification:  Provided,  That 
in  the  case  of  a  systemic  operation  in 
which  the  same  handler  operates  both  a 
pasteurizing  or  bottling  plant(s)  qualify¬ 
ing  as  a  producer  milk  plant  (s)  under 
paragraph  (a)  of  this  section  and  one 
or  more  receiving  plant(s),  any  such 
plant(s)  as  the  handler  may  designate 
shall  be  included  in  the  system  with  pro¬ 
ducer  milk  plant  status  upon  written 
notice  to  the  market  administrator 
setting  forth  the  plant (s)  to  be  included 
and  the  period  during  which  such  desig¬ 
nation  shall  apply.  Such  notice  and  no¬ 
tice  of  any  changes  in  designation  shall 
be  furnished  on  or  before  the  15th  day  of 
the  month  preceding  the  month  to  which 
the  notice  applies. 


§  1004.9  Nonproducer  milk  plant. 

“Nonproducer  milk  plant”  means  any 
milk  receiving,  manufacturing,  process¬ 
ing,  bottling  or  distributing  plant  other 
than  a  producer  milk  plant. 

§  1004.10  Handler. 

“Handler”  means: 

(a)  Any  person  in  his  capacity  as  the 
operator  of  a  producer  milk  plant;  or 

(b)  Any  person  in  his  capacity  as  the 
operator  of  a  nonproducer  milk  plant 
which  disposes  of  any  fiuid  milk  product 
to  a  producer  milk  plant. 

§  1004.11  Producer. 

“Producer”  means  any  person  who 
produces  milk  which  is  received  direct^ 
at  a  producer  milk  plant  or  is  diverted 
pursuant  to  §  1004.13  (b)  except; 

( a )  A  producer-handler ;  or 

(b)  A  dairy  farmer  whose  milk  is  re¬ 
ceived  as  milk  diverted  from  a  non-, 
producer  milk  plant;  or 

(c)  A  dairy  farmer  whose  farm  is  in¬ 
cluded  in  a  pool  bulk  tank  unit  under 
the  New  York-New  Jersey  milk  order. 

§  1004.12  Producer-handler. 

“Producer-handler”  means  any  per¬ 
son  who  operates  as  his  own  personal 
enterprises  both  a  dairy  farm  and  a  pro¬ 
ducer  milk  plant  from  which  route  dis¬ 
position  is  made  in  the  marketing  area 
during  the  month,  but  who  receives  no 
milk  from  other  dairy  farmers. 

§  1004.13  Producer  milk. 

“Producer  milk”  means  all  skim  milk 
and  butterf  at  in  milk  which  is : 

(a)  Received  at  a  producer  milk 
plant  directly  from  producers;  or 

(b)  Diverted  by  the  operator  of  a  pro¬ 
ducer  milk  plant  subject  to  the  condi¬ 
tions  of  subparagraphs  (1)  and  (2)  of 
this  paragraph:  Provided,  That  milk  so 
diverted  shall  be  deemed  to  have  been 
received  at  a  producer  milk  plant  at  the 
location  of  the  plant  from  which  diverted 
except  that,  for  the  application  of 
§  1004.52  only,  milk  diverted  between 
producer  milk  plants  of  the  same  han¬ 
dler  shall  be  priced  as  though  received 
at  the  plant  having  the  lesser  location 
differential: 

(1)  To  another  producer  milk  plant, 
except  that  of  a  producer-handler;  or 

(2)  To  a  nonproducer  milk  plant  (ex¬ 
cept  another  Federal  order  plant  at 
which  such  milk  would  be  producer  milk 
regardless  of  its  status  under  this  order) 
if  the  producer: 

(i)  Held  producer  status  throughout 
the  entire  preceding  month;  or 

(ii)  The  greater  volume  of  his  milk 
from  the  first  day  of  delivery  or  diver¬ 
sion  during  the  current  month  was  phys¬ 
ically  received  at  a  producer  milk  plant. 

§  1004.14  Fluid  milk  product. 

“Fluid  milk  product”  meahs  all  skim 
milk_ (including  reconstituted  skim  milk) 
and  butterfat  in  the  form  of  milk,  skim 
milk,  buttermilk,  cultured  buttermilk, 
flavored  milk,  milk  drinks  (plain  or 
flavored),  concentrated  milk,  and  any 
other  mixture  of  cream  and  milk  or  skim 
milk  containing  less  than  18  percent 
butterfat  (other  than  ice  cream,  ice 
cream  mixes,  milk  shake  mixes,  ice  milk 
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mixes,  eggnog,  and  sterilized  products  in 
hermetically  sealed  containers) :  Pro- 
Dided,  Tliat  when  nonfat  milk  solids  are 
added  for  “fortification”,  the  amoimt  of 
skim  milk  to  be  included  within  this 
definition  shall  be  only  that  amount 
equal  to  the  weight  of  skim  milk  in  an 
equal  volume  of  an  unmodified  product 
of  the  same  nature  and  butterf  at  content. 

§  1004.15  Other  source  milk. 

“Other  source  milk”  means  all  skim 
milk  and  butterfat  contained  in  receipts 
from  any  sotirce  in  a  form  other  than  a 
fluid  milk  product  which  are  reprocessed 
or  converted  to  another  product  during 
the  month  and  all  receipts  in  the  form 
of  fluid  milk  products  from  any  source 
other  than  producers  and  producer  milk 
plants  other  than  those  operated  by  pro¬ 
ducer-handlers. 

§  1004.16  Certified  milk. 

“Certified  milk”  is  milk  which  is  pro¬ 
duced,  packaged  and  sold  under  the  label 
of  certified  milk  in  accordance  with  the 
rules  and  regulations  promulgated  by 
the  American  Association  of  Medical 
Commissions. 

§  1004.17  Route  disposition. 

“Rnute  disposition”  means  any  deliv¬ 
ery  of  a  fluid  milk  product  from  a  plant 
to  retail  or  wholesale  outlets  (including 
any  delivery  by  a  vendor,  from  a  plant 
store  or  through  a  vending  machine) 
except  any  delivery  of  a  fluid  milk  prod¬ 
uct  to  a  plant. 

Market  Administrator 
§  1004.20  Designation. 

The  agency  for  the  administration  of 
this  part  shall  be  a  market  administra¬ 
tor,  selected  by  the  Secretary,  who  shall 
be  entitled  to  such  compensation  as  may 
be  determined  by,  and  shall  be  subject 
to  removal  at  the  discretion  of,  the 
Secretary. 

§  1004.21  Powers. 

The  market  administrator  shall  have 
the  following  powers  with  respect  to  this 
part: 

(a)  To  administer  its  terms  and  pro¬ 
visions; 

(b)  To  receive,  investigate,  and  report 
to  the  Secretary  complaints  of  violations; 

(c)  To  make  rules  and  regulations  to 
effectuate  its  terms  and  provisions;  and 

(d)  To  recommend  amendments  to 
the  Secretary. 

§  1004.22  Duties. 

The  market  administrator  shall  per¬ 
form  all  duties  necessary  to  administer 
the  terms  and  provisions  of  this  part, 
including  but  not  limited  to  the  follow¬ 
ing; 

(a)  Within  45  days  following  the  date 
on  which  he*  enters  upon  his  duties,  or 
such  lesser  period  as  may  be  prescribed 
by  the  Secretary,  execute  and  deliver  to 
the  Secretary  a  bond,  effective  as  of  the 
date  on  which  he  enters  upon  his  duties 
and  conditioned  upon  the  faithful  per¬ 
formance  of  such  duties,  in  an  amount 
and  with  surety  thereon  satisfactory  to 
the  Secretary; 

(b)  Employ  and  fix  the  compensation 
of  such  persons  as  may  be  necessary  to 


enable  him  to  administer  its  terms  and 
provisions; 

(c)  Obtain  a  bond  in  a  reasonable 
amount,  and  with  reasonable  surety 
thereon,  covering  each  employee  who 
handles  funds  entrusted  to  the  market 
administrator; 

<d)  Pay,  out  of  the  funds  provided  by 
§  1004.84,  (1)  the  cost  of  his  bond  and 
of  the  bonds  of  his  employees,  (2)  his 
own  compensation  and  (3)  all  other  ex¬ 
penses  necessarily  incurred  by  him  in 
the  maintenance  and  functioning  of  his 
office  and  in  the  performance  of  his 
duties; 

(e)  Keep  such  books  and  records  as 
will  clearly  reflect  the  transactions  pro¬ 
vided  for  in  this  part,  and  upon  request 
by  the  Secretary,  surrender  the  same 
to  his  successor  or  to  such  other  person 
^  the  Secretary  may  designate; 

(f)  Publicly  disclose  to  the  handlers 
and  producers,  at  his  discretion,  the 
name  of  any  person  who  within  5  days 
after  the  day  upon  which  he  is  required 
to  perform  such  acts,  has  not  made  (1)  ' 
reports  pursuant  to  §§  1004.30  and 
1004.31  or  (2)  payments  pursuant  to 
§§  1004.80  through  1004.84; 

(g)  Submit  his  books  and  records  to 
examination  by  the  Secretary  and  fur¬ 
nish  such  information  and  reports  as 
may  be  required  by  the  Secretary; 

(h)  Prepare  and  make  available  lor 
the  benefit  of  producers,  consumers  and 
handlers,  general  statistics  and  infor¬ 
mation  concerning  the  operation  of  this 
part; 

(i)  Verify  all  reports  and  paiments 
by  each  handler  by  audit,  if  necessary,  of 
such  handlers’  records  and  the  records 
of  any  other  handler  or  person  upon 
whose  utilization  the  classification  of 
milk  and  butterfat  for  such  handler 
depends;  and 

(j)  On  or  before  the  date  specified, 
publicly  announce  by  posting  in  a  con¬ 
spicuous  place  in  his  office  and  by  such 
other  means  as  he  deems  appropriate 
the  following : 

(1)  The  5th  day  of  each  month,  the 
Class  n  price  and  the  handler  butterfat 
differential,  both  for  the  preceding 
month; 

(2)  The  15th  day  of  the  month  preced¬ 
ing  the  start  of  each  calendar  quarter, 
the  Class  I  price  for  such  calendar  quar¬ 
ter; 

(3)  The  15th  day  of  each  month,  the 
uniform  price  for  each  handler  com¬ 
puted  pursuant  to  §  1004.71,  the  utiliza¬ 
tion  percentage  for  such  handlers,  and 
the  differentials  applicable  pursuant  to 
§§  1004.81  and  1004.82  all  for  the  pre¬ 
ceding  month; 

(4)  Promptly  after  receipt  of  notice 
from  any  handler  of  unit  (system)  desig¬ 
nations,  or  of  changes  therein,  pursuant 
to  the  proviso  of  S  1004.8(b)  the  names 
and  locations  of  plants  so  designated; 
and 

(5)  The  15th  day  of  each  month,  the 
Indexes  computed  pursuant  to  §  1004.50 
(a)  (1)  for  the  preceding  month,  the  12- 
month  average  of  prices  for  milk  for 
manufacturing  purposes  as  determined 
pursuant  to  S  1004.50(a)  (3)  for  the  pe¬ 
riod  ending  with  the  preceding  month 
and  the  12-month  percentage  utilization 
factor  for  the  period  ending  with  the 


lureceding  month  calculated  in  the  man¬ 
ner  described  in  §  1004.50(a)  (4)  and  (5). 

Reports,  Records  and  Facilities 

§  1004.30  Reports  of  receipts  and  utili- 
aation. 

On  or  before  the  10th  day  after  the 
end  of  each  month  each  handler,  except 
a  producer-handler,  shall  report  for  each 
of  his  producer  milk  plants  fo):  such 
month  to  the  maiket  administrator  in 
the  detail  and  on  forms  prescribed  by  the 
market  administrator  the  quantities  of 
skim  milk  and  butterfat  contained  in: 

(a)  Receipts  of  producer  milk  (includ¬ 
ing  such  handler’s  own  production) ; 

(b)  Receipts  from  other  producer  milk 
plants  in  the  form  of  fluid  cream  and 
fluid  milk  products; 

(c)  Receipts  of  other  source  milk; 

(d)  Inventories  of  fluid  cream  and 
fluid  milk  products  on  hand  at  the  be¬ 
ginning  and  end  of  the  month; 

(e)  The  utilization  of  all  skim  milk 
and  butterfat  required  to  be  reported 
pursuant  to  this  section; 

(f )  Milk  diverted  from  a  producer  milk 
plant,  from  the  farm  on  which  such  milk 
was  produced  to  another  plant  (s) ;  and 

(g)  Milk  received,  direqtly  from  the 
farm  on  which  such  milk  was  produced, 
as  milk  diverted  from  a  nonproducer  milk 
plant  (s). 

§  1004.31  Other  reports. 

(a)  Each  producer-handler  and  each 
handler  in  his  capacity  as  the  operator 
of  a  nonproducer  milk  plant,  shall  make 
reports  to  the  market  administrator  at 
such  time  and  in  such  manner  as  the 
market  administrator  may  prescribe; 
and 

(b)  Each  handler  (except  a  producer- 
handler)  in  his  capacity  as  the  opersdor 
of  a  producer  milk  plant  shall  report  to 
the  market  administrator  in  the  detail 
and  on  forms  prescribed  by  the  market 
administrator  as  follows: 

(1)  On  or  before  the  25th  day  after 
the  end  of  the  month  for  each  of  his 
producer  milk  plants  his  producer  pay¬ 
roll  for  such  month  which  shall  show  for 
each  producer: 

-(i)  His  name  and  address; 

(ii)  The  total  pounds  of  milk  received 
from  such  producer; 

(iii)  The  average  butterfat  content  of 
such  milk;  and 

(iv)  The  net  amount  of  such  handler’s 
pasunent  together  with  the  price  paid 
and  the  amount  and  nature  of  any  de¬ 
ductions; 

(2)  His  purchases,  if  any,  of  sweet 
cream  lowing  the  quantity  and  source 
of  each  such  purchase  and  the  cost 
thereof  at  Philadelphia; 

(3)  Within  10  days  after  the  market 
administrator’s  request,  with  respect  to 
any  producer  for  whom  such  informa¬ 
tion  is  not  in  the  files  of  the  market  ad¬ 
ministrator,  or  with  respect  to  any  dairy 
farmer  whose  farm  is  included  in  a  pool 
bulk  tank  unit  as  defined  under  the  New 
York-New  Jersey  milk  order  for  whom 
such  information  Is  requested  by  the 
market  administrator,  and  with  respect 
to  a  period  or  periods  of  time  designated 
by  the  market  administrator; 

(1)  The  name  and  address; 
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(ii)  The  total  pounds  of  milk  received; 

(iii)  The  average  butterfat  test  of 

milk  received;  and  ' 

(iv)  The  number  of  days  upon  which 
milk  was  received; 

(4)  Such  other  information  with  re¬ 
spect  to  the  receipts  and  utilization  of 
milk  and  milk  products  as  the  market 
administrator  may  prescribe;  and 

(5)  Promptly  after  milk  is  first  re¬ 
ceived  from  any  producer  or  dairy  farmer 
whose  farm  is  included  in  a  pool  bulk 
tank  unit  as  defined  under  the  New 
York-New.  Jersey  milk  order: 

(i)  The  name  and  address  of  such 
producer; 

(ii)  The  date  upon  which  such  milk 
was  first  received;  and 

(iii)  The  plant  at  which  such  milk 
was  received. 

§  1004.32  Records  and  facilities. 

Each  handler  shall  maintain  and  make 
available  to  the  market  administrator  or 
to  his  representative  during  the  usual 
hours  of  business  such  accounts  and  rec¬ 
ords  of  his  operations  together  with  such 
facilities  as  are  necessary  for  the  mar¬ 
ket  administrator  to  verify  or  establish 
the  correct  data  which  are  required  to 
be  reported  pursuant  to  this  part  and 
the  payments  required  to  be  made  pur¬ 
suant  to  this  part. 

§  1004.33  Retention  of  records. 

All  books  and  records  required  under 
this  part  to  be  made  available  to  the 
market  administrator  shall  be  retained 
by  the  handler  for  a  period  of  three  years 
to  begin  at  the  end  of  the  month  to 
which  such  books  and  records  pertain: 
Provided.  That  if  within  such  three- 
year  period  the  market  administrator 
notifies  the  handler  in  writing  that  the 
retention  of  such  books  and  records,  or 
of  specified  books  and  records,  is  neces¬ 
sary  in  connection  with  a- proceeding 
under  section  8c  (15)  (A)  of  the  Act  or  a 
court  action  specified  in  such  notice,  the 
handler  shall  retain  such  books  and  rec¬ 
ords,  or  specified  books  and  records, 
until  further  written  notification  from 
the  market  administrator.  In  either 
case  the  market  administrator  shall  give 
further  written  notification  to  the  han¬ 
dler  promptly  upon  the  termination  of 
the  litigation,  or  when  the  records  are 
no  longer  necessary  in  connection  there¬ 
with. 

Classification 

§  1004.40  Skim  milk  and  butterfat  to  be 
classified. 

All  skim  milk  and  butterfat  received 
within  the  month  at  each  producer  milk 
plant  and  which  is"  required  to  be  re¬ 
ported  pursuant  to  §  1004.30  shall  be 
classified  by  the  market  administrator 
pursuant  to  the  provisions  of  §§  1004.41 
through  1004.47. 

§  1004.41  Classes  of  utilization. 

Subject  to  the  conditions  set  forth  in 
§§  1004.43  through  1004.45,  tiie  classes  of 
utilization  shall  be  as  follows: 

(a)  Class  I  milk.  Class  I  milk  shall 
be  all  skim  milk  (including  reconsti¬ 
tuted  skim  milk)  and  butterfat: 

(1)  Disposed  of  in  the  form  of  fluid 
milk  products,  except  as  provided  in 


paragraph  (b)  (2).  (3)  and  (5)  of  this 
section;  and 

(2)  Not  accounted  for  as  Class  n 
milk;  and 

(b)  Class  II  milk.  Class  n  milk  shall 
be  all  skim  milk  and  butterfat: 

( 1 )  Used  to  produce  any  product  other 
than  a  fluid  milk  product; 

(2)  Disposed  of  for  livestock  feed; 

(3)  Contained  in  any  fluid  milk  prod¬ 
uct  which  is  dumped,  provided  that  the 
handier  shall  give  such  advance  notice 
as  the  market  administrator  may  re¬ 
quire; 

(4)  Contained  in  inventory  of  fluid 
cream  and  of  fluid  milk  products  on 
hand  at  the  end  of  the  month; 

(5)  Disposed  of  in  the  form  of  fluid 
milk  products  and  used  in  soup,  candy, 
bakery  products  or  any  other  nondairy 
commercial  food  product,  but  not  in¬ 
cluding  such  dispositions  to  retail  es¬ 
tablishments  which  dispose  of  milk  both 
for  fluid  and  other  uses; 

(6)  In  skim  milk  contained  in  any  for¬ 
tified  fluid  milk  product  in  excess  of  the 
pounds  of  skim  milk  in  such  product  clas¬ 
sified  as  Class  I  milk  pursuant  to  para¬ 
graph  (a)  (1)  of  this  section; 

(7)  In  actual  plant  shrinkage  not  to 
exceed  two  percent  of  skim  milk  and 
butterfat,  respectively,  in  producer  milk; 
and  , 

(8)  In  shrinkage  of  other  source  milk. 

§  1004.42  Shrinkage  of  other  source 
milk. 

The  market  administrator  shall  deter¬ 
mine  shrinkage  of  other  source  milk  for 
each  producer  milk  plant  as  follows: 

(a)  Compute  the  total  shrinkage  of 
skim  milk  and  butterfat,  respectively, 
for  each  plant;  and 

(b)  Assign  a  pro  rata  share  of  the 
shrinkage  computed  pursuant  to  para¬ 
graph  (a)  of  this  section  to  skim  milk 
and  butterfat,  respectively,  to  other 
source  milk  on  the  basis  of  the  percent¬ 
age  that  such  skim  milk  and  butterfat 
r&presents  of  total  receipts  of  skim  milk 
and  butterfat,  respectively,  to  which 
shrinkage  may  be  assigned  to  Class  n 
milk  pursuant  to  §  1004.41(b)  (7)  and 
(8). 

§  1004.43  Responsibility  of  handlers 
and  reclassification  of  milk. 

(a)  All  skim  milk  and  butterfat  shall 
be  Class  1  milk  unless  the  handler  who 
first  receives  such  skim  milk  or  butter¬ 
fat  proves  to  the  market  administrator 
that  such  skim  milk  or  butterfat  should 
be  classified  otherwise;  and 

(b)  Any  skim  milk  or  butterfat  shall 
be  reclassified  if  verification  by  the  mar¬ 
ket  administrator  discloses  that  the  orig¬ 
inal  classification  was  incorrect. 

§  1004.44  Transfers. 

Skim  milk  and  butterfat  disposed  of 
each  month  in  the  form  of  a  fluid  milk 
product  from  a  producer  milk  plant  shall 
be  classified: 

(a)  As  Class  I  milk  if  transferred  or 
diverted  to  another  producer  milk  plant, 
except  that  of  a  producer-handler,  im- 
less  utilization  as  Class  n  milk  is  claimed 
by  both  handlers  in  their  reports  sub¬ 
mitted  for  the  month  to  the  market  ad¬ 
ministrator  pursuant  to  S  1004.30.  The 
amount  of  skim  milk  or  butterfat  so  as¬ 


signed  to  Class  II  milk  shall  be  limited 
to  the  amount  thereof  remaining  in  Class 
n  milk  in  the  plant  of  the  transferee 
handler  after  making  the  assignments 
pursuant  to  §  1004.47(b)  (1)  through  (8) 
and  the  corresponding  steps  of  §  1004.47 

(c)  and  the  assignment  of  cream  trans¬ 
fers  pursuant  to  §  1004.45,  and  any  ad¬ 
ditional  amounts  of  such  skim  milk  or 
butterfat  shall  be  assigned  to  Class  I 
milk.  If  either  or  both  handlers  have 
received  other  source  milk  except  milk 
priced  under  another  Federal  order,  the 
skim  milk  or  butterfat  so  transferred 
shall  be  classified  at  both  plants  so  as  to 
allocate  the  greatest  possible  Class  I  milk 
utilization  to  the  producer  milk  of  both 
handlers; 

(b)  As  Class  I  milk  if  transferred  to  a 
producer-handler ; 

(c)  In  the  class  or  classes  to  which 
assigned  under  another  Federal  order  if 
transferred  to  a  nonproducer  milk  plant 
regulated  by  the  other  order  to  the  ex¬ 
tent  such  transfers  are  not  offset  by  re¬ 
ceipts  of  milk  and  skim  milk  from  the 
same  other  Federal  order  plants:  Pro¬ 
vided,  That  (1)  if  any  milk  is  disposed 
of  in  the  New  York-New  Jersey  market¬ 
ing  area,  either  on  routes  or  to  regulat^ 
plants,  which  is  subject  to  the  classifica¬ 
tion  and  pricing  provisions  of  Order  No. 
2  it  shall  be  classified  in  accordance  with 
its  classification  assignment  under  the 
New  York-New  Jersey  order,  or  (2)  if 
such  milk  is  subject  to  ‘‘partial  pool^” 
under  another  Federal  order  it  shall  be 
classified  in  accordance  with  the  utiliza¬ 
tion  reflected  by  the  blend  price  com¬ 
puted  under  such  order;  and 

(d)  As  Class  I  milk  if  transferred  or 
diverted  in  bulk  to  a  nonproducer  milk 
plant  which  is  not  subject  to  another 
Federal  order  or  refrigerated  holding  fa¬ 
cilities  unless: 

(1)  The  transferring  handler  claims 
Class  n  use  in  his  report  submitted  pur¬ 
suant  to  §  1004.30 ; 

(2)  The  operator  of  the  nonproducer 
milk  plant  or  refrigerated  holding  facility 
maintains  books  and  records  which  are 
made  available  for  the  examination  upon 
request  by  the  market  administrator  and 
which  are  adequate  for  verification  for 
such  Class  n  use;  and 

(3)  If  the  conditions  as  set  forth  in 
subparagraphs  (1)  and  (2)  of  this  para¬ 
graph  are  met,  the  market  administrator 
shall  classify  such  transfers  as  follows; 

(i)  Determine  the  use  of  all  skim  milk 
and  butterfat  in  such  nonproducer  milk 
plant  or  refrigerated  holding  facility; 

(ii)  Allocate  receipts  from  dairy  farm¬ 
ers  determined  to  be  the  regular  source 
of  supply  of  the  nonproducer  milk  plant 
to  the  highest  use  beginning  with  Class  I 
milk.  Allocate  transferred  milk  to  Class 
I  milk  to  the  extent  remaining,  except 
that  if  receipts  from  this  and  other  or¬ 
ders  issued  pursuant  to  the  Act  exceed 
the  amount  remaining,  the  amount  of 
such  transferred  milk  allocated  to  Class 
I  milk  shall  be  not  less  than  that  ob¬ 
tained  by  prorating  the  remaining  Class 
I  utilization  in  accordance  with  the  re¬ 
ceipts  from  all  such  plants  at  the  non- 
pr(>ducer  milk  plant;  and 

(iii)  In  the  case  of  a  refrigerated 
holding  facility  transferring  a  fluid  milk 
product  to  a  nonproducer  milk  plant 
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5uch  product  shall  be  Class  I  milk  unless 
tbe  nonproducer  milk  plant  to  which 
juch  product  is  transferred  meets  the 
editions  set  forth  in  subparagraph  (2) 
gnd  (3)  (ii)  of  this  paragraph. 

§  1004.45  Transfers  of  cream. 

Cream  containing  18  percent  or  more 
butterfat  disposed  of  each  month  from 
Ik  producer  milk  plant  shall  be  classified: 

(a)  As  Class  n  milk  if  transferred  to  a 
r^^ucer  milk  plant  of  another  handler: 
provided,  That  the  cream  so  assigned  to 
(lllass  n  milk  shall  be  limited  to  the 
gjnount  thereof  remaining  in  Class  n 
milk  in  the  plant  of  the  traiisferee 
handler  after  the  allocation  of  receipts 
from  plants  subject  to  regulation  under 
otixer  Federal  orders,  pursuant  to  sub- 
paragraph  (8)  of  S  1004.47  (b)  and  (c) 
and  any  additional  amounts  of  cream 
shall  be  classified  as  Class  I  milk;  (b)  as 
Class  II  milk  if  transferred  to  a  pro¬ 
ducer-handler;  and  (c)  as  Class  n  milk 
If  transferred  to  a  nonproducer  milk 
plant. 

g  1004.46  Computation  of  skim  milk 
and  butterfat  in  each  class. 

For  each  month,  the  market  adminis¬ 
trator  shall  correct  fof  mathematical  and 
other  obvious  errors  the  reports  of  each 
handler  for  each  producer  milk  plant 
lubmitted  pursuant  to  S  1004.30  and 
compute  the  total  pounds  of  skim  milk 
and  butterfat,  respectively,  in  Class  I 
milk  and  Class  n  milk  in  each  producer 
Tniik  plant  of  such  handler:  Provided, 
That  if  any  of  the  water  contained  in  the 
milk  or  skim  milk  from  which  a  product 
is  made  is  removed  before  the  product  is 
utilized  or  dii^;x>sed  of  by  a  handler,  the 
pounds  of  such  product  shall  be  con¬ 
sidered  to  be  an  amount  equivalent  to  the 
nonfat  milk  solids  therein  plus  all  the 
water  originally  associated  with  such 
solids. 

§  1004.47  Allocation  of  skim  milk  and 
butterfat  classified. 

After  making  the  computations  pur¬ 
suant  to  S  1004.46  the  market  adminis¬ 
trator  shall  determine  the  classification 
of  producer  milk  at  each  producer  milk 
I^t  as  follows: 

(a)  Subtrsmt  from  the  total  pounds  of 
sUm  milk  in  Class  I  milk  the  pounds  of 
skim  milk  in  receipts  of  other  source 
milk  from  dairy  farmers  who  are  pro¬ 
ducers  in  a  pool  bulk  tank  unit  as  de¬ 
fined  pursuant  to  Part  1002  (New  York- 
New  Jersey)  and/or  the  pounds  of  skim 
milk  which  are  priced  and  pooled  luider 
any  Federal  order  with  a  marketwide  pool 
in  an  amount  not  to  exceed  the  pounds 
of  skim  milk  disposed  of  as  Class  I  milk 
(Cfiass  I-A  and  skim  milk  subject  to 
the  fluid  skim  differential  in  Psurt  1002) 
in  the  marketing  area  of  another  Fed¬ 
eral  order,  if  the  other  Federal  order  in 
which  Class  I  sales  are  made,  provides 
for  the  offsetting  of  such  Class  I  sales  by 
the  purchase  of  the  equivalent  amounts 
of  Class  I  products; 

(b)  Skim  Dodlk  remaining  after  the 
computation  of  paragraph  (a)  of  thLs 
aection  shall  be  allocated  in  the  follow¬ 
ing  manner: 

(1)  Subtract  from  the  total  pounds  of 
•kirn  milk  in  Class  n  milk,  the  pounds  of 


skim  milk  in  producer  milk  classified  pur¬ 
suant  to  §  1004.41(b)  (7) : 

(2)  Subtract  from  the  total  pounds  of 
skim  milk  in  Class  I  milk,  the  pounds  of 
skim  milk  in  receipts  of  certified  milk  in 
packaged  form; 

(3)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  Class  I  milk, 
any  remaining  pounds  of  skim  milk  in 
other  source  milk  in  the  form  of  fiuld 
milk  products  received  during  the  month 
in  consumer-type  packages  from  a  fully 
regulated  plant  under  another  Federal 
order  if  classified  and  priced  as  Class  I 
milk  imder  such  order,  or  subject  to 
such  classification  and  pricing  or  the 
equivalent  thereof  if  assigned  to  Cfiass 
I  milk  under  this  order; 

(4)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  in 
sequence,  beginning  with  Class  n  milk 
the  total  pounds  of  skim  milk  received 
in  the  form  of  a  fluid  milk  product  in  re¬ 
ceipts  from  a  producer-handler  as  de¬ 
fined  in  any  Federal  order; 

(5)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  in  se¬ 
quence,  beginning  with  Class  n  milk,  the 
pounds  of  skim  milk  in  receipts  of  other 
source  milk; 

(i)  In  the  form  of  cream  containing 
18  percent  or  more  butterfat ; 

(ii)  In  the  form  of  condensed  skim 
milk  or  nonfat  dry  milk  utilized  in  a 
reconstituted  or  fortified  product;  and 

(iii)  In  other  Class  n  products  which 
are  reprocessed  or  converted  to  another 
product  during  the  month; 

(6)  Subtract  from  the  remaining 
poimds  of  skim  milk  in  each  class,  in 
sequence,  beginning  with  Class  n  milk, 
the  pounds  of  skim  milk  in  other  source 
milk  received  in  the  form  of  fluid  milk 
products  at: 

(i)  Any  producer  milk  plant  pursuant 
to  §  1004.8(b)  from  a  nonproducer  milk 
plant  not  regulated  under  any  Federal 
order; 

(ii)  Any  producer  milk  plant  pursuant 
to  §  1004.8(a)  from  any  nonproducer 
milk  plant  which  is  not  regulated  under 
any  other  Federal  milk  order  if  the  oper¬ 
ators  of  both  plants  have  claimed  in 
writing  Class  n  utilization  at  or  before 
the  time  handler  reports  are  due  pur¬ 
suant  to  S  1004.30. 

(7)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  the 
pounds  of  skim  milk  in  other  source  milk 
received  in  the  form  of  a  fluid  milk  prod¬ 
uct  which  is  priced  under  another  Fed¬ 
eral  order  and  not  allocated  puimiant  to 
paragraph  (a)  of  this  section  to  the 
extent  such  receipts  are  not  offset  by 
transfers  of  skim  milk  to  the  same  other 
Federal  order  plants,  as  follows: 

(1)  In  sequence,  beginning  with  CHass 
n  milk,  if  received  at  a  producer  milk 
plant  defined  in  S  1004.8(b)  in  bulk,  or 
in  consumer-type  packages  but  not  aUo- 
cated  to  Class  I  milk  in  subparagraph  (3) 
of  this  paragraph;  . 

(ii)  Pro  rata  from  each  class,  if  re¬ 
ceived  at  a  producer  milk  plant  defined 
in  S  1004.8(a)  in  bulk;  Provided,  That 
the  quantity  assigned  under  this  sub¬ 
division  shall  not  exceed  the  quantity 
classified  and  priced  as  Class  I  milk 
under  the  other  order  or  subject  to  such 


classification  and  pricing  or  the  equiv¬ 
alent  thereof  if  assigned  to  Class  I  milk 
imder  this  order;  and 

(iii)  In  sequence,  beginning  with  Class  . 
n  milk,  if  received  at  a  producer  milk 
plant  defined  in  §  1004.8(a)  inconsumer- 
tsrpe  packages  or  in  bulk  but  not  allocated 
to  Class  I  milk  in  subparagraph  (3)  of 
this  paragraph  or  subdivision  (ii)  of  this 
subparagraph; 

(8)  Subtract  from  the  remaining 

pounds  of  skim  milk  in  each  class,  in 
sequence,  beginning  with  Class  n  milk, 
the  poimds  of  skim  milk  contained  in  in¬ 
ventory  of  fluid  cream  and  fluid  milk 
products  on  hand  at  the  beginning  of 
the  month;  ' 

(9)  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class,  the  pounds 
of  skim  milk  in  receipts  from  other  pro¬ 
ducer  milk  plants  and  assigned  to  such 
class  pursuant  to  §§  1004.44(a)  and 
1004.45(a) :  Provided,  That  if  the  pounds 
of  skim  milk  of  such  receipts  to  be  sub¬ 
tracted  from  Class  IT  milk  are  greater 
than  the  remaining  pounds  of  skim  milk 
in  such  class,  the  balance  shall  be  sub¬ 
tracted  from  the  remaining  pounds  of 
skim  milk  in  Class  I  milk; 

(10)  Add  to  the  remaining  pounds 
of  skim  milk  in  Class  n  milk,  the  pounds 
of  skim  milk  subtracted  pursuant  to  sub- 
paragraph  (1)  of  this  paragraph; 

(11)  If  the  remaining  pounds  of  skim 
milk  in  both  classes  exceed  the  pounds 
of  skim  milk  in  producer  milk,  subtract 
such  excess  from  the  remaining  pounds 
of  skim  milk  in  series  beginning  with 
Class  n  milk.  Any  amount  so  subtract¬ 
ed  shall  be  known  as  “overage”; 

(c)  Butterfat  shall  be  allocated  in  ac¬ 
cordance  with  the  same  procedure  out¬ 
lined  for  skim  milk  in  paragraphs  (a) 
and  (b)  of  this  section;  and 

(d)  Add  the  pounds  of  skim  milk  and 
the  pounds  of  butterfat  allocated  to  pro¬ 
ducer  milk  in  each  class,  pursuant  to 
paragriq)hs  (b)  and  (c)  cd  this  section, 
and  determine  the  weighted  average 
butterfat  content  of  each  class. 

MumcuM  Pricks 
§  1004.50  Qasa  prices. 

Subject  to  the  provisions  of  f  10(M.51 
and  S  1004.52  each  handler  shall  pay.  at 
the  time  and  in  the  manner  set  forth  in 
§  1004.80  for  each  hundx^weight  of  milk 
containing  3.5  percent  of  butterfat  re¬ 
ceived  at  his  producer  milk  plant(s)  dur¬ 
ing  the  month  from  producers  or  a  co¬ 
operative  association,  not  less  than  the 
following  prices: 

(a)  Class  I  milk.  For  each  month  in 
each  calendar  quarter  through  June  1965, 
the  price  per  hundredweight  of  Class  I 
milk  shall  be  the  price  computed  for 
such  quarter  pursuant  to  subparagraphs 
(1)  through  (5)  of  this  paragraph; 

(1)  Compute  the  indexes  set  forth  in 
subdivisions  (i)  through  (v)  of  this  sub- 
paragraph  for  the  second,  third  and 
fourth  months  preceding  the  first  month 
of  the  pricing  quarter  and  divide  the 
sum  of  these  indexes  by  15.  The  result 
shall  be  the  formula  index; 

(i)  Compute  an  index  of  wholesale 
commodity  prices,  using  a  1957-1958  base 
period  by  dividing  by  0.99614,  the  aver¬ 
age  of  the  four  latest  weekly  index  fig- 
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ures  (those  available  on  the  15th  day  of 
the  following  month)  of  wholesale  com¬ 
modity  prices  as  reported  on  a  1957- 
1959  base  by  the  Bureau  of  Labor  Sta¬ 
tistics,  United  States  Department  of 
Labor; 

(ii)  Compute  an  index  of  prices  paid 
by  Pennsylvania  farmers  per  hundred¬ 
weight  for  20  percent  protein  mixed 
dairy  feed,  using  a  1957-58  base  period, 
by  dividing  by«0.03896  the  monthly  price 
for  such  feed  published  by  the  Pennsyl¬ 
vania  Federal-State  Crop  Reporting 
Service; 

(iii)  Compute  an  index  of  prices  re¬ 
ceived  by  Pennsylvania  farmers  for  farm 
products  except  dairy,  using  a  1957-58 
base  period,  by  dividing  by  2.103  the 
monthly  index  published  by  the  Pennsyl¬ 
vania  Federal-State  Crop  Reporting 
Service; 

(iv)  Compute  an  index  of  prices  for 
milk  for  manufacturing  purposes,  f.o.b. 
plant  United  States,  as  reported  by  the 
Department  of  Agriculture,  using  a  1961- 
62  base  period,  by  dividing  by  .030707  the 
monthly  average  prices  determined  pur¬ 
suant  to  paragraph  (b)  (1)  of  this  sec¬ 
tion,  and  adjust  the  result  for  seasonal 
variation  by  dividing  by  the  applicable 
figure  indicated  below  for  such  month: 


Jan _ - 

_ 1.023 

July _ 

_  .988 

Peb _ 

_ 1.014 

Aug - 

. 997 

Mar  .  . 

_ 1.006 

Sept 

1.000 

Apr _ 

_  .980 

Oct  _ 

_ 1.004 

May _ 

_  .976 

Nov _ 

_ 1.014 

June _ 

_  .984 

Dec _ 

_ 1.014 

(v)  Compute  an  index  of  average  daily 
pounds  of  Class  I  milk  disposition  using 
a  1957-1958  base  period,  by  dividing  by 
29,476  the  daily  average  for  the  month 
of  poimds  of  Class  I  milk  disposition  by 
producer  milk  plants  fully  regulated  as 
a  result  of  their  sales  in  the  marketing 
area  other  than  in  the  State  of  New 
Jersey  and  excluding  Class  I  milk  dis¬ 
position  (on  route  or  otherwise)  outside 
the  marketing  area  by  any  handler  whose 
route  disposition  in  the  marketing  area, 
exclusive  of  New  Jersey,  is  less  than  5.0 
percent  of  his  total  route  disposition, 
and  excluding  any  duplication  because 
of  disposition  between  plants,  and  adjust 
the  result  for  seasonal  variation  by  di¬ 
viding  by  the  applicable  figure  indicated 
below  for  the  month: 


Jan _ 

_ 1.009 

July - 

_ 0.946 

Peb 

_ 1.023 

Aug _ 

_  .949 

Mar _ 

i___  1.011 

Sept _ 

_ 1.020 

Apr _ 

_ 1.025 

Oct _ 

_ 1.046 

May 

_ 1.010 

Nov _ 

_ 1.005 

June _ 

_  .966 

Dec _ 

_  .990 

(2)  Subject  to  the  conditions  set  forth 
in  subparagraphs  (3),  (4),  and  (5)  of 
this  paragraph  the  Class  I  price  shall  be 
that  price  indicated  for  the  pricing  quar¬ 
ter  in  the  followiug  Class  I  price  schedule 
in  the  line  corresponding  to  the  bracket 
in  which  the  formula  index  computed 
pursuant  to  subparagraph  (1)  falls,  or 
if  such  index  value  is  not  within  a 
bracket,  the  price  for  the  calendar  quar¬ 
ter  shall  be  determined  by  the  adjacent 
index  bracket  which  is  the  same  as  or 
nearest  to  the  bracket  equivalent  to  the 
price  in  the  previous  quarter; 


Class  I  Prici;  Schidvlr 
[price  per  hundredweight] 


Formula  index 

1st 

quarter 

(Jan., 

Feb., 

Mar.) 

2d 

quarter 

(Apr., 

May, 

June) 

3d 

quarter 

(July, 

Aug.. 

Sept.) 

4th 

quarter 

(Oct., 

Nov., 

Dec.) 

At  least  but  less 
than— 

80.0  >-82.0 . 

4.4.6 

4.05 

4.45 

4.85 

83.8-86.8 . 

4.65 

4.25 

4.65 

5.05 

87.6-89.6 . 

4.85 

4.45 

4.85 

5.25 

91.4-93.4. . 

5.05 

4.65 

5.05 

5.45 

95J2-97.2 . 

5.25 

4.85 

.6.25 

•  5.65 

99.0-101.0 . 

5.45 

5.05 

5. 45 

5.85 

102.8-104.8 . 

6.65 

5. 25 

5.65 

6.06 

106.6-108.6 . 

5.85 

5. 45 

5.85 

6.25 

110.4-112.4 . 

6.05 

5.65 

6.05 

6.45 

114.2-116.2 . 

6.25 

5.85 

6.25 

6.65 

118.0-120.0 . 

6.45 

6.05 

6. 45 

6.85 

>  li  the  f  irmula  index  is  more  than  120.0  or  less  than 
80.0  this  table  shall  lie  extended  at  the  same  rate  as  the 
increase  or  decrease  in  the  preceding  bracket. 


(3)  If  the  annual  level  of  the  price  for 
any  calendar  quarter  (the  price  indicated 
for  the  first  and  third  quarters  for  the 
bracket  in  which  the  formula  index  com¬ 
puted  pursuant  to  subparagraph  (1) 
falls)  is  greater  than  $2.60  over  the  sim¬ 
ple  average  of  prices  of  selected  Mid¬ 
western  condensaries  as  reported  by  the 
Department  of  Agriculture  for  the  12- 
month  period  ending  with  the  second 
month  preceding  the  quarter  for  milk  of 
3.5  percent  butterfat,  the  Class  I  price 
for  such  quarter  shall  be  adjusted  down¬ 
ward  (in  multiples  of  20  cents)  to  a 
price  so  adjusted  which  will  be  within 
such  $2.60  variance; 

(4)  For  each  month  of  any  calendar 
quarter  the  Class  I  price  shall  be  20  cents 
more  per  hundredweight  than  the  price 
prescribed  in  subparagraph  (2)  of  this 
paragraph,  adjusted  pursuant  to  sub^ 
paragraph  (3)  of  this  paragraph,  if  re¬ 
ceipts  of  milk  from  producers  at  prp- 
ducer  milk  plants  fully  regulated  as  a 
result  of  their  sales  in  the  marketing  area 
other  than  in  the  State  of  New  Jersey 
during  the  12-month  period  ending  with 
the  second  preceding  month  are  less  than 
129  percent  of  total  Class  I  disposition  by 
such  plants  in  the  same  period  (exclud¬ 
ing  any  duplication  because  of  disposi¬ 
tion  between  plants),  and  shall  be  an 
additional  20  cents  more  if  the  percen¬ 
tage  of  such  receipts  to  such  disposition 
is  less  than  126 :  Provided,  That  the  price 
adjustment  pursuant  to  this  subpara¬ 
graph  shall  not  exceed  an  amount  which 
will  result  in  a  Class  I  price  equal  to  the 
Class  I  price  for  the  same  quarter  of 
the  preceding  year  plus  80  cente;  and 

(5)  For  each  month  of  any  calendar 
quarter  the  Clsiss  I  price  shall  be  20  cents 
less  per  hundredweight  than  the  price 
prescribed  in  subparagraph  (2)  of  this 
paragraph,  adjusted  pursuant  to  sub- 
paragraph  (3)  of  this  paragraph,  if  re¬ 
ceipts  of  milk  from  producers  at  pro¬ 
ducer  milk  plants  fully  regulated  as  a 
result  of  their  sales  in  the  marketing  area 
other  than  in  the  State  of  New  Jersey 
during  the  12-month  period  ending  with 
the  second  preceding  month  are  more 
than  139  percent  of  total  Class  I  dispo¬ 
sition  by  such  plants  in  the  same  period 
(excluding  any  duplication  because  of 
disposition  between  plants),  and  shall 


be  an  additional  20  cents  less  if  the  per¬ 
centage  of  such  receipts  to  such  dispo¬ 
sition  is  more  than  142:  Provided.  That 
the  price  adjustment  pursuant  to  this 
subparagraph  shall  not  exceed  an 
amount  which  will  result  in  a  Class  l 
price  equal  to  the  Class  I  price  for  the 
same  quarter  of  the  preceding  year  less 
80  ccpts. 

(b)  Class  II  milk.  The  price  per 
hundredweight  of  Class  II  milk  shall  be 
determined  for  each  month  as  follows: 

(1)  Adjust  the  average  price  for  milk 
for  manufacturing  purposes,  f.o.b.  plants 
United  States,  as  reported  on  a  preli^. 
nary  basis  by  the  Department  of  Agri¬ 
culture  for  the  month,  by  subtracting  for 
each  one-tenth  of  one  percent  of  average 
butterfat  content  above  3.5  percent,  or 
adding  for  each  one-tenth  of  one  per¬ 
cent  of  average  butterfat  content  below 
3.5  percent  an  amount  per  hundr^. 
weight  which  shall  be  calculated  by  the 
market  administrator  by  multiplying  by 
0.125  the  average  of  the  daily  prices, 
using  the  midpoint  of  any  range  as  one 
price,  for  Grade  A  (92-score)  butter  at 
wholesale  in  the  New  York  market  as 
reported  for  the  period  between  the  16th 
day  of  the  preceding  month  and  the  15th 
day,  inclusive,  of  the  current  month  by 
the  Department  of  Agriculture;  and 

(2)  Adjust  the  result  obtained  in  sub- 
paragraph  (1)  of  this  paragraph  by  the 
amount  shown  below  for  the  applicable 
month: 


Amount 

Amount 

Month : 

{cents)  Month: 

(cents) 

Jan  _ 

—  -fl6 

July  _. 

.  +18 

Feb _ 

___  -H16 

Aug 

.  +23 

Mar _ 

-1-08 

Sept  _. 

-  +19 

Apr _ 

-1-04 

Oct 

-  +19 

May _ 

—  -1-01 

Nov  __ 

.  +19 

June _ 

-h02 

Dec 

-  +19 

§  1004.51 

Butterfat 

differentials  to 

handlers. 


For  milk  containing  more  or  less  than 
3.5  percent  butterfat.  the  class  prices  for 
the  month  calculated  pursuant  to 
§  1004.50  shall  be  increased  or  decreased, 
respectively,  for  each  one-tenth  of  one 
percent  variation  in  butterfat  content  by 
the  appropriate  rate,  rounded  in  each 
case  to  the  nearest  one-tenth  cent  de¬ 
termined  as  follows: 

(a)  Class  I  milk.  Divide  by  35  an 
amount  calculated  as  follows:  Add 
market  quotations  (using  the  midpoint  of 
any  weekly  range  as  one  quotation)  of 
prices  per  40-quart  can  of  fresh  sweet 
cream  of  bottling  quality  of  40  percent 
butterfat  content,  not  including  prices 
for  cream  carrying  special  municipal  ap¬ 
provals,  reported  at  Philadelphia  for  ea^ 
week  ending  within  the  month  by  the  De-  : 
partment  of  Agriculture,  divide  by  the 
number  of  quotations,  subtract  $2.00, 
divide  by  9.7143:  Provided,  That  such 
butterfat  differential  shall  not  be  less 
than  that  provided  pursuant  to  para¬ 
graph  (b)  of  this  section; 

(b)  Class  II  milk.  Multiply  by  0.120 
the  simple  average  of  the  daily  wholesale 
selling  prices  per  pound  (using  the  mid¬ 
point  of  any  price  range  as  one  price) 

'  reported  for  the  period  between  the  16th 
day  of  the  preceding  month  and  the  15th 
day,  inclusive,  of  the  current  month  by  / 
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the  Department  of  Agriculture  for  Grade 
A  (92-score)  butter  in  the  New  York 
City  market. 

6  1004.52  Location  differentials  to  han¬ 
dlers. 

(a)  Subject  to  the  conditions  of  para¬ 
graph  (b)  of  this  section  and  the  proviso 
of  §  1004.13(b),  for  that  milk  received 
from  producers  at  a  producer  milk  plant 
located  45  miles  or  more  from  the  near¬ 
est  of  the  City  Halls  in  Philadelphia, 
Pennsylvania;  Trenton  or  Atlantic  City, 
New  Jersey;  by  shortest  highway  dis¬ 
tance  as  determined  by  the  market  ad¬ 
ministrator,  and  classified  as  Class  I  or 
Class  n  milk,  respectively.  Class  I  and 
Class  n  prices  shall  be  reduced  at  the 
rate  set  forth  in  the  following  schedule 
according  to  the  location  of  the  producer 
milk  plant  where  such  milk  was  received 
from  producers; 

(1)  Class  I  milk. 

Rate  per 

mstance  of  plant  from  hundredweight 

nearest  City  Hall:  {cents) 

45  miles -  23. 0 

■acb  additional  10  mUes  or  fraction 
thereof  an  additional _  1. 5 

(2)  Class  n  milk. 

Rate  per 

Distance  of  plant  from  hundredweight 

nearest  City  Hall :  (cents) 

45  to  70  miles -  6. 0 

Each  additional  70  miles  or  fraction 
thereof  an  additional _  1. 0 

(b)  In  the  case  of  producer  milk 
plants  operated  by  the  same  handler  as 
part  of  a  system,  the  amount  of  Class  I 
and  Class  n  milk  to  which  the  adjust¬ 
ments  set  forth  in  paragraph  (a)  of  this 
section  shall  apply  shall  be  determined 
as  follows: 

(1)  Increase  the  Class  I  utilization  at 
the  producer  milk  plant(s)  specified  in 
S  1004.8(a),  operated  by  such  handler 
and  at  which  no  location  adjustment  ap¬ 
plies,  by  5  percent  or  by  an  amount  which 
is  not  in  excess  of  the  Class  n  utilization 
at  such  plant(s) ,  whichever  is  less,  and 
deduct  the  amount  of  any  such  increase 
from  the  Class  n  utilization  at  such 
plant (s) ; 

(2)  Add  to  the  adjusted  Class  I  and 
Class  n  utilization  computed  pursuant 
to  subparagraph  (1)  of  this  paragraph 
the  Class  I  and  Clstss  n  utilization,  re- 
toectively  at  other  producer  milk  plants 
in  the  system; 

(3)  Assign  the  Class  I  utilization  com¬ 
puted  pursuant  to  subparagraph  (2)  of 
this  paragraph  first  to  receipts  of  pro¬ 
ducer  milk  at  producer  milk  plants  op¬ 
erated  by  such  handler  and  at  which  no 
location  adjustments  apply  and  any  re¬ 
maining  Cla^  I  utilization  shall  be  as¬ 
signed  to  receipts  of  producer  milk  at  the 
remaining  plant (s)  in  the  system  to  the 
extent  that  milk  is  moved  from  such 
plant(s)  in  the  form  of  fluid  milk  prod¬ 
ucts,  in  sequence,  beginning  with  the 
plant  at  which  the  lowest  location  ad¬ 
justment  rate  applies;  and 

(4)  Receipts  from  producers  which  are 
not  assigned  to  Class  I  utilization  pur- 
sufint  to  subparagraph  (3)  of  this  para¬ 
graph  shall  be  assigned  to  Class  n  milk. 

§  1004.53  Equivalent  prices  or  indexes. 

If  for  any  reason  a  price  or  index 
specified  by  this  part  for  use  in  comput- 
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ing  class  prices  or  other  purposes  is  not  i 
reported  or  published  in  the  manner  de¬ 
scribed  in  this  part,  the  market  adminis¬ 
trator  shall  use  a  price  or  index  deter¬ 
mined  by  the  Secretary  to  be  equivalent 
or  comparable  with  the  factor  which  is 
specified. 

Application  op  Provisions 
§  1004.60  Producer-handler. 

Sections  1004.40  through  1004.47, 
1004.50  through  1004.53,  1004.70  and 
1004.71,  and  1004.80  through  1004.84  shall 
not  apply  to  a  producer-handler. 

§  1004.61  Plants  subject  to  other  Fed. 

eral  orders. 

(a)  Any  plant  qualified  to  be  both  a 
producer  milk  plant  pursuant  to  §  1004.8 

(a)  and  a  regulated  plant  under  the  pro¬ 
visions  of  any  other  Federal  order  shall 
be  fully  subject  to  the  provisions  of  this 
order  during  any  month  in  which  it  dis¬ 
poses  of  in  this  marketing  area  on  routes 
and  to  other  producer  milk  plants  a 
greater  voliune  of  its  Class  I  milk  (as 
defined  in  this  part)  than  the  volume 
of  Class  I  milk  (as  defined  in  such  other 
Federal  milk  order)  disposed  of  as  route 
disposition  in  such  other  marketing  area 
and  to  regulated  plants  imder  ttie  other 
Federal  milk  order,  unless,  notwithstand¬ 
ing  that  it  would  he  regulated  imder  this 
part  it  is  nevertheless  regulated  under 
such  other  order. 

(b)  Any  plant  qualified  to  be  both  a 
producer  milk  plant  pursuant  to  §  1004.8 

(b)  and  a  regulated  plant  under  Uie  pro¬ 
visions  of  any  other  Federal  order  shall 
be  fully  subject  to  the  provisions  of  this 
order  during  any  month  in  which  it  dis¬ 
poses  of  a  greater  volume  of  its  Class  I 
milk  (as  defined  in  this  part)  to  producer 
milk  plants  under  this  order  than  the 
volume  of  Class  I  milk  (as  defined  in  such 
other  Federal  order)  disposed  of  to 
plants  at  which  milk  is  priced  and  pooled 
under  such  other  order  unless  it  would 
be  a  regulated  plant  by  virtue  of  route 
distribution  under  such  other  order  or, 
notwithstanding  that  it  would  be  regu¬ 
lated  under  this  part,  it  is  nevertheless 
regulated  imder  such  other  order. 

(c)  Any  producer  milk  plant  qualified 

pursuant  to  S  1004.8  which  is  a  fully  reg¬ 
ulated  plant  under  another  Federal  order 
shall  not  be  subject  to  the  provisions  of 
§  1004.50  through  .  1004.52,  1004.70 

through  1004.71,  and  1004.80  through 
1004.84  except  as  such  provisions  apply 
to  pasmients  to  a  cooperative  association 
in  its  capacity  as  the  operator  of  any 
plant  which  is  a  producer  milk  plant 
under  this  part  and  an  unregulated  plant 
under  the  other  Federal  order:  Provided, 
That  for  purposes  of  determining  the 
status  under  this  part  of  such  plant’s 
otherwise  unregulated  supply  sources,  the 
assignment  under  such  other  order  of  (1) 
producer  receipts,  (2)  receipts  from  other 
regulated  plants,  and  (3)  other  source 
receipts  on  which  any  compensatory 
payment  was  applicable  shall  be  recog¬ 
nized  by  equivalent  assignment  under 
this  order  prior  to  the  application  of 
§  1004.47  with  respect  to  other  receipts  at 
such  plant. 

(d)  In  the  case  of  the  New  York-New 
Jersey  order,  equivalent  assignment  un¬ 
der  this  part  shall  be  as  follows: 


New  York-New  Jersey 
Order: 

Claes  I-A  or  1-B _ 

Claes  II _ 

Class  ni- . 


12713 

Delatvare  Valley 
Order  (Class) 

. .  1 

. .  n 

.  n 


Skim  milk  subject  to  tbe  fluid  skim 

differential _  1 

Determination  or  Uniform  Prices 
§  1004.70  Net  obligation  of  handlers. 

The  net  obligation  of  each  handler 
for  producer  milk  received  at  each  of  his 
producer  milk  plants  each  month  shall 
be  the  sum  of  money  computed  by  the 
market  administrator  as  follows: 

(a)  Multiply  the  total  hundredweight 
of  such  milk  in  each  class  by  the  appli¬ 
cable  class  price; 

(b)  Add  together  the  resulting 
amount; 

(c)  Add  the  amounts  computed  by 
multipljdng  the  pounds  of  overage  de¬ 
ducted  from  each  class  pursuant  to 
§  1004.47  (b)  (11)  and  (c)  by  the  appli¬ 
cable  class  price; 

(d)  Add  or  subtract  as  the  case  may  be 
the  amount  necessary  to  correct  errors 
discovered  by  the  market  administrator 
in  the  verification  of  such  handler’s  re¬ 
ceipts  and  utilization  of  milk  for  the 
previous  month (s) ;  and 

(e)  Add  the  amount  computed  by 
multiplying  the  difference  between  the 
Class  n  price  for  the  preceding  month 
and  the  appropriate  Class  I  price  for 
the  current  month  by  the  hundred¬ 
weight  of  producer  milk  classified  in 
Cfiass  n  during  the  preceding  month  ex¬ 
clusive  of  actual  plant  shrinkage  of  pro¬ 
ducer  milk  pursuant  to  §  1004.41(b)  (7), 
or  the  hundredweight  of  milk  subtracted 
from  Class  I  pursuant  to  §  1004.47(b)  (8) 
and  the  corresponding  step  of  (c) ,  which¬ 
ever  is  less  (except  that  for  the  first 
month  of  the  effective  date  of  this  order 
a  credit  shall  be  allowed  at  each  pro¬ 
ducer  milk  plant  of  those  handlers  regu¬ 
lated  by  the  Philadelphia  order  the  pre¬ 
vious  month  in  an  amount  computed  by 
multiplying  the  difference  between  the 
Class  I  milk  and  the  Class  n  milk  prices 
of  the  Philadelphia  order  for  such  pre¬ 
ceding,  month  by  the  hundredweight  of 
skim  milk  and  butterfat  contained  in 
opening  inventory  of  fluid  milk 
products). 

§1004.71  Computation  of  uniform 
prices  for  handlers. 

The  market  administrator  shall  com¬ 
pute  each  month  a  uniform  price  for 
each  handler  for  producer  milk  received 
at  his  producer  milk  plants  as  follows: 

(a)  Add  to  the  amount  computed  pur¬ 
suant  to  §  1004.70  the  total  of  the  loca¬ 
tion  differential  deductions  applicable 
pursuant  to  §  1004.82; 

(b)  Add  or  subtract  for  each  one-tenth 
percent  that  the  average  butterfat  con¬ 
tent  of  producer  milk  received  by  such 
handler  Is  less  or  more,  respectively,  than 
3.5  percent  an  amount  computed  by  mul¬ 
tiplying  such  difference  by  the  butterfat 
differential  to  producers  computed  pur¬ 
suant  to  §  1004.81  and  multiplying  the 
result  by  the  total  hundredweight  of  pro¬ 
ducer  milk; 

(c)  Add  the  amount  repres^ted  by 
'  any  deductions  made  for  eliminating 

fractions  of  a  cent  ini  computing  the  uni- 
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form  price  for  such  handler  for  the  pre¬ 
ceding  month;  and 

(d)  Divide  the  resulting  amount  by 
the  total  hundredweight  of  producer  milk 
received  by  such  handler.  The  result, 
less  any  fraction  of  a  cent  per  hundred¬ 
weight,  shall  be  known  as  the  uniform 
price  for  such  handler  for  milk  of  3.5 
butterfat  content,  f.o.b.  market. 

Payments 

§  1004.80  Payments  to  producers. 

Each  handler  shall  make  payment  to 
each  producer  for  milk  received  from 
such  producer  as  follows;  Provided,  That 
with  respect  to  producers  whose  milk  was 
caused  to  be  delivered  to  such  handler  by 
a  cooperative  association  which  is  au¬ 
thorized  to  collect  payment  for  such  milk, 
the  handler  shall,  if  requested  in  writ¬ 
ing  by  the  cooperative  association,  pay 
such  association  an  amount  equal  to  the 
sum  of  the  individual  payments  other¬ 
wise  payable  to  such  producers  in  accord¬ 
ance  with  this  section: 

(a)  On  or  before  the  last  day  of  each 
month  each  handler  shall  make  pasrment 
for  milk  received  during  the  first  15  days 
of  such  month  at  not  less  than  such  han¬ 
dler’s  estimate  of  his  uniform  price  per 
hundredweight  but  in  no  event  less  than 
the  price  per  hundredweight  for  Class  n 
milk  for  the  preceding  monUi; 

(b)  On  or  before  the  20th  day  after 
each  month  each  handler  shaU  make 
payment  for  milk  received  during  such 
month  at  not  less  than  the  uniform  price 
per  hundredweight  computed  for  such 
handler  pursuant  to  §  1004.71,  subject  to 
the  butterfat  differential  computed  pur¬ 
suant  to  S  1004.81,  the  location  differ¬ 
ential  computed  pursuant  to  §  1004.82 
less  proper  deductions  authorized  in 
writing  by  such  producers  and  less  pay¬ 
ment  made  pursuant  to  paragraph  (a) 
of  this  section;  and 

(c)  On  or  before  the  20th  day  of  each 
month  each  handler  shall  pay  a  coopera¬ 
tive  association  which  is  a  handler,  with 
respect  to  milk,  skim  milk  and  cream  re¬ 
ceived  by  him  from  a  producer  milk  plant 
operated  by  such  cooperative  association 
not  less  than  an  amount  computed  by 
multiplying  the  minimum  prices  in  each 
class  subject  to  butterfat  differential 
computed  pursuant  to  §  1004.51  and  the 
location  differential  of  the  buying  han¬ 
dler  computed  pursuant  to  §  1004.52  by 
the  hundredweight  of  such  milk  in  each 
class. 

§  1004.81  Butterfat  differential  to  pro- 
dueers. 

The  applicable  uniform  prices  to  be 
paid  each  producer  pursuant  to  §  1004.80 
shall  be  increased  or  decreased,  for  each 
one-tenth  of  one  percent  which  the  aver¬ 
age  butterfat  content  of  his  milk  is  above 
or  below  3.5  percent,  respectively,  by  the 
butterfat  value  computed  pursuant  to 
§  1004.51(a)  and  rounded  to  the  nearest 
full  cent. 

§  1004.82  Location  differential  to  pro¬ 
ducers. 

In  making  payments  to  producers  pur¬ 
suant  to  §  1004.80,  the  applicable  uniform 
prices  to  be  paid  for  producer  milk  re¬ 
ceived  at  a  producer  milk  plant  located  at 
least  45  miles  from  the  nearest  of  the  City 
Halls  in  Philadelphia,  Pennsylvania;  At¬ 


lantic  City  or  Trenton,  New  Jersey,  by 
shortest  highway  distance  as  determined 
by  the  market  administrator,  shall  be  re¬ 
duced  23  cents  plus  one  and  one-half 
cent  for  each  additional  10  miles  distance 
or  fraction  thereof,  which  such  plant  is 
located  from  the  nearest  of  the  City  Halls 
in  Philadelphia,  Pennsylvania;  Atlantic 
City  or  Trenton,  New  Jersey. 

§  1004.83  Adjustment  of  accounts. 

Whenever  audit  by  the  market  admin¬ 
istrator  of  any  handler’s  reports,  books, 
records,  accounts,  or  verification  of 
weights  and  butterfat  tests  of  milk  or 
milk  products  disclosed  errors  resulting 
in  money  due  a  producer  or  the  market 
administrator,  from  such  handler,  or  due 
such  handler  from  the  market  adminis¬ 
trator,  the  market  administrator  shall 
notify  such  handler  of  any  amount  so 
due  and  payment  thereof  shall  be  made 
on  or  before  the  next  date  for  making 
payments  as  set  forth  in  the  provisions 
under  which  such  error  occurred. 

§  1004.84  Expense  of  administration. 

As  his  pro  rata  share  of  the  expense 
of  administration  of  this  part,  each  han¬ 
dler  shall  pay  to  the  market  adminis¬ 
trator  on  or  before  the  20th  day  after 
the  end  of  the  month  for  such  month  2 
cents  per  hundredweight,  or  such  amount 
not  exceeding  2  cents  per  hundredweight 
as  the  Secretary  may  prescribe,  with  re¬ 
spect  to  all  receipts  of  producer  milk  in¬ 
cluding  such  handler’s  own  production. 

§  1004.85  Termination  of  obligations. 

The  provisions  of  the  section  shall 
apply  to  any  obligation  under  this  part 
for  the  payment  of  money; 

(a)  The  obligation  of  any  handler  to 
pay  money  required  to  be  paid  under  the 
terms  of  this  part  shall,  except  as  pro¬ 
vided  in  paragraphs  (b)  and  (c)  of  this 
section,  terminate  two  years  after  the  last 
day  of  the  calendar  month  during  which 
the  market  administrator  received  the 
handler’s  utilization  report  on  the  milk 
involved  in  such  obligation  unless  with¬ 
in  such  two-year  period  the  market  ad- 
minii^trator  notifies  the  handler  in  writ¬ 
ing  that  such  money  is  due  and  payable. 
Service  of  such  notice  shall  be  complete 
upon  mailing  to  the  handler’s  last  known 
address,  and  it  shall  contain  but  need  not 
be  limited  to,  the  following  information; 

(1)  The  amount  of  the  obligation; 

(2)  The  month(s)  during  which  the 
milk,  with  respect  to  which  the  obliga¬ 
tion  exists  was  received  or  handled;  and 

(3)  If  the  obligation  is  payable  to  one 
or  more  producers  or  to  an  association 
of  producers,  the  name  of  such  pro¬ 
ducer  (s)  or  association  of  producers,  or  if 
the  obligation  is  payable  to  the  market 
adminstrator,  the  ^count  for  which  it  is 
to  be  paid; 

(b)  If  a  handler  fails  or  refuses,  with 
respect  to  any  obligation  imder  this  part, 
to  make  available  to  the  market  admin¬ 
istrator  or  his  representatives  all  books 
and  records  required  by  this  part  to  be 
made  available,  the  market  administra¬ 
tor  may,  within  the  two-year  period  pro¬ 
vided  for  in  paragraph  (a)  of  this  sec¬ 
tion,  notify  the  handler  in  writing  of  such 
failure  or  refusal.  If  the  market  admin¬ 
istrator  so  notifies  a  handler,  the  said 
two-year  period  with  respect  to  such  ob¬ 


ligation  shall  not  begin  to  run  until  the 
first  day  of  the  calendar  month  follow¬ 
ing  the  month  during  which  all  such 
books  and  records  pertaining  to  such  ob¬ 
ligation  are  made  available  to  the  market 
administrator  or  his  representatives; 

(c)  Notwithstanding  the  provisions  of 
paragraphs  (a1  and  (b)  of  this  section, 
a  handler’s  obligation  under  this  part  to 
pay  money  shall  not  be  terminated  with 
respect  to  any  transaction  involving 
fraud  or  willful  concealment  of  a  fact, 
material  to  the  obligation,  on  the  part  of 
the  handler  against  whom  the  obliga¬ 
tion  is  sought  to  be  imposed;  and 

(d)  Any  obligation  on  the  part  of  the 
market  administrator  to  pay  a  handler 
any  money  which  such  handler  claims  to 
be  due  him  under  the  terms  of  this  part 
shall  terminate  two  years  after  the  end 
of  the  calendar  month  during  which  the 
milk  involved  in  the  claim  was  received 
if  an  underpayment  is  claimed,  or  two 
years  after  the  end  of  the  calendar 
month  during  which  the  payment  (in¬ 
cluding  deduction  or  set-off  by  the  mar¬ 
ket  administrator)  was  made  by  the 
handler  if  a  refimd  on  such  payment  is 
claimed,  unless  such  handler  within  the 
applicable  period  of  time,  files,  pursuant 
to  section  8c(15)  (A)  of  the  Act,  a  peti- 
tion  claiming  such  money. 

Effective  Time,  Suspension  or 
Termination 

§1004.90  Effective  time. 

The  provisions  of  t]^  part  or  any 
amendment  to  this  part  shall  become 
effective  at  such  time  as  the  Secretary 
may  declare  and  shall  continue  in  force 
until  suspended  or  terminated  pursuant 
to  §  1004.91. 

§  1004.91  Suspension  or  termination. 

The  Secretary  may  suspend  or  ter¬ 
minate  this  part  or  any  provisions  of  this 
part  whenever  he  finds  this  part  or  any 
provisions  of  this  part  obstructs  or  does 
not  tend  to  effectuate  the  declared  policy 
of  the  Act.  This  part  shall  terminate,  in 
any  event,  whenever  the  provisions  of  the 
Act  authorizing  it  cease  to  be  in  effect. 

§  1004.92  Continuing  obligations. 

If  upon  the  suspension  or  termination 
of  any  or  all  provisions  of  this  part,  there 
are  any  obligations  thereunder,  the  final 
accrual  or  ascertainment  of  which  re¬ 
quires  further  acts  by  any  person  (in¬ 
cluding  the  market  administrator) ,  such 
further  acts  shall  be  performed  notwith¬ 
standing  such  suspension  or  termination. 

§  1004.93  Liquidation. 

Upon  the  suspension  or  termination 
of  the  provisions  of  this  part,  except  this 
section,  the  market  administrator,  or 
such  liquidating  agent  as  the  Secretary 
may  designate,  shall,  if  so  directed  by  the 
Secretary,  liqiiidate  the  business  of  the 
market  administrator’s  ofidee,  dispose  of 
all  property  in  his  possession  or  control, 
including  accounts  receivable,  and  exe¬ 
cute  and  deliver  all  assignment  or  other 
instruments  necessary  or  appropriate  to 
effectuate  any  such  disposition.  If  * 
liquidating  agent  is  so  designated,  all 
assets,  books,  and  records  of  the  maiiret 
administrator  shall  be  transferred 
promptly  to  such  liquidating  agent.  If 
upon  such  liquidation,  the  funds  on  haiwl 
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exceed  the  amounts  required  to  pay  out¬ 
standing  obligations  of  the  office  of  the 
market  administrator  and  to  pay  neces¬ 
sary  expenses  of  liquidating  and  distri¬ 
bution,  such  excess  shall  be  distributed 
to  contributing  handlers  and  producers 
in  an  equitable  manner. 

Miscellaneous  Provisions 
§  1004.100  Agents. 

The  Secretary  may,  by  designation  in 
writing,  name  any  officer  or  employee  of 
the  United  States  to  act  as  his  agent  or 
representative  in  connection  with  any  of 
the  provisions  of  this  part. 

§  1004.101  Separability  of  provisions. 

If  any  provision  of  this  part,  or  its 
application  to  any  person  or  circum¬ 
stances  is  held  invalid,  the  application  of 
such  provision  and  of  the  remaining  pro¬ 
visions  of  this  part,  to  other  ptprsons  or 
circumstances  shall  not  be  affected 
thereby. 

Effective  date:  December  1,  1963. 

Signed  at  Washington,  D.C.,  on  No¬ 
vember  26,  1963, 

Qeorge  L.  Mehren, 
Assistant  Secretary. 

[PJl.  Doc.  63-12466;  Piled,  Nov.  29,  1963; 

8:67  ajn.] 


[Milk  Order  6] 

PART  1006~MU.K  IN  SPRINGFIELD, 
MASS.,  MARKETING  AREA 

Order  Amending  Order 
§  1006.0  Findings  and  determinations. 

The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  findings  and  determi¬ 
nations  previously  made  in  connection 
with  the  issuance  of  the  aforesaid  order 
and  of  the  previously  issued  amendments 
thereto ;  and  all  of  said  previous  findings 
and  determinations  are  hereby  ratified 
and  affirmed,  except  insofar  as  such  find¬ 
ings  and  determinations  may  be  in  con¬ 
flict  with  the  findings  and  determina¬ 
tions  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  provi¬ 
sions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
UJS.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR  Part 
900),  a  public  hearing  was  held  upon 
certain  proposed  amendments  to'  the 
tentative  marketing  agreement  and  to 
the  order  regulating  the  handling  of  milk 
in  the  Springfield,  Massachusetts,  mar¬ 
keting  area.  Upon  the  basis  of  the  evi¬ 
dence  introduced  at  such  hearing  and 
the  record  thereof,  it  is  found  that: 

(1)  The  said  order  as  hereby 
amended,  and  all  of  the  terms  and  con¬ 
ditions  thereof,  will  tend  to  effectuate 
the  declared  policy  of  the  Act ; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds, 
and  other  economic  conditions  which 
affect  market  supply  and  demand  for 


milk  in  the  said  marketing  area,  and 
the  minimum  prices  specified  in  the 
order  as  hereby  amended,  are  such  prices 
as  will  refiect  the  aforesaid  factors,  in¬ 
sure  a  sufficient  quantity  ofi  pure  and 
wholesome  milk,  and  be  in  the  public 
interest;  and 

(3)  The  said  order  as  hereby 
amended,  regulates  the  handling  of  milk 
in  the  same  manner  as,  and  is  applicable 
only  to  persons  in  the  respective  classes 
of  industrial  or  commercial  activity  spec¬ 
ified  in,  a  marketing  agreement  upon 
which  a  hearing  has  been  held. 

(b)  Determinations.  It  is  hereby  de¬ 
termined  that: 

(1)  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ified  in  section  8c(9)  of  the  Act  of  more 
than  50  percent  of  the  milk,  which  is 
marketed  within  the  marketing  area,  to 
sign  a  proposed  marketing  agreement, 
tends  to  prevent  the.  effectuation  of  the 
declared  policy  of  the  Act; 

(2)  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the 
Act  of  advancing  the  interests  of  pro¬ 
ducers  as  defined  in  the  order  as  herein 
amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 
at  least  two-thirds  of  the  producers  who 
during  the  *  determined  representative 
period  were  engaged  in  the  production  of 
milk  for  sale  in  the  marketing  area. 

Order  relative  to  handling.  It  is 
therefore  ordered,  that  on  and  after  the 
effective  date  hereof.'  the  handling  of 
milk  in  the  Springfield.  Massachusetts, 
marketing  area  shall  be  in  conformity 
to  and  in  compliance  with  the  terms 
and  conditions  of  the  aforesaid  order, 
as  amended,  and  as  hereby  furUier 
amended  as  follows: 

1.  In  §  1006.2,  paragraphs  (d)  and 
(h)  (1)  are  revised  to  read  as  follows: 

§  1006.2  Definitions  of  persons. 

•  *  •  *  * 

(d)  “Dairy  farmer  for  other  markets” 
means  any  person  described  in  subpara¬ 
graph  (1) ,  (2) ,  or  (3)  of  this  paragraph: 

(1)  Any  dairy  farmer  with  respect  to 
milk  which  is  purchased  ^from-him  by 
a  dealer  who  does  not  operate  a  regulated 
plant  during  the  month  and  which  milk 
is  moved  to  a  regulated  plant  directly 
from  the  dairy  farmer’s  farm,  except 
that  the  term  shall  not  apply  to  any 
dairy  farmer  if  all  the  nonpool  milk  pur¬ 
chased  from  him  during  the  month  by 
the  same  dealer  is  a  receipt  of  producer 
milk  under  the  provisions  of  another 
Federal  order  or  will  be  such  if  the  dairy 
farmer  is  a  producer  under  this  order. 

(2)  Any  dairy  farmer  with  respect  to 
milk  which  is  purchased  from  him  by  a 
handler  and  moved  to  a  regulated  plant, 
if  that  handler  caused  milk  from  the 
same  farm  to  be  moved  as  nonpool  milk 
to  any  plant  during  the  same  month,  ex¬ 
cept  that  the  term  shall  not  apply  to  any 
dairy  farmer  if  all  such  nonpool  milk  is 
a  receipt  of  producer  milk  under  the  pro¬ 
visions  of  another  Federal  order  or  will 
be  such  if  the  dairy  farmer  is  a  producer 
under  this  order. 

(3)  Any  dairy  farmer  with  respect  to 
any  of  the  months  of  December  through 
June  in  which  his  milk  is  received  by  a 


handler  at  a  regulated  plant  from  a  farm 
from  which  the  handler  received  non¬ 
pool  milk  during  any  of  the  preceding 
months  of  July  through  November  at  a 
plant  which  is  not  a  pool  plant  under  any 
Federal  order  in  such  current  month  of 
December  through  June,  except  that  the 
term  shall  not  apply  if  all  such  nonpool 
milk  was  a  receipt  of  producer  milk 
under  another  Federal  order  or  repre¬ 
sented  receipts  from  own  production  by 
a  producer-handler  xmder  any  Federal 
order. 

(4)  For  purposes  of  this  paragraph,  the 
acts  of  any  person  who  is  an  affiliate  of, 
or  who  controls  or  is  controlled  by,  a 
handler  or  dealer  shall  be  considered  as 
having  been  performed  by  such  handler 
or  dealer. 

(5)  Receipts  from  each  dairy  farmer 
for  other  markets  shall  be  considered  as 
receipts  from  the  plant  to  which  he 
ordinarily  delivered. 

*  •  ~  «  *  * 

(h)  “Handler”  means  (1)  any  person 
who,  during  the  month,  operates  a  pool 
plant;  or  who  operates  any  other  plant, 
or  pool  bulk  tank  unit  imder  another 
Federal  order,  from  which  fiuid  milk 
products  are  disposed  of,  directly  or  in¬ 
directly,  in  the  marketing  area;  or 

2.  In  §  1006.3,  paragraphs  (e)  through 
(i)  are  revised  and  new  paragraphs  (j), 
(k),  and  (1)  are  added  to  read  as  fol¬ 
lows: 

§  1006.3  Definitions  of  plants. 

***** 

(e)  “Pool  plant”  means  any  receiving 
plant  which  meets  the  applicable  con¬ 
ditions  and  requirements  for  pool  plant 
status  contained  in  §§  1006.20  and  1006.- 
21,  except  the  plant  of  a  producer-han¬ 
dler  imder  any  Federal  order,  a  plant 
fully  regulated  under  another  market¬ 
wide  pool  Federal  order,  or  supply  plant 
which  qualifies  for  pooling  under  an  in- 
'dividual-handler  pool  Federal  order  on 
the  basis  of  shipments  of  milk  which 
exceed  the  shipments  of  milk  qualifying 
such  plant  for  pooling  under  this  order. 

(f)  “Regulated  distributing  plant” 
means  any  lurocessing  and  packaging 
plant,  other  than  the  plant  of  a  pro¬ 
ducer-handler  under  any  Federal  order, 
with: 

( 1 )  Route  disposition  in  the  marketing 
area  in  the  month  which  exceeds  700 
quarts  on  any  day  or  a  daily  average  of 
300  quarts; 

(2)  Route  disposition  in  the  market¬ 
ing  area  in  the  month  which  is  not  less 
than  10  percent  of  its  total  receipts  of 
fiuid  milk  products; 

(3)  Total  Class  I  disposition  in  the 
month  or  in  either  of  the  two  preceding 
months  which  is  not  less  than  40  percent 
of  its  total  receipts  of  fiuid  milk  products 
in  the  corresponding  month;  and 

(4)  Disposition  in  the  month  of  a 
greater  proportion  of  its  Class  I  milk  on 
routes  in  this  marketing  area  than  on 
routes  in  any  other  Federal  marketing 
area. 

(g)  “Regulated  plant”  means  any  pool 
plant  or  any  regulated  distributing  plant. 

(h)  “Supply  plant”  means  any  receiv¬ 
ing  plant,  other  than  a  pool  plant,  on 
the  basis  of  its  route  disposition,  under 
the  provisions  of  this  or  any  other  Fed- 
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cral  order,  from  which  fluid  milk  prod¬ 
ucts  are  shipped  to  a  regulated  distrib¬ 
uting  plant. 

(i)  “Other  Federal  order  plant”  means 
a  pool  plant  or  a  pool  bulk  tank  unit 
imder  another  Federal  order,  or  any 
plant  which  is  not  a  regulated  plant 
under  the  provisions  of  this  part  but  at 
which  all  fluid  milk  products  handed 
become  subject  to  the  classification  and 
pricing  provisions  of  a  Federal  order. 

(j)  “Distributing  plant  for  unregu- 
laW  markets”  means  any  processing 
and  packaging  plant,  except  a  fully  reg¬ 
ulated  plant  under  any  Federal  order, 
an  exempt  distributing  plant  imder  any 
New  England  Federal  order,  or  a  pro¬ 
ducer-handler’s  plant  under  any  Federal 
order,  from  which  the  route  disposition 
outside  any  Federal  marketing  area  in 
the  month  amounts  to  more  than  50  per¬ 
cent  of  its  total  receipts  of  fluid  milk 
products. 

(k)  “Partially  regulated  distributing 
plant”  means  any  processing  and  pack¬ 
aging  plant  with  route  disposition  in  the 
marketing  area  in  the  month,  except  a 
fully  regulated  plant  under  any  Federal 
order,  an  exempt  distributing  plant 
under  any  New  England  Federal  order, 
or  a  producer-handler’s  plant  under  any 
Federal  order. 

(l)  “Exempt  distributing  plant”  means 
a  plant,  other  than  a  pool  supply  plant 
under  any  Federal  order,  which  meets 
all  the  requirements  for  status  as  a  reg¬ 
ulated  distributing  plant  except  the  re¬ 
quirement  that  its  route  disposition  in 
the  marketing  area  in  the  month  exceed 
700  quarts  on  any  day  or  a  daily  average 
of  300  quarts. 

§  1006.4  [Amendment] 

3.  In  §  1006.4,  paragraph  (i)  is  revoked 
and  paragraphs  (j)  and  (k)  are  redesig¬ 
nated  as  paragraphs  (i)  and  (j) ,  respec¬ 
tively. 

3A.  A  new  i  1006.5  is  added  to  read  as 
follows: 

§  1006.5  Definition  of  pool  milk. 

“Pool  milk”  means: 

(a)  Producer  milk; 

(b)  The  following  receipts  of  fluid 
milk  products  at  regulated  plants,  ex¬ 
clusive  of  exempt  milk,  receipts  from 
regulated  plants,  receipts  from  producer- 
handlers  under  any  Federal  order,  re¬ 
ceipts  from  exempt  distributing  plants 
imder  any  New  England  Federal  order, 
and  receipts  from  other  Federal  order 
plants  which  were  classified  and  priced 
under  the  other  order: 

(1)  Receipts  at  regulated  distributing 
plants  from  plants  located  more  than 
400  miles  from  Boston,  Massachusetts; 

(2)  Receipts  at  regulated  plants,  other 
than  regulated  distributing  plants,  to  the 
extent  assigned  to  Class  I  milk  pursuant 
to  §  1006.25(e) ,  from  plants  located  more 
than  400  miles  from  Boston,  Massachu¬ 
setts;  and 

(3)  Receipts  at  regulated  plants,  to  the 
extent  assigned  to  Class  I  milk  pur^iant 
to  §  1006.25(e),  from  plants  located  not 
more  than  400  miles  from  Boston,  Mas¬ 
sachusetts,  exclusive  of  bulk  fluid  milk 
products  frmn  distributing  plants  for  un¬ 
regulated  markets; 

(c)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  distributing  plants  to 


the  extent  assigned  to  classes  pursuant 
to  §  1006.25(g),  fmn  plants  regulated 
under  an  individual-handler  pool  Fed¬ 
eral  order; 

(d)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  plants,  other  than  reg¬ 
ulated  distributing  plants,  to  the  extent 
assigned  to  Class  I  milk  pursuant  to 
S  1006.25(0),  from  plants  regulated  un¬ 
der  an. individual-handler  pool  Federal 
order;  and 

(e)  Route  disposition  in  the  marketing 
area  from  a  partially  regulated  distribu¬ 
ting  plant  to  the  extent  of  all  such  dis¬ 
position  in  the  month  which  is  in  ex¬ 
cess  of  a  daily  average  of  300  quarts  or 
which  is  in  excess  of  700  quarts  on  any 
day,  whichever  is  greater.  In  determin¬ 
ing  the  quantity  of  pool  milk  pursuant  to 
this  paragraph,  the  total  quantity  of 
route  disposition  in  the  marketing  area 
from  such  plant  first  shall  be  reduced  by 
the  quantity  of  fluid  milk  products  re¬ 
ceived  at  such  plant  during  the  month 
which  are  classified  and  priced  as  Class 
I  milk  under  any  marketwide  pool  Fed¬ 
eral  order  and  which  are  not  used  to  off¬ 
set  route  disposition  in  any  other  Federal 
marketing  area.  Such  reduction  shall  be 
made,  to  the  extent  possible,  first  in  any 
route  disposition  which  is  in  excess  of 
700  quarts  on  any  day. 

4.  In  §  1006.12(c),  the  reference 
“1006.72”  is  revised  to  “1006.78”. 

4(a).  In  §  1006.16,  paragraphs  (d), 
(e) ,  and  (f )  are  revised  to  read  as  fol¬ 
lows: 

§  1006.16  ClaMification  of  fluid  milk 
products  moved  to  other  plants. 

•  •  s  •  • 

(d)  In  the  class  to  which  assigned 
under  the  other  order,  if  moved  as  bulk 
fluid  milk  products  to  a  fully  regulated 
plant  under  another  Federal  order; 

(e)  As  Class  I  milk  up  to  the  total 
quantity  of  the  same  form  of  fluid  milk 
products  so  moved  which  is  utilized  as 
Class  I  milk  at  the  transferee  plant,  if 
moved  as  bulk  fluid  milk  products  to 
any  plant  other  than  a  plant  to  which 
movements  of  bulk  fluid  milk  products 
are  subject  to  classification  under  the 
preceding  paragraphs  of  this  section; 
and 

(f)  As  Class  I  milk  if  moved  as  bulk 
fluid  milk  products  to  any  plant  other 
than  a  fully  regulated  plant  under  any 
Federal  order  and  thence  to  another 
plant  located  outside  the  New  England 
States  and  New  York  State. 

5.  In  §  1006.20,  paragraph  (a)  is  re- 
vis^  to  read  as  follows: 

§  1006.20  Basic  pooling  requirements. 

•  •  •  •  •  , 

(a)  It  is  a  regulated  distributing 
plant. 

6.  Section  1006.21  is  revised  to  read 
as  follows: 

§  1006J21  Supplementary  pooling  provi¬ 
sions  for  supply  plants. 

(a)  Any  supply  plant  which  meets  the 
requirements  of  subparagraph  (1)  or 

(2)  of  this  paragraph  shall  have  auto¬ 
matic  pool  plant  status  in  the  period 
of  December  through  June  regardless 
of  whether  any  fluid  milk  products  are 
shipped  to  regulated  distributing  plants 


during  the  month,  except  as  provided 
in  sul^aragraph  (3)  of  this  paragraph. 

(1)  The  plant  was  a  supply-tsrpe  pool 
plant  in  each  of  the  preceding  months 
of  July  through  November;  or 

(2)  The  plant  would  have  been  a 
supply-type  pool  plant  in  each  of  the 
preceding  months  of  July  through  No¬ 
vember  had  it  not  been  a  pool  plant 
under  another  New  England  Federal 
order  and  the  market  administrator  has 
received  the  handler’s  written  request 
for  such  automatic  status  for  the  plant 
on  or  before  the  16th  day  of  the  month. 

(3)  No  plant  shall  have  automatic 
pool  plant  status  under  this  order  for 
any  month  in  which  it  has  automatic 
pool  plant  status  under  another  New 
England  Federal  order  and  a  greater 
quantity  of  the  receipts  from  dairy  farm¬ 
ers  at  the  plant  during  the  precedii^ 
July  through  November  period  was 
pooled  under  the  other  order  than  was 
pooled  under  this  order,  or  for  any  month 
in  which  its  automatic  pool  plant  status 
is  revoked  pursuant  to  paragraph  (d) 
of  this  section,  or  for  any  month  of  the 
current  December  through  June  period 
subsequent  to  a  month  in  such  period  in 
which  it  was  a  nonpool  plant  under  all 
of  the  New  England  Federal  orders. 

(b)  Any  supply  plant  which  meets  the 
requirements  of  subparagraph  (1)  or 
(2)  of  this  paragraph  shall  have  auto¬ 
matic  pool  plant  status  in  the  period  of 
December  through  June  regardless  of 
whether  any  fluid  milk  products  are 
shipped  to  regulated  distributing  plants 
during  the  month,  except  as  provided  in 
subparagraph  (3)  of  this  paragraph. 

(1)  The  plant  was  a  8upply-t3me  pool 
plant  under  one  or  another  of  the  New 
England  Federal  orders  in  each  of  the 
preceding  months  of  July  through  No¬ 
vember  and  a  greater  quantity  of  its 
receipts  from  dairy  farmers  during  the 
July  through  November  period  was 
pooled  under  this  order  than  under  anj 
other  New  England  Federal  order;  or 

(2)  The  plant  was  a  supply-type  pool 
plant  under  one  or  another  of  the  New 
England  Federal  orders  in  not  less  than 
two  of  the  preceding  months  of  July 
through  November  and  would  have  been 
a  supply-type  pool  plant  under  one  or 
ano^er  of  the  New  England  Federal 
orders  in  each  of  the  remaining  months 
of  such  July  through  November  period 
had  it  not  been  a  pool  plant  under  the 
New  York-New  Jersey  Federal  order  and 
a  greater  quantity  of  its  receipts  from 
dairy  farmers  during  such  July  throuidi 
November  period  was  pooled  under  this 
order  than  under  any  other  New  Eng¬ 
land  Federal  order. 

(3)  No  plant  shall  have  automatic 
pool  plant  status  under  this  paragraph 
for  any  month  of  the  current  Deceml^ 
through  June  period  subsequent  to  a 
month  in  such  period  in  vdiich  its  auto¬ 
matic  pool  plant  status  is  revoked  pur¬ 
suant  to  paragraph  (d)  of  this  seetkm. 

(c)  Any  supply  plant,  except  a  plant 
which  has  automatic  pool  plant  status 
for  the  monUi  under  paragraph  (a)  or 
(b)  of  this  section,  shall  be  a  nonpool 
plant  in  any  month  in  which  it  either 
has  auUmiatic  pool  plant  status  under 
another  New  England  Federal  order  or 
makes  a  greater  quantity  of  qualifying 
shipments  of  fluid  milk  products  to 
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plants  subject  to  another  New  England 
Federal  order  than  to  regulated  distrib¬ 
uting  plants  under  this  order  and  meets 
all  of  the  other  applicable  conditions 
and  requirements  for  pool  plant  status 
under  such  other  order. 

(d)  The  automatic  pool  plant  status 
of  any  supply  plant  shall  be  revoked  for 
any  of  the  months  of  December  through 
June  for  which  the  market  administra¬ 
tor  has  received,  on  or  before  the  16th 
day  of  the  month,  the  handler’s  written 
request  for  revocation  of  such  status  for 
that  month. 

7.  Section  1006.25  is  revised  to  read  as 
follows; 

§  1006.25  Assignment  of  receipts  at 
regulated  plants  to  Class  1  milk  and 
Class  II  milk. 

Receipts  at  regulated  plants  shall  be 
assigned  to  Class  I  milk  in  the  following 
sequence,  except  as  otherwise  provided 
in  this  section: 

(a)  Receipts  of  exempt  milk; 

(b)  Receipts  from  other  Federal  order 
plants  of  packaged  fluid  milk  products 
which  are  classified  and  priced  as  Class 
I  milk  under  the  other  orders  or  are  sub¬ 
ject  to  such  classification  and  pricing  or 
the  equivalent  thereof  if  assigned  to 
Class  I  milk  under  this  order; 

(c)  Receipts  from  other  handlers’ 
related  plants  of  packaged  fluid  milk 
products; 

(d)  Receipts  from  the  following 
sources  shall  be  assigned  next,  in  se¬ 
quence,  to  each  class,  beginning  with  the 
handler’s  Class  n  milk; 

(1)  Receipts,  other  than  of  exempt 
milk,  from  a  local  or  state  government 
which  has  elected  nonproducer  status 
for  the  month  pursuant  to  §  1006.2(e), 
and  receipts  or  other  available  quanti¬ 
ties  of  milk  products,  whether  or  not 
originally  derived  from  producer  milk, 
which  are  combined  with  or  converted 
into  fluid  milk  products.  In  the  case 
of  milk  products  reconstituted  into  fluid 
milk  products,  the  quantity  considered 
as  received  shall  be  the  fluid  milk  prod¬ 
ucts  equivalent  of  such  milk  products; 

(2)  Inventory  of  fluid  milk  products 
on  hand  at  the  beginning  of  the  month; 

(3)  Receipts  of  fluid  milk  products 
from  producer -handlers  under  any  Fed¬ 
eral  order  and  from  exempt  distributing 
plants  under  any  New  England  Federal 
order,  in  sequence  beginning  with  the 
receipts  from  the  plant  most  distant 
from  Springfield  according  to  its  zone 
location;  and 

(4)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  plants  from  distribut¬ 
ing  plants  for  imregulated  markets 
located  not  more  than  400  miles  from 
Boston,  Massachusetts,  in  sequence  be¬ 
ginning  with  the  receipts  from  the  plant 
most  distant  from  Springfleld  according 
to  its  zone  location; 

(e)  Receipts  of  'fluid  milk  products 
from  the  following  sources,  exclusive  of 
receipts  from  regulated  plants,  receipts 
from  producer-handlers  under  any  Fed¬ 
eral  order,  receipts  from  exempt  dis¬ 
tributing  plants  imder  any  New  England 
Federal  order,  and  receipts  from  other 
Federal  order  plants  of  fluid  milk  prod¬ 
ucts  classified  and  priced  under  the  other 
order,  shall  be  assigned  next  to  each 
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class,  beginning  with  the  handler’s  re¬ 
maining  Class  n  milk,  in  sequence  be¬ 
ginning  with  the  receipts  from  the  plant 
most  distant  from  Springfield  accord¬ 
ing  to  its  zone  location: 

(1)  Receipts  at  regulated  plants,  other 
than  regulated  distributing  plants,  from 
plants  located  more  than  400  miles  from 
Boston,  Massachusetts;  and 

(2)  Receipts  at  regulated  plants  from 
plants  located  not  more  than  400  miles 
from  Boston,  Massachusetts,  exclusive  of 
bulk  fluid  milk  products  from  distribut¬ 
ing  plants  for  unregulated  markets; 

(f)  Receipts  from  regulated  plants 
under  the  Boston  order  of  bulk  fluid  milk 
products  classified  as  C^ass  I  milk  imder 
the  Boston  order; 

(g)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  distributing  plants 
from  other  Federal  order  plants  not 
regulated  under  any  New  England  Fed¬ 
eral  order  to  the  extent  such  receipts  are 
not  offset  by  transfers  of  bulk  fluid  milk 
products  to  the  same  other  Federal  order 
plants,  if  such  receipts  are  classified  and 
priced  under  the  other  orders  as  Class 
I  milk  or  the  equivalent  thereof  or  in 
accordance  with  their  assignment  under 
this  order.  Such  receipts  shall  be  as¬ 
signed  prorata  to  the  remaining  quanti¬ 
ties  of  milk  in  each  class  at  all  regulated 
plants  of  the  receiving  handler; 

(h)  Receipts  from  other  handlers’ 
regulated  city  plants  of  bulk  fluid  milk 
products  for  which  classification  as  Class 
n  milk  has  not  been  requested  by  both 
handlers; 

(i)  Receipts  of  producer  milk  at  each 
of  the  handler’s  country  pool  plants  to 
the  extent  of  the  quantity  of  Class  I 
milk  disposed  of  outside  the  marketing 
area  without  being  received  at  a  city 
plant; 

(j)  Receipts  of  producer  milk  at  the 
handler’s  city  plant; 

(k)  Receipts  from  other  handlers’ 
regulated  country  plants  of  bulk  fluid 
milk  products  for  which  classification  as 
Class  n  milk  has  not  been  requested  by 
both  handlers,  in  the  order  of  the  near¬ 
ness  of  the  originating  plants  to  Spring¬ 
fleld  according  to  their  zone  locations; 

(l)  Remaining  receipts  of  producer 
milk  at  the  handler’s  country  pool  plants 
and  of  pool  milk  not  producer  milk,  ex¬ 
clusive  of  receipts  of  pool  milk  from 
plants  regulated  under  an  individual- 
handler  pool  Federal  order,  in  sequence 
beginning  with  the  receipts  of  producer 
milk  at  the  country  pool  plant,  or  the 
receipts  of  pool  milk  not  producer  milk 
from  the  plant  from  which  received,  as 
the  case  may  be,  which  is  nearest  to 
Springfleld  according  to  its  zone  location; 

(m)  Receipts  from  other  handlers’ 
regulated  plants  of  bulk  fluid  milk  prod¬ 
ucts  not  assigned  to  Class  I  milk  under 
paragraphs  (h)  and  (k)  of  this  section, 
in  the  order  of  the  nearness  of  the  origi¬ 
nating  plants  to  Springfield  according  to 
their  zone  locations; 

(n)  Receipts  from  fully  regulated 
plants  under  other  New  England  Federal 
orders  of  bulk  fluid  milk  products  not 
assigned  to  Class  I  milk  pursuant  to 
paragraph  (f)  of  this  section  if  such  re¬ 
ceipts  are  classified  and  priced  as  Class  I 
milk  under  the  other  orders  or  are  sub¬ 
ject  to  such  classification  and  pricing  if 
assigned  to  Class  I  milk  under  this  order. 


If  there  are  receipts  from  more  than  one 
such  Federal  order  market,  the  remain¬ 
ing  Class  I  milk  shall  be  prorated  be¬ 
tween  the  originating  markets,  except 
that  if  the  handler  has  route  disposition 
in  an  originating  market,  the  receipts 
from  such  market  shall  take  priority  of 
assignment  to  any  residual  Class  I  use 
up  to  the  total  quantity  of  route  disposi¬ 
tion  in  such  market  by  the  handler; 

(o)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  plants,  other  than  reg¬ 
ulated  distributing  plants,  from  other 
Federal  order  plants  not  regulated  un¬ 
der  any  New  England  Federal  order,  if 
such  receipts  are  classified  and  priced  as 
Class  I  milk  imder  the  other  orders  or 
are  subject  to  such  classification  and 
pricing  or  the  equivalent  thereof  if  as¬ 
signed  to  Class  I  milk  under  this  order; 
and 

(p)  Receipts  of  fluid  milk  products 
from  other  Federal  order  plants  not  as¬ 
signed  previously  to  Class  I  milk  or  Class 
n  milk  pursuant  to  this  section. 

7A.  A  new  §  1006.28  is  added  to  read 
as  follows: 

§  1006.28  Overage. 

Any  quantities  of  Class  I  milk  or  Class 
n  milk  remaining  after  the  assign¬ 
ment  of  receipts  to  classes  pursuant  to 
§§  1006.25  and  1006.26  shall  be  known 
as  “overage”. 

8.  Sections  1006.30  and  1006.31  are 
revised  to  read  as  follows: 

§  1006.30  Reports  of  pool  handlers,  and 
of  nonpool  handlers  with  route  dis> 
position  in  the  marketing  area. 

(a)  On  or  before  the  8th  day  after  the 
end  of  each  month,  each  pool  handler, 
and  any  other  handler  who  operates  a 
plant  from  which  fluid  milk  products 
are  disposed  of  on  routes  in  the  market¬ 
ing  area,  shall  file  with  the  market  ad¬ 
ministrator  a  report  of  his  receipts,  util¬ 
ization.  and  inventories  of  milk  and 
milk  products  for  the  month.  The  re¬ 
port  shall  be  in  the  detail  and  form  pre¬ 
scribed  by  the  market  administrator, 
and  shall  contain  the  foUowing  infor¬ 
mation: 

(1)  The  receipts  of  pool  milk  at  each 
plant,  including  the  quantity,  if  any,  re¬ 
ceived  from  the  handler’s  own  produc¬ 
tion; 

(2)  The  receipts  of  fluid  milk  prod¬ 
ucts  and  cream  at  each  plant  from  any 
other  handler  which  are  assigned  to 
classes  pursuant  to  §§  1006.25  and 
1006.26; 

(3)  The  receipts  at  each  plant  of  fluid 
milk  products  and  cream  from  all  other 
sources; 

(4)  The  respective  quantities  which 
were  sold,  distributed,  or  used,  including 
sales  to  other  handlers  and  dealers, 
which  are  classified  pursuant  to 
§§  1006.15  through  1006.17;  and 

(5)  Inventories  of  fluid  milk  products 
and  cream  on  hand  at  the  beginning  and 
end  of  the  month. 

(b)  Within  five  days  after  the  first  re¬ 
ceipt  at  his  regulated  plant  of  fluid  milk 
products  during  ttie  month  from  each 
plant  which  is  neither  a  fully  regulated 
plant  nor  a  producer-handler’s  plant  un¬ 
der  any  New  England  Federal  order, 
each  handler  shall  file  with  the  market 
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administrator  a  report  showing  the  iden> 
tity  of  the  operator  of' the  shipping  pkuit. 
the  plant  location,  the  quantities  of  iHilk 
and  of  packaged  fluid  milk  products  re¬ 
ceived.  and  such  other  information  re¬ 
specting  any  such  receipt  as  the  market 
administrator  may  require:  Provided, 
That  until  such  time  as  full  information 
relative  to  the  receipts  and  utilization 
during  the  month  at  any  shipping  plant 
located  not  more  than  400  miles  from 
Boston.  Massachusetts,  is  submitted  to 
the  market  administrator,  it  shall  ^ 
considered  with  respect  to  any  receipts 
of  fluid  milk  products  in  bulk  that  such 
shipping  plant  is  a  distributing  plant  for 
unregulated  markets. 

§  1006.31  Reports  of  other  handlers. 

Each  handler  who  does  not  operate 
a  regulated  plant,  or  any  other  plant 
from  which  fluid  milk  products  are  dis¬ 
posed  of  on  routes  in  the  marketing  area, 
shall  file  with  the  market  administrator 
reports  relating  to  his  receipts  and  uti¬ 
lization  of  milk  and  milk  products  at  the 
time  and  in  the  manner  prescribed  by 
the  market  administrator. 

9.  A  new  §  1006.39  is  added  to  read  as 
follows: 

§  1006.39  Reports  of  receipts  from  dairy 
farmers  at  plants  supplying  or  dis¬ 
tributing  pool  milk  other  than  pro¬ 
ducer  milk. 

For  any  month  in  which  it  is  claimed 
that  the  farms  of  some  of  the  dairy 
farmers  from  whom  he  received  milk  are 
located  in  a  farm  location  differential 
area,  each  handler  from  whose  plant  pool 
milk  other  than  producer  milk  is  moved 
to  a  regulated  plant,  and  each  handler 
who  distributes  pool  milk  on  routes  in 
the  marketing  area  from  a  partially  reg¬ 
ulated  distributing  plant,  shall  flle  with 
the  market  administrator  a  report  show¬ 
ing  the  name,  post  oflBce  address,  and 
farm  location  of  each  dairy  farmer  from 
whom  he  received  milk  at  the  plant  dur¬ 
ing  the  month,  and  the  total  pounds  of 
milk  received  from  each  farm.  Ihe  re¬ 
port  shall  be  submitted  within  10  dasrs 
after  the  market  administrator’s  request 
made  not  earlier  than  the  20th  day  after 
the  end  of  the  month.  — 

10.  In  §  1006.42  the  heading  and  the 
introductory  text  are  revised  to  read  as 
follows: 

§  1006.42  Zone  price  differentials. 

The  prices  determined  pursuant  to 
SS  1006.40,  1006.41,  and  1006.51  shaU  be' 
subject  to  zone  price  differentials  based 
upon  the  zone  location  of  the  plant  at 
which  producer  milk  is  received,  and 
upon  the  zone  location  of  the  plant  from 
which  pool  milk  other  than  producer  milk 
is  received  or  distributed. 

11.  The  center  head  "Blended  Prices  to 
Producers"  preceding  §  1006.50  is  revised 
to  "Blended  Prices”,  and  §S  1006.50  and 
1006.51  are  revised  to  read  as  follows: 

§  1006.50  Computation  of  the  value  of 
fluid  milk  piquets  for  each  handler. 

For  each  month,  the  market  admin¬ 
istrator  shall  cmnpute  the  value  of  fluid 
milk  products  for  each  handler  who  is 
not  a  producer-handler  under  any  Fed¬ 
eral  order  as  follows: 


(a)  Multiply  the  quantity  of  fluid  milk 
products  assigned  to  Class  I  milk  pursu¬ 
ant  to  S  1006.25(d)  (1)  and  (2).  by  the 
price  piu-suant  to  §§  1006.40  and  1006.42 
for  the  zmie  location  of  the  handler’s 
regulated  plant  nearest  to  Springfield. 

(b)  Multiply  the  quantities  of  fluid 
milk  products  assigned  to  Class  I  milk 
pursuant  to  §  1006.25(d)  (3)  and  (4)  and 
(p),  by  the  prices  pursuant  to  SS  1006.40 
and  1006.42  for  the  zone  locations  of  the 
plants  from  which  such  fluid  milk  prod¬ 
ucts  were  received. 

(c)  Multiply  the  quantities  of  pool 
milk  assigned  to  Class  I  milk  pursuant  to 
§  1006.25  (e>,  (g)  and  (o),  by  the  prices 
pursuant  to  §§  1006.40  and  1006.42  for 
the  zone  locations  of  the  plants  from 
which  such  fluid  milk  products  were 
received; 

(d)  Multiply  the  quantities  of  pool 
milk  assigned  to  Class  I  milk  pursuant 
to  S  1006.25  (i),  (j),  and  (1),  by  the  ap¬ 
plicable  prices  pursuant  to  §S  1006.40 
and  1006.42; 

(e)  Multiply  the  quantity  of  pool  milk 
disposed  of  on  routes  in  the  marketing 
area  from  the  hmidler’s  partially  regu¬ 
lated-  distributing  plant,  by  the  price 
pursuant  to  §S  1006.40  and  1006.42  for 
the  zone  location  of  the  plant; 

(f)  Multiply  the  quantities  of  pool 
milk  assigned  to  Class  n  milk  pursuant 
to  S  1006.26,  by  the  prices  pursuant  to 
§S  1006.41  and  1006.42; 

(g)  Multiply  the  quantity  of  overage 
in  each  class  computed  pursuant  to 
§  1006.28,  by  the  prices  pursuant  to 
§9  1006.40.  1006.41,  and  1006.42  for  the 
zone  location  of  the  handler’s  regulated 
plant  nearest  to  Springfield; 

(h)  Multiply  the  quantity  of  fluid 
milk  products  assigned  to  Class  I  milk 
pursuant  to  9  1006.25(d)  (1)  and  (2),  by 
the  price  piirsuant  to  99  1006.41  and 
1006.42  for  the  zone  location  of  the  han¬ 
dler’s  regulated  plant  nearest  to  Spring- 
field; 

(i)  Multiply  the  quantities  of  fluid 
milk  products  assigned  to  CHass  I  milk 
pursuant  to  9  1006.25(d)  (3)  and  (4) 
and  (p),  by  the  prices  pursuant  to 
99  1006.41  and  1006.42  for  the  zone  loca¬ 
tions  of  the  plants  from  which  such 
fluid  milk  products  were  received;  and 

(j)  Add  together  the  amounts  result¬ 
ing  from  the  computations  described  in 
paragraphs  (a)  through  (g)  of  this  sec¬ 
tion  and  substract  therefrom  the  sum  of 
the  amounts  resulting  from  the  compu¬ 
tations  described  in  paragraphs  (h>  and 
(i)  of  this  section.  The  remainder  shall 
be  known  as  the  value  of  fluid  milk  prod¬ 
ucts. 

§  1006.51  Computation  of  the  basic 
blended  price. 

For  each  month,  the  market  adminis¬ 
trator  shall  compute  the  basic  blended 
price  per  hundredweight  as  follows; 

(a)  Combine  into  one  total  the  re¬ 
spective  values  of  fluid  milk  products 
computed  pursuant  to  i  1006.50  for  each 
handler  from  whom  the  market  admin¬ 
istrator  has  received  at  his  office,  prior 
to  the  11th  day  after  the  end  of  such 
month,  the  reports  prescribed  in 
9  1006.30  for  such  month  and  the  pay¬ 
ments  required  pursuant  to  9  1006.72(a) 
for  the  preceding  month; 


(b)  Add  the  amount  of  the  unreserved 
balance  of  the  producer  settlement  fund 
as  at  the  close  of  business  on  the  10th 
day  after  the  end  of  the  month; 

(c)  Deduct  the  amount  of  the  plus 
differentials,  and  add  the  amount  of  the 
minus  differentials,  which  are  applicable 
pursuant  to  99  1006.64  and  1006.75; 

(d)  Divide  by  the  total  quantity  of 
pool  milk  for  which  a  value  is  determined 
pursuant  to  paragraph  (a)  of  this  sec¬ 
tion;  and 

(e)  Substract  not  less  than  4  cents  nor 
more  than  5  cents  for  the  purpose  of  re¬ 
taining  a  cash  balance  in  the  producer 
settlement  fund.  The  resulting  price  is 
the  blended  price  for  milk  containing 
3.7  percent  butterfat  received  from  pro¬ 
ducers  at  city  plants,  and  shall  be  known 
as  the  basic  blended  price. 

12.  The  center  head  “Pajrments  for 

Milk”  preceding  9  1006.60  is  revised  to 
read  "Payments  by  Handlers  Directly  to 
Producers”.  - 

13.  In  9  1006.60,  the  heading  is  revised 
to  read  "Advance  pasnnents  to  produc¬ 
ers”. 

14.  Section  1006.61  is  revised  to  read 
as  follows: 

§  1006.61  Final  payments  to  producers. 

or  before  the  20th  day  after  the  end 
of  each  month,  each  pool  handler  shall 
make  payment  to  each  producer  at  not 
less  than  the  basic  blended  price  per 
hundredweight,  subject  to  the  differen¬ 
tials  provided  in  99  1006.63  and  1006.64, 
for  the  quantity  of  milk  delivered  by  such 
producer. 

15.  Section  1006.62  is  revised  to  read 
as  follows: 

§  1006.62  Adjustment  of  errors  in  pay¬ 
ments  to  producers. 

Whenever  verification  by  the  market 
administrator  of  the  payment  to  any 
producer  for  milk  delivered  to  any  han¬ 
dler  discloses  payment  to  such  producer 
of  an  amount  less  than  is  required  by 
9  1006.61,  the  handler  shall  make  up 
such  pasmient  to  the  producer  not  later 
than  the  time  of  making  final  pasonent 
for  the  mmith  in  which  such  error  is 
disclosed.  • 

16.  In  the  introductory  text  (ff 
9  1006.64,  the  reference  "1006.61(a)”  is 
revised  to  "1006.61”. 

17.  Section  1006.65  is  revoked. 

18.  The  'text  of  9  1006.66  is  designated 
as  paragraph  (a)  and  the  reference 
"1006.61(a)”  therein  is  revised  to 
"1006.61”,  the  text  formerly  contained 
in  9  1006.71  is  now  contained  in  9  1006.66 
as  paragraph  (b)  and  the  references 
"1006.70”  and  "1006.61(a)”  therein  are 
revised  to  "1006.67”  and  "1006.61”,  re¬ 
spectively,  and  9  1006.71  is  deleted. 

19.  The  provisions  formerly  contained 
in  9  1006.67  are  now  contained  in 
9  1006.74  and  9  1006.67  is  deleted,  and 
the  reference  "1006.61,  1006.62,  and 
1006.65”  therein  is  revirod  to  "1006.72 
and  1006.73”. 

20.  The  provisions  formerly  contained 
in  9  1006.70  are .  now  contained  in 
9  1006.67  and  9  1006.70  is  deleted,  and 
the  references  “1006.61(a)”  and 
"1006.71”  therein  are  revised  to  "1006.61" 
and  "1006.66(b)”,  respectively. 
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21.  In  §  1006.68,  the  reference  “1006.61 

(a)  ”  in  the  introductory  text  and  in  par¬ 
agraph  (c)  is  revised  to  “1006.61”,  and 
(lie  reference  “1006.66,  1006.70,  and 
1006.71”  in  paragraph  (e)  is  revised  to 
“1006.66  and  1006.67”. 

22.  The  center  head  “Marketing  Serv¬ 
ices”  preceding  §  1006.70  is  deleted. 

23.  The  center  head  “Administration 
Expense”  preceding  §  1006.72  is  relocated 
to  precede  §  1006.78  and  the  provisions 
formerly  contained  in  §  1006.72  are  now 
contained  in  §  1006.78  and  §  1006.72  is 
deleted.  The  new  §  1006.78  is  revised  to 
read  as  follows: 

§  1006.78  Payments  of  administration 
expense. 

Within  18  days  after  the  end  of  each 
month,  each  handler  shall  make  pay¬ 
ment  to  the  market  administrator  of  his 
pro  rata  share  of  the  expense  of  admin¬ 
istration  of  this  part.  The  payment 
shall  be  at  the  rate  of  4  cents  per  hun¬ 
dredweight,  or  such  lesser  rate  as  the 
Secretary  may  from  time  to  time  pre¬ 
scribe.  In  the  case  of  regulated  plants, 
the  payment  shall  apply  to  all  the  han¬ 
dler’s  receipts  during  the  month  of  fluid 
milk  products  from  all  sources,  except 
receipts  from  regulated  plants,  receipts 
from  other  Federal  order  plants  if  such 
receipts  were  subject  to  an  administra¬ 
tion  expense  assessment  under  the  other 
order,  and  receipts  of  exempt  milk  proc¬ 
essed  at  plants  other  than  regulated 
plants.  In  the  case  of  partially  regulated 
distributing  plants,  the  payment  shall 
apply  to  the  quantity  of  pool  milk  at 
such  plant  for  which  a  value  is  deter¬ 
mined  pursuant  to  s  1006.50(e). 

24.  The  center  head  “Obligations”  pre¬ 
ceding  §  1006.73  is  relocated  to  precede 
S  1006.79  and  the  provisions  formerly 
contained  in  §  1006.73  are  now  contained 
in  $1006.79  and  §  1006.73  is  deleted. 

25.  A  new  center  head  “Producer  Set¬ 
tlement  Fund  and  Its  Operation”  is  add¬ 
ed  to  precede  §  1006.70  and  new  §§  1006.- 
70  through  1006.73  and  §  1006.75  are 
added  to  read  as  follows: 

Producer -Settlement  Fund  and  Its 
Operation 

§  1006.70  Producer-settlement  fund. 

The  market  administrator  shall  estab¬ 
lish  and  maintain  a  separate  fund 
known  as  the  “producer-settlement 
fund”  into  which  he  shall  deposit  all  pay¬ 
ments  made  by  handlers,  and  out  of 
which  he  shall  make  all  pasrments  to 
handlers,  pursuant  to  §§  1006.72, 1006.73, 
and  1006.74. 

§  1006.71  Handler's  pool  debit  or  pool 
credit. 

On  or  beforb  the  15th  day  after  the 
end  of  each  month  the  market  admin¬ 
istrator  shall  render  a  statement  to  each 
handler  showing  the  amount  of  such 
handler’s  pool  debit  or  pool  credit,  which 
shall  be  computed  as  follows: 

(a)  Multiply  the  quantities  of  pool 
milk  by  the  basic  blended  price  computed 
pursuant  to  §  1006.51,  a^usted  by  the 
plant  and  farm  location  differentials 
provided  in  §§  1006.64  and  1006.75; 

(b)  If  the  value  of  the  handler’s  fluid 
milk  products  as  determined  pursuant  to 
S  1006.50  is  greater  than  the  result  ob- 
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tained  pursuant  to  paragraph  (a)  of 
this  section,  the  difference  shall  be  such 
handler’s  pool  debit;  and 

(c)  If  the  value  of  the  handler’s  fluid 
milk  products  as  determined  pursuant 
to  §  1006.50  is  less  than  the  result  ob¬ 
tained  pursuant  to  paragraph  (a)  of  this 
section,  the  difference  shall  be  such  han¬ 
dler’s  pool  credit. 

§  1006.72  Payments  to  or  out  of  the 
producer-settlement  fund. 

(a)  On  or  before  the  18th  day  after 
the  end  of  the  month,  each  handler  shall 
make  payment  to  the  market  adminis¬ 
trator  of  the  amount  of  the  handler’s 
pool  debit  for  the  month  as  determined 
pursuant  to  §  1006.71(b) . 

(b)  On  or  before  the  20th  day  after 
the  end  of  the  month,  the  market  admin¬ 
istrator  shall  make  payment  to  each 
handler  of  the  amount  of  the  handler’s 
pool  credit  for  the  month  as  determined 
pursuant  to  §  1006.71(c) . 

§  1006.73  Adjustment  of  errors. 

Whenever  verification  by  the  market 
administrator  of  reports  or  payments  of 
any  handler  discloses  an  error  in  pay¬ 
ments  made  pursuant  to  §  1006.72,  the 
market  administrator  shall  promptly 
issue  to  the  handler  a  charge  bill  or  a 
credit,  as  the  case  may  be,  for  the  amount 
of  the  error.  Adjustment  charge  bills 
issued  during  the  period  from  the  11th 
day  of  the  prior  month  through  the  10th 
day  of  the  current  month  shall  be  pay¬ 
able  by  the  handler  to  the  market  admin¬ 
istrator  on  or  before  the  18th  day  of  the 
current  month.  Adjustment  credits  is¬ 
sued  during  such  period  shall  be  payable 
by  the  market  administrator  to  the 
handler  on  or  before  the  20th  day  of  the 
current  month. 

§  1006.75  Location  differentials  applica¬ 
ble  to  pool  milk  other  than  producer 
milk. 

With  respect  to  pool  milk  other  than 
producer  milk,  the  basic  blended  price 
shall  be  subject  to  the  zone  price  differ¬ 
ential  set  forth  in  Column  C  of  the  table 
in  §  1006.42  for  the  zone  location  of  the 
plant  from  which  such  milk  was  received 
or  distributed,  and  to  further  differen¬ 
tials  computed  as  follows: 

Divide  the  respective  quantities  of  milk 
received  at  the  plant  directly  from  dairy 
farmers’  farms  located  in  each  farm 
location  differential  area  described  in 
§  1006.64  by  the  total  receipts  of  fluid 
milk  products  at  the  plant,  multiply  by 
100,  and  apply  each  of  the  resulting  per¬ 
centages  to  the  total  quantity  (ff  pool 
milk  other  than  producer  milk  received  or 
distributed  from  the  plant.  The  results 
are  the  respective  quantities  of  such  milk 
to  which  the  farm  location  differentials 
specified  in  §  1006.64  (a)  and  (b)  shall 
apply:  Provided,  That  until  such  time 
as  full  information  relative  to  all  receipts 
at  the  plant,  including  the  respective 
quantities  of  milk  received  directly  from 
dairy  farmers’  farms  in  each  farm  lo¬ 
cation  differential  area,  is  submitted  to 
the  market  administrator  it  shall  be  con¬ 
sidered  that  none  of  the  farms  from 
which  milk  was  received  at  the  plant  is 
located  in  a  farm  location  differential 
area. 
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(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Effective  date:  January  1,  1964. 

Signed  at  Washington,  D.C.,  on  No¬ 
vember  23,  1963. 

George  L.  Mehren, 
Assistant  Secretary. 

[PJl.  Doc.  63-12433;  Filed,  Nov.  29,  1963; 
8:52  a.m.] 
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PART  1007— MILK  IN  WORCESTER, 
MASS.,. MARKETING  AREA 

Order  Amending  Order 
§  1007.0  Findings  and  determinations. 

The  flndings  and  determinations 
hereinafter  set  forth  are  supplementary 
and  in  addition  to  the  flndings  and  de¬ 
terminations  previously  made  in  con¬ 
nection  with  the  issuance  of  the  afore¬ 
said  order  and  of  the  previously  issued 
amendments  thereto;  and  all  of  said 
previous  flndings  and  determinations 
are  hereby  ratified  and  affirmed,  except 
insofar  as  such  flndings  and  determina¬ 
tions  may  be  in  conflict  with  the  flnd- 
ii^s  and  determinations  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
UJS.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR 
Part  900),  a  public  hearing  was  held 
upon  certain  proposed  amendments  to 
the  tentative  marketing  agreement  and 
to  the  order  regulating  the  handling  of 
milk  in  the  Worcester,  Massachusetts, 
marketing  area.  Upon  the  basis  of  the 
evidence  introduced  at  such  hearing  and 
the  record  thereof,  it  is  found  that: 

(1)  The  said  order  as  hereby 
amended,  and  all  of  the  terms  and  con¬ 
ditions  thereof,  will  tend  to  effectuate 
the  declared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds, 
and  other  economic  conditions  which 
affect  market  supply  and  demand  for 
milk  in  the  said  marketing  area,  and  the 
minimum  prices  specified  in  the  order 
as  hereby  amended,  are  such  prices  as 
will  reflect  the  aforesaid  factors,  insure 
a  sufficient  quantity  of  pure  and  whole¬ 
some  milk,  and  be  in  the  public  interest; 
and 

(3)  'The  said  order  as  hereby 
amended,  regulates  the  handling  of  milk 
in  the  same  manner  as,  and  is  applica¬ 
ble  only  to  persons  in  the  respective 
classes  of  industrial  or  commercial  ac¬ 
tivity  specifled  in,  a  marketing  agree¬ 
ment  upon  which  a  hearing  has  been 
held. 

(b)  Determinations.  It  is  hereby  de¬ 
termined  that: 

(1)  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ifled  in  section  8c(9)  of  the  Act)  of  mo 
than  50  percent  of  the  milk,  which 
marketed  within  the  marketing  area, 
sign  a  proposed  marketing  agreement, 
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tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

(2 )  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the  Act 
of  advancing  the  interests  of  producers 
as  defined  in  the  order  as  herein 
amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 
at  least  two-thirds  of  the  producers  who 
during  the  determined  representative 
period  were  engaged  in  the  production  of 
milk  for  sale  in  the  marketing  area. 

Order  relative  to  handling.  It  is 
therefore  ordered,  that  on  and  after  the 
effective  date  hereof,  the  handling  of 
milk  in  the  Worcester,  Massachusetts, 
marketing  area  shall  be  in  conformity 
to  and  in  compliance  with  the  terms  and 
conditions  of  the  aforesaid  order,  as 
amended,  and  as  hereby  further 
amended,  as  follows: 

1.  In  S  1007.2,  paragraphs  (d)  and  (h) 

(1)  are  revised  to  read  as  follows: 

§  1007.2  Definitions  of  persons. 

•  *  •  •  • 

(d)  “Dairy  farmer  for  other  markets” 
means  any  person  described  in  subpara¬ 
graph  (1),  (2),  or  (3)  of  this  paragraph: 

(1)  Any  dairy  farmer  with  respect  to 
milk  which  is  purchased  from  him  by  a 
dealer  who  does  not  op>erate  a  regulated 
plant  during  the  month  and  which  milk 
is  moved  to  a  regulated  plant  directly 
from  the  dairy  farmer’s  farm,  except 
that  the  term  shall  not  apply  to  any 
dairy  farmer  if  all  the  nonpool  milk  pur¬ 
chased  from  him  during  the  month  by 
the  same  dealer  is  a  receipt  of  producer 
milk  tmder  the  provisions  of  another 
Federal  order  or  will  be  such  if  the  dairy 
farmer  is  a  producer  under  this  order. 

(2)  Any  dairy  farmer  with  respect  to 
milk  which  is  purchased  from  him  by  a 
handler  and  moved  to  a  regulated  plant, 
if  that  handler  caused  milk  from  the 
same  farm  to  be  moved  as  nonpool  milk 
to  any  plant  during  the  same  month, 
except  that  the  term  shall  not  apply  to 
any  dairy  farmer  if  all  such  nonpool  milk 
is  a  receipt  of  producer  milk  under  the 
provisions  of  another  Federal  order  or 
will  be  such  if  the  dairy  farmer  is  a  pro¬ 
ducer  under  this  order. 

(3)  Any  dairy  farmer  with  respect  to 
any  of  the  months  of  December  through 
June  in  which  his  milk  is  received  by  a 
handler  at  a  regulated  plant  from  a  farm 
from  which  the  handler  received  non¬ 
pool  milk  during  any  of  the  preceding 
months  of  July  through  November  at  a 
plant  which  is  not  a  pool  plant  under  any 
Federal  order  in  such  current  month  of 
December  through  June,  except  that  the 
term  shall  not  apply  if  all  such  nonpool 
milk  was  a  receipt  of  producer  milk  under 
another  Federal  order  or  represented  re¬ 
ceipts  from  own  production  by  a  pro¬ 
ducer-handler  under  any  Federal  order. 

(4)  For  purposes  of  this  paragraph, 
the  acts  of  any  person  who  is  an  afiBliate 
of,  or  who  controls  or  is  controlled  by,  a 
handler  or  dealer  shall  be  considered  as 
having  been  performed  by  such  handler 
or  dealer. 

(5)  Receipts  from  each  dairy  farmer 
for  other  markets  shall  be  considered  as 


receipts  from  the  plant  to  which  he  or¬ 
dinarily  delivered. 

•  •  •  •  • 

(h)  “Handler”  means  (1)  any  person 
who,  during  the  month,  operates  a  pool 
plant;  or  who  operates  any  other  plant, 
or  pool  bulk  tank  unit  \mder  another 
Federal  order,  from  which  fiuid  milk 
products  are  disposed  of,  directly  or  in¬ 
directly,  in  the  marketing  area;  or 

2.  In  §  1007.3,  paragraphs  (e)  through 

(i)  are  revised  and  new  paragraphs  (J), 
(k),  and  (1)  are  added  to  read  as  fol¬ 
lows: 

§  1007.3  Definitions  of  plants. 

«  «  •  *  « 

(e)  “Pool  plant”  means  any  receiv¬ 
ing  plant  which  meets  the  applicable 
conditions  and  requirements  for  pool 
plant  status  contcdned  in  SS  1007.20  and 
1007.21,  except  the  plant  of  a  producer- 
handler  imder  any  Federal  order,  a  plant 
fully  regulated  under  another  market¬ 
wide  pool  Federal  order,  or  a  supply  plant 
which  qualifies  for  pooling  under  an 
individual-handler  pool  Federal  order  on 
the  basis  of  shipments  of  milk  which  ex¬ 
ceed  the  shipments  of  milk  qualifying 
such  plant  for  pooling  under  this  order. 

(f)  “Regulated  distributing  plant” 
means  any  processing  and  packaging 
plant,  other  than  the  plant  of  a  pro¬ 
ducer-handler  imder  any  Federal  order, 
with: 

( 1 )  Route  disposition  in  the  marketing 
area  in  the  month  which  exceeds  700 
quarts  on  any  day  or  a  daily  average  of 
300  quarts; 

(2)  Route  disposition  in  the  market¬ 
ing  area  in  the  month  which  is  not  less 
than  10  percent  of  its  total  receipts  of 
fluid  milk  products; 

(3)  Total  Class  I  disposition  in  the 
month  or  in  either  of  the  two  preceding 
months  which  is  not  less  than  40  percent 
of  its  total  receipts  of  fluid  milk  prod¬ 
ucts  in  the  corresponding  month;  and 

(4)  Disposition  in  the  month  of  a 
greater  proportion  of  its  Class  I  milk  on 
routes  in  this  marketing  area  than  on 
routes  in  any  other  Federal  marketing 
area. 

(g)  “Regulated  plant”  means  any 
pool  plant  or  any  regulated  distributing 
plant. 

(h)  “Supply  plant”  means  any  receiv¬ 
ing  plant,  other  than  a  pool  plant,  on 
the  basis  of  its  route  disposition,  under 
the  provisions  of  this  or  any  other  Fed¬ 
eral  order,  from  which  fluid  milk  prod¬ 
ucts  are  shipped  to  a  regulated  distribut¬ 
ing  plant. 

(i)  “Other  Federal  order  plant” 
means  a  pool  plant  or  a  pool  bulk  tank 
unit  under  another  Federal  order,  or  any 
plant  which  is  not  a  regulated  plant 
under  the  provisions  of  this  part  but  at 
which  all  fluid  milk  products  handled 
become  subject  to  the  classificatiim  and 
pricing  provisions  of  a  Federal  order. 

(J)  “Distributing  plant  for  unregu¬ 
lated  markets”  means  any  processing  and 
packaging  plant,  except  a  fully  regu¬ 
lated  plant  under  any  Federal  order,  an 
exempt  distributing  plant  under  any 
New  England  Federal  order,  or  a  pro¬ 
ducer-handler’s  plant  under  any  Fed¬ 
eral  order,  from  which  the  route  disposi- 


ti<m  outside  any  Federal  marketing  area 
in  the  month  amounts  to  more  than  50 
percent  of  its  total  receipts  of  fluid  milk 
products. 

(k)  “Partially  regulated  distributing 
plant”  means  any  processing  and  pack¬ 
aging  plant  with  route  disposition  in  the 
marketing  area  in  the  month,  except  a 
fully  regulated  plant  under  any  Federal 
order,  an  exempt  distributing  plant  un¬ 
der  any  New  England  Federal  order,  or 
a  producer-handler’s  plant  under  any 
Federal  order. 

(l)  “Exempt  distributing  plant”  means 
a  plant,  other  than  a  pool  supply  plant 
under  any  Federal  order,  which  meets 
all  the  requirements  for  status  as  a  reg¬ 
ulated  distributing  plant  except  the  re¬ 
quirement  that  its  route  disposition  in 
the  marketing  area  in  the  month  exceed 
700  quarts  on  any  day  or  a  daily  average 
of  300  quarts. 

3.  In  §  1007.4,  paragraph  (i)  is  re¬ 
voked  and  paragraphs  (j)  and  (k)  are 
redesignated  as  paragraphs  (i)  and  (J), 
respectively. 

3A.  A  new  i  1007.5  is  added  to  read  as 
follows: 

§  1007.5  Definition  of  pool  milk. 

“Pool  milk”  means: 

(a)  Producer  milk; 

(b)  The  following  receipts  of  fluid 
milk  products  at  regulated  plants,  ex¬ 
clusive  of  exempt  milk,  receipts  from  reg¬ 
ulated  plants,  receipts  from  producer- 
handlers  under  any  Federal  order,  re¬ 
ceipts  from  exempt  distributing  plants 
under  any  New  England  Federal  order, 
and  receipts  from  other  Federal  order 
plants  which  were  classified  and  priced 
under  the  other  order: 

(1)  Receipts  at  regulated  distributing 
plants  from  plants  located  more  than 
400  miles  from  Boston,  Massachusetts; 

(2)  Receipts  at  regulated  plants,  other 
than  regulated  distributing  plants,  to  the 
extent  assigned  to  Class  I  milk  pursuant 
to  S  1007.25(e) ,  from  plants  located  more 
than  400  miles  from  Boston,  Massachu¬ 
setts;  and 

(3)  Receipts  at  regulated  plants,  to 
the  extent  assigned  to  Class  I  milk  pur¬ 
suant  to  S  1007.25(e) ,  from  plants  located 
not  more  than  400  miles  from  Boston, 
Massachusetts,  exclusive  of  bulk  fluid 
milk  products  from  distributing  plants 
for  unregulated  markets; 

(c)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regiUated  distributing  plants,  to 
the  extent  assigned  to  classes  pursuant  to 
§  1007.25(g),  from  plants  regulated  un¬ 
der  an  individual-handler  pool  Federal 
order; 

(d)  Receipts  of  bulk  fiuid  milk  prod¬ 
ucts  at  regulated  plants,  other  than  regu¬ 
lated  distributing  plants,  to  the  extent 
assigned  to  Class  I  milk  pursuant  to 
8  1007.25  (o) ,  from  plants  regulated  under 
an  individual-handler  pool  Federal  or¬ 
der;  and 

(e)  Route  disposition  in  the  market¬ 
ing  area  from  a  partially  regulated  dis¬ 
tributing  plant  to  the  extent  of  all  such 
disposition  in  the  month  which  is  in 
excess  of  a  daily  average  uf  300  quarts 
or  which  is  in  excess  of  700  quarts  (m 
any  day,  whichever  is  greater.  In  deter¬ 
mining  the  quantity  of  pool  milk  pur¬ 
suant  to  this  paragraph,  the  total  quan-  { 
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^ty  of  route  disposition  in  the  marketing 
area  from  such  plant  first  shall  be  re¬ 
duced  by  the  quantity  of  fiuid  milk  prod¬ 
ucts  received  at  such  plant  during  the 
month  which  are  classified  and  priced 
as  Class  I  milk  under  any  marketwide 
pool  Federal  order  and  which  are  not 
used  to  offset  route  disposition  in  any 
other  Federal  marketing  area.  Such  re¬ 
duction  shall  be  made,  to  the  extent  pos¬ 
sible,  first  in  any  route  disposition  which 
is  in  excess  of  700  quarts  on  any  day. 

4.  In  S  1007.12(c),  the  reference 
“1007.72”  is  revised  to  ”1007.78”. 

4(a).  In  S  1007.16,  paragraphs  (d), 

(e),  and  (f)  are  revised  to  read  as 
follows: 

§  1007.16  Classification  of  fluid  milk 
products  moved  to  other  plants. 

*  *  •  *  • 

(d)  In  the  class  to  which  assigned 
under  the  other  order,  if  moved  as  bulk 
fluid  milk  products  to  a  fully  regulated 
plant  under  another  Federal  order; 

(e)  As  Class  I  milk  up  to  the  total 
quantity  of  the  same  form  of  fluid  milk 
products  so  moved  which  is  utilized  as 
Class  I  milk  at  the  transferee  plant,  if 
moved  as  bulk  fluid  milk  products  to  any 
plant  other  than  a  plant  to  which  move¬ 
ments  of  bulk  fiuid  milk  products*  are 
subject  to  classification  under  the  pre¬ 
ceding  paragraphs  of  this  section;  and 

(f)  As  Class  I  milk  if  moved  as  bulk 
fluid  milk  products  to  any  plant  other 
than  a  fully  regulated  plant  imder  any 
Federal  order  and  thence  to  another 
plant  located  outside  the  New  England 
States  and  New  York  State. 

5.  In  §  1007.20,  paragraph  (a)  is  re¬ 
vised  to  read  as  follows : 

§  1007.20  Basic  pooling  requirements. 

•  «  •  ♦  • 

(a)  It  is  a  regulated  distributing  plant. 

6.  Section  1007.21  is  revised  to  read 
as  follows: 

§  1007.21  Supplementary  pooling  pro¬ 
visions  for  supply  plants. 

(a)  Any  supply  plant  which  meets  the 
requirements  of  subparagraph  (1)  or  (2) 
of  this  paragraph  shall  have  automatic 
pootplant  status  in  the  period  of  Decem¬ 
ber  through  June  regardless  q>f  whether 
any  fluid  milk  products  are  shipped  to 
related  distributing  plants  during  the 
month,  except  as  provided  in  subpara¬ 
graph  (3)  of  this  paragraph. 

(1)  The  plant  was  a  supply-type  pool 
plant  in  each  of  the  preening  months 
of  July  through  November;  or 

(2)  The  plant  would  have  been  a  sup¬ 
ply-type  pool  plant  in  each  of  the  preced¬ 
ing  months  of  July  through  November 
had  it  not  been  a  pool  plant  under  anoth¬ 
er  New  England  Federal  order  and  the 
market  administrator  has  received  the 
handler’s  written  request  for  such  auto¬ 
matic  status  for  the  plant  on  or  before 
the  16th  day  of  the  month. 

(3)  No  plant  shall  have  automatic  pool 
plant  status  under  this  order  for  any 
month  in  which  it  has  automatic  pool 
plant  status  under  another  New  England 
Federal  order  and  a  greater  quantity  of 
the  receipts  from  dairy  farmers  at  the 
plant  during  the  preceding  July  through 
November  period  was  pooled  under  the 
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other  order  than  was  pooled  under  this 
order,  or  for  any  month  in  which  its 
automatic  pool  plant  status  is  revoked 
pursuant  to  paragraph  (d)  of  this  sec¬ 
tion,  or  for  any  month  of  the  current 
December  through  June  period  subse¬ 
quent  to  a  month  in  such  period  in  which 
it  was  a  nonpool  plant  under  all  of  the 
New  England  Federal  orders. 

(b)  Any  supply  plant  which  meets  the 
requirements  of  subparagraph  (1)  6r  (2) 
of  this  paragraph  shall  have  automatic 
pool  plant  status  in  the  period  of  Decem¬ 
ber  through  June  regardless  of  whether 
any  fluid  milk  products  are  shipped  to 
regulated  distributing  plants  during  the 
month,  except  as  provided  in  subpara¬ 
graph  (3)  of  this  paragraph. 

(1)  The  plant  was  a  supply-type  pool 
plant  under  one  or  another  of  the  New 
England  Federal  orders  in  each  of  the 
preceding  months  of  July  through  No¬ 
vember  and  a  greater  quantity  of  its 
receipts  from  dairy  farmers  during  the 
July  through  November  period  was 
pooled  imder  this  order  than  under  any 
other  New  England  Federal  order;  or 

(2)  The  plant  was  a  supply-type  pool 
plant  under  one  or  another  of  the  New 
England  Federal  orders  in  not  less  than 
two  of  the  preceding  months  of  July 
through  November  and  would  have  been 
a  supply-type  pool  plant  under  one  or 
another  of  the  New  England  Federal 
orders  in  each  of  the  remaining  months 
of  such  July  through  November  period 
had  it  not  been  a  pool  plant  under  the 
New  York-New  Jersey  Federal  order  and 
a  greater  quantity  of  its  receipts  from 
dairy  farmers  during  such  July  through 
November  period  was  pooled  under  this 
order  than  under  any  other  New  Eng¬ 
land  Federal  order. 

(3)  No  plant  shall  have  automatic  pool 
plant  status  under  this  paragraph  for 
any  month  of  the  current  December 
through  June  period  subsequent  to  a 
month  in  such  period  in  which  its  auto¬ 
matic  pool  plant  status  is  revoked  pur¬ 
suant  to  paragraph  (d)  of  this  section. 

(c)  Any  supply  plant,  except  a  plant 
which  has  automatic  pool  plant  status 
for  the  month  under  paragraph  (a)  or 
(b)  of  this  section,  shall  be  a  nonpool 
plant  in  any  month  in  which  it  either  has 
automatic  pool  plant  status  under  an¬ 
other  New  England  Federal  order  or 
makes  a  greater  quantity  of  qualifsring 
shipments  of  fluid  milk  products  to  plants 
subject  to  another  New  England  Fed¬ 
eral  order  than  to  regulated  distributing 
plants  under  this  order  and  meets  all 
of  the  other  applicable  conditions  and 
requirements  for  pool  plant  status  under 
such  other  order. 

(d)  The  automatic  pool  plant  status 
of  any  supply  plant  shall  be  revoked  for 
any  of  the  months  of  December  through 
June  for  which  the  market  administra¬ 
tor  has  received,  on  or  before  the  16th 
day  of  the  month,  the  handler’s  written 
request  for  revocation  of  such  status  for 
that  month. 

7.  Section  1007.25  is  revised  to  read  as 
follows: 

§  1007.25  Assignment  of  receipts  at 
regulated  plants  to  Class  I  milk  and 
Class  II  milk. 

Receipts  at  regulated  plants  shall  be 
assigned  to  Class  I  milk  in  the  following 
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sequence,  except  as  otherwise  provided 
in  this  section: 

(a)  Receipts  of  exempt  milk ; 

(b)  Receipts  from  other  Federal  order 
plants  of  packaged  fluid  milk  products 
which  are  classified  and  priced  as  Class 
I  milk  under  the  other  orders  or  are 
subject  to  such  classification  and  pricing 
or  the  equivalent  thereof  if  assigned  to 
Class  I  milk  under  this  order; 

(c)  Receipts  from  other  handlers’ 
regulated  plants  of  packaged  fluid  milk 
products; 

(d)  R^eipts  from  the  following 
sources  shall  be  assigned  next,  in  se¬ 
quence,  to  each  class,  beginning  with  the  ■ 
handler’s  Class  n  milk: 

(1)  Receipts,  other  than  of  exempt 
milk,  from  a  local  or  state  government 
which  has  elected  nonproducer  status 
for  the  month  pursuant  to  §  1007.2(e) , 
and  receipts  or  other  available  quantities 
of  milk  products,  whether  or  not  origi¬ 
nally  derived  from  producer  milk,  which 
are  combined  with  or  convert^  into 
fluid  milk  products.  In  the  case  of  milk 
products  reconstituted  into  fluid  milk 
products,  the  quantity  considered  as  re¬ 
ceived  shall  be  the  fluid  milk  products 
equivalent  of  such  milk  products; 

(2)  Inventory  of  fluid  milk  products 
on  hand  at  the  beginning  of  the  month; 

(3)  Receipts  of  fluid  milk  products 
from  producer-handlers  under  any  Fed¬ 
eral  order  and  from  exempt  distributing 
plants  under  any  New  England  Federal 
order,  in  sequence  beginning  with  the 
receipts  from  the  plant  most  distant 
from  Worcester  according  to  its  zone 
location;  and 

(4)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  plants  from  distribut¬ 
ing  plants  for  unregulated  markets  lo¬ 
cated  not  more  than  400  miles  from 
Boston.  Massachusetts,  in  sequence  be¬ 
ginning  with  the  receipts  from  tJie  plant 
most  distant  from  Worcester  according 
to  its  zone  location; 

(e)  Receipts  of  fluid  milk  products 
from  the  following  sources,  exclusive  of 
receipts  from  regulated  plants,  receipts 
from  producer-handlers  under  any  Fed¬ 
eral  order,  receipts  from  exempt  distrib¬ 
uting  plants  under  any  New  England 
Federal  order,  and  receipts  from  other 
Federal  order  plants  of  fluid  milk  prod¬ 
ucts  classified  and  priced  under  the 
other  order,  shall  be  assigned  next  ta 
each  clsiss,  ^ginning  with  the  handler’s 
remaining  Class  n  milk,  in  sequence  be¬ 
ginning  with  the  receipts  from  the  plant 
most  distant  from  Worcester  according 
to  its  zone  location: 

(1)  Receipts  at  regulated  plants, 
other  than  regulated  distributing  plants, 
from  plants  located  more  than  400  miles 
from  Boston,  Massachusetts;  and 

(2)  Receipts  at  regulated  plants  from 
plants  located  not  more  than  400  miles 
from  Boston,  Massachusetts,  exclusive  of 
bulk  fluid  milk  products  from  distribut¬ 
ing  plants  for  unregulated  markets; 

(f)  Receipts  from  regulated  plants 
under  the  Boston  order  of  bulk  fluid 
milk  products  classified  as  Class  I  milk 
under  the  Boston  order; 

(g)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  distributing  plants 
from  other  Federal  order  plants  not 
regulated  under  any  New  England  Fed¬ 
eral  order  to  the  extent  such  receipts 
are  not  offset  by  transfers  of  bulk  fluid 
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milk  products  to  the  same  other  Federal 
order  plants,  if  such  receipts  are  classi¬ 
fied  and  priced  under  the  other  orders 
as  Class  I  milk  or  the  equivalent  thereof 
or  in  accordance  with  their  assignment 
imder  this  order.  Such  receipts  shall  be 
assigned  pro  rata  to  the  remaining 
quantities  of  milk  in  each  class  at  all 
regulated  plants  of  the  receiving 
handler; 

(h)  Receipts  from  other  handlers’  reg¬ 
ulated  city  plants  of  bulk  fiuid  milk 
products  for  which  classification  as  Class 
n  milk  has  not  been  requested  by  both 
handlers; 

(i)  Receipts  of  producer  milk  at  each 
of'  the  handler’s  country  pool  plants  to 
the  extent  of  the  quantity  of  Class  I  milk 
disposed  of  outside  the  marketing  area 
without  being  received  at  a  city  plant; 

(j)  Receipts  of  producer  milk  at  the 
handler’s  city  plant; 

(k)  Receipts  frmn  other  handlers’ 
regulated  country  plants  of  bulk  fiuid 
milk  products  for  which  classification  as 
Class  n  milk  has  not  been  requested  by 
both  handlers,  in  the  order  of  the  near¬ 
ness  of  the  originating  plants  to  Worces¬ 
ter  according  to  their  zone  locations; 

(l)  Remaining  receipts  of  producer 
milk  at  the  handler’s  country  pool  plants 
and  of  pool  milk  not  producer  milk,  ex¬ 
clusive  of  receipts  of  pool  milk  from 
plants  regiilated  imder  an  individual- 
handler  pool  Federal  order,  in  sequence 
beginning  with  the  receipts  of  producer 
milk  at  the  country  pool  plant,  or  the 
receipts  of  pool  milk  not  producer  milk 
from  the  plant  from  which  received,  as 
the  case  may  be,  which  is  nearest  to 
Worcester  according  to  its  zone  location; 

(m)  Receipts  from  other  handlers’ 
regulated  plants  of  bulk  fiuid  milk  prod¬ 
ucts  not  assigned  to  Class  I  milk  under 
paragraphs  (h)  and  (k)  of  this  section, 
in  the  order  of  the  nearness  of  the  origi¬ 
nating  plants  to  Worcester  according  to 
their  zone  locations; 

(n)  Receipts  from  fully  regulated 
plants  under  other  New  England  Federal 
orders  of  bulk  fiuid  milk  products  not 
assigned  to  Class  I  milk  pursuant  to 
paragraph  (f )  of  this  section  if  such  re¬ 
ceipts  are  classified  and  priced  as  Class  I 
milk  under  the  other  orders  or  are  sub¬ 
ject  to  such  classification  and  pricing  if 
assigned  to  Class  I  milk  under  this  order. 
If  there  are  receipts  from  more  than  one 
such  Federal  order  market,  the  remain¬ 
ing  Class  I  milk  shall  be  prorated  be¬ 
tween  the  originating  markets,  except 
that  if  the  handler  has  route  disposition 
in  an  originating  market,  the  receipts 
from  such  market  shall  taj:e  priority  of 
assignment  to  any  residual  Class  I  use 
up  to  the  total  quantity  of  route  disposi¬ 
tion  in  such  market  by  the  handler; 

(o)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  plants,  other  than  reg¬ 
ulated  distrilMiting  plants,  from  other 
Fed^:td  order  plants  not  regulated  under 
any  New  England  Federal  order,  if  such 
receipts  are  classified  and  priced  as  Class 
I  milk  under  the  other  orders  or  are  sub¬ 
ject  to  such  classification  and  pricing  or 
the  equivalent  thereof  if  assigned  to 
Class  I  milk  under  this  order;  and 

(p)  Receipts  of  fluid  milk  products 
from  other  Federal  order  plants  not  as¬ 
signed  previously  to  Class  I  milk  or  Class 
n  milk  pursuant  to  this  section. 


7A.  A  new  §  1007.28  is  added  to  read  time  and  in  the  manner  prescribed  by 
as  follows:  the  market  administrator. 


§  1007.28  Overage.  9.  A  new  §  1007.39  is  added  to  read 

Any  quantities  of  Class  I  milk  or  Class  follows; 
n  milk  remaining  after  the  assignment  §  1007.39  Reports  of  receipts  from  dairy 
of  receipts  to  classes  pursuant  to  farmers  at  plants  supplying  or  dig. 

§S  1007.25  and  1007.26  shall  be  known  tributing  pool  milk  other  than  pro. 

as  “overage”.  ducer  milk. 


-  8.  Sections  1007.30  and  1007.31  are  re¬ 
vised  to  read  as  follows : 

§  1007.30  Reports  of  pool  handlers,  and 
of  nonpool  handlers  with  route  dis¬ 
position  in  the  marketing  area. 

(a)  On  or  before  the  8th  day  after  the 
end  of  each  month,  each  pool  handler, 
and  any  other  handler  who  operates  a 
plant  from  which  fluid  milk  products 
are  disposed  of  on  routes  in  the  market¬ 
ing  area,  shall  file  with  the  market  ad¬ 
ministrator  a  report  of  his  receipts,  util¬ 
ization,  and  inventories  of  milk  and  milk 
products  for  the  month.  The  report 
shaU  be  in  the  detail  and  form  prescribed 
by  the  market  administrator,  and  shall 
contain  the  following  information; 

(1)  The  receipts  of  pool  milk  at  each 
plant,  including  the  quantity,  if  any,  re¬ 
ceived  from  the  handler’s  own  produc¬ 
tion; 

(2)  The  receipts  of  fluid  milk  prod¬ 
ucts  and  cream  at  each  plant  from  any 
other  handler  which  are  assigned  to 
classes  pursuant  to  SS  1007.25  and 
1007.26; 

(3)  The  receipts  at  each  plant  of  fluid 
milk  products  and  cream  from  all  other 
sources; 

(4)  The  respective  quantities  which 
were  sold,  distributed,  or  used,  including 
sales  to  other  handlers  and  dealers, 
which  are  classified  pursuant  to  Si  1007.- 
15  through  1007.17;  and 

(5)  Inventories  of  fluid  milk  products 
and  cream  on  hand  at  the  beginning  and 
end  of  the  month. 

(b)  Within  five  days  after  the  first 
receipt  at  his  regulated  plant  of  fluid 
milk  products  during  the  month  from 
each  plant  which  is  neither  a  fuUy 
regulated  plant  nor  a  producer-handler’s 
plant  under  any  New  England  Federal 
order,  each  handler  shall  file  with  the 
market  administrator  a  report  showing 
the  identity  of  the  operator  of  the  ship¬ 
ping  plant,  the  plant  location,  the  quan¬ 
tities  of  bulk  and  of  packaged  fiuid  milk 
products  received,  and  such  other  in¬ 
formation  respecting  any  such  receipt  as 
the  market  administrator  may  require: 
Provided,  That  until  such  time  as  full 
information  relative  to  the  receipts  and 
utilization  during  the  month  at  any  ship¬ 
ping  plant  located  not  more  than  400 
miles  frcxn  Boston,  Massachusetts,  is 
submitted  to  the  market  administrator, 
it  shall  be  considered  with  respect  to 
any  receipts  of  fluid  milk  products  in 
bulk  that  such  shipping  plant  is  a  dis¬ 
tributing  plant  for  unregulated  markets. 

§  1007.31  Reports  of  other  handlers. 

Each  handler  who  does  not  operate  a 
regulated  plant,  or  any  other  plant  from 
which  fluid  milk  products  are  disposed 
of  on  routes  in  the  marketing  area,  shall 
file  with  the  market  administrator  re¬ 
ports  relating  to  his  receipts  and  utili¬ 
zation  of  milk  and  milk  products  at  the 


For  any  month  in  which  it  is  claimed 
that  the  farms  of  some  of  the  dairy 
farmers  from  whom  he  received  milk  ate 
located  in  the  farm  location  differential 
area,  each  handler  from  whose  plant  pool 
milk  other  than  producer  milk  is  moved 
to  a  regulated  plant,  and  each  handler 
who  distributes  pool  milk  on  routes  in  the 
marketing  area  from  a  partially  regu- 
lated  distributing  plant,  shall 
with  the  market  administrator  a  re¬ 
port  showing  the  name,  post  ofBce  ad¬ 
dress.  and  farm  location  of  each  dairy 
fanner  from  whom  he  received  milk  at 
the  plant  during  the  month,  and  the 
total  pounds  of  milk  received  from  each 
farm.  The  report  shall  be  submitted 
within  10  days  after  the  market  admin¬ 
istrator’s  request  made  not  earlier  thu 
the  20th  day  after  the  end  of  the  month. 

10.  In  8  1007.42  the  heading  and  the 
introductory  text  ore  revised  to  read  as 
follows: 

§  1007.42  Zone  price  differentials. 

The  prices  determined  pursuant  to 
88  1007.40.  1007.41,  and  1007.51  shaU  be 
subject  to  zone  price  differentials  baaed 
upon  the  zone  location  of  the  plant  at 
which  producer  milk  is  received;  and 
upon  the  zone  location  of  the  plant  from 
which  pool  milk  other  than  producer 
milk  is  received  or  distributed. 

11.  The  center  head  “Blended  Prices 
to  Producers”  preceding  8  1007.50  is  re¬ 
vised  to  “Blended  Prices”,  and  §8  1007.50 
and  1007.51  are  revised  to  read  as  fol- 
lows:. 

§  1007.50  Computation  of  the  value  ef 
fluid  milk  products  for  each  hamfler. 

For  each  month,  the  market  admin¬ 
istrator  shall  compute  the  value  of  fluid 
milk  products  for  each  handler  who  is 
not  a  producer-handler  under  any 
eral  order  as  follows: 

(a)  Multiply  the  quantity  of  fiuid  milk 
products  assigned  to  Class  I  milk  pur¬ 
suant  to  8  1007.25(d)  (1)  and  (2)  by  the 
price  pursuant  to  88  1007.40  and  1007.42 
for  the  zone  location  of  the  handler’s 
regulated  plant  nearest  to  Worcester; 

(b)  Multiply  the  quantities  of  fluid 
milk  products  assign^  to  Class  I  milk 
pursuant  to  8  1007.25(d)  (3)  and  (4)  and 
(p),  by  the  prices  pursuant  to  88  1007.4t 
and  1007.42  for  the  zone  locations  of  the 
plants  from  which  such  fluid  milk  prod¬ 
ucts  were  received; 

(c)  Multiply  the  quantities  of  pool 
milk  assigned  to  Class  I  milk  pursuant 
to  8  1007.25(e) .  (g)  and  (o) .  by  the  pricct 
pursuant  to  88  1007.40  and  1007.42  for 
the  zone  locations  of  the  plants  tim 
which  such  fluid  milk  products  were 
received; 

(d)  Multiply  the  quantities  of  pool 
milk  assigned  to  Class  I  milk  pursuant 
to  8  1007.25(i),  (j),  and  (1),  by  the  ap¬ 
plicable  prices  pursuant  to  88  1007.40  and 
1007.42; 
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(e)  Multiply  the  quantity  of  pool  milk 

disposed  of  on  routes  in  the  marketing  t 
area  from  the  handler’s  partially  regu-  i 
lated  distributing  plant,  by  the  price 
pursuant  to  §§  1007.40  and  1007.42  for  the  i 
zone  location  of  the  plant;  j 

(f)  Multiply  the  quantities  of  pool  ' 
juilk  assigned  to  Class  n  milk  pursuant 

to  §  1007.26  by  the  prices  pursuant  to  < 
§§  1007.41  and  1007.42;  s 

(g)  Multiply  the  quantity  of  overage  * 
in  each  class  copiputed  'pursuant  to  1 
§  1007.28,  by  the  prices  pursuant  to  ^ 
§§  1007.40,  1007.41,  and  1007.42  for  the 
zone  location  of  the  handler’s  regulated  ^ 
plant  nearest  to  Worcester; 

(h)  Multiply  the  quantity  of  fluid  milk 
products  assigned  to  Class  I  milk  pur¬ 
suant  to  §  1007.25(d)  (1)  and  (2),  by  the 
price  pursuant  to  §§  1007.41  and  1007.42 
for  the  zone  location  of  the  handler’s 
regulated  plant  nearest  to  Worcester. 

(i)  Multiply  the  quantities  of  fluid 
milk  products  assigned  to  Class  I  milk 
pursuant  to  §  1007.25(d)  (3)  and  (4)  and 
(p).  by  the  prices  pursuant  to  §§  1007.41 
and  1007.42  for  the  zone  locations  of  the 
plants  from  which  such  fluid  milk  prod¬ 
ucts  were  received;  and 

(j)  Add  together  the  amounts  resulting 
from  the  computations  described  in  para¬ 
graphs  (a)  through  (g)  of  this  section 
and  subtract  therefrom  the  sum  of  the 
amounts  resulting  from  the  computa¬ 
tions  described  in  paragraphs  (h)  and 
(i)  of  this  section.  The  remainder  shall 
be  known  as  the  value  of  fluid  milk  prod¬ 
ucts. 

§  1007.51  Computation  of  the  basic 
blended  price. 

For  each  month,  the  market  admin- 
'^istrator  shall  compute  the  basic  blended 
price  per  hundredweight  as  follows: 

(a)  Combine  into  one  total  the  re¬ 
spective  values  of  fluid  milk  products 
computed  pursuant  to  §  1007.50  for  each 
handler  from  whom  the  market  admin¬ 
istrator  has  received  at  his  office,  prior 
to  the  11th  day  after  the  end  of  such 
month,  the  reports  prescribed  in  §  1007.30 
for  such  month  and  the  pasrments  re¬ 
quired  pursuant  to  §  1007.72(a)  for  the 
preceding  month; 

(b)  Add  the  amount  of  the  unreserved 
balance  of  the  producer  settlement  fund 
as  at  the  close  of  business  on  the  10th 
day  after  the  end  of  the  month; 

''  (c)  Deduct  the  amount  of  the  plus 
differentials,  and  add  the  amoimt  of  the 
minus  differentials,  which  are  appli¬ 
cable  pursuant  to  §§  1007.64  and  1007.75; 

(d)  Divide  by  the  total  quantity  of 
pool  milk  for  which  a  value  is  determined 
pursuant  to  paragraph  (a)  of  this  sec¬ 
tion;  and 

(e)  Subtract  not  less  than  4  cents  nor 
more  than  5  cents  for  the  purpose  of 
retaining  a  cash  balance  in  the  producer 

,  settlement  fund.  The  resulting  price 
is  the  blended  price  for  milk  containing 
3.7  percent  butterfat  received  from  pro¬ 
ducers  at  city  plants,  and  shall  be  known 
as  the  basic  blended  price. 

12.  The  center  head  “Payments  for 
Milk’’  preceding  §  1007.60  is  revised  to 
read  “Payments  by  Handlers  Directly  to 
Producers’’. 

No.  232 - 1 


13.  In  §  1007.60,  the  heading  is  revised 
to  read  “Advance  payments  to 
producers’’. 

14.  Section  1007.61  is  revised  to  read 
as  follows: 


§  1007.61  Final  payments  to  producers. 

On  or  before  the  20th  day  after  the 
end  of  each  month,  each  pool  handler 
shall  make  payment  to  each  producer 
at  not  less  than  the  basic  blended  price 
per  hundredweight,  subject  to  the  dif¬ 
ferentials  provided  in  §§  1007.63  and 
1007.64,  for  the  quantity  of  milk  de¬ 
livered  by  such  producer. 

15.  Section  1007.62  is  revised  to  read 
as  follows: 


§  1007.62  Adjustment  of  errors  in  pay- 

ments  to  producers.  ^ 

Whenever  veriflcation  by  the  market  o 
administrator  of  the  payment  to  any  ii 
producer  for  milk  delivered  to  any  han¬ 
dler  discloses  payment  to  such  producer  S 
of  an  amount  less  than  is  required  by  a 
S  1007.61,  the  handler  shall  make  up  § 
such  payment  to  the  producer  not  later  a 
than  the  time  of  making  flnal  payment 
for  the  month  in  which  such  error  is 
disclosed. 

s 

16.  In  the  introductory  text  of 

§  1007.64,  the  reference  “1007.61(a)’’  is 
revised  to  “1007.61”.  1 

17.  Section  1007.65  is  revoked.  .  ^ 

18.  The  text  of  §  1007.66  is  designated  t. 

as  paragraph  (a)  and  the  refer-  1 
ence  “1007.61(a)”  therein  is  revised  ^ 
to  “1007.61”,  the  text  formerly  contained  * 
in  §  1007.71  is  now  contained  in  §  1007.66  ^ 

as  paragraph  (b)  and  the  references  t 
“1007.70”  and  “1007.61(a)”  therein  are  ' 
revised  to  “1007.67”  and  “1007.61”,  re¬ 
spectively,  and  §  1007.71  is  deleted. 

19.  The  provisions  formerly  contained  ! 
in  §  1007.67  are  now  contained  in  §  1007.- 
74  and  §  1007.67  is  deleted,  and  the  ref¬ 
erence  “1007.61,  1007.62,  and  1007.65” 
therein  is  revised  to  “1007.72  and 
1007.73”. 

20.  The  provisions  formerly  contained 
in  §  1007.70  are  now  contained  in  §  1007.- 
67  and  §  1007.70  is  deleted,  and  the  ref¬ 
erences  “1007.61(a)”  and  “1007.71” 
therein  are  revised  to  “1007.61”  and 
“1007.66(b)  ”,  respectively. 

21.  In  §  1007.68  the  reference  “1007.- 
61(a)”  in  the  introductory  text  and  in 
paragraph  (c)  is  revised  to  “1007.61”, 
and  the  reference  “1007.66,  1007.70,  and 
1007.71”  in  paragraph  (e)  is  revised  to 
“1007.66  and  1007.67”. 

22.  The  center  head  “Marketing  Serv¬ 
ices”  preceding  §  1007.70  is  deleted'. 

23.  The  center  head  “Administration 
Expense”  preceding  §/ 1007.72  is  relocated 
to  precede  §  1007.78  and  the  provisions 
formerly  contained  in  §  1007.72  are  now 
contained  in  §  1007.78  and  §  1007.72  is 
deleted.  The  new  §  1007.78  is  revised  to 

I  read  as  follows: 

’  §  1007.78  Payments  of  administration 

expense. 

‘  Within  18  days  after  the  end  of  each 
month,  each  handler  shall  make  pay- 
•  ment  to  the  market  administrate-^  of  his 
)  pro  rata  share  of  the  expense  of  admin- 
)  istration  of  this  part.  The  payment 
shall  be  at  the  rate  of  4  cents  per  hun¬ 


dredweight,  or  such  lesser  rate  as  the 
Secretary  may  from  time  to  time  pre¬ 
scribe.  In  the  case  of  regulated  plants, 
the  payment  shall  apply  to  all  the  han¬ 
dler’s  receipts  during  the  month  of  fluid 
milk  products  from  all  sources,  except 
receipts  from  regulated  plants,  receipts 
from  other  Federal  order  plants  if  such 
receipts  were  subject  to  an  administra¬ 
tion  expense  assessment  under  the  other 
order,  and  receipts  of  exempt  milk  proc¬ 
essed  at  plants  other  than  regulated 
plants.  In  the  case  of  partially  regu¬ 
lated  distributing  plants,  the  pasnnent 
shall  apply  to  the  quantity  of  pool  milk 
at  such  plant  for  which  a  value  is  de¬ 
termined  pursuant  to  §  1007.50(e). 

24.  The  center  head  “Obligations”  pre¬ 
ceding  §  1007.73  is  relocated  to  precede 
§  1007.79  and  the  provisions  formerly 
contained  in  §  1007.73  are  now  contained 
in  §  1007.79  and  §  1007.73  is  deleted. 

25.  A  new  center  head  “Producer- 
Settlement  Fund  and  Its  Operation”  is 
added  to  precede  §  1007.70  smd  new 
§§  1007.70  through  1007.73  and  §  1007.75 
are  added  to  read  as  follows: 

Producer  Settlement  Fund  and  Its 
Operation 

§  1007.70  Producer  settlement  fund. 

The  market  administrator  shall  estab¬ 
lish  and  maintain  a  separate  fund 
known  as  the  “producer  settlement 
fund”  into  which  he  shall  deposit  all 
pasnnents  made  by  handlers,  and  out  of 
which  he  shall  make  all  payments  to 
handlers,  pursuant  to  §§  1007.72,  1007.73, 
and  1007.74. 


§  1007.71  Handler's  pool  debit  or  pool 
credit. 

On  or  before  the  15th  day  after  the 
end  of  each  month  the  market  adminis¬ 
trator  shall  render  a  statement  to  each 
handler  showing  the  amotmt  of  such 
handler’s  pool  debit  or  pool  credit,  which 
shall  be  computed  as  follows: 

(a)  Multiply  the  quantities  of  pool 
milk  by  the  basic  blended  price  computed 
pursuant  to  §  1007.51,  a^usted  by  the 
plant  and  farm  location  differentials 
provided  in  §§  1007.64  and  1007.75; 

(b)  If  the  value  of  the  handler’s  fluid 
milk  products  as  determined  pursuant  to 
§  1007.50  is  greater  than  the  result  ob¬ 
tained  pursuant  to  paragraph  (a)  of  this 
section,  the  difference  shall  be  such  han¬ 
dler’s  pool  debit;  and 

(c)  If  the  value  of  the  handler’s  fluid 
milk  products  as  determined  pursuant 
to  §  1007.50  is  less  than  the  result  ob¬ 
tained  pursuant  to  paragraph  (a)  of  this 
section,  the  difference  shall  be  such  han¬ 
dler’s  pool  credit. 

§  1007.72  Payments  to  or  out  of  the  pro¬ 
ducer  settlement  fund. 

(a)  On  or  before  the  18th  day  after 
the  end  of  the  month,  each  handler  shall 
make  pa3rment  to  the  market  admin¬ 
istrator  of  the  amount  of  the  handler’s 
pool  debit  for  the  month  as  determined 
pursuant  to  §  1007.71  (b) . 

(b)  On  or  before  the  20th  day  after 
the  end  of  the  month,  the  market  admin¬ 
istrator  shall  make  payment  to  each 
handler  of  the  amount  of  the  handler’s 
pool  credit  for  the  month  as  determined 
pursuant  to  §  1007.71  (c) . 
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§  1007.73  Adjustment  of  errors. 

Whenever  verification  by  the  market 
administrator  of  reports  or  pasrments  of 
any  handler  discloses  an  error  in  pay¬ 
ments  made  pursuant  to  §  1007.72,  the 
market  administrator  shall  promptly  is¬ 
sue  to  the  handler  a  charge  bill  or  a 
credit,  as  the  case  may  be,  for  the 
amount  of  the  error.  Adjustment  charge 
bills  issued  during  the  period  from  the 
11th  day  of  the  prior  month  through  the 
10th  day  of  the  current  month  shall  be 
payable  by  the  handler  to  the  market 
administrator  on  or  before  the  18th  day 
of  the  current  month.  Adjustment 
credits  issued  during  such  period  shall  be 
payable  by  the  market  administrator  to 
the  handler  on  or  before  the  20th  day  of 
the  current  month. 

§  1007.75  Location  differentials  applica* 
ble  to  pool  milk  other  than  producer 
milk. 

With  respect  to  pool  milk  other  than 
producer  milk,  the  basic  blended  price 
shall  be  subject  to  the  zone  price  differ¬ 
ential  set  forth  in  Column  C  of  the  table 
in  §  1007.42  for  the  zone  location  of  the 
plant  from  which  such  milk  was  received 
or  distributed,  and  to  further  differen¬ 
tials  computed  as  follows: 

Divide  the  quantity  of  milk  received 
at  the  plant  directly  from  dairy  farmers’ 
farms  located  in  the  farm  location  differ¬ 
ential  area  described  in  S  1007.64  by  the 
total  receipts  of  fiuid  milk  products  at 
the  plant,  multiply  by  100,  and  apply  the 
resulting  percentage  to  the  total  quantity 
of  pool  milk  other  than  producer  milk 
received  or  distributed  from  the  plant. 
The  result  is  the  quantity  of  such  milk  to 
which  the  farm  location  differential 
specified  in  §  1007.64(a)  shall  apply: 
Provided,  That  until  such  time  as  full 
information  relative  to  all  receipts  at 
the  plant,  including  the  quantity  of  milk 
received  directly  from  dairy  farmers’ 
farms  in  the  farm  location  differential 
area,  is  submitted  to  the  market  admin¬ 
istrator  it  shall  be  considered  that  none 
of  the  farms  from  which  milk  was  re¬ 
ceived  at  the  plant  is  located  in  the  farm 
location  differential  area. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  T7.S.C. 
601-674) 

Effective  date:  January  1,  1964. 

Signed  at  Washington,  D.C.,  on  No¬ 
vember  23, 1963. 

George  L.  Mehren, 
Assistant  Secretary. 

[PJl.  Doc.  63-12435;  Piled,  Nov.  29,  1963; 

8:53  a.m.] 

[Milk  Order  14] 

PART  1014— MILK  IN  SOUTHEASTERN 
NEW  ENGLAND  MARKETING  AREA 

Order  Amending  Order 
§  1014.0  Findings  and  determinations. 

The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  findings  and  determi¬ 
nations  previously  made  in  connection 
with  the  issuance  of  the  aforesaid  order 
and  of  the  previously  issued  amendments 


thereto;  and  all  of  said  previous  findings 
and  determinations  are  hereby  ratified 
and  afiOrmed,  except  insofar  .as  such 
findings  and  determinations  may  be  in 
confiict  with  the  findings  and  determi¬ 
nations  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
n.S.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR 
Part  900),  a  public  hearing  was  held 
upon  certain  proposed  amendments  to 
the  tentative  marketing  agreement  and 
to  the  order  regulating  the  handling  of 
milk  in  the  Southeastern  New  England 
marketing  area.  Upon  the  basis  of  the 
evidence  introduced  at  such  hearing  and 
the  record  thereof,  it  is  found  that: 

(1)  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds, 
and  other  economic  conditions  which 
affect  market  supply  and  demand  for 
milk  in  the  said  marketing  area,  and  the 
minimum  prices  specified  in  the  order  as 
hereby  amended,  are  such  prices  as  will 
refiect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  pure  and  whole¬ 
some  milk,  and  be  in  the  public  interest; 
and 

(3)  The  said  order  as  hereby  amended, 
regulates  the  handling  of  milk  in  the 
same  manner  as,  and  is  applicable  only 
to  persons  in  the  respective  classes  of 
industrial  or  commercial  activity  speci¬ 
fied  in,  a  marketing  agreement  upon 
which  a  hearing  has  bera  held. 

(b)  Determinations.  It  is  hereby  de¬ 
termined  that: 

(1)  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ified  in  section  8c(9)  of  the  Act)  of  more 
than  50  percent  of  the  milk,  which  is 
marketed  within  the  marketing  area, 
to  sign  a  proposed  marketing  agreement, 
tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act ; 

(2)  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the 
Act  of  advancing  the  interests  of  pro¬ 
ducers  as  defined  in  the  order  as  herein 
amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 
at  least  two-thirds  of  the  producers  who 
during  the  determined  representative 
period  were  engaged  in  the  production  of 
milk  for  sale  in  the  marketing  area. 

Order  relative  to  handling.  It  is 
therefore  ordered,  that  on  and  after  the 
effective  date  hereof,  the  handling  of 
milk  in  the  Southeastern  New  England 
marketing  area  shall  be  in  conformity 
to  and  in  compliance  with  the  terms 
and  conditions  of  the  aforesaid  order, 
as  amended,  and  as  hereby  further 
amended,  as  follows; 

1.  In  S  1014.2,  paragraphs  (d)  and . 
(g)  (1)  and  the  second  proviso  in  para¬ 
graph  (e)  are  revised  to  read  as  follows: 


§  1014.2  Definitions  of  persons. 

•  •  •  •  • 

(d)  “Dairy  farmer  for  other  markets” 
means  any  person  described  in  subpara¬ 
graph  (1),  (2), or  (3)  of  this  paragraph: 

(1)  Any  dairy  farmer  with  respect  to 
milk  which  is  pm-chased  from  him  by  a 
dealer  who  does  not  operate  a  regulated 
plant  during  the  month  and  which  milk 
is  moved  to  a  regulated  plant  directly 
from  the  dairy  farmer’s  farm,  except 
that  the  term  shall  not  apply  to  any  dairy 
farmer  if  all  the  nonpool  milk  purchased 
from  him  during  the  month  by  the  same 
dealer  is  a  receipt  of  producer  milk  under 
the  provisions  of  another  Federal  order 
or  will  be  such  if  the  dairy  farmer  is  a 
producer  under  this  order. 

(2) '  Any  dairy  farmer  with  respect  to 
milk  which  is  pmchased  from  him  by  a 
handler  and  moved  to  a  regulated  plant, 
if  that  handler  caused  milk  from  the 
same  farm  to  be  moved  as  nonpool  milk 
to  any  plant  during  the  same  month, 
except  that  the  term  shall  not  apply  to 
any  dairy  farmer  if  all  such  nonpo(d 
milk  is  a  receipt  of  producer  milk  under 
the  provisions  of  another  Federal  order 
or  will  be  such  if  the  dairy  farmer  is  a 
producer  under  this  order,  nor  to  any 
dairy  farmer  with  respect  to  any  of  his 
milk  which  was  not  diverted  to  an  un¬ 
regulated  plant  during  the  month  if  his 
milk  was  diverted  from  a  pool  plant  on 
more  than  the  number  of  days  specified 
in  paragraph  (e)  of  this  section. 

(3)  Any  dairy  farmer  with  respect  to 
any  of  the  months  of  December  through 
June  in  which  his  milk  Is  received  by  a 
handler  at  a  regulated  plant  from  a  farm 
from  which  the  handler  received  nonpool 
milk  during  any  of  the  preceding  months 
of  July  through  November  at  a  plant 
which  is  not  a  pool  plant  under  any  Fed¬ 
eral  order  in  such  current  month  of  De¬ 
cember  through  June,  except  that  the 
term  shall  not  apply  if  all  such  nonpod 
milk  was  a  receipt  of  producer  milk  under 
another  Federal  order  or  represei^ 
receipts  from  own  production  by  a  pro¬ 
ducer-handler  under  any  Federal  order. 

(4)  For  purposes  of  this  paragraph, 
the  acts  of  any  person  who  is  an  affiliate 
of,  or  who  controls  or  is  controlled  by, 
a  handler  or  dealer  shall  be  considered 
as  having  been  performed  by  such  han¬ 
dler  or  dealer. 

(5)  Receipts  from  each  dairy  farmer 
for  other  markets  shall  be  considered  as 
receipts  from  the  plant  to  which  he  ordi¬ 
narily  delivered. 

(e)  *  •  •  And  provided  further.  That 
any  dairy  farmer  whose  milk  is  diverted 
on  more  than  the  number  of  days  speci¬ 
fied  shall  not  be  considered  to  qualify 
under  this  paragraph  with  respect  to  any 
milk  diverted  to  an  unregulated  plant 
during  the  month: 

*  #  •  •  • 

(g)  “Handler”  means  (1)  any  person 
who,  during  the  month,  operates  a  pool 
plant;  or  who  operates  any  other  plant, 
or  pool  bulk  tank  unit  under  another 
Federal  order,  from  which  fluid  milk 
products  are  disposed  of,  directly  or  in¬ 
directly,  in  the  marketing  area;  or 

2.  In  §  1014.3  paragraphs  (c)(1)  and 
(3)  and  (d)  are  revised  and  new  para- 
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graphs  (e)  through  (j)  are  added  to  read  the  handler’s  written  request  for  revoca- 
as  follows:  tion  of  such  status  for  that  month: 

8  1014.3  D.llnUion.  of  pl.nl,.  And  proBided /urtftw.  Ttat  such  plant 

8 shall  not  have  automatic  nool  nlant 


cent  of  its  total  receipts  of  fluid  milk 
products. 

(i)  "Partially  regulated  distributing 


(c)  "Pool  plant”  means: 

(1)  Any  receiving  plant  which  is  a 
related  distributing  plant. 


shall  not  have  automatic  pool  plant  plant”  means  any  processing  and  pack- 
status  imder  this  subdivision  for  ^ny  aging  plant  with  route  disposition  in  the 
month  of  such  December  through  Jime  marketing  area  in  the  month,  except  a 
period  subsequent  to  a  month  for  which  fully  regulated  plant  under  any  Fed- 


its  automatic  pool  plant  status 
revoked. 


eral  order,  an  exempt  distributing  plant 
imder  any  New  England  Federal  order 


(3)  Except  as  provided  in  subdivisions  ,  piani  wmcn  was  noi  a  Pooi 

(i)  through  (iii)  of  this  subparagraph.  Plant  under  this  ^rt  durmg  each  of  toe 
any  supply  plant  from  which  a  greater  toough  November  but 

A. A. _ ^  _ X _ _ 1  wnicn  mPT.  rnp  T^noilnfir  rpniiirpmpnts  niir- 


(iii)  Any  plant  which  was  not  a  pool  or  a  producer-handler’s  plant  under  any 
plant  under  this  part  during  each  of  toe  Federal  order. 


quantity  of  fluid  milk  products  is  shipped 
during  the  month  to  a  regulated  dis¬ 
tributing  plant  than  to  plants  to  which 
qualifying  shipments  of  fluid  milk  prod¬ 
ucts  may  be  made  under  any  other  New 


which  met  the  pooling  requirements  pur¬ 
suant  to  this  subparagraph  in  each  of 
such  months  shall  be  a  pool  plant  in  any 
of  toe  montos  of  December  through 
June,  if  written  request  for  poohng  status 


England  Federal  order,  and  from  which  administrator  on 

the  total  quantity  of  fluid  milk  products  the  16to  day  of  such  month  and 

shipped  to  all  plants  to  which  qualifsring  ^  ®  plant  ^der 

Spments  of  fluid  milk  products  may  be  another  Federal  order  in  such  month,  ex- 
^de  under  any  New  England  Federal  f  ept  that  if  such  pliant  wasa  nonpool 
order  is  at  least  15  percent  of  its  total  nnder  all  of  the  New  ^gland  or- 

receipts  of  milk  from  dairy  farmers:  any  of  the  months  of  December 

^ovidcd.  That  any  plant  qualifying  for  through  June  it  shaU  be  a  pool  plant  in 
iooUng  under  toe  Boston  order  on  toe  any  sequent  month  of  such  period 
basis  of  greater  shipments  under  such  only  if  it  meets  tlm  shipping  require- 
order,  but  which  is  designated  as  a  non-  ^  tote  subparagraph, 

pool  plant  under  toe  Boston  order  for  Regulated  ^tribu^g  Pi^t 

Juch  month,  and  from  which  the  quali-  “®aM  a^  processtog  ^d  p^kaging 
lying  shipments  under  this  order  are  at  P^ant,  other  than  the  Pi^t  of  a  i»o- 
last  15  percent  of  its  receipts  of  milk  ^cer-handler  under  any  Federal  order. 

from  dairy  farmers  and  are  greater  than  ^  -.li  •  .l,.  ,  a 

under  any  other  order  except  Boston  Route  disposition  in  the  marl^t- 

ghftU  also  qualify  under  tote  subpara-  area  in  the  month  which  exceeds  700 

quarts  on  any  day  or  a  daily  average  of 

(i)  Any  plant  qualifying  as  a  pool  .44  44.4  4  4.v,  1,  4. 

plant  pursuant  to  this  subparagraph.  ,  ^2)  Routej^position  in  the  market- 
other  than  a  plant  which  has  pool  plant  area  in  toe  month  wWch  is  not  less 
status  for  toe  month  under  subdivision  ^a^  10  percent  of  its  total  receipts  ol 
(ii)  or  (iii)  of  this  subparagraph,  shall.  pr^ucts; 

be  a  nonpool  plant  in  any  month  of  De-  I  ^spt^ition 

cember  through  June  in  which  it  re-  month  or  to  either  of  toe  two  precedini 
tains  automatic  pool  plant  status  under  mont^  which  te  not  1^  toan  40  percent 
another  New  England  Federal  order.  total  receipts  of  fluid  ^  product 

(ii)  Any  supply  plant  shall  have  auto-  corres^ndtog  na^th;  and 

matic  pool  plant  status  to  smy  of  toe  Disposition  the  month  of  s 

months  of  December  through  June  if  it  propOTtion  erf  its  Class  I  mill 

was  a  pool  plant  pursuant  to  this  sub-  routes  to  this  markettog  area  than  01 
paragraph  to  each  of  toe  preceding  routes  to  any  other  Federal  marketing 

months  of  July  through  November,  or  if  ^ 

it  was  a  supply-type  pool  plant  under  ,  Regulated  plant  meam  an: 

one  or  another  of  the  New  England  Fed-  Pool  Plant  or  any  regulated  distributim 
eral  orders  to  each  of  the  preceding  Pm^t.  ,  ,  .  „  , 


(j)  “Exempt  distributing  plant” 
means  a  plant,  other  than  a  pool  sup¬ 
ply  plant  under  any  Federal  order,  which 
meets  all  toe  requirements  for  status  as 
a  regulated  distributing  plant  except  the 
requirement  that  its  route  disposition  to 
the  markettog  area  to  toe  month  exceed 
700  quarts  on  any  day  or  a  daily  average 
of  300  quarts. 

3.  In  §  1014.4.  paragraph  (h)  (2)  is 
revised  to  read  as  follows: 

§  1014.4  Definitions  of  milk  and  milk 
products. 


ments  pursuant  to  this  subparagraph. 

(d)  "Regulated  distributing  plant” 
means  any  processing  and  packaging 
plant,  other  than  the  plant  of  a  pro¬ 
ducer-handler  under  any  Federal  order, 
with: 

(1)  Route  disposition  in  the  market¬ 
tog  area  to  the  month  which  exceeds  700 
quarts  on  any  day  or  a  daily  average  of 
300  quarts; 

(2)  Route  disposition  in  the  market¬ 
tog  area  to  toe  month  which  te  not  less 
than  10  percent  of  its  total  receipts  of 
fluid  milk  products; 

(3)  Total  Class  I  disposition  to  toe 
month  or  to  either  of  toe  two  preceding 
months  which  te  not  less  than  40  percent 
of  its  total  receipts  of  fluid  milk  products 
to  toe  corresponding  month;  and 

(4)  Disposition  to  toe  month  of  a 
greater  proportion  of  its  Class  I  milk 
on  routes  to  this  markettog  area  than  on 
routes  to  any  other  Federal  marketing 
area. 

(e)  "Regulated  plant”  means  any 
pool  plant  or  any  regulated  distributing 
plant. 

(f)  “Supply  plant”  means  any  receiv- 


(2)  Receipts  (other  than  pool  milk  and 
exempt  milk)  to  the  form  of  fluid  milk 
products  from  any  source  other  than  a 
regulated  plant. 

3A.  A  new  §  1014.5  te  added  to  read  as 
follows: 

§  1014.5  Definition  of  pool  milk. 

"Pool  milk”  means: 

(a)  Producer  milk; 

(b)  The  following  receipts  of  fluid 
milk  products  at  regulated  plants,  ex¬ 
clusive  of  exempt  milk,  receipts  from 
regulated  plants,  receipts  from  producer- 
handlers  under  any  Federal  order,  re¬ 
ceipts  from  exempt  distributing  plants 
under  any  New  England  Federal  order, 
and  receipts  from  other  Federal  order 
plants  which  were  classifled  and  priced 
under  the  other  order: 

(1)  Receipts  at  regulated  distributing 
plants  from  plants  located  more  than  400 
miles  from  Boston.  Massachusetts; 

(2)  Receipts  at  regulated  plants,  other 
than  regulated  distributing  plants,  to 
the  extent  assigned  to  Class  I  milk  pur¬ 
suant  to  §  1014.24(b)(6)  and  (c),  from 


months  of  July  through  November  and  plants  located  more  than  400  miles  from 

a  greater  quantity  of  its  receipts  from  ®  Boston.  Massachusetts:  and 


dairy  farmers  during  toe  July  through 
November  period  was  pooled  under  this 
order  than  under  any  other  New  Eng¬ 
land  Federal  order,  or  if  it  was  a  supply- 
type  pool  plant  under  one  or  another  of 


baste  of  its  route  disposition,  under  the 
provisions  of  this  or  any  other  Federal 
order,  from  which  fluid  milk  products 
are  shipped  to  a  regulated  distributing 
plant. 

(g)  "Other  Federal  order  plant” 


Boston,  Massachusetts;  and 

(3)  Receipts  at  regulated  plants,  to 
the  extent  assigned  to  Cflass  I  milk  pur¬ 
suant  to  §  1014.24(b)  (6)  and  (c),  from 
plants  located  not  more  than  400  miles 
from  Boston,  Massachusetts,  exclusive  of 


the  New  England  Federal  orders  to  not  bulk  fluid  milk  products  from  distribut- 

less  than  two  of  toe  preceding  months  of  ^  tog  nlants  for  unregulated  markets: 


July  through  November  and  would  have 
been  a  supply-type  pool  plant  under  one 
or  another  of  toe  New  England  Federal 
orders  in  each  of  the  remaining  months 
of  such  July  through  November  period 
had  it  not  been  a  pool  plant  under  toe 
New  York-New  Jersey  Federal  order  and 
a  greater  quantity  of  its  receipts  from 


unit  under  another  Federal  order,  or 
any  plant  which  te  not  a  regulated  plant 
under  the  provisions  of  this  part  but 
at  which  all  fluid  milk  products  handled 
become  subject  to  the  classifleation  and 
pricing  provisions  of  another  Federal 
order. 

(h)  "Distributing  plant  for  unregu- 


dairy  farmers  during  such  July  through  ^^ted  markets”  means  any  processing  and 


November  period  was  pooled  under  tote 
order  than  under  any  other  New  England 
Federal  order:  Provided,  That  toe  auto¬ 
matic  pool  plants  status  of  such  plant 
shall  be  revoked  for  any  of  toe  months 
of  December  through  June  for  which  the 
market  administrator  has  received  on 
or  before  toe  sixteenth  day  of  toe  month 


packaging  plant,  except  a  fully  regulated 
plant  under  any  Federal  order,  an  ex¬ 
empt  distributing  plant  under  any  New 
England  Federal  order,  or  a  producer- 
handler’s  plant  under  any  Federal  order, 
from  which  toe  route  disposition  outside 
any  Federal  markettog  area  to  toe 
month  amounts  to  more  than  50  per- 


tog  plants  for  unregulated  markets; 

(c)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  distributing  plants,  to 
the  extent  assigned  to  classes  pursuant 
to  §  1014.24(b)  (8)  and  (17)  and  (c), 
from  plants  regulated  under  an  individ¬ 
ual-handler  pool  Federal  order; 

(d)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  regulated  plants,  other  than  reg¬ 
ulated  distributing  plants,  to  toe  extent 
assigned  to  Class  I  milk  pursuant  to 
§1014.24  (b)(17)  and  (c),  from  plants 
regulated  under  an  individual-handler 
pool  Federal  order;  and 

(e)  Route  disposition  to  the  market¬ 
tog  area  from  a  partially  regulated  dis¬ 
tributing  plant  to  the  extent  of  all  such 
disposition  to  the  month  which  is  to  ex- 
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cess  of  a  daHy  average  of  300  quarts  or 
which  is  in  excess  of  700  quarts  on  any 
day,  whichever  is  greater.  In  determin¬ 
ing  the  quantity  of  pool  milk  pursuant 
to  thLs  paragraph,  the  total  quantity  of 
route  disposition  in  the  marketing  area 
from  such  plant  first  shall  be  reduced  by 
the  quantity  of  fluid  milk  products  re¬ 
ceived  at  such  plant  during  the  month 
which  are  classified  and  priced  as  Class 
I  milk  under  any  marketwide  pool  Fed¬ 
eral  order  and  which  are  not  used  to 
offset  route  disposition  in  any  other  Fed¬ 
eral  marketing  area.  Such  reduction 
Shan  be  made,  to  the  extent  possible, 
first  in  any  route  disposition  which  is  in 
excess  of  700  quarts  on  any  day. 

4.  In  §  1014.22,  the  introductory  text 
and  paragraphs  (a),  (c),  (d),  and  (e) 
are  revised  to  read  as  foUows: 

§  1014.22  Transfers  of  fluid  milk  prod¬ 
ucts. 

Skim  milk  and  butterfat  disposed  of 
in  the  form  of  any  fluid  milk  product 
from  a  regulated  plant  to  another  plant 
shall  be  classified: 

(a)  In  the  class  in  which  assigned  at 
the  transferee-plant  pursuant  to 
§  1014.24  if  moved  to  another  regulated 
plant. 

•  •  •  •  • 

(c)  In  the  class  in  which  assigned 
under  the  other  order  if  moved  to  an¬ 
other  Federal  order  plant. 

(d)  As  Class  I  milk  if  moved  to  a  non¬ 
pool  plant,  except  the  plant  of  a  pro¬ 
ducer-hanger  or  a  fully  regulated  plant 
under  any  Federal  order,  unless  Class 
n  utilization  is  established:  Provided, 
That  (1)  the  amount  of  such  skim  milk 
and  butterfat  assigned  to  Class  I  shall 
not  be  less  than  the  Class  I  disposition 
from  the  transferee-plant  of  skim  milk 
and  butterfat,  respectively,  in  the  form 
of  fluid  milk  products  on  routes  in  the 
marketing  area,  and  (2)  the  amount  of 
such  skim  milk  and  butterfat  assigned 
to  Class  n  shall  in  no  event  be  greater 
than  that  volume  of  skim  milk  and  but¬ 
terfat,  respectively,  received  in  the  form 
of  fluid  milk  products,  from  fully  regu¬ 
lated  plants  under  any  Federal  order, 
which  is  in  excess  of  the  Class  I  utiliza¬ 
tion  at  such  transferee-plant. 

(e)  By  apphdng  the  provisions  of 
paragraphs  (a)  to  (d)  of  this  section, 
whichever  is  applicable,  if  moved  to  a 
nonpool  plant,  except  the  plant  of  a 
producer-handler  under  any  Federal 
order  or  an  other  Federal  order  plant,  and 
thence  to  another  such  plant:  Provided, 
That  if  the  other  plant  to  which  such 
movement  is  made  is  located  outside  the 
New  England  States  and  New  York  State 
classification  shall  be  as  Class  I  milk. 

5.  Section  1014.24  is  revised  to  read  as 
follows: 

§  1014.24  Assignment  of  skim  milk  and 
butterfat  classified. 

(a)  For  each  month,  the  market  ad¬ 
ministrator  shall  correct  for  maUiemati- 
cal  and  other  obvious  errors,  the  reports 
submitted  pursuant  to  S  1014.30  and  shall 
compute  the  total  pounds  of  gkim  milk 
and  butterfat  in  each  class:  Provided, 
That  when  nohfat  milk  solids  derived 
from  nonfat  dry  milk,  condensed  «kim 
milk,  or  any  other  product  condensed 


from  milk  or  skim  milk,  are  utilized  or 
unaccoimted  for  by  the  handler,  the  total 
pounds  of  skim  milk  computed  shall  re¬ 
flect  a  volume  equivalent  to  the  skim 
milk  used  to  produce  such  nonfat  milk 
solids,  except  that  for  dietary  weight 
control  products  and  milk,  skim  milk  or 
buttermilk  fortified,  the  actual  weight  of 
any  such  products  ^all  be  included  in 
computing  the  total  product  weight. 

(b)  Respecting  reports  for  regulated 
plants,  skim  milk  shall  be  assigned  in 
the  following  manner: 

(1)  Subtract  from  the  pounds  of  skim 
milk  in  Class  I  milk,  the  pounds  of  skim 
milk  received  during  the  month  as  ex¬ 
empt  milk. 

(2)  Subtract  from  the  remaining 
poimds  of  skim  milk  in  Class  I  milk,  the 
pounds  of  skim  milk  received  during 
the  month  from  other  Federal  order 
plants  in  packaged  fluid  milk  products 
which  are  classified  and  priced  as  Class 
I  milk  imder  the  other  orders  or  are 
subject  to  such  classification  and  pricing 
or  the  equivalent  thereof  if  assigned  to 
Class  I  milk  under  this  order. 

(3)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  n  milk,  the  pounds 
of  skim  milk  received  during  the  month 
in  other  source  milk  in  a  form  other  than 
fluid  milk  products. 

(4)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  n  milk,  the  pounds 
of  skim  milk  received  during  the  month 
in  other  source  milk  in  the  form  of  fluid 
milk  products  from  producer-handlers 
under  any  Federal  order,  from  exempt 
distributing  plants  imder  any  New  Eng¬ 
land  Federal  order,  and  from  a  local  or 
state  government  which  has  elected  non¬ 
producer  status  for  the  month  pursuant 
to  §  1014.2(e) ,  in  sequence  beginning 
with  the  receipts  from  the  governmental 
farm  on  which  the  milk  is  produced  or 
the  plant  most  distant  from  Providence 
according  to  its  zone  location. 

(5)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  n  milk,  the  pounds 
of  skim  milk  received  during  the  month 
in  other  source  milk  in  the  form  of 
bulk  fluid  milk  products  from  distribut¬ 
ing  plants  for  unregulated  markets  lo¬ 
cated  not  more  than  400  miles  from 
Boston.  Massachusetts,  in  sequence  be¬ 
ginning  with  the  receipts  from  the  plant 
most  distant  from  Providence  according 
to  its  zone  location. 

(6)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  begin¬ 
ning  with  Class  n  milk,  the  pounds  of 
skim  milk,  other  than  in  ex^pt  milk, 
received  during  the  month  in  receipts 
of  fluid  milk  products  from  the  follow¬ 
ing  sources,  in  sequence,  exclusive  of 
receipts  from  regulated  plants,  receipts 
from  producer-handlers  under  any  Fed¬ 
eral  order,  receipts  from  exempt  dis¬ 
tributing  plants  imder  any  New  England 
Federal  order,  and  receipts  from  other 
Federal  order  plants  of  fluid  milk  prod¬ 
ucts  classified  and  priced  under  the  other 
order:  Provided,  That  the  receipts  of 
fluid  milk  products  assigned  to  skim  milk 
in  Class  I  milk  pursuant  to  this  sub- 
paragraph  shall  be  assigned  to  trans¬ 
feror-plants  in  sequence  beginning  with 


receipts  from  the  plant  nearest  to 
Providence: 

(i)  Receipts  at  regulated  plants,  oth^ 
than  regulated  distributing  plants,  from 
plants  located  more  than  400  miles  from 
Boston.  Massachusetts;  and 

(ii)  Receipts  from  plants  located  not 
more  than  400  miles  from  Boston,  Mas-v 
sachusetts,  exclusive  of  bulk  fluid  milk 
products  from  distributing  plants  for  un. 
regulated  markets. 

(7)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  Class  II  miik^ 
a  quantity  equal  to  such  remainder  or 
the  pounds  of  skim  milk  in  inventory  oi 
fluid  milk  products  on  hand  at  the  end 
of  the  month,  whichever  is  less. 

(8)  For  regulated  distributing  plants, 
subtract  from  the  remaining  pounds  of 
skim  milk  in  each  class,  pro  rata  to  the 
total  pounds  of  skim  milk  remaining  in 
each  class  at  all  regulated  plants  of  the 
receiving  handler,  the  pounds  of  skim 
milk  received  during  the  month  in  bulk 
fluid  milk  products  from  other  Federal 
order  plants  not  regulated  under  any 
New  Finland  Federal  order  to  the  extent 
such  receipts  are  not  offset  by  transfers 
of  bulk  fluid  milk  products  to  the  same 
other  Federal  order  idants,  if  such  re¬ 
ceipts  are  classified  and  priced  under  the 
other  orders  as  Class  I  milk  or  the 
equivalent  thereof  or  in  accordance  with 
their  assignment  under  this  order. 
Should  such  proration  result  in  the 
quantity  to  be  assigned  to  either  ria^ 
exceeding  the  quantity  of  milk  remain¬ 
ing  in  such  class  at  the  plant  at  whi<^ 
such  milk  was  received,  the  quanti^  of 
milk  remaining  in  such  class  shall  be 
increased  to  the  quantity  to  be 

and  the  quantity  of  milk  remaining  in 
the  other  class  shall  be  decreased  by 
a  like  amount.  In  such  case,  the  re¬ 
maining  utilization  of  milk  in  each 
at  any  other  pool  plants  of  such  handler 
shall  be  adjusted  in  the  reverse  direc¬ 
tion  by  an  identical  quantity  in  sequence 
beginning  with  the  handler’s  pool  plant 
nearest  to  Providence  at  which  no  ad¬ 
justment  has  been  made; 

(9)  Subtract  from  t^e  remaining 
pounds  of  skim  milk  in  each  class,  begin- 
ping  with  Class  n  milk,  the  pounds  (d 
skim  milk  received  during  the  month 
from  othm*  Federal  order  plants  not  reg¬ 
ulated  under  any  New  England  Federal 
order  in  other  source  milk  in  the  form  of 
fluid  milk  products  which  are  classified 
and  , priced  other  than  as  Class  I  milk 
under  the  other  order  and  not  previously 
assigned. 

(10X1)  During  the  months  of  July 
through  September,  subtract  from  the 
remaining  pounds  of  skim  milk  in  Cfiass 
n  milk,  a  quantity  equal  to  such  re¬ 
mainder  or  to  15  percent  bf  the  pounds 
of  skim  milk  in  receipts  of  producer  milk, 
whichever  Is  less, 

(ii)  During  the  months  of  October 
through  June,  subtract  from  the  remain¬ 
ing  pounds  of  skim  milk  in  Class  n  milk, 
a  quantity  equal  to  such  remainder  or  to 
5  percent  of  the  pounds  of  skim  milk  In 
receipts  of  producer  milk,  whichever  is 
less. 

(11)  For  regulated  plants,  other  than 
regulated  distributing  slants,  subtract 
from  the  remaining  pounds  of  skim  milk 
in  Class  n  milk,  a  quantity  equal  to  sudi 
remainder  or  the  pounds  of  skim  milk 
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«n  bulk  fluid  milk  products  received 
®  ring  the  month  from  other  Federal 
nrder  plants  not  regulated  under  any 
New  England  Federal  order  and  not  pre- 
Sously  assigned,  whichever  is  less. 

(12)  Subtract  from  the  remaining 
oounds  of  skim  milk  in  Class  II  milk,  a 
Jniantity  equal  to  such  remainder  or  the 
oounds  of  skim  milk  in  bulk  fluid  milk 
oroducts  received  during  the  month  from 
other  Federal  order  plants  regulated  un¬ 
der  the  provisions  of  another  New  Eng¬ 
land  Federal  order,  whichever  is  less. 

(13)  Subtract  from  the  remaining 
oounds  of  skim  milk  in  each  class,  b^in- 
{Jng  with  Class  II  milk,  the  pounds  of 

milk  in  inventory  of  fluid  mUk 
products  on  hand  at  the  beginning  of 
the  month. 

(14)  Add  to  the  remaining  pounds  of 
milk  in  Class  n  milk  the  pounds  of 

gym  milk  subtracted  pursuant  to  sub- 
paragraph  (7)  of  this  paragraph. 

(15)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be- 
ghining  with  Class  n  milk,  the  pounds  of 
gym  milk  received  during  the  month 
from  other  Federal  order  plants  not 
regulated  under  any  New  England  Fed¬ 
eral  order  in  other  source  milk  in  the 
form  of  fluid  milk  products  classifled 
and  priced  other  than  as  Class  I  milk 
under  the  other  order  and  not  assigned 
pursuant  to  subparagraphs  (2),  (8),  and 
(9)  of  this  paragraph. 

(16)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  begin¬ 
ning  with  Class  I  milk,  the  pounds  of 
gym  milk  in  bulk  fluid  milk  products 
received  during  the  month  from  other 
Federal  order  plants  regulated  under  the 
provisions  of  another  New  England  Fed¬ 
eral  order  and  not  assigned  pursuant  to 
subparagraph  (12)  of  this  paragraph. 

(17)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  begin¬ 
ning  with  Class  I  milk,  the  pounds  of 
sHm  milk  in  bulk  fluid  milk  products 
received  during  the  month  from  other 
Federal  order  plants  not  regulated  un¬ 
der  any  New  England  Federal  order  and 
not  assigned  pursuant  to  subparagraphs 
(8)  and  (11)  of  this  paragraph. 

(18)  Add  to  the  remaining  pounds  of 
skim  milk  in  Class  II  milk  the  pounds  of 
skim  milk  subtracted  pursuant  to  sub- 
paragraph  (10)  of  this  paragraph. 

(19)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  begin¬ 
ning  with  Class  I  milk,  the  pounds  of 
skim  milk  in  receipts  of  bulk  fluid  milk 
products  from  regulated  plants  of  other 
handlers  located  within  100  miles  of 
Providence, 

(20)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  I  milk,  the  pounds 
of  skim  milk  in  receipts  of  producer 
milk  at  the  handler’s  regulated  plants 
located  not  more  than  100  miles  from 
Providence. 

(21)  Subtract  from  the  remaining 
pouncis  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  I  milk,  the  pounds  of 
skim  milk  in  receipts  of  producer  milk 
at  the  handler’s  regulated  plants  located 
more  than  100  miles  from  Providence 
which  are  equal  to'  the  pounds  of  skim 
milk  disposed  of  in  fluid  milk  products 
(ilrectly  from  these  plants  as  Class  I 


milk  on  routes  outside  the  marketing 
area. 

(22)  Subtract  from  .the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  I  milk,  the  pounds  of 
skim  milk  in  receipts  of  bulk  fluid  milk 
products  from  regulated  plants  of  other 
handlers  not  previously  assigned,  in  the 
order  of  the  nearness  of  the  plants  to 
Providence  according  to  their  zone 
locations. 

(23)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  I  milk,  the  pounds  of 
skim  milk  in  receipts  of  pool  milk  at  the 
handler’s  regulated  plants  not  previously 
assigned,  in  sequence  beginning  ^th  the 
receipts  of  producer  milk  at  the  handler’s 
regulated  plant,  or  the  receipts  of  pool 
milk  not  producer  milk  from  the  plant 
from  which  received,  as  the  case  may  be, 
which  is  nearest  to  Providence  according 
to  its  zone  location. 

(24)  Any  remaining  pounds  of  skim 
milk  in  each  class  not  assigned  shall  be 
known  as  “overage”. 

(c)  Butterfat  shall  be  assigned  in  ac¬ 
cordance  with  the  same  procedure  pre¬ 
scribed  for  skim  milk  in  paragraph  (b)  of 
this  section. 

(d)  Add  the  pounds  of  skim  milk  and 
butterfat  in  each  class,  pursuant  to  par¬ 
agraphs  (b)  and  (c)  of  this  section. 

6.  In  §  1014.30,  the  introductory  text 
is  revoked,  paragraph  (b)  is  revised,  and 
a  new  paragraph  (c)  is  added,  to  read  as 
follows: 

§  1014.30  Reports  of  receipts  and  utili¬ 
zation. 

***** 

(b)  On  or  before  the  8th  day  after 
the  end  of  each  month,  each  handler  who 
operates  a  nonpool  plant  from  which 
fluid  milk  products  are  disposed  of  to 
regulated  plants  or  in  the  marketing 
area  on  routes  shall  report  to  the  market 
administrator  as  follows: 

(1)  The  quantities  of  skim  milk  and 
butterfat  contained  in: 

(i)  The  receipts  of  such  handler’s  own 
farm  production; 

(ii)  The  receipts  of  fluid  milk  prod¬ 
ucts  from  pool  plants; 

(iii)  The  receipts  of  other  source  milk; 

(iv)  The  utilization  of  all  skim  milk 
and  butterfat  required  to  be  reported 
pursuant  to  this  paragraph ; 

(v)  The  fluid  milk  products  disposed 
of  within  the  marketing  area  on  routes; 
and 

(vi)  The  fluid  milk  products  disposed 
of  to  regulated  handlers. 

(c)  Within  5  days  after  his  first  re¬ 
ceipt  during  the  month  at  a  regulated 
plant  of  fluid  milk  products  from  each 
plant,  except  a  fully  regulated  plant 
under  any  New  England  Federal  order  or 
a  producer-handler’s  plant  under  any 
New  England  Federal  order,  each  han¬ 
dler  shall  file  with  the  market  adminis¬ 
trator  a  report  stating  the  identity  of 
the  operator  of  the  shipping  plant,  its 
location,  the  quantities  of  bulk  and 
packaged  fluid  milk  products  received, 
and  such  other  information  respecting 
the  receipt  as  the  market  administrator 
may  require:  Provided,  That  until  such 
time  as  full  information  relative  to  the 
receipts  and  utilization  during  the 


month  at  any  shipping  plant  located 
not  more  than  400  miles  from  Boston, 
Massachusetts,  is  submitted  to  the  mar¬ 
ket  administrator,  it  shall  be  considered 
with  respect  to  any  receipts  of  fluid  milk 
products  in  bulk  that  such  shipping 
plant  is  a  distributing  plant  for  unregu¬ 
lated  markets. 

7.  In  §  1014.31,  a  new  paragraph  (f) 
is  added  to  read  as  follows : 

§  1014.31  Other  reports. 

***** 

(f)  For  any  month  in  which  it  is 
claimed  that  the  farms  of  some  of  the 
dairy  farmers  from  whom  he  received 
milk  are  located  in  a  farm  location  dif¬ 
ferential  area,  each  handler  from  whose 
plant  pool  milk  other  than  producer  milk 
is  moved  to  a  regulated  plant,  and  each 
handler  who  distributes  pool  milk  on 
routes  in  the  marketing  area  from  a 
partially  regulated  distributing  plant, 
shall  flle  with  the  market  admin¬ 
istrator  a  report  showing  the  name, 
post  office  address,  and  farm  location  of 
each  dairy  farmer  from  whom  he  re¬ 
ceived  milk  at  the  plant  during  the 
month,  and  the  total  pounds  of  milk 
received  from  each  farm.  The  report 
shall  be  submitted  within  5  days  after 
the  market  administrator’s  request  made 
not 'earlier  than  the  20th  day  after  the 
end  of  the  month. 

8.  In  §  1014.40  the  introductory  text 
is  revised  to  read  as  follows: 

§  1014.40  Oass  prices. 

The  minimum  class  prices  per 
hundredweight  of  milk  containing  3.7 
percent  butterfat  at  plants  located  within 
100  miles  of  Providence,  Rhode  Island, 
shall  be: 

9.  In  §  1014.42  the  title  and  the  intro¬ 
ductory  text  are  revised  to  read  as 
follows: 

§  1014.42  Zone  price  difTerentials. 

’The  minimum  prices  of  Class  I  milk 
and  Class  n  milk  (§  1014.40)  and  the 
basic  blended  price  (§  1014.51)  at  plants 
located  more  than  100  miles  from  Provi¬ 
dence,  Rhode  Island,  shall  be  subject  to 
zone  price  differentials  based  upon  the 
zone  location  of  the  plant. 

10.  Section  1014.45  is  revised  to  read 
as  follows: 

§  1014.45  Producer-handlers. 

Sections  1014.22  to  1014.24,  1014.40  to 
1014.43,  1014.50  and  1014.51,  and  1014.60 
to  1014.70  shall  not  apply  to  a  producer- 
handler  under  any  Federal  order. 

11.  Section  1014.46  is  revoked. 

12.  Section  1014.47  is  redesignated 
§  1014.46  and  is  revised  to  read  as 
follows : 

§  1014.46  Other  Federal  order  plants. 

Any  plant  qualifying  for  pooling  under 
this  and  any  other  marketwide  pool  Fed¬ 
eral  order  and  which  is  fully  regulated 
under  such  other  order,  and  any  supply 
plant  which  qualifies  for  pooling  under 
an  individual-handler  pool  Federal  or¬ 
der  on  the  basis  of  shipments  of  milk 
which  exceed  the  shipments  of  milk 
qualifsdng  such  plant  for  pooling  under 
this  order,  notwithstanding  their  status 
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under  this  order,  shall  be  exempt  from 
the  provisions  of  this  order  except  as 
provided  in  55  1014.30(b),  1014.32,  and 
1014.33.  ' 

13.  The  center  head  "Determination  of 
Blended  Price  to  Producers”  preceding 
5  1014.50  is  revised  to  read  ‘TDetermina- 
tion  of  Blended  Price  for  Pool  Milk”. 

14.  Sections  1014.50  and  1014.51  are 
revised  to  read  as  foUows: 

§  1014.50  Computation  of  the  value  of 
fluid  milk  products  for  each  handler. 

For  each  month,  the  market  adminis¬ 
trator  shall  compute  the  value  of  fluid 
milk  products  for  each  handler  other 
than  a  producer-handler  under  any  Fed¬ 
eral  order  as  follows: 

(a)  Multiply  the  quantity  of  pool  milk 
in  each  class  as  assigned  pursuant  to 
5  1014.24  by  the  applicable  class  price 
computed  pursuant  to  5  1014.40:  Pro¬ 
vided,  That  the  class  prices  applicable 
to  pool  milk  other  than  producer  milk 
shall  be  subject  to  the  differentials  set 
forth  in  the  table  in  5  1014.42(b)  which 
are  applicable  at  the  location  of  the 
plant  from  which  such  pool  milk  was 
received. 

(b)  Multiply  the  quantity  of  other 
source  milk  assigned  to  Class  I  milk  pur¬ 
suant  to  5  1014.24(b)  (3)  and  (c)  by  the 
Class  I  price  applicable  at  Providence  as 
computed  pursuant  to  5  1014.40. 

(c)  Multiply  the  quantities  of  other 
source  milk  assigned  to  CHass  I  milk  pur¬ 
suant  to  5  1014.24(b)  (4),  (5),  (9)  and 
(15)  and  (c)  by  the  Class  I  price  com¬ 
puted  pursuant  to  5  1014.40  applicable  at 
the  zone  location  of  the  plant  from  which 
the  other  source  milk  was  received. 

(d)  Multiply  the  quantity  of  pool  milk 
disposed  of  on  routes  in  the  marketing 
area  from  the  handler’s  partially  regu¬ 
lated  distributing  plant  by  the  Class  I 
price  computed  pursuant  to  5  1014.40  ap¬ 
plicable  at  the  zone  location  of  the  plant. 

(e)  Add  an  amount  computed  by  mul¬ 
tiplying  the  difference  between  the  Class 
n  price  for  the  preceding  month  and 
the  Class  I  price  for  the  current  month 
computed  pursuant  to  5  1014.40  and  ap¬ 
plicable  at  the  nearest  plant  location 
from  which  an  equivalent  quantity  of 
skim  milk  and  butterfat,  respectively, 
was  assigned  to  Class  n  milk  in  the  pre¬ 
ceding  month  by  the  hundredweight  of 
skim  milk  and  butterfat,  respectively, 
subtracted  from  Class  I  mUk  pursuant  to 
5  1014.24  (b)  (13)  and  (c)  for  the  month 
which  is  in  excess  of  the  hundredweight 
of  skim  milk  and  butterfat,  respectively, 
assigned  to  Class  n  milk  pursuant  to 
5  1014.24  (b)(16)  and  (17)  and  (c)  dur¬ 
ing  the  preceding  month  and  classified 
and  priced  as  Class  I  milk  or  the  equiva¬ 
lent  thereof  under  the  provisions  of  an¬ 
other  Federal  order. 

(f)  Multiply  the  quantity  of  overage 
in  each  class  pursuant  to  5  1014.24  (b) 

'  (24)  and  (c)  by  the  applicable  class  price 
at  Providence  computed  pursuant  to 
5  1014.40  as  adjusted  by  the  butterfat 
differential  pursuant  to  5  1014.61. 

(g)  Multiply  the  quantity  of  other 
source  milk  assigned  to  Class  I  milk  pur¬ 
suant  to  5  1014.24(b)  (3)  and  (c)  by  the 
Class  n  price  iq;)plicable  at  Providence 
as  computed  pursuant  to  5  1014.40. 

(h)  Multiply  the  quantities  of  other 
source  milk  assigned  to  Class  I  milk  pur¬ 


suant  to  5  1014.24(b)  (4),  (5),  (9)  and 
(15)  and  (c)  by  the  Class  II  price  com¬ 
puted  pursuant  to  5  1014.40  applicable  at 
the  zone  location  of  the  plant  from  which 
the  other  source  milk  was  received. 

(1)  Add  together  the  values  resulting 
from  the  computations  described  in 
paragraphs  (a)  through  (f)  of  this  sec¬ 
tion  and  subtract  therefrcun  the  values 
resulting  from  the  computations  de¬ 
scribed  in  paragraphs  (g)  and  (h)  of 
this  section.  The  remainder  shall  be 
known  as  the  value  of  the  handler’s  fluid 
milk  products. 

§  1014.51  Computation  of  the  basic 
blended  price. 

For  each  month  the  market  admin¬ 
istrator  shall  compute  the  basic  blended 
price  per  hundredweight  as  follows: 

(a)  Combine  into  one  total  the  value 
of  fluid  milk  products  computed  pursu¬ 
ant  to  5  1014.50  for  each  handler  who 
made  the  repwts  prescribed  in  5  1014.30 
for  the  month  and  who  weus  not  in  de¬ 
fault  of  payments  pursuant  to  5  1014.65 
for  the  preceding  month. 

<b)  Deduct  the  amount  of  the  plus 
differentials  applicable  pursuant  to 
5  1014.63  and  add  the  amoimt  of  the 
minus  differentials  applicable  pursuant 
to  5  1014.62. 

(c)  Add  an  amount  equal  to  not  less 
than  one-half  of  the  unobligated  balance 
on  hand  in  the  producer-settlement  fund. 

(d)  Divide  the  resulting  amount  by  the 
total  hundredweight  of  pool  milk  in¬ 
cluded  under  paragraph  (a)  of  this 
section. 

(e)  Subtract  not  less  than  4  cents  nor 
more  than  5  cents.  The  result  is  the 
basic  blended  price  for  pool  milk  con¬ 
taining  3.7  percent  butterfat  received 
at  plants  within  100  miles  of  Providence, 
Rhode  Island. 

14A.  The  center  head  "Payments” 
preceding  5  1014.60  Is  revised  to  read 
“Payments  by  Handlers  to  Producers”. 

14B.  A  new  center  head  "Differentials” 
is  added  preceding  5  1014.61. 

15.  In  5  1014.62,  the  text  is  designated 
as  paragraph  (a)  and  a  new  paragraph 

(b)  is  added  to  read  as  follows: 

§  1014.62  Zone  price  difTerenlials. 

•  «  •  •  • 

(b)  The  blended  price  for  pool  milk 
other  than  producer  milk  shall  be  sub¬ 
ject  to  the  differential  set  forth  in 
coliunn  C  of  the  table  in  5  1014.42(b) 
which  is  applicable  at  the  location  of  the 
plant  from  which  such  pool  milk  was 
received  or  distributed. 

15A.  In  5  1014.63,  a  new  paragraph 

(c)  is  added  to  read  as  follows: 

§  1014.63  Farm  location  difiTercntials. 

*  •  •  *  • 

(c)  The  blended  prices  for  pool  milk 
other  than  producer  milk  shall  be  sub¬ 
ject  to  the  applicable  differentials  for 
milk  received  from  farms  located  in  the 
areas  set  forth  in  paragraphs  (a)  and  (b) 
of  this  section:  Provided.  That  in  apply¬ 
ing  the  differentials  such  pool  milk  ^all 
be  considered  to  have  been  delivered  from 
farms  of  dairy  farmers  in  quantities  pro¬ 
portionate  to  the  total  deliveries  from 
such  farms  to  the  plant  from  which  such 
pool  milk  was  moved:  And  provided 
further.  That  until  such  time  as  full 
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information  is  submitted  to  the  market 
administrator  relative  to  the  receiuS 
at  the  plant,  including  the  respect 
quantities  of  milk  received  from 
farmers’  farms  in  each  farm  lo^Sm 
differential  area,  it  shall  be  considers 
that  none  of  the  farms  from  which  mS 
was  received  at  the  plant  is  locat^  i^ 
farm  location  differential  area.  * 

15B.  A  new  center  head  ‘‘Producer 
Settlement  Fund”  is  added  precediiJ 
5  1014.64.  ^ 

16.  Section  1014.64  is  revised  to  rt^oA 

as  follows:  ■ 

§  1014.64  Producer-settlement  fund. 

The  market  administrator  shall  estab¬ 
lish  and  maintain  a  separate  fund  known 
as  the  “producer-settlement  fund”  into 
which  he  shall  deposit  all  payments  made 
by  handlers  of  monies  due  pursuant  to 
55  1014.65,  1014.67,  and  1014.68,  and  out 
of  which  he  shall  make  all  payments  pur. 
suant  to  55  1014.66,  1014.67,  and  lOU.es' 
Provided,  That  the  market  administrii 
tor  shall  offset  any  such  payment  due  to 
any  handler  against  payment  due  frtan 
such  handler. 

17.  Section  1014.65  is  revised  to  read 
as  follows: 

§  1014.65  Payments  to  the  produce, 
settlement  fund. 

On  or  before  the  16th  day  after  the 
end  of  each  month,  each  handler  shall 
pay  to  the  market  administrator  for 
payment  to  producers  through  the  iat>* 
ducer-settlement  fund  the  amount  b; 
which  the  value  of  his  fluid  milk  prod¬ 
ucts,  computed  pursuant  to  §  1014.50,  h 
greater  than  the  sum  determined  by  the 
application  of  the  basic  blended  price, 
computed  pursuant  to  5  1014.51  and  ad¬ 
justed  by  the  differentials  Applicable 
pursuant  to  55  1014.62  and  1014.63,  to 
the  quantity  of  his  pool  milk. 

18.  5  1014.66  is  revised  to  read  ig 
follows: 

§  1014.66  Payments  out  of  the  produce 
settlement  fund. 

On  or  before  the  18th  day  after  the  end 
of  the  month,  the  market  administrator 
shall  pay  to  each  handler  the  amount  by 
which  the  sum  determined  by  the  att¬ 
ention  of  the  basic  blended  price,  com¬ 
puted  pursuant  to  5  1014.51  and  adjusted 
by  the  differentials  applicable  pm-sua&t 
to  55  1014.62  and  1014.63,  to  the  quantity 
of  his  pool  milk  is  greater  than  the  value 
of  the  handler’s  fluid  milk  products,  com¬ 
puted  pursuant  to  §  1014.50:  Provided, 
That  if  the  balance  in  the  producer-set¬ 
tlement  fund  is  insufficient  to  make  all 
payments  pursuant  to  this  sectiem,  tbe 
market  administrator  shall  reduce  uni¬ 
formly  such  payments  and  shall  complete 
such  payments  as  soon  as  the  necessaiy 
funds  are  available. 

19.  A  new  center  head  "Errors  in  Pay¬ 
ment”  is  added  preceding  §  1014.67. 

20.  A  new  center  head  "Overdue  Ae- 
counts”  is  added  preceding  5  1014.68. 

21.  §  1014.68  is  revised  to  read  a* 
follows: 

§  1014.68  Overdue  accounts. 

Any  unpaid  olfligation  of  a  hanto 
or  of  the  market  administrator  PU”*** 
to  5  1014.65  to  5  1014.70  shaU  be  increased 
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one-half  of  one  percent  on  the  19th  day 
of  the  mon^  and  on  the  same  day  of 
each  month  thereafter  imtil  such  obliga¬ 
tion  is  paid.  •  . 

22.  A  new  center  head  “Marketing 
Service  Deductions”  is  added  preceding 
s  1014.69. 

23.  A  new  center  head  “Administra¬ 
tive  Expense”  is  added  preceding 
5 1014.70. 

24.  Section  1014.70  is  revised  to  read 
as  follows: 

§  1014>70  Administrative  Expense. 

Within  16  days  after  the  end  of  the 
month,  each  handler  shall  make  pay¬ 
ment  to  the  market  administrator  of  his 
pro  rata  share  of  the  expense  of  admin¬ 
istration  of  this  part.  The  payment 
be  at  the  rate  of  5  cents  per  him- 
dredweight,  or  such  lesser  rate  as  the 
Secretary  may  prescribe.  In  the  case 
of  regulated  plants,  the  payment  shall 
apply  to  all  receipts  during  the  month 
of  pool  milk,  including  such  handler’s 
own  production,  exempt  milk,  and  other 
source  milk  assigned  to  Class  I  milk  ex¬ 
cept  receipts  from  other  Federal  order 
plants  if  such  receipts  were  subject  to 
an  administration  expense  assessment 
under  the  other  order.  In  the  case  of 
partially  regulated  distributing  plants, 
the  payment  shall  apply  to  the  quantity 
of  pool  milk  at  such  plant. 

25.  A  new  center  head  “Obligations” 
is  added  preceding  §  1014.71. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  n.S.C. 
601-674) 

Effective  date:  January  1,  1964. 

Signed  at  Washington,  D.C.,  on  No¬ 
vember  23,  1963. 

George  L.  Mehren, 
Assistant  Secretary. 

(FH.  Doc.  63-12434;  Filed.  Nov.  29,  1963; 
8:52  ajn.] 


[Milk  Order  15] 

part  1015— milk  in  CONNECTICUT 
MARKETING  AREA 

Order  Amending  Order 

§  1015.0  Findings  and  determinations. 

The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
In  addition  to  the  findings  and  deter¬ 
minations  previously  made  in  connection 
with  the  issuance  of  the  aforesaid  order 
and  of  the  previously  issued  amendments 
thereto;  and  all  of  said  previous  findings 
and  determinations  are  hereby  ratified 
and  afiOrmed,  except  insofar  as  such  find¬ 
ings  and  determinations  may  be  in  con¬ 
flict  with  the  findings  and  determinations 
set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record,  j^rsuant  to  the  provi¬ 
sions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR 
Part  900),  a  public  hearing  was  held 
upon  certain  proposed  amendments  to 
the  tentative  marketing  agreement  and 
to  the  order  regulating  the  handling  of 


milk  in  the  Connecticut  marketing  area. 
Upon  the  basis  of  the  evidence  intro¬ 
duced  at  such  hearing  and  the  record 
thereof,  it  is  found  that: 

(1)  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds, 
and  other  economic  conditions  which  af¬ 
fect  market  supply  and  demand  for  milk 
in  the  said  marketing  area,  and  the  min¬ 
imum  prices  specified  in  the  order  as 
hereby  amended,  are  such  prices  as  will 
reflect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  pure  and  whole¬ 
some  milk,  and  be  in  the  public  interest; 
and 

(3)  The  said  order  as  hereby  amended, 
regulates  the  handling  of  milk  in  the 
same  manner  as,  and  is  applicable  only 
to  persons  in  the  respective  classes  of  in¬ 
dustrial  or  commercial  activity  specified 
in,  a  marketing  agreement  upon  which 
a  hearing  has  been  held. 

(b)  Determinations.  It  is  hereby  de¬ 
termined  that: 

(1)  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ified  in  section  8c(9)  of  the  Act)  of  more 
than  50  percent  of  the  milk,  which  is 
marketed  within  the  marketing  area,  to 
sign  a  proposed  marketing  agreement, 
tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

(2)  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the 
Act  of  advancing  the  interests  of  pro¬ 
ducers  as  defined  in  the  order  as  herein 
amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 
at  least  two-thirds  of  the  producers  who 
during  the  determined  representative 
period  were  engaged  in  the  production 
of  milk  for  sale  in  the  marketing  area. 

Order  relative  to  handling.  It  is 
therefore  ordered,  that  on  and  after  the 
effective  date  hereof,  the  handling  of 
milk  in  the  Connecticut  marketing  area 
shall  be  in  conformity  to  and  in  com¬ 
pliance  with  the  terms  and  conditions  of 
the  aforesaid  order,  as  amended,  and  as 
hereby  further  amended,  as  follows: 

1.  In  §  1015.2,  paragraphs  (g)(1),  (h) 
(1),  and  the  introductory  text  of  para¬ 
graph  (e)  are  revised  to  read  as  follows: 

§  1015.2  Definitions  of  persons. 

*  '  *  *  *  * 

(e)  “Producer”  means  any  dairy 
farmer  (except  a  producer-handler  xm- 
der  any  Federal  order,  a  dairy  farmer 
with  respect  to  exempt  milk  delivered, 
or  a  dairy  farmer  with  respect  to  milk 
which  is  producer  milk  under  the  provi¬ 
sions  of  another  Federal  order)  who 
produces  milk  which  is  received  during 
the  month  at  a  pool  plant,  or  is  diverted 
by  a  pool  handler  from  a  pool  plant  to 
a  nonpool  plant  in  accordance  with  sub- 
paragraph  (1),  (2)  or  (3)  of  this  para¬ 
graph,  if  such  pool  handler,  in  filing  the 
report  required  pursuant  to  §  1015.30(a) , 
reports  such  milk  as  received  from  a 
4)roducer  at  such  pool  plant:  Provided, 
That  any  dairy  farmer  whose  milk  is 


physically  diverted  during  any  month  of 
July  through  March,  inclusive,  on  more 
than  the  number  of  days  specified  shall 
not  be  considered  to  qualify  under  this 
paragraph  with  respect  to  any  milk  di¬ 
verted  during  the  month. 

*  *  *  *  « 

(g)  *  *  * 

(1)  Any  person  who,  during  the 
month,  operates  a  pool  plant;  or  who 
operates  any  other  plant,  or  a  pool  bulk 
tank  unit  under  another  Federal  order, 
from  which  fluid  milk  products  are  dis¬ 
posed  of,  directly  or  indirectly,  in  the 
marketing  area, 

***** 

(h)  *  *  * 

(1)  Any  handler  in  his  capacity  as  the 
operator  of  a  pool  plant,  or  a  partially 
regulated  distributing  plant  from  which 
pool  milk  is  disposed  of  on  routes  in 
the  marketing  area,  or 

2.  In  S  1015.3,  subdivision  (iv)  of 
paragraph  (c)  (2)  and  paragraph  (d)  are 
revoked,  new  paragraphs  (d)  through 
(g)  are  added,  and  paragraph  (c)  is  re¬ 
vised  to  read  as  follows: 

§  101.5.3  Definitions  of  plants. 
***** 

(c)  “Pool  plant”  means : 

(1)  Any  processing  and  packaging 
plant,  other  than  the  plant  of  a  pro¬ 
ducer-handler  under  any  Federal  order, 
with:  \ 

(i)  Route  disposition  in  the  marketing 
area  in  the  month  which  exceeds  700 
quarts  on  any  day  or  a  daily  average 
of  300  quarts; 

(ii)  Route  disposition  in  the  market¬ 
ing  area  in  the  month  which  is  not  less 
than  10  percent^  of  its  total  receipts  of 
fluid  milk  products; 

(iii)  Total  Class  I  disposition  in  the 
month  or  in  either  of  the  two  preceding 
months  which  is  not  less  than  40  percent 
of  its  total  receipts  of  fluid  milk  products 
in  the  corresponding  month;  and 

(iv)  Disposition  in  the  month  of .  a 
greater  proportion  of  its  Class  I  milk  on 
routes  in  this  marketing  area  than  on 
routes  in  any  other  Federal  marketing 
area. 

(2)  Except  as  provided  in  subdivisions 
(i)  through  (v)  of  this  subparagraph,  any 
recdving  plant  (other  than  a  plant  fully 
regulated,  on  the  basis  of  its  route  dispo¬ 
sition,  under  the  provisions  of  any  Feder¬ 
al  order)  from  which  a  greater  quantity 
of  fluid  milk  products  is  shipped  during 
the  month  to  a  pool  plant  qualified  pur¬ 
suant  to  subparagraph  (1)  of  this  para¬ 
graph  or  to  a  producer-handler  than  to 
plants  to  which  qualifying  shipments  of 
fluid  milk  products  may  be  made  under 
any  other  New  England  Federal  order, 
and  from  which  the  total  quantity  of 
fluid  milk  products  shipped  to  all  plants 
to  which  qualifying  shipments  of  fluid 
milk  products  may  be  made  under  any 
New  England  Federal  order  is  at  least  15 
percent  of  its  total  receipts  of  milk  from 
dairy  farmers:  Provided,  That  any  plant 
qualifying  for  pooling  under  the  Boston 
order  on  the  basis  of  greater  shipments 
under  such  order,  but  which  is  desig¬ 
nated  as  a  nonpool  plant  under  the  Bos¬ 
ton  order  for  such  month,  and  from 
which  the  qualifying  shipments  under 
this  order  are  at  least  15  percent  of  its 
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receipts  of  milk  from  dairy  farmers,  and  month,  except  that  if  such  plant  was  a  quested  in  writing  on  or  before  the  l5th 
are  greater  than  imder  any  other  order  nonpool  plant  under  all  of  the  New  Eng-  day  of  such  month:  Provided,  That  a 
except  Boston  shall  also  qualify  under  land  orders  in  any  of  the  months  of  De-  receiving  plant  which  has  pooling  status 
this  subparagraph:  And  provided  tur~  cember  through  June  it  shall  be  a  pool  under  this  subdivision  may  be  a  nonpool 
ther.  That  in  the  case  of  any  plant  for  plant  in  any  subsequent  month  of  such  plant  for  the  month  if  the  operating  as- 
which  qualification  pursuant  to  subdivi-  period  only  if  it  meets  the  shipping  re-  sociation  submits,  on  or  before  the  l5th 
Sion  (V)  of  this  subparagraph  is  re-  quirements  pursuant  to  this  subpara-  day  of  the  month  to  which  nonpool  statu* 
quested,  shipments  to  plants  in  this  mar-  graph.  is  to  apply,  a  written  request  to  the  mar. 

ket,  for  the  purpose  described  above  in  ,  (Iv)  Any  two  receiving  plants  each  of  ket  administrator  to  withdraw  such 
this  subparagraph,  shall  include  all  de-  which  meets  the  pooling  requirements  plant  from  pool  plant  status,  and,  if  gn 
liveries  of  milk  by  the  cooperative  asso-  of  this  subparagraph  for  at  least  one  of  withdrawn,  such  plant  may  not  req’ualif* 
elation  and  by  its  producer-members  in  the  months  of  July  through  November,  under  this  subdivision  prior  to  the  next 
the  manner  described  in  such  subdivi-  and  which  are  operated  by  the  same  foUowing  July:  And  provided  further 
Sion  (V)  of  this  subparagraph.  handler,  or  for  which  one  handler  is  re-  That  qualification  for  pooling  under  this 

(i)  Any  plant  qualifsdng  as  a  pool  sponsible  for  the  movement  of  milk  to  subdivision  shall  not  affect  in  any  way 

plant  pursuant  to  this  subparagraph,  pool  plants  described  in  subparagraph  the  requirements  of  subdivision  (iv)  of 
other  than  a  plant  which  has  pool  plant  (1)  of  this  paragraph  or  to  a  producer-  this  subparagraph  for  unit  pooling, 
status  for  the  month  imder  subdivision  handler  may,  during  the  remaining  (d)  "Particdly  regulated  distributing 

(ii)  or  (iii)  of  this  subparagraph,  shall  months  of  August  through  November,  be  plant”  means:  ^ 

be  a  nonpool  plant  in  any  month  of  De-  considered  as  a  unit  for  the  single  pur-  (1)  Any  processing  and  packaging 
cember  through  June  in  which  it  retains  pose  of  having  shipments  therefrom  to  plant  with  route  disposition  in  the  nu^ 
automatic  pool  plant  status  under  an-  plants  described  in  such  subpars^raph  keting  area  in  the  month,  except  a  fuib 
other  New  England  Federal  order.  (1)  or  to  a  producer-handler  combined  regulated  plant  under  any  Federal  or^ 

(ii)  Any  supply  plant  shall  have  auto-  for  determining  pool  plant  status  pur-  an  exempt  distributing  plant  under  aoy 
matic  pool  plant  status  in  any  of  the  suant  to  this  subparagraph:  Provided,  New  England  Federal  order,  or  a 
months  of  December  through  June  if  it  niat  the  operator  of  such  plants  sub-  ducer-handler’s  plant  under  any  F^d- 
was  a  pool  plant  pursuant  to  this  sub-  mits  written  notice  to  the  market  admin-  eral  order;  or 

paragraph  in  each  of  the  preceding  istrator  on  or  before  the  ISth  day  of  the  (2)  Any  plant  which  is  regulated  under 
months  of  July  through  November,  or  if  month  for  which  such  status  is  first  another  Federal  order  if  such  plant  dis- 
it  was  a  supply-type  pool  plant  under  intended  to  apply  specifying  the  plants  poses  of  fiuid  milk  products  on  routes 
one  or  another  of  the  New  England  Fed-  to  be  considered  as  a  unit  and  the  period  In  the  marketing  area  which  are  iu)t 
eral  orders  in  each  of  the  preceding  during  which  such  consideration  should  both  classified  and  priced  under  such 
months  of  July  through  November  and  apply.  A  receiving  plant  that  is  a  pool  order. 

a  greater  quantity  of  its  receipts  from  plant  as  part  of  a  unit  pursuant  to  this  (e)  “Distributing  plant  for  unregu- 
dairy  farmers  during  the  July  through  subparagraph  may  be  a  nonpool  plant  if  lated  markets”  means  any  processing  and 
November  period  was  pooled  under  this  the  operator  of  such  plant  submits  a  packaging  plant,  except  a  fully  regulat^ 
order  than  under  any  other  New  Ekigland  written  request  to  the  maiket  adminis-  plant  under  any  Federal  order,  an  ex< 
Federal  order,  or  if  it  was  a  supply-type  trator  to  withdraw  such  plant  from  p<x>l  empt  distributing  plant  under  any  New 
pool  plant  imder  one  or  another  of  the  plant  status,  and  shall  be  a'  nonpool  England  Federal  order,  or  a  producer* 
New  England  Federal  orders  in  not  less  plant  if  fully  regulated  under  another  handler’s  plant  under  any  Federal  order, 
than  two  of  the  preceding  months  of  Federal  order  pursuant  to  5  1015.46.  from  which  the  route  disposition  outside 
July  through  November  and  would  have  Buch  request  shall  be  submitted  on  or  any  Federal  marketing  area  in  the  month 
been  a  supply-type  pool  plant  under  one  before  the  15th  day  of  the  month  to  amounts  to  more  than  50  percent  of  its 
or  another  of  the  New  England  Federal  which  such  nohpool  status  is  to  apply,  total  receipts  of  fluid  milk  products, 

orders  in  each  of  the  remaining  months  Such  nonpool  status  shall  be  effective  (f)  “Other  Federal  order  plant”  means 

of  such  July  through  November  period  until  the  receiving  plant  requalifles  as  a  a  pool  plant  or  a  pool  bulk  tank  unit 
had  it  not  been  a  pool  plant  under  the  pool  plant  on  the  basis  of  shipments  as  under  another  Federal  order,  or  any 
New  York-New  Jersey  Federal  order  and  proidded  in  this  section.  Such  plant  plant  which  is  not  a  pool  plant  under  the 
a  greater  quantity  of  its  receipts  from  shall  not  be  included  in  a  unit  prior  to  provisions  of  this  part  but  at  which  aD 
dairy  farmers  during  such  July  through  the  next  following  August:  And  provided  fluid  milk  products  handled  become  sub- 
November  period  was  pooled  under  this  also.  That  if  such  combined  shipments  of  ject  to  the  classification  and  pricing  pro¬ 
order  than  under  any  other  New  Eng-  the  unit  are  less  them  would  be  required  visions  of  another  Federal  order, 
land  Federal  order:  Provided,  That  the  to  qualify  each  of  the  plants  separately  (g)  “Exempt  distributing  plant”  means 
automatic  pool  plant  status  of  such  plant  under  this  subparagraph,  the  individual  a  plant,  other  than  a  pool  plant  pur- 
shall  be  revoked  for  any  of  the  months  plants  may  regain  pool  plant  status  on  suant  to  paragraph  (c)  (2)  of  this  sec- 
of  December  through  June  for  which  the  the  basis  of  shipments  as  provided  in  this  tion  or  a  pool  supply  plant  under  any 
market  administrator  has  received  on  or  section,  but  shall  not  be  included  in  a  other  Federal  order,  which  meets  aJl  the 
before  the  sixteenth  day  of  the  month  unit  prior  to  the  next  following  August,  requirements  for  status  as  a  pool  plant 
the  handler’s  written  request  for  revo-  (v)  Subject  to  subdivisions  (ii)  and  pursuant  to  paragraph  (c)  (1)  of  this 
cation  of  such  status  for  that  month:  (iii)  of  this  subparagraph,  that  receiv-  section  except  the  requirement  that  its 
And  provided  further.  That  such  plant  ing  plant  operated  by  an  association  of  route  disposition  in  the  marketing  area 
shall  not  have  automatic  pool  plant  producers  (which  shall  be  the  plant  In  the  month  exceed  700  quarts  on  any 
status  under  this  subdivision  for  any  closest  to  Hartford.  Connecticut,  if  more  day  or  a  daily  average  of  300  quarts, 
month  of  such  December  through  June  than  one  plant  is  operated  by  such  asso-  «  gmiiis  narAffranh  i* 

period  subsequent  to  a  month  for  which  elation)  shall  be  a  pool  plant  in  any  ^  ^ 

its  automatic  pool  plant  status  is  re-  month  in  which  the  total  quantity  of 

voked.  milk  shipped  therefrom  to  a  pool  plant  §  1015.4  Definitions- of  milk  and  milk 

(iii)  Any  plant  which  was  not  a  pool  qualified  pursuant  to  subparagraph  (1)  products. 

plant  under  this  order  during  each  of  of  this  paragraph  or  to  a  producer-han-  •  •  •  *  • 

the  months  of  July  through  November  dler  plus  the  total  quantity  of  milk  re-  (h)  *  *  * 

but  which  met  the  pooling  requirements  ceived  directly  from  farms  at  pool  plants  (2)  Receipts  (other  than  pool  milk 

pursuant  to  this  subparagraph  in  each  qualified  pursuant  to  subparagraph  (1)  and  exempt  milk)  in  the  form  of  fluid 
of  such  months  shall  be  a  pool  plant  in  of  this  paragraph  from  producers  who  milk  products  from  any  source  other 
any  of  the  months  of  December  through  are  members  of  such  association,  is  at  than  a  pool  plant:  Provided,  That  this 

June,  if  written  request  for  pooling  least  50  percent  of  the  milk  delivered  by  term  shall  not  include  the 

status  is  made  to  the  market  adminis-  dairy  farmer-members  of  such  associa-  milk  products  on  hand  at  t  e 

trator  on  or  before  the  16th  day  of  such  tion  to  all  pool  plants  and  to  the  receiv-  Pinning  of  the  month, 

month  and  such  plant  is  not  a  pool  plant  ing  plant  for  which  pooling  qualiflea-  3A.  A  new  §  1015.5  is  added  to  read  as 

under  another  Federal  order  in  such  tion  pursuant  to  this  subdivision  is  re-  follows: 
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g  1015>5  Definition  of  pool  ntilk. 

•‘pool  milk”  means: 

(a)  Producer  milk; 

(b)  The  following  receipts  of  fluid 
milk  products  at  pool  plants,  exclusive 
(rf  exempt  milk,  receipts  from  pool  plants, 
receipts  from  producer-handlers  under 
any  Federal  order,  receipts  from  exempt 
distributing  plants  under  any  New  Eng¬ 
land  Federal  order,  and  receipts  from 
other  Federal  order  plants  which  were 
elassified  and  priced  under  the  other 
rarder: 

(1)  Receipts  at  pool  plants  pursuant 
^  §  1015.3(c)  (1)  from  plants  located 
more  than  400  miles  from  Boston, 
jdassachusetts ; 

(2)  Receipts  at  pool  plants  pursuant 
to  S  1015.3(c)  (2),  to  the  extent  assigned 
to  Class  I  inilk  pursuant  to  §  1015.24(b) 
(6)  and  (c),  from  plants  located  more 
than  400  miles  from  Boston,  Massachu¬ 
setts;  and 

(3)  Receipts  at  pool  plants,  to  the  ex¬ 
tent  assigned  to  Class  I  milk  pursuant 
to  §  1015.24(b)  (6)  and  (c),  from  plants 
located  not  more  than  400  miles  from 
Boston,  Massachusetts,  exclusive  of  bulk 
fluid  milk  products  from  distributing 
plants  for  unregulated  markets; 

(c)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  pool  plants  pursuant  to  §  1015.3 
(c)(l)>  to  the  extent  assigned  to  classes 
pursuant  to  §  1015.24(b)  (8)  and  (20) 
and  (c) ,  from  plants  regulated  under  an 
individual-handler  pool  Federal  order; 

(d)  Receipts  of  bulk  fluid  milk  prod¬ 
ucts  at  pool  plants  pursuant  to  S  1015.3 
(c)(2),  to  the  extent  assigned  to  Class 
I  milk  pursuant  to  §  1015.24(b)  (20)  and 

(c) ,  from  plants  regulated  under  an  in- 
^^dual-handler  pool  Federal  order; 

(e)  Route  disposition  in  the  market¬ 
ing  area  from  a  partially  regulated  dis¬ 
tributing  plant  pursuant  to  §  1015.3 

(d) (1)  to  the  extent  of  all  such  dis¬ 
position  in  the  month  which  is  in  excess 
of  a  daily  average  of  300  quarts  or  which 
is  in  excess  of  700  quarts  on  any  day, 
whichever  is  greater.  In  determining 
the  quantity  of  pool  milk  pursuant  to  this 
paragraph,  the  total  quantity  of  route 
disposition  in  the  marketing  area  from 
such  plant  (except  such  disposition  of 
packaged  certified  milk  and  packaged 
certified  skim  milk)  first  shall  be  re¬ 
duced  by  the  quantity  of  fluid  milk  prod¬ 
ucts  received  at  such  plant  during  the 
month  which  are  classified  and  priced 
as  Class  I  milk  under  any  marketwide 
pool  Federal  order  and  which  are  not 
used  to  offset  route  disposition  in  any 
other  Federal  marketing  area.  Such 
reduction  shall  be  made,  to  the  extent 
possible,  first  in  any  route  disposition 
which  is  in  excess  of  700  quarts  on  any 
day;  and 

(f)  Route  disposition  in  the  market¬ 
ing  area  from  a  partially  regulated  dis¬ 
tributing  plant  pursuant  to  §  1015.3 
(d)(2),  to  the  extent  of  all  such  dis¬ 
position  in  the  month  which  is  in  excess 
of  a  daily  average  of  300  quarts  or  which 
Is  in  excess  of  700  quarts  on  any  day, 
whichever  is  greater,  of  fluid  milk  prod¬ 
ucts  (other  than  packaged  certified  milk 
or  packaged  certified  skim  milk)  which 
were  not  both  classified  and  priced  under 
any  Federal  order. 
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4.  m  8 101&.12(f ) ,  the  reference 
**1015.31(a)  (4)”  is  revised  to  “1015.31(a) 
(5)”. 

5.  Di  S  1015.21(b),  subparagnq>h8  (5) 
and  (6)  are  revised  to  read  as  follows: 

§  1015.21  Classes  of  utilization. 

*  *  •  *  • 

(b)  •  •  • 

(5)  In  shrinkage  of  pool  milk  pursuant 
to  8  1015.5  (a),  (b)(1),  and  (c)  (except 
producer  milk  diverted  pursuant  to 
81015.2(e))  not  to  exceed  one-half  of 
one  percent  of  the  total  pounds  of  skim 
milk  and  butterfat,  respectively,  received 
directly  as  pool  milk  piu*suant  to  8  1015.5 

(a) ,  (b)(1),  and  (c)  plus  one  and  one- 
half  percent  of  the  total  poimds  of  «iriTn 
milk  and  butterfat  in  bulk  fluid  milk, 
skim  milk  and  cream  received  directly 
as  pool  milk  pursuant  to  8  1015.5  (a) , 

(b) (1),  and  (c)  and  by  transfer  from  a 
pool  plant  which  were  not  disposed  of  in 
bulk  form  to  another  plant; 

(6)  In  shrinkage  of  pool  milk  pur¬ 
suant  to  8  1015.5  (b)  (2)  and  (3)  and 
(d)  and  other  source  milk;  and 

6.  In  §  1015.22,  the  reference  “8  1002.- 
83”  in  paragraph  (c)(2)  is  revised  to 
“8  1002.44”,  and  paragraphs  (a)  and  (c) 

(1)  and  the  text  of  paragraph  (d)  im¬ 
mediately  preceding  the  proviso  therein, 
are  revised  to  read  as  follows: 

§1015.22  Transfers  and  diversions  of 
fluid  milk  products. 

^  4  4  9 

(a)(1)  Except  as  provided  in  para¬ 
graph  (c)  (2)  of  this  section,  as  Class  I 
milk  if  transferred  as  a  packaged  fluid 
milk  product. 

(2)  As  Class  I  milk  if  transferred  in 
bulk  from  a  pool  plant  to  another  pool 
plant  and  a  Class  n  use  is  not  indicated 
in  writing  to  the  market  administrator 
by  the  operators  of  both  plants  on  or 
before  the  10th  day  after  the  end  of  the 
month  within  which  such  transfer  was 
made:  Provided,  That  the  skim  milk  or 
butterfat  classified  as  Cfiass  n  milk  shall 
not  exceed  the  sum  of  the  remainder  of 
use  in  such  class  at  the  plant  of  the 
transferee-handler  after  the  calculations 
prescribed  in  8  1015.24(b)  (12)  and  the 
comparable  step  in  §  1015.24(c)  and  the 
quantity  assigned  to  Class  n  milk  pur¬ 
suant  to  8  1015.24(b)  (18)  and  the  com¬ 
parable  step  in  8  1015.24(c) :  And  pro¬ 
vided  also.  That  in  the  case  of  transfers 
from  a  plant  subject  to  a  zone  price  dif¬ 
ferential,  the  quantity  classified  as  Class 
n  milk  shall  not  exceed  the  quantity  to 
which  the  Class  n  zone  price  differential 
is  applicable  pursuant  to  8 1015.42(b) . 

•  *  •  *  * 

(c) (1)  Except  as  provided  in  subpara¬ 
graph  (2)  of  this  paragraph,  in  the  class 
to  which  assigned  under  the  other  or¬ 
der  if  transferred  or  diverted  in  bulk  to 
a  fully  regulated  plant  under  the  pro¬ 
visions  of  another  Federal  order. 

•  •  *  •  • 

(d)  As  Class  I  milk  if  transferred  or 
diverted  in  bulk  to  a  nonpool  plant  which 
is  neither  the  plant  of  a  producer-han¬ 
dler  imder  any  Federal  order  nor  a  fully 
regulated  plant  imder  the  provisions  of 
another  Federal  order,  unless  Cfiass  n 
utilization  is  established: 
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7.  Section  1015.24  is  revised  to  read  as 
follows: 

§  1015.24  Computation  and  allocation 
of  the  quantity  of  skim  milk  and 
butterfat  in  each  class. 

(a)  For  each  month,  the  market  ad¬ 
ministrator  shall  correct  for  mathemat¬ 
ical  and  other  obvious  errors  the  reports 
submitted  pursuant  to  8  1015.30(a)  and 
compute  with  respect  to  each  report  the 
total  pounds  of  skim  milk  and  butterfat 
in  each  class:  Provided,  That  when  non¬ 
fat  milk  solids  derived  from  nonfat  dry 
milk,  condensed  skim  milk  or  any  other 
product  condensed  from  milk  or  skim 
milk  are  utilized  or  unaccounted  for  by 
the  handler,  the  total  pounds  of  skim 
milk  computed  shall  reflect  a  volume 
equivalent  to  the  skim  milk  used  to  pro¬ 
duce  such  nonfat  milk  solids,  except  that 
for  dietary  weight  control  products  and 
milk,  skim  milk  and  buttermilk  fortified, 
the  actual  weight  of  any  such  products 
shall  be  included  in  computing  the  total 
product  weight;  and 

(b)  Allocate  skim  milk  with  respect 
to  each  report,  other  than  the  report  for 
a  partially  regulated  distributing  plant, 
in  the  following  manner: 

(1)  Subtract  from  the  pounds  of  skim 
milk  in  Class  I  milk,  the  pounds  of  skim 
milk  received  during  the  month  as 
exempt  milk. 

(2)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  Cfiass  I  milk, 
the  pounds  of  skim  milk  received  during 
the  month  from  other  Federal  order 
plants  in  packaged  fluid  milk  products 
which  are  classified  and  priced  as  Class 
I  milk  imder  the  other  orders  or  are  sub¬ 
ject  to  such  classification  and  pricing  or 
the  equivalent  thereof  if  assigned  to 
Class  I  milk  under  this  order. 

(3)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  n  milk,  the  pounds 
of  skim  milk  received  during  the  month 
in  other  source  milk  in  a  form  other  than 
fluid  milk  products. 

(4)  Subtract  from  the  remaining 
pounds  of.  skim  milk  in  each  class,  be¬ 
ginning  with  Class  II  milk,  the  pounds  of 
skim  milk  received  during  the  month  in 
other  source  milk  in  the  form  of  fluid 
milk  products  from  producer-handlers 
under  any  Federal  order  and  from  ex¬ 
empt  distributing  plants  under  any  New 
England  Federal  order,  in  sequence  be¬ 
ginning  with  the  receipts  from  the  plant 
most  distant  from  Hartford  according 
to  its  zone  location. 

(5)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  n  milk,  the  pounds 
of  skim  milk  received  during  the  month 
iii  other  source  milk  in  the  form  of  bulk 
fluid  milk  products  from  distributing 
plants  for  unregulated  markets  located 
not  more  than  400  miles  from  Boston, 
Massachusetts,  in  sequence  beginning 
with  the  receipts  from  the  plant  most 
distant  from  Hartford  according  to  its 
zone  location. 

(6)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  n  milk,  the  pounds  of 
skim  milk,  other  than  in  exempt  milk, 
received  during  the  month  in  receipts 
of  fluid  milk  products  from  the  following 
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sources,  in  sequence,  exclusive  of  receipts 
from  pool  plants,  receipts  from  prod¬ 
ucer-handlers  imder  any  Federal  order, 
receipts  from  exempt  distributing  plants 
under  any  New  England  Federal  order, 
and  receipts  from  other  Federal  order 
plants  of  fluid  milk  products  classified 
and  priced  imder  the  other  order:  Pro¬ 
vided.  That  the  receipts  of  fiuid  milk 
products  assigned  to  skim  milk  in  Class 
I  milk  pursuant  to  this  subparagraph 
shall  be  assigned  to  transferor-plants  in 
sequence  beginning  with  receipts  from 
the  plant  nearest  to  Hartford: 

(i)  Receipts  at  pool  plants  pursuant 
to  §  1015.3(c)  (2)  from  plants  located 
more  than  400  miles  from  Boston,  Massa¬ 
chusetts;  and 

(ii)  Receipts  from  plants  located  not 
more  than  400  miles  from  Boston.  Mas¬ 
sachusetts,  exclusive  of  bulk  fiuid  milk 
products  h'om  distributing  plants  for 
unregulated  markets. 

(7)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  Class  II  mUk, 
a  quantity  equal  to  such  remainder  or 
the  pounds  of  skim  milk  in  inventory  of 
fluid  milk  products  on  hand  at  the  end 
of  the  month,  whichever  is  less. 

(8)  For  pool  plants  pursuant  to 
§  1015.3(c)  (1),  subtract  from  the  re¬ 
maining  pounds  of  skim  milk  in  each 
class,,  pro  rata  to  the  total  pounds  of 
skim  inilk  remaining  in  each  class  at  all 
pool  plants  of  the  receiving  handler,  the 
pounds  of  skim  milk  received  during  the 
month  in  bulk  fluid  milk  products  from 
other  Federal  order  plants  not  regulated 
imder  any  New  England  Federal  order 
to  the  extent  such  receipts  are  not  off¬ 
set  by  transfers  of  bulk  fluid  milk  prod¬ 
ucts  to  the  same  other  Federal  order 
plants,  if  such  receipts  are  classified  and 
priced  under  the  other  orders  as  Class 

I  milk  or  the  equivalent  thereof  or  in 
accordance  with  their  assignment  under 
this  order.  Should  such  proration  re¬ 
sult  in  the  quantity  to  be  assigned  to 
either  class  exceeding  the  quantity  of 
milk  remaining  in  such  cl^  at  the 
plant  at  which  such  milk  was  received, 
the  quantity  of  milk  remaining  in 
such  class  shall  be  increased  to  the  quan¬ 
tity  to  be  assigned  and  the  quantity  of 
milk  remaining  in  the  other  class  shall 
be  decreased  by  a  like  amount.  In  such 
case,  the  remaining  utilization  of  milk 
in  each  class  at  any  other  pool  plants  of 
such  handler  shall  be  adjusted  in  the 
reverse  direction  by  an  identical  quan¬ 
tity  in  sequence  beginning  with  the 
handler’s  pool  plant  nearest  to  Hart¬ 
ford  at  which  no  adjustment  has  been 
made; 

(9)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be- 
gining  with  Class  n  milk,  the  pounds  of 
skim  milk  received  during  the  month 
from  other  Federal  order  plants  not 
regulated  under  any  New  England  Fed¬ 
eral  order  in  other  source  milk  in  the 
form  of  fiuid  milk  products  classified  and 
priced  other  than  as  Class  I  milk  under 
the  other  order  and  not  previously 
assigned. 

(10)  During  the  months  of  July 
through  November,  subtract  from  the 
remaining  pounds  of  skim  milk  in  Class 

II  milk,  a  quantity  equal  to  such  re¬ 
mainder  or  15  percent  of  the  pounds  of 


skim  milk  in  the  receipts  of  producer 
milk,  whichever  is  less. 

(11)  At  pool  plants  pursuant  to 
§  1015.3(c)  (2),  subtract  from  the  re¬ 
maining  pounds  of  skim  milk  in  Class 
n  milk,  a  quantity  equal  to  such  re¬ 
mainder  or  the  pounds  of  skim  milk  in 
bulk  fiuid  milk  products  received  during 
the  month  from  other  Federal  order 
plants  not  regulated  under  any  New 
England  Federal  order  and  not  previ¬ 
ously  assigned,  whichever  is  less. 

(12)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  Class  H  milk, 
a  quantity  equal  to  such  remainder  or 
the  pounds  of  skim  milk  in  bulk  fiuid 
milk  products  received  during  the  month 
from  other  Federal  order  plants  regu¬ 
lated  under  the  provisions  of  another 
New  England  Federal  order,  whichever 
is  less. 

(13)  (i)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  re¬ 
spectively,  in  accordance  with  the  clas¬ 
sification  assigned  pursuant  to  §§  1015.- 
22(a)(2)  and  1015.42(b),  a  quantity 
eqdal  to  such  remainder  or  the  pounds 
of  skim  milk  in  bulk  fiuid  milk  products 
received  during  the  month  from  other 
pool  plants  subject  to  a  zone  price  dif¬ 
ferential,  whichever  is  less. 

(ii)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  re¬ 
spectively,  in  accordance  with  the  classi¬ 
fication  assigned  pursuant  to  S  1015.22 
(a)(2),~a  quantity  equal  to  such  re¬ 
mainder  or  the  pounds  of  skim  milk  in 
bulk  fiuid  milk  products  received  during 
the  month  from  other  pool  plants  not 
subject  to  a  zone  price  differential, 
whichever  is  less. 

(14)  Add  to  the  remaining  pounds  of 
skim  milk  in  Class  H  milk,  the  pounds 
of  skim  milk  subtracted  pursuant  to  sub- 
paragraph  (10)  of  this  paragraph. 

(15)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  H  milk,  the  pounds 
of  skim  milk  in  inventory  of  fiuid  milk 
products  on  hand  at  the  beginning  of 
the  month. 

(16)  Add  to  the  remaining  pounds  of 
skim  milk  in  Class  II  milk,  the  pounds 
of  skim  milk  subtracted  pursuant  to  sub- 
paragraph  (7)  of  this  paragraph. 

(17)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  n  milk,  the  pounds 
of  skim  milk  received  during  the  month 
from  other  Federal  order  plants  not 
regulated  under  any  New  England  Fed¬ 
eral  order  in  other  source  milk  in  the 
form  of  fluid  milk  products  classified 
and  priced  other  than  as  Class  I  milk 
under  the  other  order  and  not  assigned 
pursuant  to  subparagraphs  (2),  (8),  and 
(9)  of  this  paragraph. 

(18)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  I  milk,  the  pounds  of 
skim  milk  in  bulk  fluid  milk  products 
received  during  the  month  from  other 
pool  plants  and  not  assigned  pursuant 
to  subparagraph  (13)  of  this  paragraph: 
Provided,  That  the  receipts  of  fluid  milk 
products  shall  be  assigned  to  any  re¬ 
mainder  of  skim  milk  in  Class  I  milk 
in  sequence  beginning  with  receipts  from 
the  plant  nearest  to  Hartford,  Connecti¬ 
cut. 


(19)  Subtract  from  the  remainim 
pounds  of  skim  milk  in  each  class,  be* 
ginning  with  Class  I  milk,  the  poundi 
of  skim  milk  in  bulk  fluid  milk  products 
received  during  the  month  from  other 
Federal  order  plants  regulated  under  the 
provisions  of  another  New  England  Fed. 
eral  order  and  not  assigned  pursuant  to 
subparagraph  (12)  of  this  paragraph. 

(20)  Subtract  from  the  remaining 
pounds  of  skim  milk  in  each  class,  be¬ 
ginning  with  Class  I  milk,  the  pounds  of 
skim  milk  in  bulk  fluid  milk  products 
received  during  the  month  from  other 
Federal  order  plants  not  regulated  under 
any  New  England  Federal  order  and  not 
assigned  pursuant  to  subparagraphs  (8) 
and  (11)  of  this  paragraph. 

(211  Assign  to  the  remaining  pounds 
of  skim  milk  in  each  class,  beginning 
with  Class  I  milk,  in  sequence,  the 
X  pounds  of  skim  milk  in  receipts  during 
the  month  of  pool  milk  from  the  follow¬ 
ing  sources: 

(i)  Receipts  of  milk  from  producers, 
and 

(ii)  Receipts  of  pool  milk  pursuant 
to  §  1015.5(b)  (1) :  Provided.  That  the 
ceipts  of  pool  milk  assigned  to  skim  milk 
in  Class  I  milk  pursuant  to  this  sub¬ 
division  shall  be  assigned  to  transferor- 
plants  in  sequence  beginning  with  tte 
receipts  from  the  plant  nearest  to 
Hartford. 

(22)  Any  remaining  pounds  of  skim 
milk  in  each  class  not  assigned  shall  be 
known  as  “overage”. 

(c)  Allocate  butterfat  in  accordance 
with  the  same  procedure  prescribed  for 
skim  milk  in  paragraph  (b)  of  this 
section. 

(d)  Add  together  in  each  class  the 
pounds  of  skim  milk  and  butterfat  allo¬ 
cated  to  pool  milk  pursuant  to  para¬ 
graphs  (b)  and  (c)  of  this  section. 

8.  In  S  1015.25,  the  introductory  text 
and  paragraph  (b)  are  revised  to  read  at 
follows: 

§  1015.25  Shrinkage. 

In  computing  shrinkage  for  the  pur¬ 
poses  of  S  1015.21(b)  (5)  and  (6),  the 
market  administrator  shall  determine 
the  shrinkage  of  skim  milk  and  butter¬ 
fat,  respectively,  in  pool  milk  pursuant 
to  §1015.5  (a),  (b)(1),  and  (c),  in  pod 
milk  pursuant  to  §  1015.5  (b)  (2)  and 
(3)  and  (d)  and  other  source  milk,  and 
in  receipts  from  pool  plants  in  the  fol¬ 
lowing  manner: 

*  •  •  •  • 

(b)  Prorate  the  total  shrinkage  of 
skim  milk  and  butterfat.  respectively, 
computed  pursuant  to  paragraph  (a)  of 
this. section  among  the  poune^  of  pod 
milk  pursuant  to  §1015.5  (a),  (b)(1), 
and  (c) ,  pool  milk  pursuant  to  §  1015.5 
(b)  (2)  and  (3)  and  (d)  and  other  source 
milk,  and  receipts  from  pool  plants. 

9.  In  §  1015.30(a) ,  the  introductory 
text  and  hubparagraph  (l)(i)  are  it- 
vised  to  read  as  follows: 

§1015.30  Reports  of  receipts  and  iitilizi- 
tion.  i 

(a)  On  or  before  the  8th  day  after  J 
the  end  of  each  month,  or  not  later  than 
the  10th  day  after  the  end  of  each 
month  if  the  report  required  by  this 
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paragraph  Is  delivered  in  person  to  the 
^ce  of  the  market  administrator,  each 
pool  handler  with  respect  to  each  of  his 
^1  plants  and  partially  regulated  dis- 
^Ibuting  plants,  and  also  with  respect 
to  milk  diverted  under  the  conditions  of 
§  1015.2(e),  or  lost  or  destroyed  pur¬ 
suant  to  §  1015.4(f),  shall  report  to  the 
market  administrator,  in  the  detail  and 
on  forms  prescribed  by  the  market  ad¬ 
ministrator,  for  such  month: 

(1)  •  *  • 

(i)  The  receipts  of  producer  milk  (in¬ 
cluding  such  handler’s  own  farm  produc¬ 
tion)  and  pool  milk  other  than  producer 
milk. 

10.  In  S  1015.31,  paragraph  (a)  (4)  is 
redesignated  as  paragraph  (a)  (5)  and 
new  paragraphs  (a)(4)  and  (c)  are 
added  to  read  as  follows: 

§  1015.31  Other  report^ 

(a)  •  •  • 

(4)  Within  five  days  after  his  first 
receipt  of  fiuid  milk  products,  during  the 
month  from  each  plant  which  is  neither 
a  fi^y  regulated  plant  nor  a  producer- 
handler’s  plant  imder  Federal  Order  No. 

2  or  any  of  the  New  England  Federal 
orders,  each  handler  who  operates  a  pool 
plant  shall  file  with  the  market  adminis¬ 
trator  a  report  showing  the  identity  of 
the  operator  of  the  shipping  plant,  the 
plant  location,  the  quantities  of  bulk  and 
of  packaged  fiuid  milk  products  received, 
and  such  other  information  respecting 
any  such  receipt  as  the  market  admin¬ 
istrator  may  require:  Provided,  That 
until  such  time  as  full  information  rela¬ 
tive  to  the  receipts  and  utilization  during 
the  month  at  any  shipping  plant  located 
not  more  than  400  miles  from  Boston, 
Massachusetts,  is  submitted  to  the  mar¬ 
ket  administrator,  it  shall  be  considered 
with  respect  to  any  receipts  of  fiuid  milk 
products  in  bulk  that  such  shipping  plant 
is  a  distributing  plant  for  unregulated 
markets. 

#  *  «  •  • 

(c)  For  any  month  in  which  it  is 
claimed  that  the  farms  of  some  of  the 
dairy  farmers  from  whom  he  received 
milk  are  located  in  a  nearby  farm  loca¬ 
tion  differential  area.'each  handler  from 
whose  plant  pool  milk  other  than  pro¬ 
ducer  milk  is  moved  to  a  pool  plant,  and 
each  handler  who  distributes  pool  milk 
on  routes  in  the  marketing  area  from  a 
partially  regulated  distributing  plant, 
shall  file  with  the  market  admin¬ 
istrator  a  report  showing  the  name, 
post  office  address,  and  farm  location  of 
each  dairy  farmer  from  whom  he  re¬ 
ceived  milk  at  the  plant  during  the 
month,  and  the  total  pounds  of  milk 
received  from  each  farm.  The  report 
shall  be  submitted  within  5  days  after 
the  market  administrator’s  request  made 
not  earlier  than  the  22d  day  after  the 
end  of  the  month. 

11.  In  §  1015.40  the  introductory  text 
is  revised  to  read  as  follows: 

§  1015.40  Oass  prices. 

Subject  to  the  provisions  of  S  1015.42, 
the  minimum  class  prices  per  hundred¬ 
weight  of  pool  milk  containing  3.7  per¬ 
cent  butterfat  shall  be  as  follows: 


12.  In  §  1015.42,  the  words  “to  produc¬ 
ers’’  in  the  introductory  text  are  revised 
to  “for  pool  milk’’  and  the  text  of  para¬ 
graph  (b)  as  it  appears  immediately 
preceding  the  table  therein  is  revised  to 
read  as  follows: 

§  1015.42  Zone  price  differentials. 

***** 

(b)  The  zone  price  differentials  for 
each  plant  shall  be  those  applicable  to 
its  zone  location  as  shown  in  the  table 
at  the  end  of  this  paragraph.  For  tihe 
purpose  of  applying  such  zone  price 
differentials,  transfers  of  fiuid  milk  prod¬ 
ucts  in  bulk  between  pool  plants  shall  be 
first  assigned  to  any  remainder  of  Class 
n  milk  in  the  transferee-plant  after 
making  the  calculations  prescribed  in 
S  1015.24(b)  (12),  and  Uie  comparable 
step  in  (c) :  Provided,  That  where  the 
transferee-plant  is  not  subject  to  a  zone 
price  differential  such  remaining  Class  n 
milk  shall  be  reduced,  during  each  of 
the  months  of  December  through  June, 
by  an  amount  equal  to  five  percent  of  the 
Class  I  utilization  at  such  plant  or  re¬ 
maining  Class  n  use,  whichever  is  less, 
and  any  amount  so  subtracted  «ha.ii  be 
assigned  to  available  receipts  of  pool 
milk  (except  pool  milk  pursuant  to 
S  1015.5  (b)  (2)  and  (3)  and  (d))  at 
such  transferee-plant  and  then  to  trans¬ 
feror-plants  in  sequence  beginning  with 
the  plants  nearest  to  Hartford,  Connecti¬ 
cut.  The  assignment  of  remaining  Class 
n  milk  to  transferor-plants  shall  be 
made  in  sequence  according  to  the  zone 
price  differential  applicable  at  each  plant 
beginning  with  the  plant  most  distant 
from  Hartford. 

13.  In  §  1015.45,  the  reference 
“5  1015.46,’’  is  deleted. 

14.  Section  1015.46  is  revoked,  and 
§  1015.47  is , vacated  and  the  provisions 
formerly  contained  therein  are  revised 
and  are  now  contained  in  §  1015.46  and 
read  as  follows: 

§  1015.46  Other  Federal  order  plants. 

Any  plant  qualifying  for  pooling  under 
this  and  any  other  Federal  order  and 
which  is  fully  regulated  under  such  other 
Federal  order  notwithstanding  its  status 
under  this  order  shall  be  exempt  from 
the  provisions  of  this  order  except  as 
provided  in  §§  1015.30(b),  1015.33  and 
1015.34:  Provided,  That  if  such  plant 
disposes  of  pool  milk  on  routes  in  Uie 
marketing  area,  it  shall  be  subject  to  the 
provisions  of  this  order  in  its  capacity 
as  a  partially  regulated  distributing 
plant. 

15.  The  center  head  “Determination 
of  Uniform  Price  to  Producers’’  preced¬ 
ing  §  1015.50  is  revised  to  read  “Determi¬ 
nation  of  Uniform  Price  for  Pool  Milk’’. 

16.  Section  1015.50  is  revised  to  read  as 
follows: 

§  1015.50  Computation  of  the  value  of 
fluid  milk  products  for  each  pool 
handler. 

For  each  month,  the  market  admin¬ 
istrator  shall  compute  the  value  of  fluid 
milk  products  for  each  pool  handler  as 
follows: 

(a)  Multiply  the  quantity  of  pool  milk 
in  each  class  as  aligned  pursuant  to 


§  1015.24  by  the  applicable  class  price 
computed  pursuant  to  §1015.40:  Pro¬ 
vided,  That  the  class  prices  applicable  to 
pool  milk  other  than  producer  milk  shall 
be  subject  to  the  differentials  set  forth 
in  the  table  in  §  1015.42(b)  which  are 
applicable  at  the  location  of  the  plant 
from  which  such  pool  milk  was  received. 

(b)  Multiply  the  quantity  of  other 
source  milk  assigned  to  Class  I  milk  pur¬ 
suant  to  §  1015.24  (b)  (3)  and  (c)  by  the 
Class  I  price  applicable  at  Hartford, 
Connecticut,  as  computed  pursuant,  to 
§  1015.40. 

(c)  Multiply  the  quantities  of  other 
source  milk  assigned  to  Class  I  milk  pur¬ 
suant  to  §  1015.24  (b)  (4),  (5),  (9),  and 
(17)  and  (c)  by  the  Class  I  price  com¬ 
puted  pursuant  to  §  1015.40  applicable 
at  the  zone  location  of  the  plant  from 
which  the  other  source  milk  was  received. 

(d) .  Multiply  the  difference  between 
the  Cfiass  n  price  for  the  preceding 
month  and  the  Class  I  price  for  the 
current  month  computed  pursuant  to 
§  1015.40  and  applicable  at  the  nearest 
plant  location  from  which  an  equivalent 
quantity  of  skim  milk  and  butterfat.  re¬ 
spectively.  was  allocated  to  Class  n 
milk  in  the  preceding  month,  by  the 
hundredweight  of  skim  milk  and  butter¬ 
fat,  respectively,  subtracted  from  Class 
I  milk  pursuant  to  §  1015.24  (b)  (15)  and 
(c)  for  the  month  which  is  in  excess  of 
the  hundredweight  of  skim  milk  and 
butterfat,  respectively,  allocated  to  Class 
n  milk  pursuant  to  8  1015.24  (b)  (18), 
(19),  and  (20)  and  (c)  during  the  pre¬ 
ceding  month  and  classified  and  priced 
as  Class  I  milk  or  the  equivalent  thereof 
under  the  provisions  of  any  Federal 
order. 

(e)  Multiply  the  quantity  of  average 
in  each  class  pmrsuant  to  8  1015.24  (b) 
(22)  and  (c)  by  the  applicable  class 
price  at  Hartford  computed  pursuant  to 
8  1015.40  as  adjusted  by  the  butterfat 
differ^tial  computed  pursuant  to 
§  1015.61. 

(f )  Multiply  the  quantity  of  pool  milk 
disposed  of  on  rout^  in  the  marketing 
area  from  the  handler’s  partially  regu¬ 
lated  distributing  plant  by  the  Class  I 
price  computed  pursuant  to  §  1015.40 
applicable  at  the  zone  location  of  the 
plant. 

(g)  Multiply  the  quantity  of  other 
source  milk  assigned  to  Class  I  milk  pur¬ 
suant  to  8  1015.24  (b)  (3)  and  (c)  by  the 
CHass  II  price  applicable  at  Hartford, 
Connecticut,  as  computed  pursuant  to 
§  1015.40. 

(h)  Multiply  the  quantities  of  other 
source  milk  assigned  to  Class  1  milk  pur¬ 
suant  to  8  1015.24(b)  (4),  (5),  (9),  and 
(17)  and  (c)  by  the  Class  n  price  com¬ 
puted  pursuant  to  §  1015.40  applicable 
at  the  zone  location  of  the  plant  from 
which  the  other  source  milk  was  received. 

(i)  Add  together  the  values  resulting 
from  the  computations  described  in  para¬ 
graphs  (a)  through  (f)  of  this  section 
and  subtract  therefrom  the  values  re¬ 
sulting  from  the  computations  described 
in  paragraphs  (g)  and  (h)  of  this  sec¬ 
tion.  The  remainder  shall  be  known  as 
the  value  of  fluid  milk  products. 

17.  In  8  1015.51,  paragraphs  (a) ,  (c) , 
(f ) ,  and  (g)  are  revised  to  read  as  fol¬ 
lows: 
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§  1015.51  Computation  of  the  basic  uni¬ 
form  price. 

*  *  •  *  • 

(a)  Combine  into  one  total  the  value 
of  fluid  milk  products  computed  pur¬ 
suant  to  S  1015.50,  for  each  handler  who 
made  the  reports  prescribed  in  §  1015.30 

(a)  for  the  month  and  who  was  not  in 
default  of  pasunents  pursuant  to 
S  1015.65  for  the  preceding  month. 

*  •  *  *  • 

(c)  Subtract  for  each  of  the  months 
of  April,  May  and  June  an  amoimt  com¬ 
puted  by  multiplying  the  total  hundred¬ 
weight  of  pool  milk  for  such  month  by 
15  cents; 

*  •  *  *  • 

(f)  Divide  the  resulting  amount  by 
the  total  hundredweight  of  pool  milk  in¬ 
cluded  under  paragraph  (a)  of  this  sec¬ 
tion. 

(g)  Subtract  not  less  than  4  cents  nor 
more  than  5  cents.  The  result  is  the 
“basic  uniform  price”  for  pool  milk  con¬ 
taining  3.7  percent  butterfat  received  at 
a  plant  to  which  no  zone  price  diflTeren- 
tial  is  applicable. 

18.  The  center  head  “Pasrments”  pre¬ 
ceding  S  1015.60  is  revised  to  read  “Pay¬ 
ments  by  Handlers  Directly  to  Producers 
and  to  Associations  of  Producers”. 

19.  A  new  center  head  “Differentials” 
is  added  preceding  $  1015.61. 

20.  In  §  1015.62,  the  text  is  designated 
as  paragraph  (a)  and  a  new  paragraph 

(b)  is  added  to  read  as  follows: 

§  1015.62  Zone  price  differentials. 
***** 

(b)  The  uniform  price  for  pool  milk 
other  than  producer  milk  shall  be  subject 
to  the  differential  set  forth  in  column  C 
of  the  table  in  §  1015.42(b)  which  is 
applicable  at  the  location  of  the  plant 
from  which  such  pool  milk  was  received 
or  distributed. 

21.  In  §  1015.63  a  new  paragraph  (c) 
is  added  to  read  as  follows : 

§  1015.63  Nearby  farm  location  differ¬ 
entials. 

«  •  *  •  • 

(c)  The  uniform  price  for  pool  milk 
other  than  producer  milk  shall  be  sub¬ 
ject  to  the  applicable  differentiids  for 
milk  received  from  farms  located  in  the 
areas  set  forth  in  paragraphs  (a)  and 
(b)  of  this  section.  In  applying  the  dif¬ 
ferentials  such  pool  milk  shall  be  con¬ 
sidered  to  have  been  delivered  from 
farms  of  dairy  farmers  located  in  such 
areas  in  quantities  computed  as  follows: 
Divide  the  respective  quantities  of  milk 
received  directly  from  dairy  farmers’ 
farms  located  in  each  nearby  farm  loca¬ 
tion  differential  area  at  the  plant  from 
which  the  pool  milk  was  received  or  dis¬ 
tributed  by  the  total  receipts  of  fluid 
milk  products  at  the  plant,  multiply  by 
100,  and  apply  each  of  the  resulting  per¬ 
centages  to  the  total  quantity  of  pool 
milk  other  than  producer  milk  received 
or  distributed  from  such  plant:  Pro¬ 
vided,  'That  until  such  time  as  full' in¬ 
formation  relative  to  the  receipts  at  the 
plant  from  dairy  farmers,  including  the 
respective  quantities  of  milk  received 
from  dairy  farmers’  farms  in  each  farm 


location  differential  area,  is  submitted 
to  the  market  administrator,  it  shall  be 
considered  that  none  of  the  farms  from 
which  milk  was  received  at  the  plant  is 
located  in  any  nearby  farm  location  dif¬ 
ferential  area. 

22.  A  new  center  head  “Producer- 
Settlement  Fund”  is  added  preceding 
§  1015.64. 

23.  Section  1015.64  is  revised  to  read 
as  follows: 

§  1015.64  Producer-settlement  fund. 

The  market  administrator  shall  estab¬ 
lish  and  maintain  a  separate  fund  known 
as  the  “producer-settlement  fund”  into 
which  he  shall  deposit  (a)  all  pasments 
made  by  handlers  pursuant  to  §S  1015.65, 
1015.67,  and  1015.68  and  out  of  which  he 
shall  make  all  payments  to  handlers 
pursuant  to  §S  1015.66  and  1015.67:  Pro- 
THded.  That  the  market  administrator 
shall  offset  any  such  payment  due  to  any 
handler  against  payment  due  from  such 
handler;  and  (b)  all  amounts  sub¬ 
tracted  pursuant  to  §  1015.51(c),  which 
shall  remain  therein  as  an  obligated 
balance  until  it  is  withdrawn  for  the 
purpose  of  effectuating  §  1015.51(d). 

24.  Section  1015.65  is  revised  to  read 
as  follows: 

§  1015.65  Payments  to  the  producer- 
settlement  fund. 

On  or  before  the  19th  day  after  the 
end  of  each  month,  each  handler,  includ¬ 
ing  an  association  of  producers  which  is 
a  handler,  shall  pay  to  the  market  ad¬ 
ministrator  for  deposit  in  the  producer- 
settlement  fund  the  amount  by  which 
the  value  of  fluid  milk  products  com¬ 
puted  for  the  handler  pursuant  to 
§  1015.50  is  greater  than  ttie  sum  of  (1) 
the  amoimt  required  to  be  paid  his  pro¬ 
ducers,  and  (2)  the  value  of  his  receipts 
of  pool  milk  other  than  producer  milk, 
both  as  determined  by  the  application 
of  the  basic  uniform  price  computed 
pursuant  to  §  1015.51  adjusted  by  the 
differentials  applicable  pursuant  to 
§§  1015.62  and  1015.63. 

25.  In  S  1015.66,  the  text  immediately 
preceding  the  proviso,  is  revised  to  read 
as  follows: 

§  1015.66  Payments  out  of  the  producer- 
settlement  fund. 

On  or  before  the  21st  day  after  the 
end  of  the  month,  the  market  admin¬ 
istrator.,  shall  pay  to  each  handler  the 
amount  by  which  the  sum  of  (1)  the 
amount  required  to  be  paid  his  produc¬ 
ers,  and  (2)  the  value  of  his  receipts 
of  pool  milk  other  than  producer  milk, 
both  as  determined  by  the  application  of 
the  basic  uniform  price  computed  pur¬ 
suant  to  §  1015.51  adjusted  by  the  differ¬ 
entials  applicable  pursuant  to  §  §  1015.62 
and  1015.63,  is  greater  than  the  value  of 
fluid  milk  products  computed  for  the 
handler  pursuant  to  §  1015.50. 

26.  A  new  center  head  “Errors  In  Pay¬ 
ments”  is  added  preceding  S  1015.67. 

27.  A  new  center  head  “Adjustment  of 
Overdue  Accounts”  is  added  preceding 
§  1015.68. 

28.  In  S  1015.68;  the  reference  “1015.- 

46”  is  deleted.  • 


29.  A  new  center  head  “Marketing 
Service  Deductions”  is  added  preceding 
§  1015.69. 

30.  A  new  center  head  “Administrai 
tion  Expense”  is  added  preceding  §  1015 . 
70. 

31.  In  §  1015.70,  paragraphs  (a)  and 
(b)  are  revised  to  read  as  follows: 

§  1015.70  Expense  of  administration. 

"  *  *  *  *  • 

(a)  In  the  case  of  pool  plants,  the  pay¬ 
ment  shall  apply  to  all  receipts  during 
the  month  of  pool  milk,  including  the 
handler’s  own  production,  exempt  miUc 
under  §  1015.4(g)  (1) ,  and  other  source 
milk  assigned  to  Class  I  milk:  Provided 
That  such  payment  shall  not  apply  to 
receipts  which  are  subject  to  an  expense 
of  administration  assessment  under  an¬ 
other  Federal  order. 

(b)  In  the  case  of  partially  regulated 
distributing  plants,  the  payment  shall 
apply  to  the  quantity  of  pool  milk  dis¬ 
posed  of  from  such  plant  in  the  market¬ 
ing  area  on  routes. 

32.  A  new  center  head  “Obligations” 
is  added  preceding  §  1015.71. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  UJSC 
601-674) 

Effective  date:  January  1,  1964. 

Signed  at  Washington,  D.C.,  on  No¬ 
vember  23,  1963. 

George  L.  Mehren, 
Assistant  Secretary. 

[PJl.  Doc.  63-12431;  Piled.  Nov.  29,  1963; 

8:52  aju.] 


[Milk  Order  64] 

PART  1064 — MILK  IN  GREATER  KAN¬ 
SAS  CITY  MARKETING  AREA 

Order  Amending  Order 
§  1064.0  Findings  and  determinations. 

The  flndings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  flndings  and  determi¬ 
nations  previously  made  in  connection 
with  the  issuance  of  the  aforesaid  order 
and  of  the  previously  issued  amendments 
thereto;  and  all  of  said  previous  flndings 
and  determinations  are  hereby  ratified 
and  affirmed,  except  insofar  as  such 
findings  and  determinations  may  be  in 
conflict  with  the  flndings  and  determina¬ 
tions  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  provi¬ 
sions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR  Part 
900),  a  public  hearing  was  held  upon 
certain  proposed  amendments  to  the  ten¬ 
tative  marketing  agreement  and  to  the 
order  regulating  the  handling  of  milk 
in  the  Greater  Kansas  City  marketing 
area.  Upon  the  basis  of  the  evidence  in¬ 
troduced  at  such  hearing  and  the  record 
thereof,  it  is  found  that: 

( 1 )  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions  there¬ 
of,  will  tend  to  effectuate  the  declared 
policy  of  the  Act; 
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(2)  The  parity  prices  of  milk,  as  de- 
fgjtjdned  pursuant  to  section  2  of  the  Act, 
are  not  reasonable  in  view  of  the  inlce 
of  feeds,  available  supplies  of  feeds,  and 
other  economic  conditions  which  affect 
market  supply  and  demand  for  milk  in 
the  said  marketing  area,  and  the  mini¬ 
mum  prices  specified  in  the  order  as 
hereby  amended,  are  such  prices  as  will 
reflect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  pure  and  whole¬ 
some  milk,  and  be  in  ttie  public  interest; 
and 

(3)  The  said  order  as  hereby  amended, 
regulates  the  handling  of  milk  in  the 
same  manner  as,  and  is  applicable  only 
to  persons  in  the  respective  classes  of 
industrial  or  commercial  activity  speci¬ 
fied  in,  a  marketing  agreement  upon 
which  a  hearing  has  been  held. 

(b)  Determinations.  It  is  hereby  de¬ 
termined  that: 

(1)  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ified  in  section  8c(9)  of  the  Act)  of  more 
tvi*n  50  percent  of  the  milk,  which  is 
marketed  within  the  marketing  area,  to 
sign  a  proposed  marketing  agreement, 
tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

(2)  The  issuance  of  this  order, 
amending  the  order,  is  the  only  practical 

pursuant  to  the  declared  policy 
of  the  Act  of  advancing  the  interests  of 
producers  as  defined  in  the  order  as  here¬ 
by  amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 
at  least  two-thirds  of  the  producers  who 
during  the  determined  representative  pe¬ 
riod  were  engaged  in  the  production  of 
mOk  for  sale  in  the  marketing  area. 

Order  relative  to  handling.  It  is  there¬ 
fore  ordered,  that  on  and  after  the  effec¬ 
tive  date  hereof,  the  handling  of  milk  in 
the  Greater  Kansas  City  marketing  area 
shall  be  in  conformity  to  and  in  com¬ 
pliance  with  the  terms  and  conditions 
of  the  aforesaid  order,  as  amended,  and 
as  hereby  further  amended,  as  follows: 

In  paragraph  (a)  of  fi  1064.51  the  in¬ 
troductory  text  preceding  subparagraph 
(1)  is  revised  to  read  as  follows: 

§  1064.51  Class  prices. 

«  •  •  •  • 

(a)  Class  I  milk.  The  basic  formula 
price  for  the  preceding  delivery  period 
plus  $1.10  during  each  of  the  delivery 
periods  of  April,  May,  June,  and  July, 
and  plus  $1.40  during  all  other  delivery 
periods;  plus  10  cents  in  each  of  the  de¬ 
livery  periods  of  January,  February  and 
March  1964;  and  plus  or  minus  a  supply- 
demand  adjustment  of  not  more  than  45 
eents,  computed  as  follows: 

•  •  •  s  • 

(Sees.  1-19,  48  Stat.  31.  as  amended;  7  UJ3.C. 
601-674) 

Effective  date:  January  1,  1964. 

Signed  at  Washington,  D.C.,  on  No¬ 
vember  23, 1963. 

George  L.  Mehren, 
•Assistant  Secretary. 

IPA.  Doc.  63-12432;  Piled,  Nov.  29,  1963; 
8:52  am.] 


Chapter  XIV — Commodify  Credit  Cor¬ 
poration,  Department  of  Agriculture 

SUBCHAPTER  B — LOANS,  PURCHASES,  AND 
OTHER  OPERATIONS 

[Arndt.  5] 

PART  1468— MOHAIR 

Subpart — Payment  Program  for 
^  Mohair 

Certain  Payments 

The  regulations  issued  by  Commodity 
Credit  Corporation  containing  the  re¬ 
quirements  with  respect  to  the  Payment 
Program  for  Mohair,  as  amended  (27  F Ji. 
7417;  28  F.R.  579,  1033,  6532,  10289, 
12160),  are  further  amended  as  follows: 

Section  1468.216  is  amended  by  deleting 
the  third  and  fourth  sentences  and  in¬ 
serting  in  lieu  thereof : 

§  1468.216  Payment. 

*  •  •  “Payment  of  less  than  $3.00  to 
an  applicant,  or  to  joint  applicants,  will 
not  be  made  in  connection  with  sales  of 
mohair  and  likewise  payment  of  less  thsm 
$3.00  will  not  be  made  to  an  assignee  in 
connection  with  any  assignment:  Pro¬ 
ved,  however.  That  such  payments  may 
be  made  in  connection  with  sales  of  mo¬ 
hair  during  the  1963,  1964,  or  1965  mar¬ 
keting  year,  if  the  applicant  or  appli¬ 
cants  file  a  request  therefor  in  addition 
to  the  application  for  payment  prepared 
pursuant  to  §  1468.209.  Such  request  for 
payment  shall  be  filed  in  the  office  spec¬ 
ified  in  §  1468.211(a). . 

(Sec.  4.  62  Stat.  1070,  as  amended;  15  U.S.C. 
714b.  Interprets  or  applies  sec.  5,  62  Stat. 
1072,  secs.  702-709,  68  Stat.  910-912,  secs.  401- 
403,  72  Stat.  994-995,  sec.  151,  75  Stat.  306; 
15  U.S.C.  714c,  7  U.S.C.  1781-1787,  1446) 

Effective  date.  Date  of  publication. 

Signed  at  Washington,  D.C.,  on  No¬ 
vember  22,  1963. 

E.  A.  Jaenke, 

Acting  Executive  Vice  President, 
Commodity  Credit  Corporation. 

[PJl.  Doc.  63-12437;  Piled,  Nov.  29,  1963; 
8:53  am.] 


[Arndt.  6] 

PART  1472— WOOL 

Subpart — Payment  Program  for  Shorn 
Wool  and  Unshorn  Lambs  (Pulled 
Wool) 

Certain  Payments 

The  regulations  issued  by  Commodity 
Credit  Corporation  containing  the  re¬ 
quirements  with  respect  to  the  Payment 
Program  for  Shorn  Wool  and  Unshorn 
Lambs  (Pulled  Wool),  as  amended  (27 
F.R.  933,  9714;  28  FJt.  579,  1034,  6532, 
10290,  12160),  are  further  amended  as 
follows : 

Section  1472.1147  is  amended  by  delet¬ 
ing  the  third  and  fourth  sentences  and 
Inserting  in  lieu  thereof: 

§  1472.1147  Payment.. 

•  •  •  “Payment  of  less  than  $3.00  to 
an  applicant,  or  to  joint  applicants,  will 
not  be  made  in  connection  with  sales 
either  of  shorn  wool  or  unshorn  lambs 
and  likewise  pasment  of  less  than  $3.00 


will  not  be  made  to  an  assignee  in  con¬ 
nection  with  any  assignment:  Provided, 
however.  That  such  payments  may  be 
made  in  connection  with  sales  of  either 
shorn  wool  or  unshorn  lambs  during  the 
1963, 1964,  or  1965  marketing  year,  if  the 
applicant  or  applicants  file  a  request 
therefor  in  addition  to  the  application 
for  payment  prepared  pursuant  to 
§§  1472.1109  or  .1472.1124.  Such  request 
for  pasrment  shall  be  filed  in  the  office 
specified  in  §  1472.1142(a) 

(Sec.  4,  62  Stat.  1070,  as  amended;  15  DJS.C. 
714b.  Interpret  or  apply  sec.  5,  62  Stat.  1072, 
secs.  702-709,  68  Stat.  910-912,  secs.  401-403, 
72  Stat.  994-995,  sec.  151,  75  Stat.  306;  15 
U.S.C.  714c,  7  UJ3.C.  1781-1787,  1446) 

Effective  date.  Date  of  publication. 

Signed  at  Washington,  D.C.,  on  Nov- 
vember  22,  1963. 

E.  A.  Jaenke. 

Acting  Executive  Vice  President, 
Commodity  Credit  Corporation. 

[PJt.  Doc.  63-12438;  Piled,  Nov.  29,  1963; 

8:53  am.] 


Title  12— BANKS  AND  BANKING 

Chapter  V — Federal  Home  Loan  Bank 
Board 

SUBCHAPTER  D— FEDERAL  SAVINGS  AND  LOAN 
INSURANCE  CORPORATION 

[No.  PSLIC-1,688] 

PART  563— OPERATIONS 

Premiums,  Charges,  and  Credits  With 
Respect  to  Mortgage  Loans;  Sale  of 
Real  Estate  Owned;  and  Related 
Items 

November  23, 1963. 

Resolv^  that,  notice  and  public  pro¬ 
cedure  having  been  duly  afforded  (28 
F.R.  11317),  and  all  relevant  material 
presented  or  available  having  been  con¬ 
sidered  by  it,  the  Federal  Home  Loan 
Bank  Board,  upon  the  basis  of  such  con¬ 
sideration  and  of  determination  by  it  of 
the  advisability  of  amendment  of  Part 
563  of  the  rules  and  regulations  for  In¬ 
surance  of  Accounts  (12  CFR  Part  563) 
as  hereinafter  set  forth,  and  for  the  pur¬ 
pose  of  effecting  such  amendment,  hereby 
amends  said  Part  563  by  adding  thereto, 
immediately  after  §  563.23,  a  new  section 
as  follows,  effective  January  1, 1964: 

§  563.23—1  Premiums,  charges,  and 
credits  with  respect  to  mortgage 
loans;  sale  of  real  estate  owned;  and 
related  items. 

•(a)  Purchase  at  a  premium.  A  pre¬ 
mium  paid  by  an  insured  institution  in 
connection  with  the  acquisition  of  a 
mortgage  loan  may  be  charged  off  when 
paid  or  may  be  capitalized;  if  capitalized, 
a  proportionate  amoimt  thereof  shall  be 
charged  to  expense,  at  least  semiannu¬ 
ally,  over  the  remaining  term  of  the  loan. 

(b)  Purchase  at  a  discount.  If  an  in¬ 
sured  institution  purchases  a  loan  at  a 
discount,  such  discount  shall  be  deferred 
and  credited  to  an  account  descriptive 
of  deferred  discount  income,  and  a  pro¬ 
portionate  amount  of  such  discount  shall 
be  credited  to  income,  at  least  semian¬ 
nually,  over  a  period  of  7  years.  For  the 
purposes  of  .this  section,  a  loan  shall  be 
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deemed  to  have  been  purchased  by  an 
insmed  institution  at  a  discount  if  the 
price  paid  by  such  institution  for  such 
loan  is  less  than  the  amount  of  the  loan 
balance. 

(c)  Charges.  All  acquisition  charges, 
as  hereinafter  defined,  in  connection 
with  the  making  or  acquisition  of  a  mort¬ 
gage  loan  by  an  insur^  institution  shall 
be  charged  to  such  institution’s  expense 
for  the  accounting  period  in  which  such 
charges  are  incurred  and  shall  not  be 
deferred  beyond  the  end  of  such  account¬ 
ing  period. 

(d)  Credits  deterred.  Any  acquisition 
credits,  as  hereinafter  defined,  in  con¬ 
nection  with  the  making  or  acquisition 
of  any  mortgage  loan  by  an  insured  insti¬ 
tution,  not  treated  as  provided  in  para¬ 
graph  (e)  of  this  section,  shall  be  de¬ 
ferred  and  shall  be  credited  to  an  account 
descriptive  of  deferred  income,  and  a 
proportionate  amount  of  all  acquisition 
credits  so  deferred  shall  be  credited  to 
income,  at  least  semiannually,  over  a 
period  of  7  years. 

(e)  Credits  not  deferred.  If,  during 
any  fiscal  year,  in  connection  with  the 
making  or  acquislticm  of  any  mortgage 
loan,  any  acquisition  credits  are  not  de¬ 
ferred  in  the  manner  provided  in  para- 
gn^h  (d)  of  this  section,  an  insured 
institution  shall  credit  from  its  net  in¬ 
come  for  such  fiscal  year,  to  a  reserve 
account  that  shall  be  established  for 
losses  and  entitled  “Reserve  for  Losses — 
Insurance  Regulation  563.23-1’’, .  an 
amoimt  equal  to  the  amount  of  acquisi¬ 
tion  credits  applicable  to  such  loans. 
Cr^ts  to  such  reserve  accoimt  shall  be 
in  addition  to  and  not  a  part  of  reserve 
credits  required  to  be  made  by  §  563.13 ; 
and  such  reserve  accoimt  shall  not  be 
considered  a  part  of  such  institution’s 
Federal  insurance  reserve  account,  shall 
not  receive  credits  from  any  source  other 
than  that  provided  in  this  paragraph  (e) , 
and  shall  not  receive  any  charges  except 
as  set  forth  in  paragraph  (f )  of  this  sec¬ 
tion.  No  part  of  such  reserve  account 
shall  be  available  for  earmarking  pur¬ 
suant  to  paragraph  (b)  of  §  563.13. 

(f )  Application  of  credits  not  deferred. 
In  each  fiscal  year  one-seventh  part  of 
the  credits  required  to  be  made  during 
such  fiscal  year  and  during  prior  fiscal 
years  to  the  reserve  account  provided  for 
in  paragraph  (e)  of  this  section  shall 
become  available  for  credit  from  such  ac¬ 
count  to  such  institution’s  Federal  in¬ 
surance  reserve  account.  Without  lim¬ 
itation  on  the  generality  of  the  foregoing 
provisions  of  tills  paragraph  (f),  any 
credit  made  pursuant  to  said  provisions 
shall,  for  the  purposes  of  any  provision  of 
paragraph  (c)  of  §  563.13  for  credits  from 
specified  sources,  be  regarded  as  having 
b^n  made  from  such  sources.  Charges 
for  the  purpose  of  absorbing  losses  may 
be  made  in  any  fiscal  year  to  the  reserve 
account  provided  for  in  paragraph  (e)  of 
this  section,  provided  the  Federal  insur¬ 
ance  reserve  account  of  such  institution 
and  all  its  other  reserve  accounts  estab¬ 
lished  for  the  purpose  of  absorbing  losses 
shall  first  have  been  exhausted  by  losses. 


(g)  Sale  of  loans.  If  a  mortgage  loan 
owned  by  an  insured  institution  is  sold 
without  recourse  at  a  premium,  such 
premium  shall  be  credited  to  such  in¬ 
stitution’s  income  for  the  accounting  pe¬ 
riod  in  which  the  loan  is  sold.  If  a 
mortgage  loan  owned  by  an  insured  in¬ 
stitution  is  sold  without  recourse  at  a 
loss  or  at  a  discount,  such  loss  or  discount 
shall  be  charged  to  the  balance  of  any 
acquisition  credits  or  purchase  discount 
applicable  to  such  loan  that  remains 
deferred  at  the  time  of  such  sale;  any 
loss  or  discount  in  excess  of  such  bal¬ 
ance  shall  be  charged  to  such  institu¬ 
tion’s  expense  for  the  accounting  period 
in  which  the  loan  is  sold. 

(h)  Sale  of  real  estate  owned.  When 
an  insured  institution  sells  real  estate 
owned  by  it,  such  institution’s  records 
shall  disclose  the  book  value  of  such 
real  estate  at  the  time  of  such  sale  and 
the  price  at  which  it  is  sold.  If  such 
sale  results  in  a  profit,  such  part  of  the 
profit  as  is  proportionate  to  the  part  of 
the  sale  price  not  received  by  the  in¬ 
stitution  in  cash  at  the  time  of  sale  shall 
be  deferred  and  credited  to  an  account 
descriptive  of  unearned  profit  on  real 
estate  sold;  thereafter  such  unearned 
profit  shall  be  deemed  to  have  been 
realized  to  no  greater  extent  than  is  pro¬ 
portionate  to  the  reduction  of  the  un¬ 
paid  balance  of  the  sale  contract  or  pur¬ 
chase  money  mortgage. 

(i)  Definitions.  For  the  purpose  of 
this  section,  (1)  the  term  “mortgage 
loan’’  means  any  loan  or  contract  (or 
interest  therein)  on  the  security  of  real 
estate;  (2)  the  term  “amount  of  the 
loan’’  means  the  face  amount  of  the 
obligation  executed  by  the  primary  ob¬ 
ligor  on  a  mortgage  loan,  except  that 
with  respect  to  a  mortgage  loan  acquired 
by  an  insured  institution  such  term 
means  the  principal  balance  of  such  loan 
at  the  time  of  its  acquisition  by  such  in¬ 
stitution;  (3)  the  term  “acquisition 
credits’’  means  that  portion  of  any  con¬ 
sideration,  other  than  the  average  in¬ 
terest  provided'  by  the  loan  contract, 
charged  or  received  by  an  insured  in¬ 
stitution  for  or  in  connection  with  the 
making  or  acquisition  of  a  mortgage 
loan  or  commitment  that  is  made  or 
acquired,  that  is  in  excess  of  the  greater 
of  (a)  $50  or.  (b)  2  percent  of  the  amount 
of  the  loan  if  the  loan  is  for  the  purpose 
of  construction,  or  1  percent  of  the 
amount  of  the  loan  if  the  loan  is  for  any 
other  purpose,  plus  for  either  tjrpe  of 
loan  $50  for  those  insured  institutions 
utilizing  employees  of  the  institution  to 
perform  appraisal,  attorney  or  loan  clos¬ 
ing  functions:  Provided,  That  the  term 
“acquisition  credits’’  does  not  include 
specifically  itemized  charges  collected  by 
an  insured  institution  from  the  borrower 
and  paid  out  to  third  parties  for  neces¬ 
sary  initial  charges  in  connection  with 
the  mortgage  loan  transaction;  (4)  the 
term  “acquisition  charges’’  includes 
finder’s  fee,  busring  commission,  attor¬ 
ney’s  fee,  and  brokerage  fee  paid  by  an 
insured  institution  in  connection  with 
the  making  or  acquisition  of  a  mortgage 


loan  or  commitment,  but  does  not  include 
a  premium  paid  by  such  institution  in 
connection  with  the  purchase  of  a  morU 
gage  loan. 

(Secs.  402,  403,  48  Stat.  1266,  1257,  as 
amended;  12  UA.C.  1725,  1726.  Reorg  Pim, 
No.  3  of  1947,  12  FJl.  4981,  3  CFR,  i^ 
Supp.) 

By  the  Federal  Home  Loan  Bank 
Board. 

[SEAL]  harry  W.  Caxjlsen, 

Secretary. 

(FJl.  Doc.  63-12443;  Filed,  Nov.  29,  ises* 
8:54  ajn.]  ' 


Title  16-COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

[Docket  C-617] 

PART  13— PROHIBITED  TRADE 
PRACTICES 

Parents*  Magazine  Enterprises,  Inc., 
and  Parents*  Magazine*s  Culturot 
Institute,  Inc. 

Subpart — ^Misrepresenting  oneself  and 
goods — business  status,  advantages  or 
connections:  S  13.1490  Nature;  §  13.1505 
Operations  as  educational  or  religUnu; 
§  13.1520  Personnel  or  staff.  Subpart-1 
Misrepresenting  oneself  and  goods^ 
goods:  §  13.1625  Free  goods  or  services; 
§  13.1663  Individual's  special  selection  or 
situation;  S  13.1735  Sample,  offer,  or  or¬ 
der  conformance;  S  13.1747  Special  or 
limited  offers;  S  13.1757  Surveys. 

(Sec.  6.  38  stat.  721;  15  UJ3.C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended;  16 
U.S.C.  45)  [Cease  and  desist  order,  Parenti' 
Magazine  Enterprises,  Inc.,  et  al..  New  York 
N.Y.,  Docket  0-617,  Nov.  5,  1963] 

In  the  Matter  of  Parents'  Magazine  En¬ 
terprises,  Inc.,  a  Corporation,  and 
Parents'  Magazines  Cultural  Institute, 
Inc.,  a  Corporation 

Consent  order  requiring  New  York  City 
sellers  of  encyclopedia  sets,  research 
services,  other  books  and  magazines  to 
cease  representing  falsely,  through  their 
salesmen  making  house  to  house  calls  on 
prospective  purchasers  and  using  printed 
questionnaires,  that  such  salesmen  were 
teachers  making  educational  surveys; 
that  they  offered  encyclopedia  sets  at  a 
special  introductory  price  for  a  limited 
time;  that  the  encyclopedia  was  offered 
to  selected  persons  for  a  testimonial  and 
a  small  introductory  price  and  that  if  the 
customer  bought  now  he  would  receive 
additional  items  free;  and,  through  use 
of  demonstration  books  with  soft  pliable 
backs,  that  books  purchased  would  be 
boimd  accordingly. 

The  order  to  cease  and  desist,  includ¬ 
ing  further  order  requiring  report  of 
compliance  therewith,  is  as  follows: 
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It  is  ordered,  Hiat  respondent  Par¬ 
ents’  Magazine  Enterprises,  Inc.,  a  cor¬ 
poration,  and  its  officers,  and  respondent 
Parents’  Magazine’s  Cultural  Institute, 
Inc.,  a  corporation,  and  its  officers,  and 
respondents’  agents,  representatives  and 
employees,  directly  or  through  any  cor¬ 
porate  or  other  device  in  connection  with 
the  offering  for  sale,  sale  or  distribution 
of  publications  and  services,  or  any  other 
merchandi^,  in  commerce,  as  “com¬ 
merce”  is  defined  in  the  Federal  Trade 
Commission  Act,  do  forthwith  cease  and 
desist  from: 

1.  Representing,  directly  or  by  impli¬ 
cation; 

(a)  That  respondents’  encyclopedia 
sales  representatives  are  engaged  in  mak¬ 
ing  surveys  for  any  purpose  or  that  the 
purpose  of  the  call  or  interview  by  re- 
qwndents’  encyclopedia  sales  represent- 
atives  relates  to  other  than  the  sale  of 
books,  other  merchandise  or  services;  or 
that  any  other  of  respondents’  sales  rep¬ 
resentatives  are  engaged  in  making  a 
survey  for  any  pfirpose  imless  respond¬ 
ents  establish  that  such  is  the  fact; 

(b)  ’That  respondents’  salesmen  or 
representatives  are  teachers  or  have  any 
connection  with  a  school  or  educational 
institution  or  system,  when  such  is  not 
the  fact; 

(c)  That  the  price  at  which  any  of 
their  merchandise  or  services  is  offered 
for  sale  or  sold  is  an  introductory  price 
or  offer; 

(d)  'That  the  price  at  which  respond¬ 
ents’  merchandise  or  services  are  offered 
for  sale  is  a  reduced  price  unless  such 
price  is  based  on  and  is  less  than  the 
price  at  which  such  books,  merchandise 
or  services  are  regularly  and  usually  sold 
by  respondents; 

(e)  ’That  any  of  their  merchandise  or 
sendees  are  available  In  exchange  for  an 
endorsement,  or  for  an  endorsement  plus 
some  other  consideration,  unless  such 
merchandise  or  service  is  in  every  in¬ 
stance  furnished  or  made  available  as 
represented; 

(f)  That  prospective  purchasers  of 
any  merchandise  or  service  sold  by  re¬ 
spondents  are  especially  selected; 

(g)  ’That  any  item  of  merchandise  or 
service  is  awarded  or  given  free  to 
purchasers. 

2.  Using  fictitious  questionnaires  in 
connection  with  the  sale  of  their  publica¬ 
tions  and  services. 

3.  Using  book  samples  for  demonstra¬ 
tion  purposes,  the  covers  of  which  are 
unlike  and  superior  to  the  books  actually 
sold  without  clearly  disclosing  such  fact 
to  the  purchasers  of  the  publications  and 
services. 

It  is  further  ordered,  ’That  the  re¬ 
spondents  herein  shall,  within  sixty  (60) 
days  after  service  upon  them  of  this  or¬ 
der,  file  with  the  Commission  a  report 
in  writing  setting  forth  in  detail  the 
manner  and  form  in  which  they  have 
complied  with  this  order. 

Issued;  Novonber  5, 1963. 

By  the  Commission. 

[seal]  Joseph  W.  Shea, 

Secretary. 

[Fit.  Doc.  63-12399;  FUed,  Nov.  29,  1963; 
8:46  am.] 


rule  33— NAVIGATiOK  AND 
NAVIfiABLE  WATERS 

Chapter  II — Corps  of  Engineers,  De¬ 
partment  of  the  Army 

PART  203— BRIDGE  REGULATIONS 
Scuppernong  River,  N.C  ' 

Pursuant  to  the  provisions  of  Section 
5  of  the  River  and  Harbor  Act  of  August 
18,  1894  (28  Stat.  362  ;  33  UJS.C.  499), 

§  203.245  is  hereby  amended  with  respect 
to  paragraph  (g)  by  redesignating  sub- 
paragraph  (3)  as  (3-a)  and  prescribing 
a  new  subparagraph  (3)  to  govern  the 
operation  of  the  North  Carolina  State 
Highway  Commission  bridge  across 
Scuppernong  River  at  Columbia,  North 
Carolina,  effective  30  days  after  publica¬ 
tion  in  the  Federal  Register,  as  follows: 

§  203.245  Navigable  waters  discharging 
into  the  Atlantic  Ocean  south  of  and 
including  Chesapeake  Bay  and  into 
the  Gulf  of  Mexico,  except  the  Mis¬ 
sissippi  River  and  its  tributaries  and 
outlets;  bridges  where  constant  at¬ 
tendance  of  draw  tenders  is  not 
required. 

*  *  •  *  • 

(g)  Waterways  discharging  into  At¬ 
lantic  Ocean  "between  Chesapeake  Bay 
and  Charleston.  •  •  ♦ 

(3)  Scuppernong  River,  N.C„  North 
Carolina  State  Highway  Coimnission 
bridge  at  Columbia. 

(i)  The  owner  of,  or  agency  control¬ 
ling  the  bridge  will  not  be  required  to 
keep  a  bridge  tender  in  constant  attend¬ 
ance  between  the  hours  of  7:00  pm.  and 
7:00  am. 

(ii)  Whenever,  in  the  event  eff  an 
emergency,  a  vessel  requires  passage 
through  the  drawspan  between  the  hours 
stated  in  subdivision,  (i)  of  this  subpar¬ 
agraph  the  authorized  representative  of 
the  owner  of,  or  agency  controlling  the 
bridge  shidl  be  given  at  least  six  (6) 
hours’  advance  notice  of  the  time  the 
opening  is  desired. 

*  *  •  *  • 
{Regs.,  Nov.  14,  1963,  1572-32  (Scuppernong 
River,  N.C.)-ENGCW-ON]  (Sec.  5,  28  Stat. 
362;  33  U.S.C.  499) 

J.  C.  Lambert, 

Major  General,  VB.  Army, 

The  Adjutant  General. 

[PJS.  Doc.  63-12396;  Filed,  Nov.  29,  1968; 
8:45  am.] 


Title  14-AER0NAimC$  AND 
SPACE 

Chapfer  I — Federal  Aviation  Agency 
SUBCHAPTER  E — AIRSPACE  tNEWI 

[Airspace  Docket  No.  63-WA-82] 

PART  73— SPEOAL  USE  AIRSPACE 
[NEW] 

Redesignation  and  Alteration  of 
Temporary  Restricted  Area 

On  November  13,  1963,  a  notice  of 
proposed  rule  making  was  published  in 


the  Federal  Register  (28  F.R.  12101) 
stating  that  upon  expiration  of  the  pres¬ 
ent  designation,  the  Federal  Aviation 
Agency  proposed  to  redesignate  the 
Jacksonville  West,  Fla.,  Restricted  Area 
R-2903D  on  a  continuous  basis  until 
December  31,  1964,  and  to  alter  the 
altitude  limits  of  the  area  west  of  lon¬ 
gitude  82*02'00"  W.  from  “Surface  to 
flight  level  600”  to  "1200  feet  AGL  to 
flight  level  240”  and  to  alter  the  altitude 
limits  of  the  area  east  of  longitude 
82  *02 '00"  W.  from  “Surface  to  flight 
level  600”  to  "Surface  to  flight  level  240”. 

’The  amendment  contained  herein  is 
an  interim  solution  based  on  agree¬ 
ments,  reached  with  the  Department  of 
the  Navy,  and  does  not  prejudice  fur¬ 
ther  action  to  terminate  or  alter  this 
area  prior  to  December  31, 1964,  or  when 
appropriate  segregation  procedures  are 
developed  for  the  activity  conducted 
therein. 

Interested  persons  were  afforded  an 
opportunity  to  participate  in  the  rule- 
making  herein  adopted  through  submis¬ 
sion  of  comments  and  due  consideration 
has  been  given  to  all  relevant  matter 
presented. 

’The  substance  of  the  proposed  amend¬ 
ments  having  been  published,  therefore, 
for  the  reasons  stated  herein  and  in  the 
notice,  the  following  action  is  taken: 

In  §  73.29  (27  FJt.  11941,  28  FJi.  19-14, 
January  26, 1963) ,  R-2903D  Jacksonville 
West,  Fla.,  Restricted  Area  is  amended 
to  read: 

R-2903D  Jacksonville  West,  Fla. 

Boundaries.  Beginning  at  latitude  30*15'- 
30“  N.,  longitude  81“50'00“  W.;  to  latitude 
30*15'30“  N.,  longitude  82*02'00“  W.;  to 
latitude  29*56'00“  N.,  longitude  82*02'00“ 
W.;  cotmterclockwise  along  mi  arc  of  a 
circle  3 -nautical  miles  in  raditis  centered 
at  latitude  20*53'20“  N.,  longitude  82*00'25“ 
W.;  to  latitude  29*53'30“  N.,  longitude  82*- 
04'00“  W.;  to  latitude  30*00'00“  N.,  longi¬ 
tude  82*19'30“  W.;  to  latitude  30*03'00“  N., 
longittide  82*20'00“  W.;  to  latitude  30*22'- 
00“  N.,  longitude  82*20'00''  W.;  to  latitude 
80°21'20“  N..  longitude  81*55'45''  W.;  to  the 
point  of  beginning. 

Designated  attitudes.  Surface  to  FL  240 
east  of  longitxide  82*02'00“  W.;  1,200  feet 
AOL  to  FL  240  west  of  longitude  82°02'00'' 
W. 

Time  of  designation.  Continuous,  termi¬ 
nating  December  31,  1964. 

Controlling  agency.  Federal  Aviation 
Agency,  Jacksonville  ARTC  Center. 

Using  agency.  Commander,  Fleet  Air 
Jacksonville,  NAS  Jacksonville,  Fla. 

(Sec.  307(a) ,  72  Stat.  749;  49  U.S.C.  1348) 

’This  amendment  shall  become  effec¬ 
tive  0001  e.s.t  January  1,  1964. 

Issued  in  Washington,  D.C.,  on  No¬ 
vember  27,  1963. 

CUFFORD  P.  Burton, 

Acting  Director, 

Air  Traffic  Service. 

[FR.  Doc.  63-12456;  Filed,  Nov.  29,  1963; 
8:57  ajn.] 
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SUBCHAPTER  F— AIR  TRAFFIC  AND  GENERAL  OPERATING  RULES  INEWl 
(Reg.  Docket  No.  2048;  Arndt.  349] 

PART  97— STANDARD  INSTRUMENT  APPROACH  PROCEDURES  [NEW] 

Miscellaneous  Amendments 

The  amendments  to  the  standard  instrument  approach  procedures  contained  herein  are  adopted  to  become  effective  '  ^ 
when  indicated  in  order  to  promote  safety.  The  amended  procedures  supersede  the  existing  procedures  of  the  same  classifl. 
cation  now  in  effect  for  the  airports  specified  therein.  For  the  convenience  of  the  users,  the  complete  procedure  is  republished  ' 
in  this  amendment  indicating  the  changes  to  the  existing  procedures. 

As  a  situation  exists  which  demands  immediate  action  in  the  interests  of  safety  in  air  commerce.  I  find  that  compliance 
with  the  notice  and  procedure  provisions  of  the  Administrative  Procedure  Act  is  impracticable  and  that  good  cause  exists  for 
making  this  amendment  effective  within  less  than  30  days  fro  m  publication. 

In  view  of  the  foregoing  and  pursuant  to  the  authority  delegated  to  me  by  the  Administrator  (24  F.R.  5662) ,  Part  97  [Nev] 

(14  CFR  Part  97  [New])  is  amended  as  follows: 

1.  By  amending  the  following  low  or  medium  frequency  range  procedures  prescribed  in  §  97.11(a)  to  read: 

LFR  STANDABD  IlfSTBUMENT  APPROACH  PROCBDOBI 

Bearings,  headings,  courses  and  radials  are  magnetic.  Eievations  and  altitudes  are  in  feet  MSL.  Ceilings  are  in  feet  above  airport  elevation.  Distances  are  in  nautical 
miles  unless  otherwise  indicated,  except  visibilities  which  are  in  statute  miles. 

If  an  instrument  approctch  procedure  of  the  above  type  is  conducted  at  the  below  named  airport.  It  shall  be  in  accordance  with  the  following  instrument  approach  procedure 
unless  an  approach  is  conducted  in  accordance  with  a  dUIerent  procedure  fw  such  airport  autb<n-iz^  by  the  Administrator  of  the  Federal  Aviation  Agency.  Initial  approactaet'  ^ 
shall  be  made  over  specified  routes.  Minimum  altitudes  shall  correspond  with  those  established  for  en  route  operation  in  the  particular  area  or  as  set  forth  below. 


Transition  , 

Ceiling  and  visibility  minimums 

From—  ^ 

To— 

Course  and 
distance 

Minimum 

altitude 

(feet) 

Condition 

2-engine  or  less 

More  than 
2-englne, 
more  thsa 
66  Imoti 

65  knots 
or  less 

More  than 
66  knots 

PROCEDURE  CANCELLED,  EFFECTIVE  7  DECEMBER  1963  OR  UPON  DECOMMISSIONING  OF  FACILITY. 

City,  Spokane;  State,  Wash.;  Airport  Name,  Spokane  International;  Elev.,  2372';  Fac.  Class.,  SBRAZ;  Ident.,  QQ;  Procedure  No.  1,  Arndt.  14;  Eff.  Date.  1  Dec.  62;  Sun 

Arndt.  No.  13;  Dated.  16  Oct.  60 


PROCEDURE  CANCELLED,  EFFECTIVE  7  DECEMBER  1963,  OR  UPON  CONVERSION  OF  LFR  TO  RBn. 

City,  Walla  Walla;  State,  Wash.;  Airport  Name,  Walla  Walla  City-County;  Elev.,  1205';  Fac.  Class.,  SBMRLZ;  Ident.,  AW;  Procedure  No.  1,  Arndt.  7;  Efi.  Date 

27  Jan.  62;  Sup.  Arndt.  No.  6;  Dated,  23  May  69  ' 

2.  By  amending  the  following  automatic  direction  finding  procedures  prescribed  in  §  97.11(b)  to  read; 

ADF  STANDABD  INSTRUMENT  APPROACH  PROCBDDBB 

Bearings,  headings,  courses  and  radials  are  magnetic.  Elevations  and  altitudes  are  In  feet  MSL.  Ceilings  are  in  feet  above  airport  elevation.  Distances  are  in 
miles  unless  otherwise  indicated,  except  visibilities  which  are  in  statute  miles. 

If  an  instrument  approach  procedure  of  the  above  type  is  conducted  at  the  below  named  airport,  it  shall  be  in  accordance  with  the  following  instrument  approach  procedun, 
unless  an  approach  is  conducted  in  accordance  with  a  different  procedure  for  such  airport  authorise  by  the  Administrator  of  the  Federal  Avtatkm  Agency.  Initial  approadMi 
shall  be  ma%  over  specified  routes.  Minimum  altitudes  shall  correspond  with  those  established  for  en  route  operation  in  the  particular  area  or  as  set  forth  below. 


Transition 

Ceiling  and  visibility  minimums 

From— 

To- 

Course  and 
distance 

Minimum 

altitude 

(feet) 

Condition 

2-engine  or  less 

More  thao 
2-engine, 
more  than 
66  knots 

66  knots 
or  lees 

More  than 
66  knots 

Atlantic  City  VOR  _ 

LOM _ 

Direct _ 

1500 

T-dn . 

300-1 

600-1 

600-1 

800-2 

300-1 

600-1 

600-1 

800-2 

200-H 

600-lH 

600-1 

800-2 

C-dn . 

8-dn-13  _ _ 

A-dn _ 

Radar  vectoring  authorized  in  accordance  with  approved  patterns. 

Prooedure  turn  8  side  of  ers,  308°  Outbnd,  128°  Inbnd,  16w  within  10  miles. 

Minimum  ^titude  over  faeWty  on  final  approach  ers,  1000'. 

Crs  and  distance,  facility  to  airport,  128°-^.3  miles. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplislied  within  4.3  miles  after  passing  LOM,  make  a  right-climbing 
turn  and  proceed  direct  to  the  LOM  m  1600'.  Hold  W  1-minute  right  turns,  Inbnd  crs  128°. 

Caution:  Radar  tower  226'  0.7  mile  8W  approach  end  of  Runway  4. 

Other  (hange:  Deletes  transition  from  Vineland  Int. 

City,  Atlantic  City;  State,  N.J.;  Airport  Name,  National  Aviation  Facilities  Experimental  Center;  Elev.,  76';  Fac.  Class.,  LOM;  Ident.,  AC;  Prooedure  No.  1,  Arndt.  3;  Eff. 

Da^,  7  Dec.  C3;  Sup.  Amdt.  No.  2;  Dated,  18  Nov.  61 


Cordova  VOR _  _ _ 

DVN  RBn 

Direct  .  . 

2600 

T-dn  _ 

300-1 

300-1 

200-H 

Moscow  Int _ 

DVN  RRn___ 

Direct  . .  _  _ 

C-dn.._  _ 

400-1 

600-1 

eoo-iH 

Big  Rock  Int . . . 

DVN  RBn 

Direct  .  _ .  .  _ _ _ 

B-dn-2  _ 

400-1 

400-1 

400-1 

Moline  VOR . : . 

DVN  RBn 

Direct 

A-dn 

800-2 

800-2 

800-2 

Buffalo  Int . . . 

DVN  RBn 

Direct _ 

Procedure  turn  8  side  of  crs,  219°  Outbnd,  039°  Inbnd,  2100'  within  10  miles. 

Minimum  altitude  over  facility  on  Anal  approach  crs,  1400'. 

Crs  and  distance,  facility  to  airport,  039° — 2.2  miles. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  2.2  miles  after  passing  D  VN  RBn,  make  left  climbing 
turn  to  2100'  and  return  to  DVN  RBn. 

Note:  Approach  from  bolding  pattern  not  authorized.  Prooedure  turn  required.  I 

City,  Davenport;  State,  Iowa;  Airport  Name,  Davenport  Municipal;  Elev.,  763';  Fac.  Class.,  SABH;  Ident.,  DVN;  Prooedure  No.  1,  Amdt.  1;  Eff.  Date,  7  Dec.  63;  Sup.  AmdL 

No.  Orig.;  Dated,  29  Dee.  62 
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Transitl<Hi 

• 

Gelling  and  visibility  mlnlmnmn 

Course  and 
distance 

Mlnlmnm 

2-englne  or  less 

More  than 
2-engine, 
more  than 
65  knots 

From— 

To— 

altitude 

(feet) 

Condition 

65  knots 
or  1^ 

More  than 
65  Imots 

__  _ 

LOM _ 

Direct. . 

1900  1 

T-dn . . 

300-1 

t  300-1 

h»t  UIM-VOR  R-140  and  GOO-VOR  Rr- 
266. 

LOM _  _ 

Diraot . . 

Owln  _ 

400-1 

aoo-i 

LOM _ \  _  .  _ 

Direct 

1900 

S-dn-13 . 

A.dn 

400-1 

1  800-2 

400-1 

800-2 

Procedure  turn  S  side  of  crs,  306°  Outbnd,  126°  Inbnd,  1900'  within  10  miles. 

Minimum  altitude  over  lacUity  on  final  approach  crs,  1800'. 

Crs  and  distance,  facility  to  airport,  126°— 5.8  mUes. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  mjnimnins  or  if  landing  not  accomplished  within  6.3  miles  afer  passing  OG  LOM,  climb  to  1900'  on 
B-125  QQQ-VOR  within  20  miles. 

Caution:  644'  tower  5  miles  N  W  of  airport,  870'  tower  9  miles  WSW  of  airport. 

Cltv.  Longview;  State,  Tex.;  Airport  Name,  Gregg  County  Municipal;  Elev.,  365';  Fac.  Class.,  LOM;  Ident.,  GG;  Procedure  No.  1,  Arndt.  2;  Eff.  Date,  7  Dec.  63;  Sup.  Arndt. 

No.  1;  Dated,  9  Nov.  63 


Hurt  Int*° . 

Bedford  Int - 

Lynchburg  VOK. 
Bweetbriar  Int — 

tecamore  Int - 

C^ccNd  Int - 


Evington  RBn  (final) 

EvingtiMi  RBn _ 

Evington  RBn.. . 

Evingtmi  RBn. . . 

Evington  RBn  (final) 
Evingt<m  RBn _ 


Direct _ 

Direct.._ _ 

Direct _ 

Dir^t _ 

Direct _ _ _ 

Direct _ 


2900 

T-dn-6#and3... 

600-1 

600-1 

500-1 

3000 

2900 

T-dnr-36,  24,  21. 
and  17. 

1  300-1 

300-1 

200-J4 

3000 

C-dn _ 

700-lH 

2900 

S-dn-3* _ 

500-1 

3000 

A-dn.  _ 

800-2 

Procedure  turn  E  side  of  crs.  212°  Outbnd,  032°  Inbnd,  2900'  within  10  miles.  Beyond  10  miles  not  authorised. 

Minimum  altitude  over  Ev^ton  RBn  on  final  approach  crs,  2900'. 

C!rs  and  distance,  facility  to  airport,  032° — 7.2  miles;  breakoff  point  to  runway,  032°— 1.0  mile. 

Altitude  and  distance  to  approach  end  of  runway  at  OM,  1900'- 3.8  mils. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  3.8  miles  after  passing  LOM,  make  immediate  left 
elbnbing  turn  to  2900'  direct  to  Evington  RBn.  Hold  SW  of  Evington  RBn,  032°  Inbnd,  1-minute  right  turns. 

Note:  Procedure  turn  not  required  if  Hurt  Int**  or  Sycamore  Int  is  received. 

*If  OM  not  received,  S-dn-3  minimums  600-1  apply. 

**Hurt  Int:  Int  LYH  VOR  B-211  and  8BV  R-533. 

ICaution  Note:  Runways  6  and  3—1360'  terrain  1 A  miles  NE  of  airport. 

City,  Lynchburg;  State,  Va.;  Airport  Name,  Lynchburg  Municipal;  Elev.,  942';  Fac.  Class.,  MHW;  Ident.,  EVN;  Procedure  No.  1,  Arndt.  Orig.;  Eff.  Date,  7  Dec.  63,  or  upon 

commissioning  of  facility 


Whitman,  Mass.,  VOR. 


OWD  RBn 

Direct 

2000 

T-dn _  -- 

300-1 

300-1 

C-dn . 

600-1 

600-1 

A-dn _ 

NA 

NA 

NA 

NA 

NA 


Radar  vectoring  authorized  in  accordance  with  approved  radar  patterns, 
ftocedure  turn  W  side  of  crs,  176°  Outbnd,  356°  Inbnd,  2000'  within  10  miles. 

.  Minimum  altitude  over  facility  on  final  approach  crs,  1000'.  >  , 

Crs  imd  distance,  facility  to  airport,  356°— 1.1  miles. 

If  visual  contact  not  estanllahed  upon  descent  to  authorized  landing  Tninimnina  or  if  landing  not  accompli^ed  within  1.1  miles  alter  passing  O  WD  RBn,  make  left-climbing 
tom  and  return  to  OWD  RBn  at  2000'.  Hold  SE,  356°  Inbnd,  1-minute  left  turns. 

Notes:  1.  Monitoring  of  Boston  Approach  Control  required  imtil  landing  assured.  2.  Voice  communications  available  sunrise  to  sunset.  3.  lighting  Runway  17-35  only. 
Facility  owned  and  operated  by  the  State  of  Massachusetts. 

City,  Norwood;  State,  Mass.;  Airi>ort  Name,  Norwood-Memorial;  Elev.,  60';  Fac.  Class.,  MHW;  Ident.,  OWD;  Procedure  No.  1,  Arndt.  4;  Eff.  Date,  7  Dec.  63;  Sup.  Arndt. 

No.  3;  Dated,  24  Aug.  63 


Flat  Rock  VOR. 
Bidimond  RBn. 
Manakin  RBn... 


LOM _  _  _ 

Direct _  _ 

2000 

T-dn _ 

300-1 

300-1 

LOM _  . 

Direct  _  _  _ 

1500 

C-dn _ 

400-1 

500-1 

LOM. 

Direct..  _ 

2000 

8-dn-6 _ 

400-1 

400-1 

A-dn _ 

800-2 

800-2 

200-H 

600-m 

400-1 

800-2 


Radar  vectoring  authorized  in  accordance  with  approved  patterns. 

Procedure  turn  S  side  of  crs,  243°  Outbnd,  063°  Inbnd,  1500'  within  10  miles. 

Minimum  altitude  over  facility  on  final  approach  crs,  1300'. 

Crs  and  distance,  facility  to  airport,  063°-^.8  miles. 

If  visual  contact  not  establish^  umn  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  3.8  miles  after  passing  LOM,  climb  to  2000'  on  crs 
063°  within  10  miles,  make  right  turn  direct  to  LOM.  Bold  SW,  243°  Outbnd,  0^°  Inbnd,  1-minute  right  turns. 

City,  Ridimond;  State,  Va.;  Airport  Name,  Byrd  Field;  Elev.,  167';  Fac.  Class.,  LOM;  Ident.,  RI;  Procedure  No.  1,  Arndt,  12;  Eff.  Date,  7  Dec.  63;  Sup.  Arndt.  No.  11;  Dated, 

23  June  62 


Bodielle  Int... 
PLL-VOR.... 
RFD  VOR... 
Belvedere  Int. 
JVL-VOR.... 
Malta  Int _ 


LOM  ^final)  _ 

Direct  . 

2000 

2500 

LOM  _ 

Direct  .... 

LOM _ 

Direct  .  _ .  - 

2100 

LOM _  .  .  _  _. 

Direct  _  .  _ 

2500 

LOM 

Direct  _ 

•2800 

LOM _ 

Direct ...  -- 

2600 

T-dn... 

C-to... 

S-(&36. 

A-dn... 


300-1 

400-1 

400-1 

800-2 


300-1 

600-1 

400-1 

800-2 


200-)4 
600-1  Mi 
400-1 
800-2 


Procedure  turn  E  side  of  crs,  182°  Outbnd,  002°  Inbnd,  2100'  within  10  miles. 

Minimum  altitude  over  facility  on  final  approadi  crs,  2000'. 

Crs  and  distance,  facility  to  airport,  002°-^5  mUes. 

If  visual  contact  not  established  up<Hi  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  4.5  miles  after  passing  LOM,  nu^e  left  climbing  turn 
to  2500'  and  proceed  direct  to  RFD-VOR  or,  when  directed  by  ATC,  make  left  climbing  turn  to  2100'  direct  to  LOM. 

^100'  after  passing  RFD-VOR  R-090. 

City,  Rockford;  State,  HI.;  Airport  Name,  Greater  Rockford;  Elev.,  735';  Fac-.  Class.,  LOM;  Ident.,  RF;  Procedure  No.  1,  Arndt.  6;  Eff.  Date,  7  Dec.  63;  Sup.  Arndt.  No.  4; 

Dated,  11  Mar.  61 

PROCEDURE  CANCELLED,  EFFECTIVE  7  DECEMBER  1963,  OR  UPON  DECOMMISSIONING  OF  RBN. 

City,  Vero  Beach;  State,  Fla.;  Airport  Name,  Vero  Beach;  Elev.,  24';  Fac.  Class.  H;  Ident.,  VRB;  Procedure  No.  1,  Arndt.  Orig.;  Eff.  Date,  3  Aug.  63,  or  upcm  commiss'ioning 

of  “H"  facility 


No.  232 - 6 


12740 


RULES  AND  REGULATIONS 

AMP  Btakdakd  iRSTBUiiaNT  Appboach  PBOCBOUEI — Continoed 


Oeillng  and  vlslbUlty  mlnlmnniB 


ALW  VOR . . 

Lamar  VHF  Int. 


- 

Minimum 

(Kmdltlim 

2-engine  or  less 

To- 

Course  and 
distance 

altitude 

(feet) 

66  knots 
or  less 

More  than 
66  knots 

AT.WHTtn 

Dlrftct.  -  - 

3600 

T-dn . 

300-1 

300-1 

A  T.W  RUn 

Dlrfict  _ 

3600 

C-dn . 

700-1 

700-1 

A-dn _ 

800-2 

800-2 

Procedure  tur  n  W  side  of  crs,  353°  Outbnd,  173**  Inbnd,  3600'  within  10  miles. 

Minimum  altitude  over  facility  on  final  approach  crs,  %00'. 

Crs  and  distance,  facility  to  ainxjrt,  173®— 3.2  miles.  ^ 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  3.2  miles  after  passing  ALW  RBn,  turn  right,  climb 
to  3600'  in  a  right-hand  1-minute  holdmg  pattern  363®  Outbnd,  173®  Inbnd.  N  of  ALW  RBn. 

Note:  Final  approach  from  holding  patteni  at  ALW  RBn  not  authorized,  procedure  turn  required. 

City,  Walla  Walla;  State,  Wash.;  Airport  Name,  Walla  Walla  City-County;  Elev.,  1206';  Fac.  Class.,  HZ;  Ident.,  ALW;  Procedure  No.  1,  Arndt.  Orig.;  Efl.  Date,  7  Dec.  61 

3.  By  amending  the  following  very  high  frequency  omnirange  (VOR)  procedures  prescribed  in  §  97.11(c)  to  read: 

VOR  Standard  Instbombnt  Approach  Procbdurr 

Bearings,  headings,  courses  and  radlals  are  magnetic.  Elevations  and  altitudes  are  in  feet  MSL.  Ceilings  are  in  feet  above  airport  elevation.  Distances  are  in  nautical 
miles  unless  otherwise  indicated,  except  visibilities  which  are  in  statute  miles. 

If  an  instrument  approMdi  procedure  of  the  above  type  is  conducted  at  the  below  named  airport,  it  shall  be  in  accordance  with  the  following  Instrument  approach  procedure, 
nnlflRa  an  approach  is  conducted  in  accordance  with  a  dlflerent  procedure  for  such  airport  authorize  by  the  Administrator  of  the  Federal  Aviation  Agency.  Initial  approaebm 
shall  be  nu^e  over  specified  routes.  Minimum  altitudes  shall  correspond  with  those  established  for  en  route  operation  in  the  particular  area  or  as  set  forth  below. 


'  Ceiling  and  visibility  minimums 


Transition 

From— 

\ 

To- 

Course  and 
distance 

Al’lnlTTiiim 

altitude 

(feet) 

2-engine  or  less 

66  knots 
or  less 

More  than 
66  knots 

300-1 

700-1 

700-2 

700-1 

700-2 

800-2 

300-1 

700-1 

700-2 

700-1 

700-2 

800-2 

Radar  vectoring  utilizing  Atlanta  Radar  authorized  in  accordance  with  improved  patterns. 

Radar  control  will  not  descend  aircraft  below  3000'  untU  passing  FTY  VOR. 

Procedure  turn  not  authorized. 

Minimum  altitude  over  facility  on  final  apixoach  crs,  3000'. 

Crs  and  distance,  focility  to  airport,  160®— 8.4  miles.  '' 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  8.4  miles  after  passing  FTY  VOR,  turn  left,  climb  te 
2600'  and  fxticeed  to  REO  VOR  ^  REQ  R-2e0. 

Caution:  1186'  tank  94  mile  W  of  airport. 

\  City,  Atlanta;  State,  Qa.;  Airport  Name,  Atlanta;  Elev.,  1024';  Fac.  Class.,  L-BVOR;  Ident.,  FTY;  Procedure  No.  3,  Arndt.  Orig;  Efl.  Date,  7  Dec.  63 


DNV  VOR 

Direct. _ _  .  . 

2300 

T-dn . 

300-1 

300-1 

DNV  VOR 

Direct _ _ _ 

2300 

0-dn- . 

400-1 

600-1 

DNV  VOR  (final)  _ .  _ 

Direct _ 

2300 

400-1 

400-1 

A-dn* _ 

NA 

NA 

- 

Procedure  turn  W  side  of  crs,  016®  Outbnd,  106®  inbnd,  2300'  within  10  miles. 

.  Minimum  altitude  over  foclUty  on  final  approach  crs,  2300'. 

Crs  and  distance,  facility  to  airpcxt,  106®— 6.7  miles. 

If  visual  contact  not  establish^  n^n  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished,  within  6.7  miies  after  passing  DNV-VOR,  make  immediati 
left  climbing  turn  to  2300'  and  return  to  DNV  VOR. 

Notb:  122.1  me  receiver  remoted  from  Danville  VOR  to  Lafayette  FSS. 

Caution:  1000'  tower  3  miles  SSW  of  airport. 

*800-2  authorized  for  air  carrier  with  approved  weather  service. 

City,  Danville;  State,  HI.;  Airport  Name,  Vermiiion  County;  Eiev.,  686':  Fac.  Class.,  L-BVOR;  Ident.,  DNV;  Procedure  No.  1,  Arndt.  1;  Efl.  Date,  7  Dec.  63;  Sup.  Arndt. 

No.  Orig.;  Dated,  16  Sept.  62 


300-1 

800-1 

600-1 

600-1 

800-2 

800-2 

Procedure  turn  W  side  of  crs,  007®  Outbnd,  187®  Inbnd,  2600'  within  10  miles . 

Minimum  ^titude  over  facility  on  final  approach  crs,  2000'. 

If  visual  contact  notestablished  upon  descent  to  authorized  landing  mlnlmnms  or  if  landing  not  accomplished  within  2.0  miles  after  passing  EAU-VOR,  climb  to  2800'  on 
R-214  within  10  mUes. 

Crs  and  distance  facility  to  airport,  187®— 2.0  miles. 

Caution:  1780'  'TV  tower  located  10  miles  WNW  of  VOR,  1360'  tower  2.2  miles  SE  of  airport  on  direct  line  of  NW/SE  runway,  1847'  tower  located  3.6  miles  SSE. 

Note:  When  weather  is  less  than  1000-1,  aircraft  departing  Runway  14.  make  left  climbing  turn  to  2000'  on  R-103  EAU  VOR  and  aircraft  departing  Runway  22  make  right 
climbing  turn  to  2000'  on  R-236  {xior  to  departing  southbound  due  to  1360'  tower  2.2  miles  SE  and  1847'  tower  3.6  miles  SSE  of  airport. 

City,  Eau  Claire;  State,  Wis.;  Airport  Name,  Eau  Claire  Municipal;  Elev.,  887';  Fac.  Class.,  BVOR;  Ident.,  EAU;  Procedure  No.  1,  Arndt.  8;  Efl.  Date,  7  Deo.  63;  Sup.  Arndt 

No.  7;  Dated,  26  Aug.  61 
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TransltlMi 


Celling  and  visibility  mtniitinTng 


From — 

To- 

Courwand 

distance 

Knnimtrm 

altitude 

(toot) 

2-englne  or  less 

More  than 
2-engine, 
more  than 

66  knots 

CcndltloD 

66  knots 
or  less 

More  than 
66  knots 

Bklppcrville  Int.. _ - _ 

HEY  VOR _  _ 

Direct 

2000 

T-dn 

300-1 

HEY  VOR _  .  -  _ 

Jllrect  . 

2000 

C-dn  _  _  _ 

900-1 

HEY  VOR  _  _  _  _ 

Direct  .  - 

2000 

R-dn 

900-1 

HEY  VOR . 

Direct _  _  . 

2000 

A-dn 

900-2 

If  Ewell  In 

t*  received,  minimums  be 

come: 

* 

C-dn _ 

400-1 

8-dn-17 _ 

400-1 

* 

A-dn. . 

800-2 

Radar  vector!^  authorized  in  accordance  with  ^proved  patterns. 

Procedure  turn  E  side  of  ers,  SU**  Outbnd,  176**  uibnd,  2(w  within  10  mfles. 

Minimum  altitude  over  Ewell  Int*  on  final  approach  ers,  1100';  over  fodllty,  800'. 

Crs  and  distance,  teciUty  to  airport,  17S*— 1.1  miles. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomirilshed  within  1.1  mfles  after  passtarg  HEY  VOR,  turn  left,  climb  to 
1700',  return  direct  to  HEY  VOR. 

Notes:  (1)  Procedure  authorized  for  rotary  wing  aircraft  only.  (2)  Authorized  for  military  use  only  except  by  prior  arrangement. 

*£weU  Int:  Int  HEY  R-3M  and  DHN  R-306. 


City,  Fort  Rucker;  State,  Ala.;  Airport  Name,  Hanchey  AHP;  Elev.,  311';  Fac.  Class.,  VOR;  Ident.,  HEY;  Procedure  No.  1,  Arndt.  Orig.;  Ell.  Date,  7  Dec.  63 


T-dn  _ 

300-1 

-300-1 

NA 

- 

O-d  _ 

600-1 

600-1 

NA 

O-n _ 

600-2 

600-2 

NA 

A-dn*  _ 

NA 

NA 

NA 

Radar  tnusitlons  authorized  in  accordance  with  approved  patterns. 

Procedme  tom  W  side  of  crs,  ate**  Outbnd,  166*  Inond,  2700'  within  10  miles. 

Minimum  altitude  over  teeillty  on  final  approach  ers  2400'. 

Crs  and  distance,  facility  to  airport,  166*— 4.9  mfles. 

If  visual  contact  not  estabUdiM  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  4.9  miles  after  passing  MSP-VOR,  make  left 
eUmbing  turn  to  2700'  and  return  to  the  MSP  VOR. 

Air^aft  on  missed  approach  may  be  radar  controlled  after  radar  Indentificatlim. 

*Altemato  minimums  of  80(1-2  authorized  during  hours  of  control  tower  operation  0600-2200  local  time  dally. 

City,  Minneapolis;  State,  Minn.;  Airport  Name,  Crystal;  Elev.,  869';  Fac.  Class.,  BVORTAC;  Idmt.,  MSP;  Procedure  No.  1,  Arndt.  1;  Ell.  Date,  7  Dec.  63;  Sup.  Arndt 

No.  (}rlg.;  Dated,  22  June  63 


OKC-VOR  _  _ 

Dinet.- _  ..... 

2600 

T-dn 

300-1 

300-1 

*200-H 

C-d _ 

'  600-1 

600-1 

600-1^ 

On** . 

000-2 

600-2 

600-2 

8-d-12 . 

600-1 

600-1 

600-1 

8-n-12 . 

600-2 

600-2 

600-2 

A-dn _ 

800-2 

800-2 

800-2 

Radar  vectoring  authorised  in  accordance  with  approved  patterns  (radar  site  at  Tinker  AFB). 

Radar  vectoring  may  be  used  to  position  aircraft  for  a  final  approach  within  5  miles  W  of  OKC-VOR  with  the  elimination  of  procedure  turn. 

Procedure  turn  8  side  crs,  277*  Outbnd,  097*  Inbnd,  2600'  within  10  milra. 

Minimum  altitude  over  facility  on  final  approach  crs,  2400'. 

Os  and  distance,  facility  to  airport,  097*-^.!  miles. 

If  visual  contact  not  established  uix>n  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  6.0  miles  after  passing  OKC-VOR,  climb  to  2900' 
R-097  within  20  miles. 

Note:  Night  operation  Runway  12-30  restricted,  sliding  scale  not  authorized  due  to  substandard  runway  lighting. 

*TakcofI  Runway  12-30  restricted  to  200-1,  sliding  scale  not  authorized. 

**Circllng  to  Runway  30  night,  ceiling  minimum  800'.  Sliding  scale  not  auth(»1zed. 


City,  Oklahoma  City;  State,  Okla.;  Airport  Name,  Will  Rogers  Field;  Elev.,  1284';  Fac.  Class.,  H-BVORTAC;  Ident.,  OKC;  Procedure  No.  1,  Arndt.  8;  Ell.  Date,  7  Dec.  63; 

Sup.  Arndt.  No.  7;  Dated,  16  Nov.  63 


T-dn. . 

300-1 

300-1 

200-H 

C-dn - 

600-1 

600-1 

500-lM 

C-dni. - 

400-1 

600-1 

500-l>< 

S-dn-12 _ 

600-1 

600-1 

600-1 

S-dn-12# _ 

400-1 

400-1  ! 

400-1 

A-dn _ 

800-2 

800-2 

800-2 

# After  passing  R-043  PLL  on  final  approach  crs  Inbnd  from  facility,  these  Tnlnltnnms  authorized  (mly  if  akreraft  is  equipped  with  operating  dual  omni  receivers. 

Procedure  turn  S  side  of  crs,  294*  Outbnd,  114*  Inbnd,  2600'  within  10  miles. 

Minimum  altitude  over  facUity  on  final  approach  crs,  2600'. 

Crs  and  distance,  facility  to  airport,  114*-^.0  ni^es. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  mlnlmiims  or  if  landing  not  accomplished  within  6.0  miles  after  passing  RFD  VOR,  make  left  turn, 
climb  to  2600'  and  proceed  to  RFD  VOR  or,  when  directed  by  ATC,  make  right  turn,  climb  to  2100'  and  proceed  to  RF  LOM. 


City,  Rockford;  State,  Ill.;  Airport  Name,  Greater  Rockford;  Elev.,  736';  Fae.  Class.,  L-BVORTAC;  Ident.,  RFD;  Procedure  No.  1,  Arndt.  2;  Eft.  Date,  7  Dec.  63;  Sup. 

Arndt.  No.  1;  Dated,  14  Mar.  60 
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RULES  AND  REGULATIONS  , 


4.  By  amending  the  following  terminal  very  high  frequency  omnirange  (TerVOR)  procedures  prescribed  in  9  97.13  to  read: 

Tcbminal  VOR  Stardabd  Irstbcuint  Appboach  Pbocbddbi 

*  '  s 

Bearings,  beadingr,  courses  and  radiate  are  magnetic.  Elevations  and  altitudes  are  in  feet  MSL.  Ceilings  are  in  feet  above  airport  elevation.  Distances  are  In  nautimi 
miles  unless  otherwise  indicated,  except  vislbUltles  whlcb  are  In  statute  miles.  '  *** 

If  an  instrument  approMb  procedure  of  the  above  type  is  conducted  at  the  below  named  airport,  it  shall  be  in  aooordanoe  with  the  following  instrument  approach  procedon 
unless  an  apiMoach  is  conducted  in  aooordanoe  with  a  dUferent  procedure  Ibr  such  airport  authorized  by  the  Administrate  of  the  Federal  Aviation  Agency.  Initial  approa^ 
shall  be  made  over  specified  routes.  Minimum  altitudes  sbaU  oerespond  with  those  established  for  en  route  operation  in  the  particular  area  or  as  set  forth  below. 


Ceiling  and  visibility  mlnimums 


Transitkm 

From— 

,  To-r 

Course  and 
distance 

Minimum 

altitude 

(feet) 

Radar  vectoring  authorised  in  accordance  with  approved  patterns. 

Procedure  turn  E  side  of  era,  229°  Outhnd,  049°  Inbnd,  1600'  within  10  miles. 

Minimum  altitude  ovex  facility  on  final  approach  era,  600'. 

Breakofl  point  to  approach  end  of  runway,  037° — 0.46  mile. 

If  visual  contact  not  established  upon  descent  to  authorised  landing  minimums  or  if  landing  not  accomplished  within  0.0  mile  of  ACY-VOR,  turn  left  and  climb  to  isor 
oh  CYN-VOR  R-213  to  Nesco  Int.  Hold  E,  1-minute  left  turns,  Inbnd  era  284°. 

CAtmoN:  Radar  tower  226'  0.7  mile  SW  approach  end  of  Runway  4. 

Other  change:  Deletes  transitions. 

City,  Atlantic  City;  State,  NJ.;  Airport  Name,  National  Aviation  Facilities  Experimental  Center:  Elev.,  76';  Fac.  Class.,  VORTAC;  Ident.,  AC Y;  Procedure  No.  TerVOR-4. 

Arndt.  4;  Eft.  Date,  7  Dee.  63;  Sup.  Arndt.  No.  3;  Dated,  17  Feb.  62  ^ 


Great  Bay  Int* . . i . . . 

6-mite  HME  fli  or  6-mite  rndnr  At  . ,  _  1 

ACY-VOR  (final) . 

ACY-VOR  (final) . . . 

300-1 

300-1 

600-1 

600-1 

400-1 

400-1 

800-2 

800-2 

Radar  vectoring  authorized  in  accordance  with  approved  patterns. 

Procedure  turn  N  side  of  crs.  121°  Outbnd,  301°  Inbnd,  1600'  within  10  miles. 

Minimum  altitude  over  facility  on  final  approach  crs,  600'. 

Breakofl  point  to  approach  end  of  runway,  307° — 0.3  mile. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  0.0  mile  of  ACY-VOR,  turn  right  and  climb  to 
1600'  on  CYN-VOR  R-213  to  Nesco  Int.  Hold  E,  1-minute  left  turns,  Inbnd  crs  284°. 

Caution:  Radar  tower  226'.  0.7  mile  S  W  approach  end  of  Runway  4. 

*Oreat  Bay  Int:  Int  Atlantic  City  VOR  R-121  and  Bamegat  VOR  R-218. 

IMaintain  900'  until  after  passing  Great  Bay  Int  or  5-mile  fix.  If  Great  Bay  Int*  or  5-mile  fix  not  received,  ceiling  minimum  of  800'  is  applicable  for  landing. 

City,  Atlantic  City;  State,  NJ.;  Airport  Name  National  Aviation  Facility  Experimental  Center;  Elev.,  76';  Fac.  Class.,  VORTAC;  Ident.,  AC Y;  Procedure  No.  TerVOR-a, 

Arndt.  4;  Efl.  Date,  7  Dec.  63;  3up.  Arndt.  No.  3;  Dated,  17  Feb.  62 


300-1 

300-1 

300-1 

800-1 

800-1 

800-lH 

800-1 

800-1 

800-1 

1000-2 

1000-2 

1000-2 

Procedure  turn  N  side  of  crs,  016°  Outbnd.  195°  Inbnd.  2100' within  10  miles. 

Minimiun  altitude  over  focility  on  final  approach  crs,  1200'. 

Facility  on  airport. 

Crs  and  distance,  breakofl  point  to  approach  end  of  Runway  20R,  206° — 0.7  mile. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  0.0  mile,  turn  left,  climb  to  3000'  on  R-111  PSC-VOR 
within  10  miles. 

Caution;  Prohibited  area  6  miles  NW  of  airport. 

*Altemate  Tniniirninis  not  authorized  1900  to  0700  local  time.  Alternate  minimums  authorized  24  hours  daily  for  air  carriers  with  weather  reporting  service  at  the  airport 

City,  Pasco;  State,  Wadi.;  Airport  Name,  Pasco  Municipal;  Elev.,  403';  Fac.  Class.,  L-BVOR;  Ident.,  PSC;  Procedure  No.  TerVOR-20R,  Arndt.  2;  Efl.  Date,  7  Dec.  61, 

Sup.  Arndt.  No.  1;  DaM,  11  Nov.  u 


300-1 

300-1 

300-1 

800-1 

800-1 

80O4H 

800-1 

800-1 

800-1 

1000-2 

1000-2 

1000-3 

Procedure  turn  E  side  ol  crs,  111°  Outbnd,  291°  Inbnd,  2100'  within  10 miles. 

Facility  on  airport. 

Minimum  altitude  over  focility  on  final  approach  crs,  1200'. 

Crs  and  distance,  breakofl  point  to  approach  end  of  Runway  29R,  296°— 0.6  mile. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  0.0  mile,  turn  right,  climb  to  3000'  on  R-015  within  10 
miles. 

Caution:  Prohibited  area  6  miles  NW  of  airport. 

*A1temate  minimums  not  authorized  1900  to  0700  local  time.  Alternate  minimums  authorized  24  hours  daily  for  air  carriers  with  weather  reporting  service  at  the  airport 

City,  Pasco;  State,  Wash.:  Airport  Name,  Pasco  Municipal;  Elev.,  403';  Fac.  Class.,  L-BVOR;  Ident.,  PSC;  Procedure  No.  TerVOR-29R,  Arndt.  2;  Efl.  Date,  7  Dec.  63; 

Sup.  Arndt.  No.  1;  Dated,  11  Nov.  61 


Flat  Rock  VOR 

Biltmore  Int  - 

Direct  . 

2000 

T-dn . 

300-1 

300-1 

200-M 

Riltmore  Int  , 

RIC  VOR  (final) . 

Direct _  .  „ . 

600 

C-dn . 

600-1 

600-1 

600-lH 

RIC  VOR  _ 

Direct _ _ 

2000 

S-dn-15 . 

600-1 

600-1 

600-1 

6-mile  radar  fix _ > _ 

RIC  VOR  (final) . 

Direct-. 

600 

A-dn _ 

800-2 

800-2 

800-2 

If  aircraft  eouipped  with  dual 

VOR  receivers  and  Blit* 

more  Int  or  6-mlte  radar  fix  received,  the  foliowlnf 

' 

minimums  apply: 

8-dn-16 . 

400-1 

1  400-1 

1  400-1 

Radar  vectoring  authorized  in  accordance  with  approved  patterns. 

Procedure  turn  N  side  of  crs,  347°  Outbnd,  167°  inbnd,  1700'  within  10  miles. 

Minimum  altitude  over  Biltmore  Int  on  final  approach  crs,  1400';  over  focility,  600'. 

Crs  and  distance,  breakofl  point  to  approach  end  of  runway,  164°— 0.6  mite.  ^  _ „ 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  0.0  mite,  climb  to  2000'  on  R-167  RIC-VO  R  withm  U 
mites,  return  to  RIC  VOR.  Hold  Sw  220°  Outbnd,  040°  Inbnd,  1-minute  right  toms. 

City,  Richmond;  State,  Va.;  Airport  Name,  Byrd  Field  ;Etev.,  167';  Fac.  Class.,  BVOR;  Ident.,  RIC;  Procedure  No.  TerVOR-16,  Arndt.  10;  Efl.  Date,  7  Dec.  63;  Sup.  Arndt. 

No.  9;  Dated,  7  Sept.  63 
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Translti<m 

Gelling  and  visibility  minimums 

Conns  and 
distance 

Minimum 

- 

3-enaiae  <»  less 

More  than 
3-englne, 
more  dian 
66  knots 

From— 

To- 

altitude 

(feet) 

Condition 

66  knots 
or  less 

More  than 
66  knots 

RIG  VOR _  _  . 

Direct-  - _ _ 

2000 

T-Hn 

300-1 

300-1‘ 

200-H 

1  600-lH 

600-1 

RIC  VOR._  _ 

Direct..  _ 

1700 

600-1 

600-1 

RIC  VOR . . 

nireet. 

2000 

S-dn-.^  _  . 

600-1 

600-1 

^wn  itot*.... - - 

RIC  VOR  (final) . 

Direct . . 

600 

A-dn . 

800-2^ 

800-2 

1  800-2 

2.4-inlle  radar  fix — - - - - 

RIC  VOR  (final) . . 

Direct _ 

1  600 

u  alrcralt  is  equippea  witn  vuk  ana  Aur  receivers 
and  Brown  Int*  or  2.4-mile  radar  fix  received,  the 
following  minimums  apply: 

8-dn-33 . j  400-1  j  400-1  j  400-1 

Badar  vectoring  autborlaed  In  acoordsnee  with  approved  patterns. 

Procedure  tnm  N  aide  of  crs,  138°  Outbnd,  316*  mbnd,  1700'  within  10  miles. 

Minimum  altitude  over  Brown  Int*  on  final  approach  crs,  800';  over  focility,  600'.  Crs  and  distance,  breakoff  point  to  approach  end  of  runway,  334* — 0.6  mile. 

If  visual  contact  not  established  upon  descent  to  authorize  landing  minimums  or  if  landing  not  accomplished  within  0.0  mile  of  RIG  VOR,  cUmb  to  2000' on  R-318of  RIG 
VOR  within  10  miles,  return  to  RIG  VOR.  Hold  8  W  220°  Outbnd,  040*  Inbnd,  l-minate  right  toms. 

•Brovm  Int:  Int  RIG-VOR  R-138  and  090°  bearing  RIG  RBn.  1 

Cltr.  Richmond;  State,  Va.;  Airport  Name,  Byrd  Field;  Elev.,  167';  Fac.  Clase.,  BVOR:  Ident.,  RIG;  Procedure  No.  TerVOR-33,  Arndt.  7;  Eff.  Date,  7  Dec.  63;  Sup.  Arndt. 

No.  6;  Dated,  7  Sept.  63  j 


ALW-VOR 

3100 

T-dn 

300-1 

300-1 

ALW-VOR 

3100 

C-dn . 

600-1 

600-1 

HB 

A-dn _ 

800-2 

800-2 

800-2  ■ 

Procedure  turn  W  side  of  crs,  106°  Outbnd,  016°  Inbnd,  3100’  within  10  miles.  , 

Facility  on  airpwt.  • 

Mhninum  altitude  over  facility  on  final  approach  crs,  1800’. 

H  visual  contact  not  established  upon  descent  to  authorised  landing  minimums  or  if  landing  not  accomplished  within  0.0  mile  of  AL  W  VOR  turn  left,  climb  to  3100’  on  R-335 
vithin  10  miles. 

Non:  Final  approach  fh>m  bolding  pattern  at  ALW  RBn  not  authorised,  procedure  turn  required. 

Other  change:  Deletes  transition  from  AW-LFR. 

City.  Walla  Walla;  State,  Wash.;  Airport  Name,  WaDa  Walla  City-County;  Etev.,  1206’;  Fac.  Class.,  L-BVOR;  Ident;,  ALW;  Pcooedure  No.  TerVOB-02,  Arndt.  2; 

Eff.  Date,  7  Dee.  63;  Sup.  Arndt.  No.  1;  Dated,  20  July  63 


ALW-VOR _ 

Direct.  .  . 

3100 

.3100 

ALW-VOR. _ 

Direct  .  _  _ 

lainar  Int . 

Cidlege  Place  Int - 


T-dn, _ 

C-dn. _ 

A-dn„_.„ 

*If  aircraft  equip 
taneously  and 
minimums  apply: 

C-<to . . 

8-dn-16. . 


300-1  300-1  20O4i  , 

1100-1  1100-1  1100-H4 

1100-2  1100-2  1100-2 

ped  to  receive  VOR  and  ADF  simul* 
Russell  Int%-idBntified,  the  following 


600-1 

600-1 

600-lH 

400-1 

400-1 

400-14 

Procedure  tnm,  W  side  of  crs,  336°  Outbnd,  166°  Inbnd,  3100'  within  10  miles. 

Facility  on  air^t. 

Minimum  altitude  over  Russell  Int%  on  final  approach  crs,  2300'*;  over  ALW  VOR,  2300'*. 

Crs  and  distance,  Russell  Int%  to  airport,  166°-^.7  miles. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  0.0  mile  of  ALW  VOR,  dlmb  to  3100'  on  R-196  within 
10  miles. 

Note:  Final  approach  from  holding  pattern  at  ALW  RBn  not  authorized,  procedure  turn  required. 

Other  change:  Deletes  traruition  from  AW  LFR. 

%Russell  Int:  Int  ALW-VOR  R-336  and  273°  bearing  from  ALW  RBn. 

City,  Waila  Walla;  State,  Wash.;  Alrpm-tName,  Walla  Walls  Ci^-County;  Elev.,  1206';  Fac.  Class.,  L-BVOR;  Ident.,  ALW;  Procedure  No.  TarVOR-lO,  Arndt.  4;  Eff.  Date, 

7  Dec.  63;  Sup.  Arndt.  No.  3;  Dated,  20  July  63 


ALW  VOR _ 

Direct  _  - 

3000 

Lamar  Int. 


T-dn _ [  .300-1  300-1  TOO-H 

C-dn*. _  2100-1  2100-1  2100-1^ 

Ar-dn _ 2100-2  2100-2  2100-2 

*If  aircraft  equipped  to  receive  VOR  and  ADF  simul- 
taneoudy  and  Dixie  Int  identified,  the  fcUowlng 
minimums  apply: 


C-dn 

A-dn 


1100-1 

1100-2 


1100-1 

1100-2 


1100-lJ^ 

1100-2 


Procedure  turn  W  side  of  crs,  019°  Outbnd,  199°  Inbnd,  3900'  within  10  miles. 

Minimum  altitude  Dixie  Int  on  final  approach  crs,  3300';  over  ALW  VOR,  2300'. 

Facility  on  airport. 

Crs  and  distance,  Dixie  Let  to  airport,  199*— 3.3  miles. 

If  visual  contact  not  established  uprm  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  0.0  mile  alter  passing  ALW  VOR.  turn  left,  climb  to 
HOO' on  R-196  of  ALW  VOR  within  10  miles. 

Note:  Final  approach  from  bolding  patttem  at  ALW  VOR  not  authorized,  procedure  tnm  required. 

*If  Dixie  Int  not  Identified,  minimum  authorized  altitude  over  facility,  3300'. 

City,  Walla  Walla;  State,  Wadi.;  Airport  Name,  Walla  Walla  City-County;  Elev.,  1206';  Fac.  Class.,  L-BVOR;  Ident.,  ALW;  Procedure  No.  TerVOR-20,  Arndt.  2;  Eff.  Date, 

7  iMo.  63;  Sup.  Arndt.  No.  1;  Dated,  23  May  60 
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RULES  AND  REGULATIONS 


5.  By  amending  the  following  very  high  frequency  omnirEinge-distance  measuring  equipment  (VOR-DME)  procedures 
prescribed  in  S  97.15  to  read: 

VOR-DME  Standaeo  Instrument  Afpboach  Pbocbdube 

Bearings,  headings,  ooiuses  and  radials  are  magnetic.  Eievations  and  altitudes  are  in  feet  MSL.  Ceilings  are  in  feet  above  airport  elevation.  Distances  are  in  nautlMi 
miles  unless  otherwise  indicate,  except  visibilities  which  are  in  statute  miles. 

If  an  instrument  approach  procedure  of  the  above  type  is  conducted  at  the  below  named  airport,  it  shall  be  in  accordance  with  the  following  instrument  approach  procednre. 
unless  an  approach  is  conducted  in  aooordance  with  a  diflerent  procedure  tat  such  airport  authorized  by  the  Administrator  of  the  Federal  Aviation  Agency.  Initial  approadiM 
shall  be  made  over  specified  routes.  Minimum  altitudes  shall  correspond  vrith  those  established  for  en  route  operation  in  the  particular  area  or  as  set  forth  below. 


'Transition  • 

Ceiling  and  visibility  minimums 

y  From—  - 

To- 

Course  and 
distance 

Mlnimiini 

altitude 

(feet) 

Condition 

/ 

2-engine  or  less 

More  than 

2-engln. 

moret^ 
66  knots 

66  knots 
or  less 

More  than 
66  knots 

RRT  VOR 

13-mile  DME  Fix  R-024 . 

Direct _ _  _ 

2600 

T-dn . 

300-1 

400-1 

400-1 

800-2 

300-1 

600-1 

400-1 

800-2 

C-dn . 

S-dn-30. . 

A-dn . 

P  rocedure  turn  W  side  of  crs,  024°  Outbn^  204°  Inbnd,  2000'  between  13-  and  234nilc  DME  fix  R-024. 

Minimum  altitude  over  IS^Ue  DME  fix  R-024  on  final  approach  crs,  2100'. 

Crs  and  distance,  18^ile  DME  fix  R-024  to  airport,  204° — 4.0  miles. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimum.s  or  if  landing  not  accomplished  at  O^ile  DME  fix  R-024,  climb  to  3000'  on  R-024  direct  ta 
R8T  VOR 

Note:  When  authorized  by  ATC,  DME  may  be  used  to  position  aircraft  on  final  approach  crs  at  2600'  between  R-314  clockwise  to  R-076  via  18-mlle  DME  arc  with  the 
elimination  of  iwocedure  turn. 

City,  Rochester;  State,  Minn.;  Airport  Name,  Rochester  Municipal;  Elev.,  1310';  Fac.  Class.,  M-BVOR-DME;  Ident.,  RST;  Procedure  No.  VOR/DME  No.  2,  Arndt  !■ 

Eff.  Date,  7  Dec.  63;  Sup.  Arndt.  No.  Orig.;  Dated,  2  Nov.  63  '  ‘  ’ 

6.  By  amending  the  following  instrument  landing  system  procedures  prescribed  in  §  97.17  to  read: 

ILS  Standabd  Instbduent  Approach  Pbocbdubb 

Bearings,  headings,  courses  and  radials  are  magnetic.  Elevations  and  altitudes  are  in  feet  MSL.  Ceilings  are  in  feet  above  airport  elevation.  Distances  are  in 
miles  uiiless  otherwise  indicated,  except  visibilities  which  are  in  statute  milee. 

.  If  an  instrumMit  approach  procedure  of  the  above  type  is  conducted  at  the  below  named  airport,  it  shall  be  in  accordance  with  the  following  instrument  apraoaoh  prooedote, 
unless  an  approach  is  ocmducted  in  accordance  with  a  diflerent  procedure  for  such  airport  authorized  by  the  Administrator  of  the  Federal  Avlatkm  Agency.  Initial  approaete 
shall  be  made  over  spedfled  routes.  Minimum  altitudes  shall  correspond  with  those  established  for  en  route  operation  in  the  particular  area  or  as  set  forth  below. 


'Transitlmi 

Celling  and  visibility  minimums 

From— 

'To- 

Course  and 
distance 

Minimum 

altitude 

(feet) 

Condition 

i 

1 

2-engine  or  less 

More  than 
2-en^ne, 
more  than 
66  knots 

66  knots 

1  or  less 

More  than 
66  knots 

Albany  VOR  . 

Delmar  FKf . 

Direct _ 

2700 

1700 

T-dn*-  _  . 

300-1 

600-1 

400-1 

800-2 

300-1 

600-1 

400-1 

800-2 

Qreenbush  Int-  .  _  __  .  . . .  _ 

Delmar  FM  (finan..  .  . . . 

Direct _ 

C-dn** 

8-dn-l** _ 

A-dn-  .  .  - 

Radar  vectoring  authorized  in  accordance  with  approved  patterns. 

Procedure  turn  E  side  of  crs,  191°  Outbn^011°  Inbnd,  2700'  within  10  miles  of  Delmar  FM. 

No  glide  slope.  Minimum  altitude  over  Delmar  FM  on  final  approach  1700'. 

Crs  and  distance,  Delmar  FM  to  Runway  1, 011°— 4.7  miles. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  within  4.7  miles  after  passing  Delmar  FM,  climb  to 2000' oo 
N  crs  of  ALB  ILS  to  AL  LOM.  Hold  N,  right  turns,  l^inute,  191°  Inbnd. 

*300-1  required  for  takeofls  on  Runays  10, '28, 16,  and  33.  a 

**Descent  below  1700'  not  authorized  until  passing  Delmar  FM  on  final. 

City,  Albany;  State,  N. Y.;  Airport  Name,  Albany-County;  Elev.,  288';  Fac.  Class.,  ILS;  Ident.,  I-ALB;  Procedure  No.  ILS-1,  Arndt.  6;  Efl.  Date,  7  Dec.  63;  Sup  Amdt.  No.  i; 

Dated,  29  Dec.  63 


Atlantic  City  VOR . . - . . 

lom' 

Direct _ 

1600 

T-dn-. . 

300-1 

300-1 

C-dn . 

600-1 

600-1 

S-dn-13 . 

200-W 

200-)4 

A-dn... . 

600-2 

600-2 

1  eoo-i 

Radar  vectoring  authorized  in  accordance  with  approved  patterns. 

Procedure  turn  S  side  of  crs,  308°  Outbnd,  128°  Inbnd,  1600'  within  10  miles. 

Minimum  altitude  at  glide  slope  interception  Inbnd,  1300'. 

Altitude  of  glide  slope  and  distance  to  approach  end  of  runway  at  OM,  1300'-^4.3  miles;  at  MM,  270'— 0.6  mile. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished  turn  left  and  climb  to  1600'  on  CYN-VOR  R-213  to  Nesot 
Int.  Hold  E,  1-minute  left  turns,  Inbnd  crs  284°. 

Caution:  Radar  tower  226'  0.7  mile  SW  approach  end  Runway  4. 

City,  Atlantic  City;  State,  N  J.;  Airport  Name,  National  Aviation  Facilities  Experimental  Center;  Elev.,  76';  Fac.  Class.,  ILS;  Ident.,  I-ACY ;  Procedure  No.  ILS-13,  Amdt.  (; 

Efl.  Date,  7  Dec.  63;  Sup.  Amdt.  No.  6;  Datra,  6  Jan.  63 


Hurt  Int** . . . . 

Evington  RBn  (final) _ 

Direct _ 

2900 

T-dn-6and  13*.. 

600-1 

Bedford  Int _  .. 

Evineton  RBn _  _ _ 

Direct _  _ 

3000 

T-dn-36,  24,  21 

300-1 

Lvnchbure  VOR _  _  -  .  - 

Evinaton  RBn..  _ _  . 

Direct  _ 

and  17. 

700-1 

Sweetbriaf  Int _ 

Evinaton  RBn _  -  _  . 

Direct  .  - 

C-dn _ 

20O-H 

2G0-V4 

Sveamore  Inr.--  .. 

Evington  RBn  (finall-- 

Direct _ 

8-dn-3a _ 

700-2 

700-S 

Concord  Int _  . 

Evinatem  RBn..  .  .  .. 

Direct  .  - _ _ 

A-dn _ 

Procedure  turn  E  side  of  crs,  212°  Outbnd,  032°  Inbnd,  2900'  within  10  miles.  Beyond  10  miles  not  authorized. 

Minimum  altitude  over  Evington  RBn  on  final  approach  crs,  2883'. 

Minimum  altitude  at  glide  slope  interception  Inbnd. 

Crs  and  distance,  Evington  RBn  to  airport,  032°— 7.2  miles. 

Altitude  of  glide  slope  and  distance  to  approach  end  of  runway  at  OM,  1934'— 3.8  miles;  at  MM,  1082'— 0.6  mile. 

If  visual  contact  not  established  upon  descent  to  authorized  Itmding  minimums  or  if  landing  not  accomplished,  make  immediate  left  climbing  turn  to  2900'  direct  to  Eviiif- 
ton  RBn,  hold  BW  of  Evington  RBn,  032°  Inbnd,  l^inute  right  turns. 

Note:  Procedure  turn  not  require  if  Hurt  Int**  or  Sycamore  Int  is  received. 

*Caution  Note:  Runways  6  and  3—136'  terrain  1.6  miles  NE  of  airport. 

**Hurt  Int:  Int  LYH  VOR  R-211  and  SBV  VOR  R-383. 

#400-H  required  when  glide  slope  not  utilized. 

City,  Lynchburg;  State,  Va.;  Airport  Name,  Lynchburg  Municipal;  Elev.,  942';  Fac.  Class,  ILS;  Ident.,  I-LYH;  Procedure  No.  ILS-8,  Amdt.  Orlg.;  Efl.  Date,  7  Dec.  «*,« 

upon  commissioning  of  foclUty 
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ILS  Standard  Instrtimcnt  Approach  Pboctour* — Continaed 


Ceiling  and  visibility  minimums 


Transition 


More  than 
2^ngine, 
more  than 
65  knots 


Minlmom 

altitn^ 

(ieet) 


Course  and 


Condi  tkn 


Bellwood  Int. 


Via  R-120 

Direct _ 

Direct _ 

Direct _ 

Direct _ 

Direct _ 


Flat  Rock  VOR. 
Flat  Rock  VOR. 
Bkimond  RBn. 
Bellwood  Int — 
jllanakin  RBn.. 
Petersburg  Int.. 


T-dn... 

C-dn... 

8-dn-6*. 

A-dn... 


200-H 

600-lH 

206- 

600-2 


2000 

2000 

1500 

#1500 

2000 

1500 


LOM. 

LOM 

LOM 

LOM 

LOM 


Radar  vectoring  authorized  in  accordance  with  approved  patterns.  . 

Procedure  tom  8  skte  of  era,  243*’  Outbnd,  0^°  Inbnd,  1500'  within  10  miles. 

'  Minimum  altitude  at  glide  slope  Int  Inbnd,  1500'. 

Altitude  of  glide  slope  and  distance  to  approach  end  of  runway  at  OM  1370'— 3.8  miles;  at  MM  370'— 6.6  mile. 

'  IT  visual  contact  not  established  upon  descent  to  authorized  landing  minimums  or  if  landing  not  accomplished,  climb  to  2000'  on  ers  063°  within  10  miles,  make  right  turn 
direct  to  LOM.  Hold  8W,  243°  Outbnd,  063°  Inbnd,  1-minute  right  turns. 

lAftcr  interception  of  localizer  ers  Inbnd,  descent  on  glide  slope  to  cross  outer  marker  at  1370'  is  authorized. 

HOO-^  required  when  glide  slope  not  utilized. 

City.  Richmond;  State,  Va.;  Airport  Name,  Birrd  FMd;  Elev.,  167';  Fac.  Class.,  ILS;  Ident.,  I-RIC;  Procedure  No.  ILS-6,  Arndt.  13;  Efl.  Date,  7  Dec.  63;  Sup.  Arndt.  No.  12; 

Dated,  19  May  62 


JVL-VOR-. 
rFD-VOR. 
ABan  Int.... 
Bsriem  Inti. 


200-V^ 

600-lH 

600-1 

806-2 


Crs  and  distanee.  faeiUty  to  airport,  182°— 4A  mites. 

No  gUde  slope.  No  onter  marker  or  middle  marker. 

If  vbual  contact  not  established  upon  descent  to  authorized  landing.minimums  or  if  landing  not  accomplished  within  4.9  rnOes  after  passing  Oxford  Int,  eHmh  to  2100'  sad 
proce^  to  RFD  LOM  or,  when  directed  by  ATC,  make  right  climbing  turn  to  2500',  proceed  direct  to  RFD-VOR. 

Caution:  1010'  stack  2.4  miles  N  airport. 

.  Non:  Froeedure  authorized  only  for  aircraft  equhsp^  to  receive  ILS  and  VOR  simultaneously. 
fHarlem  Int:  Int  R-OS  RFD-VOR  and  N  crs  iLS.  ' 

City,  Rockford;  State,  HI.;  Airport  Name,  Greater  Rockford;  Elev.,  735';  Fac.  Class^  ILS;  Ident.,  I-RFD;  Procedure  No.  ILS-18,  4mdt.  1;  Efl.  Date,  7  Dec.  63;  Sup.  Arndt. 


LOM  (final) 


Rochelle  Int. 
PLL-VOR.. 
RFD-VOR. 


2500 

2100 

2500 

•2500 

2500 


200-H 

500-lH 

200-H 

600-2 


LOM. 

LOM 


DiTMt 


LOM. 


LOM 


JTL-VOR. 


Direct. 


LOM. 


Direct. 


2engine  or  less 

65  knots 
or  less 

More  than 
65  knots 

306-1 
400-1 
200  H 
600-2 

300-1 

500-1 

230-H 

600-2 

306-1 

300-1 

400-1 

600-1 

200-H 

200-H 

600-2 

flOO-2 

Harlem  TntI  .  . 

DWet 

2500 

T-dn . . 

300-1 

300-1 

Oxford  Int . 

Direct _ 

2500 

O-dn 

600-1 

600-1 

Harlem  Inti _  . 

Direct 

2500 

S-dn-lR 

600-1 

600-1 

Ozftwri  Int  (final).  .  _  _ 

Direct.  . . 

2200 

806-2 

800-2 

Trandtlcm 


Ckmdltion 


From- 
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7.  By  amending  the  following  radar  procedures  prescribed  in  §  97.19  to  read: 

radae  Btandabd  Inbtbdment  Appboacb  Peocbddeb 

Bearings,  beading,  ooarses  and  rsdteiB  are  magnetks.  SlevatkHis  and  altitudes  are  in  feet,  MSL.  Ceilings  are  in  feet  above  airport  elevation.  Distances  are  in  nautical 
tniWw  nnless  otherwise  indicated,  except  visibilities  which  are  in  statute  miles.  ~  ^ 

If  a  radar  instrumoit  approach  is  ctmducted  at  the  below  named  airport,  it  shall  be  in  accordance  with  the  following  instrument  procedure,  unless  an  approach  is  conducted 
In  accordance  with  a  different  imoedure  for  such  airport  authorised  by  the  Administrator  of  the  Federal  Aviation  Agency.  Initial  approaches  shall  be  made  over  specified 
routes.  Minimum  altitude(s)  shall  oorrespcmd  with  those  established  tor  en  route  operation  in  the  particular  area  or  as  set  forth  below.  Positive  identification  must  be  estab¬ 
lished  with  the  radar  omitroller.  From  initial  ocmtact  with  radar  to  final  authorised  landing  mlnlmums,  the  instruotlonB  of  the  radar  controller  are  mandatory  except  when 
(A)  visual  contact  is  established  on  final  approach  at  or  before  descmt  to  the  authorised  landing  mlnlmums,  or  (B)  at  pilot’s  discretion  if  it  appears  desirable  to  disoontinoe 
the  approach,  except  when  the  radar  controller  may  direct  otherwise  prlw  to  final  approach,  a  missed  approach  shall  be  executed  as  iHovided  below  when  (A)  oommunicatlon 
on  final  approcMdi  Is  lost  fw  more  than  5  seconds  during  a  precision  approach,  or  tor  more  than  30  seconds  during  a  surveillance  approach;  (B)  directed  by  radar  control^' 
(C)  visual  contact  is  not  established  upon  descent  to  authorised  landing  mlnlmums;  or  (D)  if  landing  is  not  accomplished.  ' 


060“ . 

AU  sectors 


Course  and 
distance 

Minimum 

altitude 

(feet) 

Within: 

20  miles _ 

1500 

10  miles _ 

1500 

Ceiling  and  visibility  mlnlmums 


2-englneorless  Morethw, 

- r -  2-englne, 

66  knots  More  than 
or  less  66  knots 


Surveillance  approach 

T-dn. . 

300-1 

30 

C-dn- . 

600-1 

60 

S-dn* . 

606-1 

60 

A-dn. . 

1  800-2  1  80 

Precision  approach 

8-dn-13 . 

S-dn-4. 31 . 

20 

80 

A-dn-lS,  4, 31... 

Radar  terminal  area  transition  altitudes— aU  bearings  from  the  radar  site  with  sector  azimuths  progressing  clockwise. 

If  visual  contact  not  established  upon  descent  to  authorised  landing  mlnlmums  or  if  landing  not  accomplished  Runways  4, 8, 13,  and  17:  Make  a  left  climbing  turn  to  ini' 
en  CYN  VOR  R-213  to  Nesco  Int,  hold  E,  1-minute  left  turns,  Inbnd  crs  284“.  Runways  31, 26, 35,  and  Make  right  climbing  turn  to  1600'  on  C  YN  VOR  R-213  to  Nesoo 
Int,  bold  E,  1-minute  left  turns.  Inbnd  crs  284“. 

Caution:  Radar  tower  226  0.7  mile  SW  Runway  4. 

*400-1  authorised  for  Runways  13, 17, 22, 26,  and  31. 

City,  Atlantic  City;  State,  N.  J.;  Airport  Name,  National  Aviation  Facilities  Experimental  Center;  Elev.,  76’;  Fac.  Class,  and  Ident.,  Atlantic  City  Radar;  Procedure  No,  1. 

Arndt.  4;  Eff.  Date,  7  Dec.  63;  Sup.  Arndt.  No.  3;  Dated,  28  Sept.  63 


Radar  terminal  area  maneuvering  sectors  and  altitudes 


Dist.  Alt.  Dlst.  Alt.  Dlst.  Alt.  Dist.  Alt.  Dlst.  Alt 


From  To  Dist. 


Ceiling  and  visibility  mlnimums 


2-engine  or  leas 


66  knots  More  than 
ot  less  66  knots 


360“ 


Predskm  approach 

-I  aoo-w  ' 

Surveillance  approach 

300-1 
400-1 
400-1 
800-2 


20  miles 


2000' 


S-dn-17. 


All  liearings  and  distances  are  from  radar  antenna  with  sector  asimutbs  progressing  clockwise. 

If  visual  contact  not  established  upon  descent  to  authorized  landing  mlnlmums  or  if  landing  not  accomplished  within  0.0  mile,  turn  left,  climb  to  1700',  return  to  direct 
H£Y  VOR 

Notes:  (1)  Radar  handoff  procedures  authorized  between  Cairns  RAPCON  and  Ilanchey  QCA  within  20  miles.  (2)  Procedure  authorized  for  rotary  wing  aircraft  only, 
(8)  Authorize  for  military  use  only  except  by  prior  arrangement. 

City,  Fort  Rucker;  State,  Ala.;  Airport  Name,  Hantdiey  AHP;  Elev.,  311';  Fac.  Class,  and  Ident.,  Hanchey  Radar;  Procedure  No.  1,  Arndt.  Orig.;  Eff.  Date,  7  Dec.  61 

These  procedures  shall  become  effective  on  the  dates  specified  therein. 

These  amendments  are  made  under  tlie  authority  of  sections  307(c),  313(a),  and  601  of  the  Federal  Aviation  Act  of  1958 
(49  U.S.C.  1348(c),  1354(a),  1421;  72  Stat.  749,  752,  775). 

Issued  in  Washington,  D.C.,  on  October  31, 1963. 

W.  Lloyd  Lane, 

Acting  Director,  Flight  Standards  Service. 

[FJl.  Doc.  63-11861;  Filed,  Nov.  29, 1963;  8:45  a.m.] 


T-hIb.... 

O-dn _ 

8-dn-17. 
A-dn _ 


Saturday,  November  30,  1963 
Chapter  III — Federal  Aviation  Agency 

SUBCHAPTER  C — AIRCRAFT  REGULATIONS 
[Beg.  Docket  No.  1970;  Arndt.  651] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Certain  Lockheed  Models  Series 
Aircraft 

A  proposal  to  amend  Part  507  of  the 
regulations  of  the  Administrator  to  in¬ 
clude  an  airworthiness  directive  requir¬ 
ing  replacement  of  all  nose  landing  gear 
actuating  cylinder  attach  bolts  on  Lock¬ 
heed  Models  49,  149,  649,  649A,  749, 
749A,  1049-54,  1049C,  1049D,  1049E, 
1049G  and  1049H  Series  aircraft  was 
published  in  28  F.R.  10427. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the  mak¬ 
ing  of  the  amendment.  No  objections 
were  received. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  F.R.  6489) , 
1507.10(a)  of  Part  507  (14  CFR  Part 
507),  is  hereby  amended  by  adding  the 
following  new  airworthiness  directive: 

hocKHEBO.  Applies  to  all  Models  49,  149, 
649.  649A.  749.  749A.  1049-^.  1049C. 
1049D,  1049E.  10490,  and  1049H  Series 
aircraft. 

Ciompliance  required  as  indicated. 

As  a  result  of  several  fatigue  failures  of 
the  nose  landing  gear  actuating  cylinder 
attach  bolts,  accomplish  the  following: 

(a)  For  operators  maintaining  records  of 
landings,  within  the  next  1,000  landings  after 
the  effective  date  of  this  AD,  unless  already 
aec(»nplished  within  the  last  5,000  landings, 
and  thereafter  within  each  6,000  landings 
from  the  last  replacement,  comply  with  (c) . 
Where  past  records  of  landings  are  unavail¬ 
able  the  niimber  of  landings  prior  to  the  ef¬ 
fective  date  of  this  AD  may  be  obtained  by 
substituting  one  landing  for  each  hour  of 
«mi»  in  service  pricM*  to  the  effective  date  of 
this  AD. 

(b)  For  operators  not  maintaining  rec- 
(^ds  of  landings,  within  the  next  1,000  hours’ 
time  in  service  after  the  effective  date  of 
this  AD,  xmless  already  accomplished  within 
me  last  5,000  hours’  time  in  service,  and 
thereafter  within  each  6,000  hours’  time  in 
service  from  the  last  replacement,  comply 
with  (c). 

(c)  Replace  the  nose  landing  gear  actu- 
'  ating  cylinder  bolts  as  follows: 

(1)  Replace  the  two  fcn^ard  bolts.  P/N 
807403  and  P/N  307404,  which  attach  the  for¬ 
ward  end  of  the  actuating  cylinder  to  the 
fuselage  structure  via  a  universal  joint,  with 
new  bolts  of  the  same  part  nxunbers. 

(2)  Replace  the  aft  bolt.  P/N  307402,  which 
attaches  the  actuating  cylinder  rod  to  the 
drag  strut  pivot,  with  a  new  bolt  of  the  same 
part  number. 

(3)  For  those  aircraft  which  xxse  P/N 
272216-3  and  P/N  272238  in  lieu  of  P/N 
307402  and  P/N  307403,  replace  these  bolts 
with  new  bolts  of  the  same  part  numbers  or 
replace  P/N  272216-3  with  P/N  307402  and 
replace  P/N  272238  with  P/N  307403  in  ac¬ 
cordance  with  items  1,  2,  3,  5,  6,  and  7  of  the 
section  entitled  "Description  of  Change  B’’ 
of  Lockheed  Service  Bulletin  49/SB-618. 

(4)  For  those  aircraft  which  use  P/N 
272216-2  In  lieu  of  P/N  307404  replace  this 
bolt  with  P/N  307404  and  accomplish  the  re¬ 
work  of  the  section  entitled  "Description  of 
Change  A’’,  Lockheed  Service  Bulletin  49/ 
SB-616. 

This  supersedes  Amendment  623,  27  P.R. 
12828,  AD  63-1-2. 


FEDERAL  REGISTER 

This  amendment  shall  become  efifec- 
tive  December  30, 1963. 

(Secs.  313(a),  601.  603;  72  Stat.  752,  775,  776; 
49  UB.C.  1354(a),  1421,  1423) 

Issued  in  Washington,  D.C.,  on  No¬ 
vember  21,  1963. 

W.  Lloyd  Lane, 
Acting  Director, 
Flight  Standards  Service. 

[P.R.  Doc.  63-12398;  Piled,  Nov.  29,  1963; 
8:46  a.m.] 


Title  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 

SUBCHAPTER  B — FOOD  AND  FOOD  PRODUCTS 

PART  121— FOOD  ADDITIVES 

Subpart  D — Food  Additives  Permitted 
in  Food  for  Human  Consumption 

Acrylamide-Ackylic  Acid  Resin 

The  Commissioner  of  Food  and  Drugs, 
having  evaluated  data  in  a  petition  (FAP 
1019)  filed  by  The  Dow  Chemical  Com¬ 
pany.  Midland,  Michigan,  and  other 
relevant  material,  has  concluded  that  a 
regulation  should  issue  to  prescribe  the 
conditions  of  use  of  acrylamide-acrylic 
acid  resin  in  the  clarification  of  beet 
sugar  juice  and  cane  sugar  juice.  There¬ 
fore,  pursuant  to  the  provisions  of  the 
Federal  Food,  Drug,  and  Cosmetic  Act 
(sec.  409(c)(1).  72  Stat.  1786;  21  U.S.C. 
348(c)(1)).  and  under  the  authority 
delegated  to  the  Commissioner  by  the 
Secretary  of  Health,  Education,  and  Wel¬ 
fare  (25  F.R.  8625),  the  food  additive 
regulations  are  amended  by  the  addition 
of  a  new  section  to  Subpart  D,  as  follows. 

§  121.1092  Acrylamide-acrylic  acid 
resin. 

Acrylamide-acrylic  acid  resin  (hy¬ 
drolyzed  polyacrylamide)  may  be  safely 
used  in  accordance  with  the  following 
prescribed  conditions. 

(a)  Acrylamide-acrylic  acid  resin  is 
produced  by  the  polsunerization  of  acryl¬ 
amide  with  partial  hydrolysis,  or  by  co¬ 
polymerization  of  acrylamide  and  acrylic 
acid,  with  the  greater  part  of  the  polymer 
being  composed  of  acrylamide  units. 

(b)  The  acrylamide-acrylic  acid  resin 
contains  not  more  than  0.05  percent  of 
residual  acrylamide. 

(c)  The  acrylamide-acrylic  acid  resin 
is  used  as  a  fiocculent  in  the  clarification 
of  beet  sugar  juice  or  cane  sugar  juice  in 
an  amount  not  to  exceed  5  parts  per  mil¬ 
lion  by  weight  of  the  juice. 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may  at  any 
time  within  30  days  from  the  date  of  its 
publication  in  the  Federal  Register  file 
with  the  Hearing  Clerk,  Department  of 
Health,  Education,  and  Welfare.  Room 
5440,  330  Independence  Avenue  SW., 
Washington  25,  D.C.,  written  objections 
thereto.  Objections  shall  show  wherein 
the  person  filing  will  be  adversely  af¬ 
fected  by  the  order  and  £3}ecify  with  par¬ 
ticularity  the  provisions  o|  the  order 
deemed  objectionable  and  the  grounds 
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for  the  objections.  If  a  hearing  is  re¬ 
quested,  the  objections  must  state  the 
issues  for  the  hearing.  A  hearing  will 
be  granted  if  the  objections  are  supported 
by  grounds  legally  sufBcient  to  justify 
the  relief  sought.  Objections  may  be  ac¬ 
companied  by  a  memorandum  or  brief 
in  support  thereof.  All  documents  shall 
be  filed  in  quintuplicate. 

Effective  date.  Hiis  order  shall  be 
effective  on  the  date  of  its  publication 
in  the  Federal  Register. 

(Sec.  409(c)(1),  72  Stat.  1786;  21  U.S.C. 
348(c)(1)) 

Dated;  November  22,  1968. 

Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

[F.R.  Doc.  63-12420;  Filed,  Nov.  29.  1963; 
8:49  a.m.] 


PART  121— FOOD  ADDITIVES 

Subpart  D — Food  Additives  Permitted 
in  Food  for  Human  Consumption 

Calcium  Silicate 

Subsequent  to  the  issuance  of  §  121.- 
1135  Calcium  silicate,  published  in  the 
Federal  Register  of  July  25,  1963  (28 
F.R.  7559),  an  objection  was  filed  by 
Winthrop  Laboratories,  1450  Broadway, 
New  York  18,  New  York,  on  the  ground 
that  the  regulation  excluded  the  use  of 
calcium  silicate  as  an  anticaking  agent 
in  salt  substitutes  used  in  special  dietary 
foods.  The  Commissioner  of  Food  and 
Drugs  has  concluded  that  the  objecticm 
is  valid,  and  that  such  use  of  calcium  sili¬ 
cate  should  not  be  excluded.  Therefore, 
pursuant  to  the  provisions  of  the  ^deral 
Food,  Drug,  and  Cosmetic  Act  (secs. 
409(c)(1),  (h),  72  Stat.  1786,  1787;  21 
U.S.C.  348(c)(1),  (h))  and  under  the 
authority  delegated  to  the  Commissioner 
by  the  Secretary  of  Health,  Education, 
and  Welfare  (25  F.R.  8625) ,  5  121.1135 
(a)  (1)  is  amended  to  read  as  follows: 

§121.1135  Calcium  silicate. 

(a)  •  *  • 

(1)  It  is  not  to  be  used  in  infant  foods 
and  foods  for  special  dietary  use,  except 
wh^  present  as  an  anticaking  agent  at 
a  level  not  to  exceed  2.0  percent  in  salt 
and  salt  substitutes  used  as  components 
of  these  foods. 

*  *  *  •  '  * 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may  at  any 
time  within  30  days  from  the  date  of  its 
publication  in  the  Federal  Register  file 
with  the  Hearing  Clerk,  Department  of 
Health,  Education,  and  Welfare,  Room 
5440,  330  Independence  Avenue  SW., 
Washington  25,  D.C.,  written  objections 
thereto.  jObjections  shall  show  wherein 
the  person  filing  will  be  adversely  af¬ 
fected  by  the  order  and  specify  with 
particularity  the  provisions  of  the  order 
deemed  objectionable  and  the  grounds 
for  the  objections.  If  a  hearing  is  re¬ 
quested,  the  objections  must  state  the 
issues  for  the  hearing.  A  hearing  will 
be  granted  if  the  objections  are  sup¬ 
ported  by  grounds  legally  sufficient  to 
justify  the  relief  sought.  Objections 


No.  232 - 7 
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may  be  accompanied  by  a  memorandum  tlcularlty  the  provisions  of  the  order 
or  brief  In  support  thereof.  All  docu-  deemed  objectionable  and  the  grounds 

ments  shall  be  filed  in  quintuplicate.  for  the  objections.  If  a  hearing  is  re- 

Effective  date.  This  order  shall  be 
effective  on  the  date  of  its  publication  in 

thP  PKnEHAi.  Recisteb  granted  if  the  objections  are  supported 

me  i"KDERAL  KEGISTKH.  grounds  legally  sufficient  to  justify  the 

(Secs.  409(c)(1),  (h),  72  stat.  1786,  1787;  21  relief  sought.  Objections  may  be  ac- 
U.S.C. 348(c) (1),  (h) )  companied  by  a  memorandum  or  brief 

Dated:  November  22.  1963.  ^  support  thereof.  All  documents  shall 

^  ,  be  filed  in  quintuplicate. 

Geo.  P.  Larsick, 

Commissioner  of  Food  and  Drugs.  Effective  date.  This  order  shall  be  ef- 

i^vao.  fective  on  the  date  of  its  publication  in 
IPJJ.  Doc.  63-1242D  nica,  NOV.  29,  19«3:  the  PlBEEAI.  BKlSTiai. 

8:50  ajn.j 

(Sec.  409(c)(1).  72  Stat.  1786;  21  U.S.C. 
348(C)(1)) 

PART  121-FOOD  ADDITIVES  22  ,263. 

Subpart  F — Food  Additives  Resulting  Geo.  P.  Larrick, 

From  ■  Contact  With  Containers  or  Commissioner  of  Food  and  Drugs. 

Equipment  and  Food  Additives  [pji,  doc.  63-12422;  Filed,  Nov.  29,  1963; 
Otherwise  Affecting  Food  8:50a.m.] 

EthtIcEne-Ethtl  Acrylate  Copolymers  - 

The  Commissioner  of  Pood  and  Drugs,  PART  121 — FOOD  ADDITIVES 

S-bparf  ^Food  Additive.  Resulting 


or  brief  in  support  thereof.  All  docu- 
m^ts  shall  be  filed  in  quintuplicate. 

Effective  date.  This  order  shall  be 
effective  on  the  date  of  its  publication 
in  the  Federal  Register. 

(Sec.  409(c)(1),  72  Stat.  1786;  21  U.S.C  348 
(c)(1)) 

Dated:  November  22,  1963. 

Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

IPJl.  Doc.  63-12428;  Filed,  Nov.  29,  1968; 
8:50  a.m.l 


Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may  at  any 
time  within  30  days  from  the  date  of  its 
publication  in  the  Federal  Register  file 
with  the  Hearing  Clerk,  Department  of 
Health,  Education,  and  Welfare,  Room 
5440,  330  Independence  Avenue  SW., 
Washington  25,  D.C.,  written  objections 
thereto.  Objections  shall  show  wherein 
the  person  filing  will  be  adversely  af¬ 
fected  by  the  order  and  specify  with  par- 
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■pM.  8625) ,  the  regiilations  for  the  cer¬ 
tification  of  antibiotic-dehydrated 
media-triphenyltetrazolium  chloride 
sensitivity  discs  (21  CFR  147.4)  are 
amended  by  changing  paragraph  (c)  (3) 
to  read  as  follows: 

§  147.4  Antibiotic -dehydrated  media- 
triphenyltetrazolium  chloride  sensi¬ 
tivity  discs. 

«  *  *  •  * 

(C)  ♦  *  * 

(3)  The  statement  "Expiration  date 

_ the  blank  being  filled  hi 

the  date  that  is  6  months  after  the 
month  during  which  the  batch  was  cer¬ 
tified,  except  that  the  blank  may  be 
filled  in  with  the  date  that  is  12'  ihonths 
after  the  month  during  which  the  batch 
was  certified  if  the  person  who  requests 
certification  has  submitted  to  the  Com-  ^ 
missioner  results  of  tests  and  assays 
showing  that  such  drug  as  prepared  by 
him  is  stable  for  such  time. 

•  •  •  •  • 

Notice  and  public  procedure  and 
delayed  effective  date  are  not  necessary 
prerequisites  to  the  promulgation  of  this 
order,  and  I  so  find,  since  the  nature  of 
the  change  is  such  that  it  cannot  be 
applied  to  the  product  involved  unless 
and  until  the  manufacturer  thereof  has 
supplied  adequate  data  regarding  the 
article  involved. 

Effective  date.  This,  order  shall  be¬ 
come  effective  on  the  date  of  its  publica¬ 
tion  in  the  Federal  Register. 

Dated:  November  22,  1963. 

Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

(PJl.  Doc.  63-12426;  Filed,  Nov.  29.  1063; 

8:51  a.m.] 


Title  29— UBOR 

Chapter  XIII — Bureau  of  Labor  Stand¬ 
ards,  Department  of  Labor 

PART  1500— CHILD  LABOR  REGULA¬ 
TIONS,  ORDERS,  AND  STATEMENTS 
OF  INTERPRETATION 

Subpart  D — Occupations  Particularly 
Hazardous  for  the  Employment  of 
Minors  Between  16  and  18  Years  of 
Age  or  Detrimental  to  Their  Health 
or  Well-Being 

Power-Driven  Meat  Patty  Forming 
Machines 

In  the  September  5,  1963,  issue  of  the 
Federal  Register  (28  F.R.  9696) ,  a  pro¬ 
posal  was  published  to  find  and  by  order 
declare  power-driven  meat  patty  forming 
machines  to  be  particularly  hazardous  for 
the  employment  of  minors  between  16 
and  18  years  of  age. 

Interested  persons  were  given  30  days 
in  which  to  file  written  statements  of 


data,  views,  and  arguments  regarding 
this  proposal.  Having  given  careful  con¬ 
sideration  to  all  information  received, 

I  have  decided  to  adopt  the  proposal 
without  change. 

Accordingly,  pursuant  to  subsection 
3(1)  of  the  Fair  Labor  Standards  Act  of 
1938  (52  Stat.  1061  as  amended;  29  U.S.C. 
203),  and  Reorganization  Plan  No.  2  of 
1946  (3  CFR  1943-1948  Comp.,  p.  1064), 
and  in  accordance  with  the  procedure  es¬ 
tablished  in  29  CFR  Part  1500,  Subpart 
D,  I  hereby  amend  §  1500.61(a)  (4) ,  effec¬ 
tive  December  30, 1963  to  read  as  follows: 

§  1500.61  Occupations  involving  slaugh¬ 
tering,  meatpacking  or  processing,  or 
rendering  (Order  10). 

(a)  Finding  and  declaration  of  fact. 
The  following  occupations  in  or  about 
slaughtering  and  meatpacking  estab¬ 
lishments,  rendering  plants,  or  whole¬ 
sale,  retail  or  service  establishments  are 
particularly  hazardous  for  the  employ¬ 
ment  of  minors  between  16  and  18  years 
of  age  or  detrimental  to  their  health  or 
well-being: 

•  «  *  *  • 

(4)  All  occupations  involved  in  the  op¬ 
eration  or  feeding  of  the  following  power- 
driven  meat-processing  machines,  in¬ 
cluding  setting-up,  adjusting,  repairing, 
oiling,  or  cleaning  such  machines:  Meat 
patty  forming  machines,  meat  and  bone 
cutting  saws,  knives  (except  bacon-slicing 
machines) ,  head-splitters,  and  guillotine 
cutters;  snout-pullers  and  jaw-puUers; 
skinning  machines;  horizontal  rotary 
washing  machines;  casing-cleaning 
machines  such  as  crushing,  stripping,  and 
finishing  machines;  grinding,  mixing, 
chopping,  and  hashing  machtoes;  and 
presses  (except  belly-rolling  machines). 

*  *  •  «  • 

(52  Stat.  1061  as  amended;  29  n.S.C.  203) 

Signed  at  Washington,  D.C.,  this  21st 
day  of  November  1963. 

John  F.  Henning, 
Acting  Secretary  of  Labor. 

[FJt.  Doc.  63-12408;  Filed,  Nov.  29.  1963; 

8:47  a.m.] 


Title  49— TRANSPORTATION 

Chapter  I — Interstate  Commerce 
Commission  ^ 

SUBCHAPTER  A — GENERAL  RULES  AND 
REGULATIONS 

[No.  32485] 

PART  20-— PIPE  LINE  COMPANIES; 

UNIFORM  SYSTEM  OF  ACCOUNTS 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  2,  held  at 
its  office  in  Washington,  D.C.,  on  the 
22d  day  of  November  AJ3.  1963. 

Having  under  consideration  a  notice 
of  proposed  rule  making  published  in  the 
Federal  Register  on  August  20, 1963  (28 
F.R.  9155)  providing  for  a  comprehen¬ 
sive  revision  of  the  uniform  system  of 
accounts  for  pipeline  companies  pursuant 


to  provisions  of  section  20  of  the  Inter¬ 
state  Commerce  Act.  as  amended;  and. 

It  appearing.  That  full  consideration 
has  been  given  to  all  relevant  matters 
presented  by  interested  persons  regard¬ 
ing  the  regulations  proposed;  therefore. 

It  is  ordered.  That  the  regulations  so 
published  be  and  they  are  hereby  adopted 
subject  to  ttie  changes  set  forth  below. 

It  is  further  ordered.  That  the  ac- 
coimting  regulations  as  adopted  shall 
become  effective  as  of  January  1,  1964 
and  all  pipeline  companies  subject  there¬ 
to  shall  comply  with  said  regulations  on 
and  from  that  date. 

And  it  is  further  ordered.  That  this 
order  be  served  on  each  common  carrier 
by  pipeline  subject  to  its  provisions,  and 
that  notice  be  given  the  general  public 
by  depositing  a  copy  in  the  office  of  the 
Secretary  of  the  Commission  at  Wash¬ 
ington,  D.C.,  and  by  filing  with  the 
Director,  Office  of  the  Federal  Register. 

(Sec.  12.  24  stat.  383,  as  amended;  49  UA.C. 
12.  Interpret  or  apply  sec.  20,  24  Stat.  386, 
as  amended;  49  UA.C.  20) 

By  the  Commission,  Division  2. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

The  changes  are  as  follows : 

General  Instructions: 

1.  The  last  sentence  of  instruction 
1-9  Depreciation  Accounting — Noncar¬ 
rier  Property,  is  amended  to  read  as  fol¬ 
lows:  "The  depreciation  charges  shall  be 
such  as  to  distribute  the  service  values 
equitably  over  the  service  life  of  the 
property.” 

Instructions  for  Carrier  Property 
Accounts: 

1.  The  second  sentence  of  the  third 
paragraph  of  instruction  3-1  Property 
Acquired,  is  amended  to  read  as  follows: 
"When  the  purchase  price  exceeds  the 
net  book  value  of  the  property  acquired, 
the  difference  shall  be  charged  to  re¬ 
tained  income.” 

2.  The  last  two  paragraphs  of  instruc¬ 
tion  3-1  Property  Acquired,  are  combined 
and  amend^. 

3.  The  second  paragraph  of  subdivi¬ 
sion  (c)  of  instruction  3-3  Cost  of  Prop¬ 
erty  Constructed,  is  amended. 

Instructions  for  Operating  Revenue 
and  Expenses  and  Other  Income: 

The  second  sentence  of  the  opening 
paragraph  of  instruction  4-3  Operating 
Expenses,  is  amended  as  follows:  ‘"The 
expenses  of  pipeline  operations  are  to  be 
allocated  to  the  following  functions:” 
Balance  Sheet  Accounts: 

1.  The  second  sentence  of  account  16 
Oil  Inventory,  is  amended  to  read  as  fol¬ 
lows:  "Amounts  paid  preceding  carriers 
for  transportation;  customs  duties;  or 
similar  charges  on  allowance  oil  shall 
be  charged  to  account  230  Allowance  Oil 
Revenue.” 

2.  The  first  sentence  of  account  18  Pre¬ 
payments,  is  amended  to  read  as  follows: 
"This  account  shall  include  the  amount 
of  expenses  paid  in  advance  of  accrual 
such  as  insurance,  rent,  and  taxes,  the 
bcmefits  of  which  are  to  be  realized  in  sub¬ 
sequent  periods.” 
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CH>eraUng  Expenses  —  Maintenance : 
Account  400  Salaries  and  Wages  Is 
amended. 

Operating  Expenses — General : 

Account  500  Salaries  and  Wages  is 
amended. 

As  revised.  Part  20  reads  as  set  forth 
below. 

List  of  Instructions  and  Accounts 
(i)  Definitions. 

GfNERAL  INSTtUCTIONS 

1-1  Classification  of  accounts. 

1-2  Records. 

1-3  Accounting  period. 

1-4  Accounting  method. 

1-5  Prior  years’  adjustments. 

1-6  Extraordinary  items. 

1-7  Items  in  texts  of  accounts. 

1-8  Depreciation  accounting — C  a  r  r  1  e  r 
property. 

1-9  Depreciation  accounting — ^Noncarrier 

property. 

1-10  Amortization  of  intangibles. 

1- 11  Interpretation  of  rules. 

INSTRUCTIONS  FOR  BALANCE  SHEET 
ACCOUNTS 

2- 1  Current  assets. 

2-2  Investments  and  special  funds. 

2-3  Tangible  property. 

2-4  Other  assets  and  deferred  charges. 

2-5  Current  liabilities. 

2-6  Noncurrent  liabilities. 

2-7  Stockholders’  eqtilty. 

2- 8  Contingent  assets  and  liabilities. 

INSTRUCTIONS  FOR  CARRIER  PROPERTY 
ACCOUNTS 

3- 1  Property  acquired. 

3-2  Minimum  rule. 

3-3  Cost  of  property  constructed. 

3-4  Additions. 

3-^5  Improvements. 

3-6  Replacements. 

3-7  Retirements. 

3-6  Salvage. 

3-9  Relocation  of  line. 

3-10  Property  contributed. 

3-11  Acquisition  by  merger,  consolidation 

or  purchase. 

3-12  Remganizations. 

3-13  Disposition  of  former  account  193,  ac¬ 

quisition  adjustment. 

3- 14  Accounting  units  of  property. 

INSTRUCTIONS  FOR  OPERATING  REVENUE  AND 
EXPENSES  AND  OTHER  INCOME  ACCOUNTS 

4- 1  Detail  of  accounts. 

4-2  Operating  revenues. 

4-3  Operating  expenses. 

4-4  Ezp>ense  classification. 

4-5  Exi>ense  distribution.  , 

4-6  Other  income  accoimts. 

4-7  Retained  Income  accounts. 

BALANCE  SHEET  ACCOUNTS 

10  Cash. 

11  Temporary  investments. 

12  Notes  receivable. 

13  Receivables  from  affiliated  companies. 

14  Accounts  receivable. 

15  Interest  and  dividends  receivable. 

16  Oil  Inventory. 

17  Material  and  supplies. 

18  Prepa3rments. 

19  Other  ciurent  assets. 

20  Investments  in  affiliated  companies. 

21  Other  investments. 

22  Sinking  and  other  funds. 

23  Reductions  in  security  values — Credit. 

30  Carrier  property. 

3]  Accrued  depreciation — Carrier  prop¬ 

erty. 


32  Accrued  amortization — Carrier  prop¬ 

erty. 

33  Operating  oil  supply. 

34  Noncarrier  property. 

35  Accrued  depreciation — Non  carrier 

property. 

40  Organization  costs  and  other  Intan¬ 

gibles. 

41  Accrued  amortization  of  intangibles. 

42  Unamortized  discount  and  interest  on 

long-term  debt. 

43  Miscellaneous  other  assets.  • 

44  Other  deferred  charges. 

50  Notes  payable. 

51  Payables  to  affiliated  companies. 

52  Accounts  payable. 

53  Salaries  and  wages  payable. 

54  Interest  payable. 

55  Dividends  payable. 

56  Taxes  payable. 

57  Long-term  debt  payable  within  one 

year. 

58  Other  current  liabilities. 

60  Long-term  debt  payable  after  one  year. 

61  Unamortlzed  premlmn  on  long-term 

debt. 

63  Other  nonciurent  liabilities. 

70  Capital  stock. 

71  Premiums  on  capital  stock. 

72  Capital  stock  subscriptions. 

73  Additional  pfild-in  capital. 

74  ApprojH-iated  retained  income. 

75  Unappropriated  retained  income. 

CARRIER  PROPERTY  ACCOUNTS 


101, 161, 171 

Land. 

102, 152 

Right  of  way. 

103, 153 

Line  pipe. 

104. 154 

Line  pipe  fittings. 

105, 156 

Pipeline  construction. 

106, 156, 176 

Buildings. 

107, 167 

BoUers. 

108, 158 

Pumping  equipment. 

109, 159, 179 

Machine  tools  and  machinery. 

110, 160 

Other  station  equipment. 

111, 161 

Oil  tanks. 

112, 162 

Delivery  facilities. 

113, 163, 183 

Commun  icatlon  systems. 

114, 164, 184 

Office  furniture  and  equipment. 

115, 166, 185 

Vehicles  and  other  work  equip¬ 

ment. 

116, 166, 186 

Other  property. 

187 

Construction  work  In  progress. 

OPERATING  REVENUES 

600  Gathering  revenues. 

210  Trunk  revenues. 

220  Delivery  revenues. 

230  Allowance  oil  revenue. 

240  Storage  and  demurrage  revenue. 
250  Rental  revenue. 

260  Incidental  revenue. 

OPERATING  EXPENSES 

Operations 

300  Salaries  and  wages. 

310  Supplies  and  expenses. 

320  Outside  services. 

330  Operating  fuel  and  power. 

340  Oil  losses  and  shortages. 

Maintenance 

400  Salaries  and  wages. 

410  Supplies  and  expenses. 

420  Outside  services. 

430  Maintenance  materials. 

General 

500  Salaries  and  wages. 

610  Supplies  and  expenses. 

620  Outside  services. 

630  Rentals. 

540  Depreciation  and  amOTtlzatlon. 
550  Pensions  and  benefits. 

560  Insurance. 

570  Casualty  and  other  losses. 

580  Pipeline  taxes. 


'  INCOME  ACCOUNTS 

Credit 

600  C^)erating  revenues. 

620  Income  (net)  from  noncarrier  prop. 

perty.  , 

630  Interest  and  dividend  income. 

640  Miscellaneous  income. 

Debit 

610  Operating  expenses. 

650  Interest  expense. 

660  Mlscellaneoiis  income  charges. 

670  Federal  income  taxes. 

RETAINED  INCOME  ACCOUNTS 

700  Net  balance  transferred  from  Income. 
710  Extraordinary  credits  to  retained  in^ 
come. 

720  Extraordinary  charges  to  retained  in¬ 
come. 

730  Federal  income  taxes  assigned  to  re- 
-  tained  income. 

740  Appropriations  of  retained  Income. 
750  Dividend  appropriations  of  retained 
income. 

Form  of  balance  sheet  statement 
Form  ctf  income  and  unappropriated  retained 
Income 

List  of  Imstxuctioms  and  Accounts 

(1)  Definitions.  DeflnitioTis  of  terms 
used  in  this  system  of  accounts;  > 

1.  “Accounts”  means  the  accounts  pre» 
scribed  in  this  system  of  accomits. 

2.  “Actually  issued.”  as  applied  to  se¬ 
curities  issued  or  assumed  1^  the  car¬ 
rier,  means  those  which  have  been  sold  to 
bona  fide  purchasers  or  holders  for  a 
valuable  consideration,  those  issued  in 
exchange  for  other  securities  or  other 
property,  and  those  issued  as  dividends 
on  stock;  and  the  purchasers  or  holders 
secured  them  free  from  control  by  the 
carrier. 

3.  “Actually  outstanding,”  as  applied 
to  securities  issued  or  assumed  by  the 
carrier,  means  those  which  have  been 
actually  issued  and  are  neither  retired 
nor  held  by  or  for  the  carrier. 

4.  “Additions”  means  facilities,  equh)- 
ment,  and  structures  added  to  existing 
property  exclusive  of  replacements. 

5.  “Affiliated  companies”  means  com¬ 
panies  or  persons  that  directly,  or  in¬ 
directly  through  one  or  more  inter¬ 
mediaries,  control,  or  are  controlled  by, 
or  are  under  common  control  with,  the 
accounting  carrier. 

6.  “Amortization”  means  the  gradual 
extinguishment  of  an  amoimt  in  an  ac- 
coimt  by  distributing  such  amount  over 
a  fixed  period,  over  the  life  of  the  asset 
or  liability  to  which  it  applies,  or  over 
the  period  during  which  it  is  anticipated 
the  benefit  will  be  realized. 

7.  “Book  cost”  means  the  amount  at 
which  assets  are  recorded  in  the  ac¬ 
counts  without  deduction  of  related  pro¬ 
visions  for  accrued  depreciation,  amorti¬ 
zation,  or  for  other  purposes. 

8.  “Carrier”  means  a  common  carrier 
by  pipeline  subject  to  the  Interstate  Com¬ 
merce  Act. 

9.  “Commission”  means  the  Interstate 
Commerce  Commission. 

10.  “Control”  (including  the  terms 
“controlling,”  "controlled  by,”  and  “un¬ 
der  common  control  with”)  means  the 
possession,  directly  or  indirectly,  of  the 
power  to  direct  or  cause  the  direction 
of  the  management  and  policies  of  a 
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company,  whether  such  power  Is  exer¬ 
cised  through  one  or  more  intermediary 
companies,  or  alone,  or  in  conjunction' 
with,  or  pursuant  to  an  agreement,  and 
whether  such  power  is  established 
through  a  majority  or  minority  owner¬ 
ship  or  voting  of  securities,  conunon  di¬ 
rectors,  officers  or  stockholders,  voting 
trusts,  holding  trusts,  associated  com¬ 
panies,  contract  or  any  other  direct  or 
indirect  means.  When  there  is  doubt 
about  an  existence  of  control  in  any 
particular  situation,  the  carrier  shall  re- 
^rt  all  pertinent  facts  to  the  Commis¬ 
sion  for  determination. 

11.  “Cost”  means  amount  of  money 
actually  paid  for  property  or  services 
or  the  ciirrent  cash  value  of  the  con¬ 
sideration  given  when  it  is  other  than 
money. 

12.  “Cost  of  removal”  means  cost  of 
demolishing,  dismantling,  tearing  down, 
or  otherwise  removing  property  includ- 
iim  costs  of  handling  and  transportation. 

13.  “Date  of  retirement”  means  the 
date  that  property  is  withdrawn  from 
service. 

14.  “Debt  expense”  means  all  expense 
in  connection  with  the  issuance  and  sale 
of  evidences  of  debt,  such  as  fees  for 
drafting  mortgages  and  trusts;  fees  and 
taxes  for  issuing  or  recording  evidences 
of  debt;  cost  of  engraving  and  printing 
bonds,  certificates  of  indebtedness,  and 
other  evidences  of  debt;  fees  paid  to 
trustees;  specific  costs  of  obtaining  gov¬ 
ernmental  authority;  fees  for  legal  serv¬ 
ices;  fees  and  commissions  paid  under¬ 
writers.  brokers,  and  salesmen  for 
marketing  evidences  of  debt;  fees  said 
expenses  of  listing  on  exchanges;  and 
other  like  costs. 

15.  “Depreciation”  means  the  loss  in 
service  value  not  restored  by  current 
maintenance  and  incurred  in  connection 
with  the  consumption  or  prospective  re¬ 
tirement  of  property  in  the  course  of 
service  from  causes  against  which  the 
carrier  is  not  protected  by  insurance,  and 
the  effect  of  which  can  be  forecast  with 
a  reasonable  approach  to  smcuracy. 

16.  “Discount,”  as  applied  to  securities 
Issued  or  assumed  by  the  carrier,  means 
the  excess  of  the  par  or  face  value  of  the 
securities  plus  interest  or  dividends  ac¬ 
crued  at  the  date  of  the  sale  over  the 
cash  value  of  the  consideration  received 
from  their  sale. 

17.  “Group  plan”  means  the  plan  un¬ 
der  which  depreciation  charges  are  com¬ 
puted  on  the  book  cost  of  all  property 
included  in  each  depreciable  account  by 
application  of  a  composite  rate  of  de¬ 
preciation  based  on  the  weighted  average 
service  lives  of  such  property. 

18.  “Improvements”  means  alterations 
or  changes  in  structural  design  of  prop¬ 
erty  which  result  in  increased  service  life 
or  efficiency. 

19.  “Minor  items  of  property”  means 
the  associated  parts  or  items  of  which 
units  of  property  are  composed. 

20.  “Net  salvage  value”  means  salvage 
value  of  property  retired  less  the  cost  of 
removal. 

21.  “Nominally  issued,”  as  applied  to 
securities  issued  or  assumed  by  the  car¬ 
rier,  means  those  which  have  been  signed, 
certified,  or  otherwise  executed,  and 
placed  with  the  proper  officer  for  sale  and 
delivery,  or  pledged,  or  otherwise  placed 


in  some  special  fimd  of  the  accounting' 
company. 

22.  “Nominally  outstanding,”  as  ap¬ 
plied  to  securities  issued  or  assumed  by 
the  carrier,  means  those  which,  after 
being  actually  issued,  have  been  reac¬ 
quired  by  or  for  the  accounting  com¬ 
pany  imder  such  circumstances  which 
require  them  to  be  considered  as  held 
alive  and  not  retired  and  canceled. 

23.  “Premium.”  as  applied  to  securities 
issued  or  assumed  by  the  carrier,  means 
the  excess  of  the  cash  value  of  the  con¬ 
sideration  received  from  their  sale  over 
the  sum  of  their  par  (stated  value  of 
no-par  stocks)  or  face  value  and  interest 
or  dividends  accrued  at  the  date  of  sale. 

24.  “Property  retired”  means  units  of 
property  which  have  been  removed,  sold, 
abandoned,  destroyed,  or  which  for  any 
cause  have  been  withdrawn  from  serv¬ 
ice;  also,  minor  items  of  property  not 
replaced. 

25.  “Replacement”  means  the  substi¬ 
tution  of  a  part  or  of  a  complete  unit  of 
property  with  a  new  part  or  unit. 

26.  “Salvage  value”  means  the  amount 
received  or  estimated  to  be  received  for 
property  retired  less  any  expenses  in¬ 
curred  in  connection  with  the  sale  or 
preparing  the  property  for  sale;  or,  if 
retained,  the  value  at  which  the  recov¬ 
ered  material  is  chargeable  to  the  mate¬ 
rial  and  supplies  account  or  other  appro¬ 
priate  account. 

27.  “Service  life”  means  the  period 
between  the  date  that  property  is  placed 
in  service  and  the  date  of  its  retirement. 

28.  “Service  value”  means  the  book 
cost  less  the  actual  or  estimated  net  sal¬ 
vage  value  of  property. 

29.  “Straight-line  method,”  as  applied 
to  depreciation  and  amortization  ac¬ 
counting,  means  the  plan  imder  which 
the  service  value  of  property  is  charged 
to  expense  and  credited  to  the  related 
accrued  depreciation  or  amortization  ac¬ 
count  through  equal  monthly  charges 
during  the  service  life  of  the  property. 

GENERAL  INSTRUCTIONS 

1-1  Classification  of  accounts.  Ac¬ 
counts  are  prescribed  to  record  the  cost 
of  property  used  in  transportation  and 
related  operations  and  for  revenues,  ex¬ 
penses,  taxes,  rents,  and  other  items  of 
income  for  such  operations.  Separate 
accounts  are  prescribed  for  cost  of  prop¬ 
erty  not  used  in  transportation  opera¬ 
tions  and  for  income  and  expenses  per¬ 
taining  thereto;  for  other  investments 
and  related  income;  for  extraordinary 
items  includible  directly  in  retained  in¬ 
come;  and  for  assets,  liabilities,  and 
stockholders’  equity. 

1-2  Records,  (a)  Carriers  shall  keep 
their  accounts  and  records  in  accord¬ 
ance  with  the  prescribed  accounts.  In 
addition,  clearing  accounts,  temporary 
accounts,  and  subdivisions  of  any  ac¬ 
count  may  be  kept  provided  the  integrity 
of  the  prescribed  accounts  is  not  im¬ 
paired.  Each  carrier  shall  keep  its 
books  of  account^  and  all  other  books, 
records  and  memoranda  which  support 
the  entries  in  such  books  of  account,  so 
as  to  be  able,  to  furnish  readily  full  in¬ 
formation  as  to  any  item  included  in 
any  account.  Each  entry  shall  be  sup¬ 
ported  by  such  detailed  information  as 


will  permit  ready  identification,  anal¬ 
ysis,  and  verification  of  all  facts  rele¬ 
vant  thereto. 

(b)  The  books  and  records  referred  to 
herein  include  not  only  accounting  rec¬ 
ords  in  a  limited  technical  sense,  but 
all  records,  such  as  minute  books,  stock 
bo<^,  reports,  correspondence,  mem¬ 
orandums,  etc.,  which  may  be  useful  in 
developing  the  history  of  or  facts  re¬ 
garding  any  transaction. 

(c)  Carriers  shall  not  destroy  any 
Ixx^  or  records  unless  the  destruction 
thereof  is  permitted  by  The  Regulations 
to  Ck)vem  the  Destruction  of  Records  of 
Pipeline  Companies. 

1-3  Accounting  period,  (a)  Each 
carrier  shall  keep  its  books  on  a  monthly 
basis  so  that  all  transactions,  as  nearly 
as  may  be  ascertained,  shall  be  entered 
in  the  accounts  not  later  than  60  days 
after  the  last  day  of  the  period  for  which 
the  accounts  are  stated,  except  that  the 
time  within  which  the  final  entries  for 
the  year  ending  December  31  shall  be 
made  may  be  extended  to  such  date  in 
the  follo\^g  March  as  shall  not  inter¬ 
fere  witii  the  preparation  and  filing  of 
the  annual  report. 

(b)  Changes  shall  not  be  made  in  the 
accounts  for  periods  covered  by  reports, 
that  have  been  filed  with  the  Commis- 
authorized  by  the  Commission. 

1-4  Accounting  method,  (a)  This  sys¬ 
tem  of  accounts  shall  be  kept  by  the 
accrual  method  of  accounting.  The 
basis  used  for  accruing  income  and  ex¬ 
pense  items  each  month  shall  be  consist¬ 
ently  applied  and  any  change  in  such 
basis  or  any  unusual  accruals  involving 
material  amounts  shall  be  promptly  re¬ 
ported  to  the  Commission. 

(b)  When  the  amount  of  any  trans¬ 
action  cannot  be  accurately  determined 
in  time  for  inclusion  in  the  applicable 
month’s  accounts,  an  estimated  amount 
shall  be  entered  in  the  proper  accounts. 
Appropriate  adjustments  shall  be  made 
as  soon  as  the  actual  amounts  become 
known  or  at  the  time  a  substantial 
change  is  indicated.  Carriers  are  not 
required  to  anticipate  minor  items  which 
do  not  appreciably  affect  the  accounts. 

1-5  Prior  years’  adjustments.  Ordi¬ 
nary  delayed  items  and  adjustments 
arising  during  Uie  current  year  which 
are  applicable  to  prior  years  shall  be  in¬ 
cluded  in  the  same  account  which  would 
have  been  charged  X)r  credited  if  the 
item  had  been  taken  up  or  the  adjust¬ 
ments  made  in  the  year  to  which  it  per¬ 
tained.  When  the  amount  of  a  delayed 
item  or  adjustment  is  relatively  so  large 
that  its  inclusion  in  net  income  for  a 
single  month  would  seriously  distort  the 
accounts  for  the  month  (but  not  for  the 
year),  such  amount  may  be  distributed 
in  equal  monthly  charges  or  credits,  as 
the  case  may  be,  to  the  remaining 
months  of  the  calendar  year.  See  in¬ 
struction  1-6  for  instructions  covering 
extraordinary  items  of  a  nonrecurring 
nature  which  are  includible  directly  in 
retained  income  accounts. 

1-6  Extraordinary  items.  All  items 
of  income  and  expense  recognized  dur¬ 
ing  the  year  are  includible  in  net  in¬ 
come  except  nonrecurring  items  which 
are  not  clearly  identified  with  or  do  not 
result  from  usual  operations  of  the  year 
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and  which  in  the  aggregate  for  the  same 
class  would  distort  the  accounts  and 
impair  the  significance  of  net  income 
for  the  year.  Such  items  shall  be  re¬ 
corded  directly  in  the  appropriate  re¬ 
tained  income  accounts.  Nonrecurring 
items,  when  material  in  the  aggregate, 
'which  shall  be  excluded  from  net  income 
are  those  resulting  from  unusual  sales 
of  property  and  investment  securities, 
company  bonds  reacquired,  extraordi¬ 
nary  adjustments  of  prior  years,  and 
other  similar  items. 

1-7  Items  in  texts  of  accounts. 
Items  appearing  in  instructions  and  in 
the  texts  of  various  accounts  are  merely 
representative  and  are  not  intended  to 
cover  &11  of  the  items  includible  therein. 

1-8  Depreciation  accounting — Car¬ 
rier  property. 

(a)  Method.  Monthly  depreciation 
charges  shall  be  made  by  the  straight- 
line  method  to  operating  expenses  in 
conformity  with  the  group  plan  of  ac¬ 
counting  applicable  to  all  carrier  prop¬ 
erty  except  property  included  in  ac¬ 
counts  101,  151,  171,  Land,  and  187, 
Construction  Work  in  Progress. 

(b)  Rates.  (1)  Separate  composite 
annual  percentage  rates  will  be  pre¬ 
scribed  for  each  depreciable  account  ex¬ 
cept  that  the  Commission  may  authorize 
the  use  of  component  rates  upon  i^eciQc 
request  from  a  carrier.  Carriers  becom¬ 
ing  subject  to  this  system  of  accoimts 
and  carriers  acquiring  property  for  which 
no  rates  have  been  previously  prescribed 
shall  file,  within  six  months,  composite 
annual  percentage  rates  applicable  to 
the  book  cost  of  each  class  of  depreciable 
carrier  property  as  will  distribute  the 
service  value,  by  the  straight-line 
method,  in  equal  annual  charges  to  op¬ 
erating  expenses  during  the  service  life 
of  the  property.  These  rates  shall  be 
used  by  the  carrier  imtil  the  rates  pre¬ 
scribed  by  the  Commission  become  ef¬ 
fective.  Such  rates  shall,  for  each  pri¬ 
mary  account  comprised  of  more  than 
one  class  of  property,  produce  a  depre¬ 
ciation  charge  equal  to  the  siim  of  the 
amounts  that  would  otherwise  be  charge¬ 
able  for  each  of  the  various  classes  of 
property  included  in  the  account.  Car¬ 
riers  shall  base  these  percentage  rates 
on  estimated  service  values  and  service 
lives  developed  from  engineering  and 
other  studies.  The  rates  filed  shall  be 
accompanied  by  a  statement  showing  the 
bases  and  the  methods  employed  in  the 
rate  determination. 

(2)  Carriers  shall  be  prepared  at  any 
time  upon  the  direction  of  the  Commis¬ 
sion  to  compute  and  submit  revised  per¬ 
centage  rate  studies.  When  a  carrier 
believes  that  any  rate  prescribed  by  the 
Commission  is  no  longer  applicable,  it 
shall  submit  the  rate  which  it  believes 
should  be  established  supported  by  full 
particulars  for  consideration  by  the 
Commission. 

(3)  A  carrier  shall  keep  records  of 
property  and'  property  retirements  that 
will  refiect  the  service  life  of  property 
which  has  been  retired,  or  will  permit  the 
determination  of  service  life  indications 
by  mortality,  turnover,  or  other  appro¬ 
priate  methods;  and  also  such  records 
as  will  refiect  the  percentage  of  net  sal¬ 
vage  value  for  property  retired  from 


each  class  of  depreciable  carrier  pre^- 
erty. 

(c)  Charges.  In  computing  monthly 
charges,  the  annual  percentage  rates 
shall  be  applied  to  the  depreciation  base 
as  of  the  first  of  each  month  and  the 
result  divided  by  twelve. 

(d)  Retirements.  Except  as  provided 
in  paragraph  (e)  of  this  section,  upon 
the  retirement  of  depreciable  property 
the  service  vedue  shall  be  charged  in  its 
entirety  to  account"31.  Accrued  Depre¬ 
ciation — Carrier  Property.  Any  amoimts 
of  insurance  recovered  from  casualty 
losses  involving  depreciable  property  re¬ 
tired  shall  be  credited  thereto. 

(e)  Special  accounting  authority.  (1) 
When  circumstances  indicate  that  newly 
acquired  property  should  be  subject  to 
amortization,  or  that  the  prescribed  de¬ 
preciation  rates  based  on  the  service  lives 
of  certain  property  are  no  longer  appli¬ 
cable.  because  the  source  of  traffic  will 
be  exhausted  before  the  end  of  the  physi¬ 
cal  service  life,  the  emrier  shall  submit 
to  the  Commission  for  approval  amor¬ 
tization  or  depreciation  rates  based  on 
the  estimated  remaining  service  life  of 
the  property  accompanied  by  full  in¬ 
formation  justifying  the  request. 

(2)  When  the  charge  to  the  deprecia¬ 
tion  reserve  in  connection  with  the  re¬ 
tirement  of  depreciable  property  will  re¬ 
sult  in  imdue  deletion  thereof,  with 
the  approval  of  the  Commission  the  car¬ 
rier  may  charge  to  account  720,  Ex¬ 
traordinary  Charges  to  Retained  Income, 
such  part  of  the  service  value  of  the  re¬ 
tired  property  which  it  is  authorized  to 
charge  thereto.  When  the  amount  of  in¬ 
surance  recovered  or  the  proceeds  from 
a  sale  of  carrier  property,  creditable  to 
account  31,  Accrued  Depreciation — Car¬ 
rier  Propeil7.  would  imduly  infiate  that 
accoimt,  the  carrier  may  credit  to  ac¬ 
count  710,  Extraordinary  Credits  to  Re¬ 
tained  Income,  such  part  of  the  insur¬ 
ance  recovered  or  the  receipts  from  a 
sale  as  may  be  specifically  authorized  by 
the  Commission.  The  application  to  the 
Commission  for  such  special  accoimting 
shall  contain  full  particulars  concerning 
the  situation,  and  shall  indicate  the 
carrier’s  reasons  for  the  accounting 
proposed. 

1-9  Depreciation  accounting — Non¬ 
carrier  property.  Monthly  depreciation 
charges  for  all  depreciable  property  re¬ 
corded  in  account  34,  Noncarrier  Prop¬ 
erty,  shall  be  made  to  account  620,  In¬ 
come  fr(»n  Noncarrier  Property,  with 
concurrent  credits  to  account  35,  Ac¬ 
crued  Depreciation — Noncarrier  Prop¬ 
erty.  The  depreciation  charges  shall  be 
such  as  to  distribute  the  service  values 
equitably  over  the  service  life  of  the 
property. 

1-10  Amortization  of  intangibles. 
Monthly  charges  shall  be  made  to  ac¬ 
count  540,  Depreciation  and  Amortiza¬ 
tion,  to  amortize  the  cost  of  fixed  life 
intangibles  suoh  as  permits,  patents  and 
franchises  which  are  directly  related  to 
pipeline  operations.  Monthly  charges 
shall  be  made  to  account  660,  Miscella¬ 
neous  Income  Charges,  to  amortize  the 
cost  of  intangibles  such  as  goodwill  which 
are  not  directly  associated  with  pipeline 
operations.  The  amortization  charges 


shall  be  such  as  to  distribute  the  cost 
by  the  straight-line  method  in  equal 
annual  charges  over  the  life  or  expected 
period  of  benefit. 

1- 11  Interpretation  of  rules.  To 
maintain  uniformity  of  accounting,  car¬ 
riers  shall  submit  questions  of  doubtful 
interpretation  to  the  Commission  for 
consideration  and  decision. 

INSTRUCTIONS  FOR  BALANCE  SHEET 
ACCOUNTS 

2- 1  Current  assets.  In  the  group  of 
accoimts  designated  as  current  assets 
shall  be  included  cash  and  other  assets 
or  resources  commonly  Identified  as  those 
which  are  reasonably  expected  to  be 
realized  in  cash  or  sold  or  consumed 
within  a  one-year  period.  There  shan 
not  be  included  any  amount  the  collec¬ 
tion  of  which  is  not  reasonably  assured 
by  the  known  financial  condition  of  the 
debtor  or  otherwise.  Items  of  current 
character  but  of  doubtful  value  shall  be 
written  down  or  written  off  to  account 
510,  Supplies  and  Expenses,  or  to  ac¬ 
coimt  660,  Miscellaneous  Income 
Charges,  as  ai^pcopriate. 

2-2  Investments  and  special  funds. 
(a)  This  group  of  accounts  shall  include 
the  cost  of  long-term  investinents  in  se¬ 
curities  other  than  those  of  the  account¬ 
ing  carrier,  investment  advances,  sinUnf 
and  other  funds,  cash  value  of  life  insur¬ 
ance  policies,  and  other  items  of  similar 
nature. 

(b)  Investment  in  securities  shall  be 
recorded  at  cost  at  time  of  acquisition 
excluding  amounts  paid  for  accrued  in¬ 
terest  and  dividends.  When  securities 
with  a  fixed  maturity  date  are  purchai^ 
at  a  discount  or  premium,  such  discount 
or  premium  shall  be  amortized  over  the 
remaining  life  of  the  securities  by  period¬ 
ical  debits  or  credits  to  the  account  in 
which  the  cost  of  the  securities  is  rec¬ 
orded  with  corresponding  credits  or 
debits  to  Interest  Income.  If  the  amount 
of  the  discount  or  premium  is  minor,  the 
investment  may  be  maintained  at  actual 
cost,  without  adjustment,  and  the 
amount  of  discount  or  premium  re¬ 
corded  in  the  interest  income  account  at 
the  time  the  securities  mature. 

(c)  The  accounting  carrier  shall  write 
down  the  value  of  any  securities  to  the 
extent  of  impairment  in  their  value  or 
write  off  entirely  if  there  is  no  reason¬ 
able  prospect  of  realizing  any  value 
therefrom,  but  fiuctuations  in  market 
value  are  not  to  be  recorded.  Adjust¬ 
ments  in  the  values  of  securities  shall 
not  he  delayed  beyond  the  year  in  which 
a  loss  is  claimed  for  income  tax  pur¬ 
poses.  Account  23,  Reductions  in  Secu¬ 
rity  Values,  is  provided  for  adjustments 
in  values  of  securities. 

2-3  Tangible  property.  The  cost  oi 
property  owned  that  is  devoted  to  trans¬ 
portation  service  shall  be  recorded  in 
account  30,  Carrier  Property,  and  in  ac¬ 
count  33,  Operating  Oil  Supply.  This  in¬ 
cludes  carrier’s  investment  in  jointly- 
owned  transportation  property  in  which 
it  has  an  undivided  ownership  interest 
The  cost  of  other  property  not  directly 
associated  with  pipeline  operations  shall 
be  Included  in  account  34,  Noncarrier 
Property.  Property  used  in  both  carrier 
and  noncarrier  services  shall  be  classl- 
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fled  in  account  30  or  account  34  accord¬ 
ing  to  its  dominant  use. 

2-4  Other  assets  and  deferred 
charges.  Account  40,  Organi^tion 
Costs  and  Other  Intangibles,  is  pre¬ 
scribed  for  organization  costs  and  other 
intangible  assets,  such  as  patents  and 
franchises.  These  intangible  assets  shall 
be  recorded  at  cost.  Accounts  are  also 
prescribed  for  assets  not  otherwise  pro¬ 
vided  for  and  for  charges  applicable 
to  future  periods. 

2-5  Current  liabilities.  In  this  group 
of  accounts  shall  be  included  obligations 
which  are  payable  on  demand  or  mature 
or  become  due  within  one  year  from  the 
date  of  the  balance  sheet. 

2-6  Noncurrent  liabilities.  Includ¬ 
ible  under  this  category  of  account  are 
those  obligations  which  are  not  due  to 
be  liquidated  within  one  year  from  the 
date  of  the  balance  sheet.  Estimates 
of  future  fire  losses  or  other  contingen¬ 
cies  shall  not  be  accounted  for  as  current 
expenses  or  recorded  as  liabilities.  Such 
contingencies  may  be  provided  for  by 
appropriations  of  retained  income,  the 
losses  to  be  recognized  in  income  when 
sustained. 

2-7  Stockholders’  equity.  These  ac¬ 
counts  are  designed  to  show  the  stock¬ 
holders’  equity  segregating  contributed 
capital  from  the  retained  income,  of  the 
carrier.  The  retained  income  is  divided 
into  two  accounts,  appropriated  and  un- 
iq)propriated. 

2- 8  Contingent  assets  and  liabilities. 
Contingent  assets  and  liabilities  shall  not 
be  shown  in  the  balance  sheet  but  shall 
be  explained  in  detail  in  a  footnote  or  in 
a  supplementary  statement.  Contingent 
assets  are  those  which  may  be  a  possible 
source  of  value  to  the  carrier  dependent 
upon  the  fulfillment  of  conditions  re¬ 
garded  as  uncertain.  Contingent  lia¬ 
bilities  are  those  which  may  under  cer¬ 
tain  conditions  become  obligations  of  the 
carrier  but  which  are  neither  direct  nor 
assumed  liabilities  at  the  date  of  the 
balance  sheet. 

INSTRUCTIONS  FOR  CARRIER 
PROPERTY  ACCOUNTS 

3- 1  /  Property  acquired,  (a)  The  car¬ 
rier  property  accoimts  shall  be  charged 

.  with  the  cost  of  property  purchased  or 
constructed  and  with  the  cost  of  addi¬ 
tions  and  improvements. 

(b)  The  cost  of  purchased  property  is 
Uie  net  price  paid  on  a  cash  basis,  or  if 
other  than  money  is  given,  the  current 
value  of  that  consideration.  Cost  in¬ 
cludes  the  purchase  price ;  sales,  use  and 
excise  taxes,  and  ad  valorem  taxes 
during  periods  of  construction;  trans¬ 
portation  charges;  insurance  in  transit; 
installation  charges;  and  expenditures 
for  testing  and  final  preparation  for  use. 

(c)  Property  acquired  from  an  affili¬ 
ated  company  through  purchase  or* 
transfer  shall  be  recorded  together  with 
the  related  accrued  depreciation  and 
liabilities  assumed,  if  any,  in  the  ex¬ 
propriate  property  accounts  at  the  same 
amount  that  it  was  recorded  on  the  books 
of  the  affiliate.  When  the  purchase 
price  exceeds  the  net  book  value  of  the 
property  acquired,  the  difference  shall 
be  charged  to  retained  income.  When 
the  purchase  price  is  less  than  the  net 


book  value,  the  difference  shall  be  cred¬ 
ited  to  account  73,  Additional  Pedd-in 
Capital.  This  does  not  apply  to  small 
miscellaneous  purchases  or  transfers. 

(d)  The  purchase  of  a  proportionate 
share  of  a  pipeline  system  or  facility 
owned  in  imdivided  Interests  shall  be 
recorded  at  the  amount  that  the  per¬ 
centile  of  interest  acquired  bears  to  the 
whole.  Any  excess  or  deficiency  of  pur¬ 
chase  price  over  the  amount  so  recorded 
shall  be  debited  to  account  44,  Other 
Defended  charges  or  credited  to  account 
63.  Other  noncurrent  Liabilities,  and 
amortized  in  equal  periodic  amounts  over 
the  composite  service  life  of  the  system 
or  facility  through  income  or  retained 
income,  as  appropriate. 

3-2  Minimum  rule,  (a)  To  avoid 
undue  refinement  in  accounting,  carriers 
shall  charge  to  operating  expenses  acqui¬ 
sitions  of  property  (other  than  land) 
including  additions  and  improvements 
costing  less  than  $500.  Expenditures 
made  under  a  general  plan  shall  not  be 
parceled  to  meet  the  minimum  nor  shall 
unrelated  items  be  combined  to  avoid  the 
minimum. 

(b)  An  amount  of  less  than  $500  may 
be  adopted  for  purposes  of  this  rule  pro¬ 
vided  the  carrier  first  notifies  the  Com¬ 
mission  of  the  amount  it  proposes  to 
adopt  and  thereafter  makes  no  change 
in  the  amount  unless  authorized  to  do 
so  by  the  Commission. 

3-3  Cost  of  property  constructed. 
The  cost  of  constructing  property 
chargeable  to  the  carrier  property  ac¬ 
counts  shall  include  direct  and  other 
costs  as  described  hereimder: 

(1)  Cost  of  labor  includes  the  amount 
paid  for  labor  performed  by  the  car¬ 
rier’s  own  employees  and  officers.  This 
includes  payroll  taxes,  vacation  pay,  pen¬ 
sions.  holiday  pay  and  traveling  and 
other  incidental  expenses  of  employees. 
No  charge  shall  be  made  to  these  ac¬ 
counts  for  pay  and  expenses  of  officers 
and  employees  who  merely  render  serv¬ 
ices  incidentally  in  connection  with  ex¬ 
tensions,  additions  or  replacements. 

(2)  Cost  of  material  and  supplies  in¬ 
cludes  the  purchase  price  (less  purchase 
and  trade  discounts)  of  material  and 
supplies,  including  small  tools,  at  the 
point  of  free  delivery;  costs  of  inspection 
and  loading  borne  by  the  carrier;  trans¬ 
portation  charges;  sales,  use  and  excise 
taxes;  and  when  applicable  a  propor¬ 
tionate  share  of  stores  expenses.  In 
calculating  the  cost  of  material  and  sup¬ 
plies  used,,  proper  allowance  shall  be 
made  for  the  value  of  unused  portions 
and  other  salvage,  for  the  value  of  the 
material  recovered  from  temporary  scaf¬ 
folding,  cofferdams  and  other  temporary 
structures  used  in  construction;  and  for 
the  value  of  small  tools  recovered  and 
used  for  other  purposes. 

(3)  (i)  Cost  of  special  machine  service 
includes  the  cost  of  labor  expended  and 
of  materials  and  supplies  consumed  in 
maintaining  and  operating  vehicles, 
equipment,  and  other  machines  used  in 
construction  work;  and  rents  paid  for 
the  use  of  such  machines. 

(ii)  When  machines  are  purchased 
primarily  for  a  construction  project, 
their  cost  shall  be  charged  to  account 
187,  Construction  Work  in  Progress. 


Upon  completion  of  the  construction 
project,  account  187  shall  be  credited 
with  amounts  received  for  machines  sold 
or  the  book  cost  (less  a  fair  allowance 
for  depreciation  during  the  construction 
period)  of  machines  retained  for  use  in 
carrier  service.  The  net  book  cost  shall 
be  included  in  the  appropriate  carrier 
property  accounts. 

(iii)  The  cost  of  repairs  to  vehicles 
and  other  work  equipment  and  of  ma¬ 
chine  tools  and  machinery  which  are 
used  both  in  construction  and  mainte¬ 
nance  work  shall  be  apportioned  equi¬ 
tably  to  the  work  in  connection  \^th 
which  the  equipment  is  used. 

(4)  Cost- of  transportation  includes 
the  amounts  paid  to  other  companies 
or  individuals  for  the  transportation  of 
employees,  material  and  supplies,  special 
machine  outfits,  appliances,  and  tools 
in  connection  with  construction  and  also 
the  cost  of  hauling  performed  by  the 
carrier’s  own  forces  and  facilities.  The 
cost  of  the  transportation  of  construc¬ 
tion  material  to  the  point  where  ma¬ 
terial  is  received  by  the  carrier  shall  be 
included,  so  far  as  practicable,  as  a  part 
of  the  cost  of  such  material. 

(5)  Cost  of  contract  work  includes 
amounts  paid  for  construction  work  per¬ 
formed  under  contract  by  other  com¬ 
panies,  firms,  or  individuals,  and  cost  in¬ 
cident  to  the  award  of  the  contract. 

(6)  Cost  of  protection  includes  ex¬ 
penditures  for  protection  in  connection 
with  construction.  This  includes  the 
cost  of  protection  against  fires,  cost  of 
detecting  and  prosecuting  incendiaries, 
amounts  paid  to  municipal  corporations 
and  others  for  fire  protection,  cost  of 
protecting  property  of  others  from  dam¬ 
ages.  and  analogous  items. 

(7)  Cost  of  injuries  and  damages  in¬ 
cludes  expenditures  for  injuries  to  per¬ 
sons  or  damage  to  property  when  incident 
to  construction  projects,  and  shall  be 
included  in  the  cost  of  the  related  con¬ 
struction  work.  It  also  includes  that 
portion  of  premiums  paid  for  insuring 
property  prior  to  the  completion  or  com¬ 
ing  into  service  of  the  property  insured. 
Insurance  recovered  for  compensation 
paid  for  injuries  to  persons  incident  to 
construction  shall  be  credited  to  the  ac¬ 
counts  to  which  such  compensation  is 
charged.  Any  insurance  recovered  for 
damages  to  property  incident  to  con¬ 
struction  shall  be  credited  to  the  ac¬ 
counts  chargeable  with  the  expenditures 
necessary  for  restoring  the  damaged 
property.  The  cost  of  injuries  and  diun- 
ages  in  connection  with  the  removal  of 
old  structures  which  are  encumbrances 
on  newly  acquired  lands  shall  be  included 
in  the  cost  of  land,  or  rights  of  way. 

(8)  Cost  of  privileges  and  permits  in¬ 
cludes  compensation  for  temporary 
privileges,  such  as  the  use  of  private 
or  public  property  or  of  streets,  in  con¬ 
nection  with  construction  work. 

(9)  Taxes  include  taxes  on  property 
during  construction  and  before  the  fa¬ 
cilities  are  completed  and  ready  for  serv¬ 
ice.  This  includes  taxes  on  land  held 
under  a  definite  plan  for  its  use  in  pipe¬ 
line  service  for  the  period  prior  to  the 
completion  of  pipeline  facilities  thereon 
and  other  taxes  separately  assessed  on 
property  during  construction,  or  assessed 
under  conditions  which  permit  separate 
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identification  or  allocation  of  the  amount 
chargeable  to  construction. 

(10)  Rent  includes  payments  for  use 
of  facilities,  such  as  motor  vehicles,  spe¬ 
cial  tools  or  machines,  and  quarters  used 
for  construction  work. 

(11)  (i)  Interest  during  construction 
Includes  interest  expense  on  bonds,  notes 
and  other  interest  bearing  debt  incurred 
in  the  construction  of  carrier  property 
(less  interest,  if  any,  earned  on  funds 
temporarily  invested)  after  such  funds 
become  available  for  use  and  before  the 
receipt  or  the  c<Hnpleticn  or  coming  into 
service  of  the  property.  The  interest 
shall  be  included  in  the  accounts  charged 
with  ^e  cost  of  the  pr(H)erty  to  which 
related. 

(11)  There  shall  be  deducted  from  such 
interest  charges  a  proportion  of  premium 
on  securities  sold.  There  shall  be  added 
a  proportion  of  discount  and  expense  on 
funded  debt  issued  for  the  acquisition  or 
construction  of  carrier  property.  The 
amount  of  premium  and  discount  and  ex¬ 
pense  thus  related  shall  be  determined 
by  the  ratio  which  the  period  between 
the  date  the  proceeds  from  the  securities 
issued  become  available  and  the  receipt, 
completion,  or  coming  into  service  of  the 
property  bears  to  the  entire  life  of  the 
securities  issued. 

(12)  Cost  of  disposing  of  excavated 
material  shall  be  included  in  the  cost  of 
construction  exc^t  that  when  such  ma¬ 
terial  is  used  for  filling,  the  cost  of  load¬ 
ing,  hauling,  and  dumping  shall  be  equi¬ 
tably  apportioned  between  the  work  for 
which  removal  is  made  and  the  woric 
for  which  the  material  is  used. 

3-4  Additions.  Cost  of  additions  to 
existing  property  shall  be  Included  in 
the  appropriate  primary  property  ac¬ 
counts  except  as  provided  in  the  mini¬ 
mum  rule. 

3-6  Improvements.  Costs  of  im¬ 
provements,  subject  to  the  minimum 
rule,  shall  be  accounted  for  as  follows: 

(a)  The  cost  of  items  replaced  shcdl 
be  retired  and  the  cost  of  the  improve¬ 
ment  shall  be  charged  to  the  appropriate 
property  account  except  that  the  related 
labor  expense  shall  be  charged  to  the 
maintenance  expense  account. 

(b)  If  the  improvement  does  not  in¬ 
volve  a  replacement,  the  cost  of  the  im¬ 
provement  shall  be  charged  to  the  ap¬ 
propriate  property  account. 

3-6  Replacements.  Replacements 
are  substitutions  of  a  part  or  of  a  com¬ 
plete  unit  of  property  with  a  new  part  or 
unit.  Costs  of  replacements  shall  be  ac¬ 
counted  for  as  follows: 

(a)  In  replacing  a  complete  unit  of 
property,  the  old  unit  shall  be  retired 
and  the  cost  of  the  replacement  recorded 
in  the  appropriate  primary  property  ac¬ 
count,  subject  to  the  minimum  rule. 

(b)  In  replacing  a  minor  item  with¬ 
out  improvement,  the  cost  of  such  re¬ 
placement  shall  be  charged  to  the  main¬ 
tenance  expense  account. 

3—7  Retirements.  The  retirement  of 
carrier  property  shall  be  accounted  for 
as  follows: 

(a)  Land.  The  book  cost  of  land  re¬ 
tired  shall  be  removed  from  the  property 
accounts.  Gain  or  loss  on  the  sale  of 
land  shall  be  credited  to  accoimt  640, 
Miscellaneous  Income,  or  charged  to  ac¬ 


count  660,  Miscellaneous  Income  Chargee. 
Land  that  is  no  longer  used  In  carrier 
operations  shall  be  transferred  at  b(x>k 
cost  to  noncarrier  property. 

(b)  Property.  (1)  The  book  cost  of 
units  of  property  retired  and  of  minor 
items  of  property  retired  and  not  re¬ 
placed  shall  be  written  out  of  the  prop¬ 
erty  account  as  od  date  of  retirement,  and 
the  service  value  sludl  be  charged  to  ac¬ 
count  31,  Accrued  Depreciation — Carrier 
Property. 

(2)  In  case  of  casualty  loss,  insurance 
proceeds  recovered  shall  be  credited  to 
account  31,  Accrued  Depreciation — 
Carrier  Property,  in  an  amoxmt  not  to 
exceed  the  book  cost  of  the  property  in¬ 
volved.  Any  excess  amount  shall  be 
credited  to  account  640,  Miscellaneous 
Income. 

(3)  Carrier  pn^rty  no  longer  used 
nor  held  for  carrier  operations  but  used 
or  Intended  for  use  in  noncarrier  opera¬ 
tions  shall  be  transferred,  along  with 
the  amount  of  past  accrued  depreciation, 
estimated  if  necessary,  to  noncairier 
property. 

3-8  Salvage,  (a)  When  retired  prop¬ 
erty  is  salvaged  for  material  or  parts 
which  are  to  be  reused  by  the  carrier, 
the  salvage  shall  be  priced  at  current 
second-hand  value,  not  to  exceed  origi¬ 
nal  cost,  and  charged  to  account  17,  Ma¬ 
terial  and  Supplies,  or  other  approiri- 
ate  account. 

(b)  When  retired  property  is  held 
without  being  dismantled,  the  estimated 
value  of  the  salvage  less  the  estimated 
cost  of  salvaging  shall  be  included  in 
account  19,  Other  Current  Assets,  if  to 
be  recovered  within  a  year,  otherwise,  in 
account  43,  Miscellaneous  Other  Assets. 

3-9  Relocation  of  line,  (a)  If  a  line 
is  relocated  in  the  same  gathering  field 
serving  the  same  lease  or  purpose,  aU  of 
the  relocating  expenses  whether  or  not  a 
unit  of  property  is  involved  shall  be 
charged  to  maintenance  expense,  pro¬ 
vided  that  the  same  size  pipe  is  used  in 
such  relocation.  Resulting  increases  or 
decreases  in  the  length  of  the  line  shall 
be  accoimted  for  as  additions  or  retire¬ 
ments  of  property. 

(b)  In  accounting  for  relocation  of 
triink  lines  involving  units  of  property, 
the  replaced  property  shall  be  retir^ 
and  the  cost  of  the  new  property  in¬ 
cluded  in  the  appropriate  primary  prop¬ 
erty  accoimts.  When  public  improve¬ 
ment  projects  are  Involved,  the  cost  of 
the  new  property  shall  be  (1)  the  book 
cost  less  depreciation  or  amortization  of 
the  replaced  property,  less  the  net  sal¬ 
vage  value  recovered,  plus  (2)  costs  in¬ 
curred  by  the  carrier,  less  any  amounts 
contributed  by  governmental  agencies  or 
others. 

3-10  Property  contributed,  (a)  The 
value  of  contributions  or  property  re¬ 
ceived  from  others  including  govern¬ 
mental  agencies  shall  not  be  recorded 
in  the  property  accounts;  however, 
memorandum  entries  should  be  made  in 
the  records  of  the  carrier  describing  the 
property  received,  the  value  thereof,  and 
all  other  pertinent  information  related 
thereto. 

(b)  Property  contributed  by  an  aflOU- 
ate  shall  be  recorded  in  the  property 
accounts  together  with  the  related  ac¬ 


crued  depreciation  at  the  same  amounts 
that  were  recorded  on  the  books  of  the 
affiliate  provided,  however,  that  the 
amount  cf  contr^utlon  made  by  non¬ 
carrier  affiliates  shall  not  exceed  the  fair 
value  of  the  property  received. 

3-11  Acquisition  by  merger.  consoU- 
datum  or  purchase.  Accoimting  for 
property  acquired  by  business  combina- 
tiem  of  two  or  more  corporations  shall 
depend  an  whether  there  has  been  (i) , 
a  merger  or  consolidation  in  a  “pooling 
of  interests”  or  (2)  .a  “purchase.”  A 
“pooling  of  Interests”  may  exist  when 
holders  of  all  or  substantially  all  of  the 
ownership  interests,  usually  common 
stock,  in  the  constituent  corporations  or 
oititijes  become  the  owners  of  a  sur¬ 
viving  corporation  or  a  new  corporation 
which  owns  the  assets  and  businesses  of 
the  constituent  corporations  or  entities 
directly  or  through  one  or  more  sub¬ 
sidiaries.  However,  when  the  stock¬ 
holders  of  one  of  the  constituent  corpora¬ 
tions  obtain  90  percent  or  more  of  the 
voting  interest  in  the  combined  enter¬ 
prise;  or  when  there  is  a  plan  or  firm  in^ 
tention  and  understanding  to  retire  a 
substantial  part  of  the  capital  stotic 
issued  to  the  owners  of  one  or  more  of 
the  constituent  corporations  or  substan* 
tial  changes  in  ownership  which  oc¬ 
curred  shortly  before  or  planned  to  occur 
shortly  after  the  combination,  the  com- 
bination  may  be  considered  a  “purchase.” 

(a)  Accounting  under  a  '^pooling  of 
interests.**  (1)  In  accounting  for  a 
“pooling  of  interests,”  no  new  ba-sis  of 
accountability  arises.  The  assets  and 
liabilities  of  the  constitutent  companies 
or  entities  and  the  related  accrued  de¬ 
preciation  and  amortization  accounts 
along  with  the  retained  income  or  deficit 
accounts  shall  be  carried  forward,  ad¬ 
justed,  if  necessary,  to  conform  with 
the  accounting  rules  of  the  Commission. 

(2)  When  the  total  par  value  or  stated 
value  of  no-par  capital  stock  of  the  suc¬ 
ceeding  corporation  is  greater  than  that 
of  the  constituent  corporations,  the  ex¬ 
cess  shall  be  charged  first  to  the  amount 
in  account  73,  Additional  Paid-in  Capi¬ 
tal,  that  is  not  otherwise  restricted,  and 
the  Balance  to  account  75,  Unappro¬ 
priated  Retained  Income. 

(3)  When  the  par  value  or  stated  value 
of  no-par  capital  stock  of  the  succeeding 
corporation  is  less  than  that  of  the  con¬ 
stituent  corporations,  the  difference  shall 
be  credited  to  account  73,  Additional 
Paid-in  Capital. 

(b)  Accounting  under  a  ^'purchase.** 
In  accounting  for  a  “purchase,”  the  as¬ 
sets  shall  be  recorded  on  the  books  of 
the  acquiring  carrier  at  cost  as  of  the 
date  of  acquisition  or,  if  other  than 
money  is  given,  at  the  fair  value  of  such 
consideration.  Liabilities  assumed  shall 
be  recorded  in  the  appropriate  accounts 
according  to  the  accounting  rules  of  the 
Commission. 

(c)  Approval  of  accounting.  (1) 
Tentative  journal  entries  recording  the 
acquisition  of  pipeline  properties  shall 
be  submitted  to  the  Commission  for  con¬ 
sideration  and  approval.  The  entries 
shall  give  a  complete  description  of  the 
property  purchased  and  the  basis  upon 
which  the  amounts  of  the  entries  haye 
been  determined. 
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(2)  When  the  costs  of  individual  or 
groups  of  transportation  property  are 
not  specified  in  the  agreement  or  in  sup¬ 
porting  documents  the  total  purchase 
^ce  shall  be  equitably  apportioned 
among  the  appropriate  primary  proper¬ 
ty  accounts  based  on  the  percentage  re¬ 
lationship  between  the  purchase  price 
and  the  original  cost  of  property  shown 
in  the  valuation  records  of  the  Commis¬ 
sion  or  the  fair  market  value  of  the  prop¬ 
erties  supported  by  independent  ap¬ 
praisal  or  such  other  information  as  the 
Commission  may  consider  appropriate. 
In  no  event  shall  amounts  recorded  for 
physical  properties  and  other  assets  ac¬ 
quired  exceed  the  total  purchase  price. 

(3)  Where  the  purchase  price  is  in 
excess  of  amounts  recorded  for  the  net 
assets  acquired,  such  excess  shall  be  in¬ 
cluded  in  account  40,  Organization  Costs 
and  Other  Intangibles. 

3-12  Reorganizations.  When  a  car¬ 
rier  is  involved  in  receivership  or  bank¬ 
ruptcy  so  as  to  effect  a  reorganization, 
all  accounting  relating  to  the  plan  of  re¬ 
organization  shall  be  submitted  to  this 
Commission  for  consideration  and 
approval. 

3-13  Disposition  of  former  Account 
193.  Acquisition  Adjustment.  Amounts 
included  in  former  account  193,  Acquisi¬ 
tion  Adjustment,  attributable  to  mergers, 
consolidations,  reorganizations,  and  pur¬ 
chases  of  property  shall  be  cleared  from 
that  account  as  the  Conunission  may 
authorize  or  direct  upon  submission  of 
proposal  for  distribution  of  the  amounts 
therein. 

3-14  Accounting  units  of  property^ 

(a)  This  list  of  units  is  established  for 
the  purpose  of  designating  the  items  of 
property,  the  cost  of  which  shall  be  writ¬ 
ten  out  of  the  property  accounts  when 
the  property  is  retired  and  replaced. 

(b)  When  property  is  retired  and  not 
replaced  the  cost  thereof  shall  be  writ¬ 
ten  out  of  the  accounts  whether  or  not 
designated  a  unit  of  property. 

(c)  A  carrier  desiring  to  include  in  any 
account  an  appropriate  unit  not  now 
specified  therein  may,  upon  approval  of 
the  Commission,  make  such  authorized 
addition  to  this  list  of  units. 

102, 152,  Right  or  Wat 
A  section  of  right  of  way. 

103, 153,  Line  Pipe 

1,500  feet  of  pipe  6  inches  In  diameter  ac 
larger  contained  In  a  continuous  section. 

3,000  feet  of  pipe  of  less  than  6  Inches  in 
diameter  contained  in  a  continuous  section. 

104, 154,  Line  Pipe  Fittings 

Fittings  for  pipe  lines  6  inches  or  more  in 
diameter  contained  in  a  continuous  section 
of  1,500  feet  of  line  pipe. 

Fittings  for  pipe  lines  less  than  6  inches  in 
diameter  contained  in  a  continuous  section 
of  3,000  feet  of  line  pipe. 

105, 155,  Pipeline  Construction 

The  construction  cost  pertaining  to  a  unit 
of  line  pipe. 

106, 156, 176,  Buildings 
A  complete  building. 

An  entire  roof  with  or  without  supporting 
members.  > 

A  complete  fire  escape. 

No.  232 - 8 


A  complete  heating  system. 

An  elevatcHT  complete  with  operating  mech¬ 
anism. 

107, 157,  Boilers 
A  complete  boiler. 

108, 158,  Pumping  Equipment 

A  complete  engine  with  or  without  fotmda- 
tion. 

A  complete  pump  with  or  without  founda¬ 
tion. 

A  power-transmission  system. 

109,  159,  179,  Machine  Tools  and  Machinery 
A  machine  tool. 

A  foimdatlon  special  to  a  machine. 

A  motor,  generator,  steam  engine,  pump, 
ventUatlng  fan,  or  other  similar  equipment. 

A  coal-handling  system. 

An  ash-handling  system. 

A  furnace.— 

A  boiler. 

110, 160,  Other  Station  Equipment 

Each  complete  item  of  property,  the  book 
cost  of  which  was  charged  to  the  carrier  prop¬ 
erty  account. 

Ill,  161,  On.  Tanks 

A  complete  oil  tank  with  or  without  grade 
and  fire  walls. 

A  fire  wall. 

A  tank  grade. 

112, 162,  Delivery  Facilities 

A  motor,  generator,  engine,  pump,  or  simi¬ 
lar  equipment. 

A  delivery-pipe  system. 

A  complete  wharf. 

A  section  of  wharf. 

A  pile  cluster  or  dolphin. 

A  complete  loading  or  unloading  rack. 

A  complete  railroad  siding. 

113, 163, 183,  Communication  Systems 

telegraph  and  telephone  terminal  equip¬ 
ment 

A  complete  switchboard. 

TELEGRAPH  AND  TELEPHONE  OUTSIDE  PLANT 

A  continuous  section  of  1  mile  of  aerial 
wire. 

A  section  of  1,000  feet  of  aerial  cable. 

A  section  of  500  feet  of  submarine  cable. 

A  section  of  500  feet  of  conduit. 

A  continuous  section  of  35  poles. 

A  case  of  equipment,  such  as  loading  coll 
or  autotransformer. 

RADIO  AND  WIRELESS  EQUIPMENT 

A  transmitting  set. 

A  receiving  set. 

An  antenna,  complete,  or  without  supports. 

114,  164,  184,  Office  Furniture  and  Equip¬ 

ment 

Each  complete  item  of  furniture  or  equip¬ 
ment  the  book  cost  of  which  was-charged  to 
the  carrier  property  account,  such  as:  A  desk, 
chair,  table,  davenport,  tiqiewriter,  comput¬ 
ing  machine;  a  section  of  bookcase,  filing 
•  cabinet;  rug,  carpet,  or  other  floor  covering 
for  one  room. 

115,  165,  185,  Vehicles  and  Other  Work 

Equipment 

Each  complete  item  of  equipment  the  orig¬ 
inal  cost  of  which  was  charged  to  the  car¬ 
rier  property  accoxmt,  such  as:  A  passenger 
automobile  or  truck  with  or  without  body; 
a  tractor;  a  pole  derrick,  power  winch,  earth¬ 
boring  machine,  or  trailer. 

116, 166, 186,  Other  Property 

Each  complete  item  of  property  the  book 
cost  of  which  was  charged  to  the  carrier  prop¬ 
erty  account. 


INSTRUCTIONS  FOR  OPERATING  REV¬ 
ENUE  AND  EXPENSES  AND  OTHER 
INCOME  ACCOUNTS 

4-1  Detail  of  accounts.  The  carrier 
shall  keep  the  prescribed  accounts  with 
sufficient  particularity  to  permit  the  re¬ 
porting  of  operating  revenues  and  ex¬ 
penses  for  crude  oil  lines  and  for  prod¬ 
uct  lines  separately,  and  to  permit  the 
allocation  of  operating  expenses  by  serv¬ 
ice  functions  (see  4-3  Operating  Ex¬ 
penses). 

4-2  Operating  revenues.  The  oper¬ 
ating  revenue  accoimts  are  designed  to 
show  the  amount  of  money  which  the 
carrier  becomes  entitled  to  receive  or 
which  accrues  to  its  benefit  for  trans¬ 
portation  and  services  incidentol  thereto. 

4-3  Operating  expenses.  The  oper-  ' 
ating  expense  accounts  are  designed  to 
show  the  costs  of  pipeline  operations  by 
service  fimctions.  The  expenses  of  pipe¬ 
line  operations  are  to  be  allocated  to  the 
following  functions: 

(a)  Gathering.  This  includes  the 
gathering  and  collection  of  oil.  oil  prod¬ 
ucts  and  other  commodities  f  rcmi  oil  field, 
refinery,  or  other  source  (other  than 
carrier’s  own  terminal  and  delivery  fa¬ 
cilities),  and  transmission  to  point  of 
connection  to  meters,  working  or  storage 
tanks,  or  intake  side  of  the  manifold 
at  the  trqnk  line  receiving  site  or  sta¬ 
tion,  or  at  a  terminal. 

(b)  Trunk.  This  includes  the  trunk 
line  transportation  of  crude  oil,  oil  prod¬ 
ucts  and  otiier  commodities  from  origin 
or  receiving  station  to  point  of  connec¬ 
tion  with  other  carriers,  consignee  facil¬ 
ities  at  destination,  or  to  tlie  discharge 
side  of  tfie  manifold  or  connection  to 
working  or  storage  tanks  at  the  desti¬ 
nation  station. 

(c)  Delivery.  This  includes  the  re¬ 
ceiving.  storage,  and  delivering  at  termi¬ 
nal  and  delivery  facilities  of  crude  oil, 
oU  products  and  other  commodities  from 
or  to  railroads,  motor  carriers,  water 
carriers,  and  others  prior  or  subsequent 
to  movement  by  pi^ieline. 

4-4  Expense  classification.  The  pri¬ 
mary  expense  accounts  are  to  be  re¬ 
ported  under  the  following  classifica¬ 
tions: 

(a)  Operations  expense.  This  group 
of  accounts  includes  all  costs  directly 
associated  with  the  operation  of  facil¬ 
ities  devoted  to  pipeline  operations  in¬ 
cluding  scheduling,  dispatching,  move¬ 
ment,  and  delivery  of  crude  oil,  oil  prod¬ 
ucts  and  other  commodities. 

(b)  Maintenance  expense.  This  group 
of  accounts  includes  all  costs  directly 
associated  with  repairs  and  maintenance 
of  property  devoted  to  pipeline  opera¬ 
tions. 

(c)  General  expense.  This  group  of 
accounts  includes  general  and  adminis¬ 
trative  expense  and  all  other  expenses 
not  directly  allocable  to  operations  and 
maintenance  expenses. 

4-5  Expense  distribution.  The  sev¬ 
eral  classes  of  expenses  shall  be  directly 
allocated  to  applicable  service  functions 
to  the  fullest  possible  extent.  Expenses 
common  to  two  or  more  functions  and 
system  expenses  shall  be  equitably  ap¬ 
portioned  to  the  service  functions.  The 
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basis  for  apportionment  and  the  under¬ 
lying  records  in  support  thereof  shall 
be  readily  available  for  inspection  by  the 
Commission’s  examiners. 

4-6  Other  income  accounts. 

(a)  Income  from  noncarrier  property. 
Income  and  the  related  expenses  per¬ 
taining  to  noncarrier  property  are  in¬ 
cludible  in  account  620,  Income  (Net) 
from  Noncarrier  Property. 

(b)  Other  income  and  deductions. 
Accoimts  630  to  670  inclusive  are  pro¬ 
vided  to  include  interest  and  dividend 
income,  miscellaneous  income  and  de¬ 
ductions  and  interest  expense. 

(c)  Federal  income  taxes.  Separate 
accoimts  are  prescribed  to  segregate 
Federal  income  taxes  between  carrier 
operating  income  and  transactions  en¬ 
tered  directly  into  retained  income. 

4-7  Retained  income  accounts.  This 
group  of  accounts  is  designed  to  show  the 
changes  in  retained  income  during  the 
year.  ^ 

BALANCE  SHEET  ACCOUNTS 

10  Cash. 

This  account  shall  include  money, 
checks,  sight  dbrafts  and  sight  bills  of 
exchange,  money  in  banks  or  in  other 
depositories  subject  to  withdrawal  on 
demand,  and  other  similar  items.  The 
amount  of  checks  and  sight  drafts  trans¬ 
mitted  to  payees  which  are  unpaid  at 
the  close  of  the  accounting  period  shall 
be  credited  to  this  account. 

11  Temporary  investments^ 

This  account  shall  include  the  cost  of 
securities  and  other  collectible  obliga¬ 
tions  acquired  for  the  purpose  of  tem¬ 
porarily  Investing  cash,  such  as  United 
States  Treasury  certificates,  marketable 
securities,  time  drafts  receivable,  demand 
loans,  time  loans,  time  deposits  with 
banks  and  trust  companies,  and  other 
similar  investments  of  a  temporary 
character. 

12  Notes  receivable. 

This  account  shall  include  the  book 
cost,  not  includible  elsewhere,  of  all  col¬ 
lectible  obligations  in  the  form  of  notes 
receivable,  contracts  receivable,  and  sim¬ 
ilar  evidences  (except  interest  coupons) 
of  money  receivable  on  demand  or  within 
a  time  not  exceeding  one  year  from  date 
of  the  balance  sheet.  Notes  receivable 
from  affiliates  shall  be  included  in  ac¬ 
count  13,  Receivables  from  Affiliated 
Companies. 

13  Receivables  from  affiliated  com¬ 
panies. 

This  account  shall  include  amounts 
receivable  due  and  accrued  from  affili¬ 
ated  companies  subject  to  settlement 
within  one  year  from  date  of  the  balance 
sheet.  This  includes  receivables  for 
items  such  as  revenue  for  services  ren¬ 
dered,  material  furnished,  rent,  interest 
and  ^vidends,  advances  and  notes. 

14  Accounts  receivable. 

This  account  shall  include  amounts 
receivable  due  and  accrued  from  other 
than  affiliates  which  are  subject  to  settle¬ 
ment  within  one  year  from  date  of  the 
balance  sheet.  This  includes  items  such 
as  revenue  for  services  rendered,  mate¬ 
rial  furnished,  rent,  accounts  of  officers 


and  employees,  miscellaneous  accounts 
with  others. 

15  Interest  and  dividends  receivable. 

(a)  This  account  shall  Include  the 
amount  of  interest  due  and  accrued  as 
of  the  date  of  the  balance  sheet  on  all 
interest-bearing  obligations  held  by  the 
carrier.  This  account  shall  also  include 
the  amount  of  dividends  declared  on 
stocks  owned. 

(b)  Interest  and  individends  receiva¬ 
ble  from  affiliated  companies  or  on  the 
carrier’s  own  securities  shall  not  be  In¬ 
cluded  in  this  account. 

16  Oil  inventory. 

(a)  This  account  shall  include  the 
cost  of  oil  purchased  and  the  value  of 
oil  acquired  through  tariff  allowances 
and  operating  gains.  Amounts  paid  pre¬ 
ceding  carriers  for  transportation,  cus¬ 
toms  duties,  or  similar  charges  shall 
be  charged  to  account  230,  AUowance 
Oil  Revenue.  Additions  to  inventory 
from  tariff  allowances  shall  be  credited 
to  revenue  at  current  value.  Additions 
resulting  from  operating  gains  shall  be 
credited  against  operating  oil  losses  and 
shortages. 

(b)  The  cost  or  value  of  oil  owned  by 
the  carrier  and  used  to  maintain  lines 
and  working  tanks  in  condition  for 
transportation  operations  shall  be  in¬ 
cluded  in  account  33,  Operating  Oil 
Supply. 

17  Material  and  supplies. 

(a)  This  account  shall  include  the 
cost,  including  sales,  use  and  excise  taxes 
and  transportation  costs  to  point  of  de¬ 
livery,  less  purchase  and  trade  discounts, 
of  all  unapplied  material  and  supplies, 
such  as  line  pipe,  line  pipe  fittings,  fuel, 
tools,  and  other  pipeline  supplies.  The 
value  of  items  being  manufactured  by  the 
carrier  and  the  fair  value  of  salvaged 
material  shall  also  be  included  herein. 

(b)  Carriers  shall  take  annual  inven¬ 
tories  of  material  and  supplies  and  shall 
make  the  adjustments  necessary  to  rec¬ 
oncile  the  books  to  the  Inventory  figures. 
To  the  extent  practicable,  a^ustments 
shall  be  made  directly  to  the  same  ac¬ 
coimts  to  which  such  material  and  sup¬ 
plies  were  charged  during  the  perii^. 
Differences  that  cannot  be  directly  al¬ 
located  shall  be  equitably  apportioned 
among  the  accounts  to  which  material 
was  charged  since  the  last  inventory. 

18  Prepayments. 

This  account  shall  include  the  amount 
of  expenses  paid  in  advance  of  accrual 
such  as  insurance,  rent,  and  taxes,  the 
benefits  of  which  are  to  be  realist  in 
subsequent  periods.  Monthly  transfers 
shall  be  made  to  the  appropriate  expense 
or  other  accounts  for  the  expired  portion 
of  the  prepasnments  applicable  to  that 
month. 

19  Other  current  assets. 

This  account  shall  include  such  items 
as  estimated  tax  refunds  receivable, 
legally  enforceable,  balances  .dues  on 
8U|>scrlption8  to  capital  stock,  temporary 
guaranty  and  other  deposits,  and  all 
other  current  assets  due  within  one  year 
which  are  not  includible  in  the  other 
current  asset  accounts. 


20  Investments  in  affiliated  companies. 

This  account  shall  include  the  cost  of 
investments  in  securities  (other  than  se¬ 
curities  held  in  special  funds)  and  in¬ 
vestment  advances  made  to  affiliat^ 
companies.  Separate  records  shall  be 
maintained  to  show  the  securities 
pledged  and  the  following  classes  of  in¬ 
vestments  in  each  affiliated  company: 

(a)  Stocks. 

(b)  Bonds. 

(c)  Other  secured  obligations. 

(d)  Unsecured  notes. 

(e)  Investment  advances. 

21  Other  investments. 

This  account  shall  include  the  cost  of 
Investments  in  securities  of  (other  than 
securities  held  in  special  funds)  and  ad¬ 
vances  made  to  other  than  affiliated 
companies.  Separate  records  shall  be 
maintained  to  show  the  securities  pledged 
and  the  following  classes  of  investments 
in  each  nonaffiliated  company: 

(a)  Stocks. 

(b)  Bonds. 

(c)  Other  secured  obligations. 

(d)  Unsecured  notes. 

(e)  Investment  advances. 

22  Sinking  and  other  funds. 

(a)  This  account  shall  include  cash 
and  cost  of  investment  in  securities  and 
other  assets,  trusteed  or  otherwise  re¬ 
stricted,  that  have  been  segregated  in 
distinct  funds  for  purposes  of  redem- 
ing  outstanding  obligations;  purchadng 
or  replacing  assets;  paying  pensions,  re¬ 
lief,  hospitalization,  and  other  simUar 
items.  This  account  shall  also  include 
the  cash  value  of  life  insurance  policiei 
on  the  lives  of  employees  and  offloen 
to  the  extent  that  the  carrier  is  tte 
beneficiary  of  such  policies.  Separate 
subsidiary  records  shall  be  maintained 
for  each  distinct  fund. 

(b)  Securities  Issued  or  assumed  by 
the  accounting  company  shall  be  re¬ 
corded  at  par  or  stated  value. 

23  Reductions  in  security  values — 
Credit. 

This  account  shall  include  provisions 
for  losses  in  value  of  securities  held  as 
investments  in  affiliated  or  other  com¬ 
panies,  and  including  securities  in  funds. 
Such  losses  shall  be  concurrently 
charged  to  income,  or  retained  income, 
as  appropriate. 

30  Carrier  property. 

This  account  shall  include  the  cost  of 
tangible  property  used  in  carrier  service, 
or  held  for  such  use  within  a  reasonaUe 
time  under  a  definite  plan  for  pipeline 
operations.  Separate  primary  accounts 
are  prescribed  for  each  class  of  carrier 
property. 

31  Accrued  depreciation — Carrier  prop, 
erty. 

This  ac(X)unt  shall  be  credited  with 
amounts  charged, to  operating  expenses 
or  other  accounts  representing  the  loss 
in  service  value  of  depreciable  carrier 
property.  The  service  value  of  de¬ 
preciable  property  retired  shall  be 
charged  to  this  account.  It  shall  also 
include  other  entries  as  may  be  author¬ 
ized  by  the  Commission.  Detail  of  this 
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itccount  shall  be  maintained  by  primary 
property  accounts. 

52  Accrued  amortization — Carrier  prop¬ 
erty. 

This  account  shall  be  credited  with 
amounts  charged  to  operating  expenses 
or  other  accoimts  representing  the  loss 
in  service  value  of  carrier  property  sub¬ 
ject  to  amortization  accounting  as  au¬ 
thorized  by  the  Commission.  Upon  the 
retirement  of  property  subject  to  amor¬ 
tization  this  account  shall  be  charged 
with  the  amount  included  herein  ap¬ 
plicable  to  the  specific  property  at  the 
time  the  property  is  retired.  Subsidiary 
records  shall  be  maintained  for  each 
group  of  property  items  imder  a  separate 
amortization  authorization. 

33  Operating  oil  supply. 

This  account  shall  include  the  cost  of 
oil  purchased  and  the  value  of  oil  added 
through  tariff  allowances  and  operating 
gains  which  is  used  to  maintain  lines 
and  tanks  in  working  condition.  Ad¬ 
ditions  to  operating  supply  from  tariff 
allowances  shall  be  credited  to  revenue 
at  current  value.  Additions  resulting 
from  operating  gains  shall  be  credited 
against  operating  oil  losses  and  short¬ 
ages.  ' 

34  Noncarrier  property. 

This  accoimt  shall  include  the  cost  of 
tangible  property  not  used  in  carrier 
pipeline  operations. 

35  Accrued  depreciation — Noncarrier 

property. 

This  account  shall  be  credited  with 
amoimts  charged  to  income,  represent¬ 
ing  the  loss  in  service  value  of  depreci¬ 
able  noncarrier  property. 

40  Organization  costs  and  other  intan¬ 
gibles. 

This  account  shall  include  the  cost  of 
Intangible  assets  such  as  organizing  the 
carrier,  patents,  permits,  franchises,  and 
goodwill.  Organization  costs  include  the 
legal  expense,  taxes,  fees,  stationery  and 
printing, 'original  capital  stock  expense 
and  coste  of  economic  feasibility  studies 
made  prior  to  initial  operation  of  the 
carrier.  Separate  subsidiary  records 
shall  be  maintained  for  each  class  of  in¬ 
tangible  asset. 

41  Accrued  amortization  of  intangibles. 

This  account  shall  be  credited  with  the 
amounts  charged  to  operating  expenses 
or  income  representing  the  exoired  cost 
of  intangible  property.  When  the  period 
of  benefit  of  intMigible  property  is  fully 
expired,  or  assets  are  retired  to  which 
the  intangible  relates,  this  account  shall 
be  charged  with  the  amount  herein  ap¬ 
plicable  to  the  specific  property. 

42  Unamortized  discount  and  interest  on 
long-term  debt. 

This  account  shall  include  the  amount 
of  discount  on  long-term  debt,  and  the 
amount  of  interest  expressly  provided 
for  and  included  in  the  face  amount  of 
obligations  Issued  or  assumed  and  not 
amortized  as  of  the  date  of  the  balance 
sheet.  The  amount  of  discount  or  in¬ 
terest  applicable  to  each  issue  of  debt 
obligation  shall  be  amortized  over  the 


life  of  the  respective  debt  by  charge  to 
interest  expense. 

43  Miscellaneous  other  assets. 

This  account  shall  include  such  items 
as  accounts  receivable,  utility  deposits, 
guaranty  deposits  and  other  similar  as¬ 
sets  which  are  not  expected  to  be  realized 
or  returned  to  the  carrier  within  one 
year  from  date  of  the  balance  sheet. 
The  estimated  net  salvage  value  of  re¬ 
tired  carrier  property  held  without  being 
dismantled  shall  be  included  in  this 
account. 

44  Other  deferred  charges. 

This  accoimt  shall  include  items  that 
cannot  be  disposed  of  until  further  infor¬ 
mation  is  received  and  items  of  a  de¬ 
ferred  nature,  not  provided  for  elsewhere, 
to  be  amortized  to  expense  or  other 
accounts  in  future  periods.  This  in¬ 
cludes  such  items  as  engineering  surveys 
and  studies  and  debt  expense. 

50  Notes  payable. 

This  account  shall  include  outstanding 
obligations  in  the  form  of  notes,  and 
other  similar  evidences  of  Indebtedness 
payable  on  demand  or  within  one  year 
from  the  date  of  issue  except  those  pay¬ 
able  to  afBliated  companies. 

51  Payables  to  affiliated  companies. 

This  account  shall  include  amounts 
payable  due  and  accrued  to  aflUiated 
companies  (except  interest  and  divi¬ 
dends)  subject  to  settlement  within  one 
year  from  date  of  the  balance  sheet. 
This  includes  payables  for  items  such  as 
services  and  material  received,  rent, 
advances  and  notes. 

52  Accounts  payable. 

This  account  shall  include  amounts 
payable  due  and  accrued  (except  those 
to  affiliated  companies)  •  subject  to  set¬ 
tlement  within  one  year  from  the  date 
of  the  balance  sheet.  This  includes 
payables  for  items  such  as  joint  revenue, 
material  and  supplies,  services  received, 
rents,  claims,  taxes  collected  from  em¬ 
ployees  and  others  for  accoimt  of  taxing 
entities,  and  other  similar  items. 

53  Salaries  and  wages  payable. 

This  account  shall  include  salaries 
and  wages  payable  due  and  accrued  in¬ 
cluding  vacation  pay  and  unclaimed 
salaries  and  wages  as  of  the  balance 
sheet  date.  Unclaimed  salaries  and 
wages  outstanding  for  more  than  one 
year  may  be  written  off  to  income  unless 
the  amount  unclaimed  escheats  to  the 
state. 

54  Interest  payable. 

This  account  shall  include  interest 
accrued  or  payable  on  all  obligations. 

55  Dividends  payable. 

This  account  shall  include  the  amount 
of  dividends  (other,  than  stock  dividends) 
declared  but  unpaid  as  of  the^date  of 
the  balance  sheet. 

56  Taxes  payable. 

This  account  shall  include  all  Fed¬ 
eral,  state,  and  local  taxes  (except  taxes 
withheld  from  employees)  accrued  and 
payable,  estimated  if  necessary,  as  of 


the  balance  sheet  date.  Prepaid  taxes 
shall  be  shown  as  current  assets  in  ac¬ 
count  18.  Prepayments.  Subsidiary  rec¬ 
ords  shall  be  maintained  to  allow  analy¬ 
ses  of  this  account  by  matured  and 
unmatured  taxes  and  by  type  of  tax  and 
taxing  entity. 

57  Long-term  debt  payable  witbin  one 

year. 

This  account  shall  Include  the  amount 
of  long-term  debt  which  will  mature 
and  become  payable  within  one  year 
from  date  of  balance  sheet  for  which 
arrangements  for  refunding  have  not 
been  made. 

58  Otber  current  liabilities. 

This  account  shall  include  all  other 
current  liabilities  not  provided  for  else¬ 
where  that  are  payable  within  one  year 
from  date  of  balance  sheet. 

60  Long-term  debt  payable  after  one 

year. 

This  account  shall  include  the  total 
par  value  of  the  carrier's  outstanding 
obligations  maturing  more  than  one  year 
from  the  date  of  the  balance  ^eet.  This 
account  shall  be  divided  to  show  the  face 
value  of  (1)  debt  issued  and  actually 
outstanding,  and  (2)  debt  “nominally 
issued”  and  “nominally  outstanding.” 
These  accounts  shall  be  further  divided 
by  the  following  classes  of  debt:  mort- 
g£«e  bond,  collateral  trusts,  income 
bonds,  miscellaneous  obligations  and 
nonnegotiable  debt  to  affiliated  com¬ 
panies. 

61  Unamortized  premium  on  long-term 
debt. 

This  account  shall  include  the  pre¬ 
mium  received  and  not  yet  amortized  on 
the  issuance  of  long-term  debt.  The 
amount  of  premium  received  on  each 
is^e  of  bonds,  mortgages,  notes,  and 
other  long-term  debt  shall  be  amortized 
over  the  life  of  the  debt  by  credit  to 
interest  expense. 

63  Other  noncurrent  liabilities. 

This  account  shaU  include  such  items 
as  deferred  revenue  from  rents  or 
leases  that  will  not  be  realizable  as  in¬ 
come  within  one  year,  and  the  liability 
for  amounts  contributed  by  employees 
or  others  for  pensions,  savings,  and  sim¬ 
ilar  items.  This  account  shall  also  in¬ 
clude  the  amount  accrued  for  pensions  in 
which  the  employees  have  a  vested  right 
and  which  are  administered  by  the 
carrier. 

70  Capital  stock. 

(a)  This  account  shall  include  the 
par  value  of  par  value  stock,  stated 
value  of  no-par  stock,  and  the  amount 
received  for  no-par  stock  without  stated 
value,  which  have  been  issued  to  bona 
fide  purchasers  and  have  not  been  reac¬ 
quired  and  canceled,  also  shares  of  stock 
nominally  issued,  and  reacquired  shares 
which  have  not  been  canceled.  When 
other  than  cash  is  received  for  no-par 
value  stock,  the  fair  market  value  of  the 
consideration  shall  be  entered  in  this 
account. 

(b)  This  account  shall  be  divided  so  as 
to  show  separately  each  class  of  stock 
issued,  subdivided  between  (1)  issued 
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and  actually  outstanding,  and  (2)  nomi> 
nally  issued  and  nominally  outstanding. 

(c)  Shares  of  capital  stock  that  were 
actually  issued  and  reacquired  by  the 
carrier  by  market  purchase,  call,  con¬ 
tribution,  or  in  some  other  manner  and 
retained  without  formal  cancellation 
shall  be  included  in  this  account  at  par 
or  stated  value  or  at  a  proportionate 
value  for  no-par  stock.  The  difference 
between  the  amount  paid  for  reacquired 
stock  and  the  amount  recorded  in  this 
account  including  any  premiums  appli¬ 
cable  to  its  original  issue  shall  be  in¬ 
cluded  in  account  73,  Additional  Paid-in 
Capital;  provided  that  the  excess  of  a 
debit  amount  over  the  balance  in  ac¬ 
count  73  with  respect  to  the  particular 
class  of  stock  shall  be  chsurged  to  ac- 
coimt  720,  Extrsiordinary  Chsurges  to  Be- 
tskined  Income. 

(d)  When  reacquired  stock  is  resold, 
the  difference  between  the  net  sales  price 
and  the  amount  included  herein  shall  be 
included  in  account  73,  Additional  Paid- 
in  Capital;  provided  that  the  excess  of 
a  debit  amount  over  the  balance  in  ac¬ 
count  73  with  re^>ect  to  the  particular 
class  of  stock  shall  be  charged  to  account 
720,  Extraordinary  Cliarges  to  Retained 
Income. 

(e)  When  reacquired  capital  stock  is 
retired,  this  £K:oount  shall  be  cleared  of 
amounts  included  in  subdivisions  herein. 

71  Premiums  on  capital  stock. 

This  account  shall  include  the  excess 
of  the  actual  cash  value  of  the  considera¬ 
tion  received  at  the  time  of  the  original 
sale  over  the  par  or  stated  value  of  the 
stock  issued. 

72  Capital  stock  subscriptions. 

This  account  tfiall  include  the  full 
amount  of  the  par  value,  stated  value,  or 
price  agreed  upon  for  no-par  stock  which 
has  been  subs^bed  under  a  l^rally  bind¬ 
ing  purchase  agreement.  The  difference 
between  the  par  value  or  stated  value, 
plus  any  premiums  or  the  amount  agreed 
upon  for  no-par  stock,  and  the  down 
payment' or  installments  received,  shall 
be  recorded  as  a  current  asset  in  account 
19,  Other  Current  Assets.  Appropriate 
subaccounts  diall  be  kept  to  record 
separately  the  transactions  for  eabh  class 
and  series  of  stock  involved. 

73  AddkMMwl  paid-ia  capitaL 

This  account  shall  incliKle  gains  from 
punhase  and  resale  of  reacquired  stock. 
Credits  attributable  to  reductions  in  the 
par  or  stated  value  of  capital  stock  may 
be  included  in  this  account  only  when 
approved  by  the  Commission.  Separate 
subaccounts  shall  be  maintained  for  each 
class  and  series  of  stock.  Also  include 
herein  contributions  to  capital  made  by 
stockholders  and  others. 

74  Appropriated  retained  income. 

This  account  shaU  Include  retained  in¬ 
come  which  has  been  i^ropriated  and 
set  aside  under  contractual  or  legal  re¬ 
quirements  and  for  other  specific  pur¬ 
poses,  such  as  the  retirement  of  bonded 
indebtedness,  contingencies,  redemption 
of  preferred  capital  stock.;  tie  losses; 
plant  replacement  and  additions;  miscel¬ 
laneous  employee  benefits;  and  similar 


items.  Appropriations  shall  be  released 
when  their  respective  purposes  have  been 
served.  Separate  subaccounts  shall  be 
maintained  for  each  specific  purpose  for 
which  retained  income  is  appropriated. 

75  Unappropriated  retained  income. 

(a)  This  account  shall  Include  re¬ 
tained  income  which  has  not  been  ap¬ 
propriated  or  set  aside  for  specific  pur¬ 
poses.  There  shall  be  no  transfers  to 
or  from  account  73,  Additional  Paid-In 
Capital,  to  this  account  unless  so  au¬ 
thorized  by  the  Commission. 

(b)  The  balance  of  accounts  700  to 
750,  inclusive,  sludl  be  closed  to  this  ac¬ 
count  at  the  end  ot  each  calendar  year. 

CARRIER  PROPERTY  ACCOUNTS 

The  following  talfie  lists  the  prescribed 
piimaiy  proper^  accounts  and  indicates 
those  accounts  which  contain  similar 
items  of  properly  for  which  a  'single 
text  is  provided.  The  accounts  are  to  be 
kept  separately  for  crude  oil  lines  and 
for  product  lines. 


Aoeoont  Namber 


Gath¬ 

ering 

Lines 

Tmnk 

Lines 

Gen¬ 

eral 

Account  Title 

101 

161 

171 

Land. 

102 

162 

Eight  of  Way. 

lOS 

153 

Line  Pipe. 

104 

164 

Line  Pipe  Fittings. 

106 

166 

Pipeline  C(Mistruction. 

106 

156 

176 

Buildings. 

107 

167 

Boilers. 

106 

166 

Pumping  Equipment. 

100 

150 

170 

Machine  Tools  and  Machin- 

110 

160 

cry  • 

other  Station  Eqaipment. 

111 

161 

Oil  Tanks. 

112 

162 

Delivery  Faculties. 

113 

163 

iis 

Commiinication  Systems. 

114 

164 

184 

Office  Furniture  ami  Equip¬ 
ment. 

115 

165 

185 

Vehicles  and  Other  Work 
Eqaipment. 

116 

166 

186 

187 

Other  Property. 

Constmctlon  Work  in  Prog¬ 
ress, 

101, 151, 171  Land. 

(a)  This  account  shall  include  the  cost 
of  land  h^  in  fee  and  used  in  pipeline 
operations.  land  not  used  in  carrier 
service  shall  be  recorded  in  account  34, 
Noncarrier  Property.  Irregular  parcels 
of  land  without  commercial  value  ac¬ 
quired  with  rights  of  way  shall  not  be 
transferred  to  account  34  solely  to  make 
right-of-way  boundaries  regular. 

<b)  The  cost  of  land  and  buildings 
acquired  together  shall  be  equitably 
separated  and  recorded.  When  land  is 
acquired  with  buildings,  structures,  or 
other  encumbrances  that  must  be  re¬ 
moved  before  the  land  is  usable,  demoli¬ 
tion  cost,  less  salvage,  shall  be  added  to 
the  book  cost  of  the  land.  Net  proceeds 
from  the  sale  of  timber,  minerals  and 
improvements  which  were  part  of  the 
land  cost  when  purchased  by  the  carrier, 
shall  be  credited  to  this  account  up  to  the 
amount  of  the  purchase  price  allocated 
as  their  cost.  Any  excess  shall  be  cred¬ 
ited  to  account  640,  Miscellaneous 
Income. 

(c)  Costs  of  filling,  clearing,  grading 
or  leveling  land,  when  such  wotk  is  not 
directly  associated  with  constmctkm  or 


a  definite  plan  for  c<mstruction,  shall  be 
charged  to  this  account. 

(d)  All  direct  or  incidental  costs  as- 
sociated  with  the  acquisition  of  the  land 
and  any  taxes  and  public  assessments 
assumed  at  the  time  of  purchase,  shall 
be  included  in  this  account. 

(e)  SpecliJ  assessments  for  public  im¬ 
provements  and  also  costs  borae  by  the 
carrier  for  public  improvements  con¬ 
structed  by  it  shall  be  included  in  this 
account. 

102, 152  Right  of  way. 

This  account  shall  include  the  cost 
of  obtaining  rights  of  way  used  in  pipe¬ 
line  operations.  Periodic  rents  paid  f(^ 
the  use  of  a  right  of  way  shall  be  charged 
to  operating  rents.  Costs  of  filling, 
clearing,  grading  or  leveling  of  a  rigdik 
of  way  when  such  wwk  is  xu>t  dlreetly 
associated  with  construction  or  a  definite 
plan  for  construction,  shall  be  charged  to 
this  account 

lOS,  153  Line  pipe. 

This  accotmt  shall  include  the  cost  of 
all  line  pipe  actually  laid  in  pipe  lines 
devoted  to  transpmtation  service. 

104, 154  Line  pipe  fittings. 

This  account  shall  include  the  cost 
of  the  line  pipe  fittings,  including  mani¬ 
folds,  used  in  pipe  lines  devoted  to 
transportation  service. 

105,  155  Pipeline  construction. 

(a)  This  account  shall  include  all  the 
costs  of  constructing  pipe  lines  except  the 
cost  of  line  pipe  and  fittings  provided  for 
in  accounts  103,  153,  Line  Pipe,  and  104, 
154,  Line  Pipe  Fittings. 

(b)  Includible  shall  be  the  cost  ot 
labor  and  materials  such  as  casing  and 
vent  pipe,  pipe  coatings  of  all  kinds, 
river  weights,  support  structures,  sand 
bags,  valve  boxes,  cathodic  protecUoa 
devices,  mile  posts,  right-of-way  mark¬ 
ers,  excavating  wd  backfilling,  pipdkie 
pits,  and  the  cost  of  damages  paid  for 
the  destruction  of  crops,  timber,  sad 
other  propmiiy  during  construction.  The 
cost  of  reopening  tiie  trenches  for  re¬ 
pairs,  or  installsktion  of  casing,  coating 
or  cathodic  protection,  and  the  necessaiy 
backfilling  shall  be  charged  to  main¬ 
tenance  expense. 

106, 156, 176  BuUdings. 

This  aocoimt  shall  include  the  cost 
of  all  buildings  including  the  founda¬ 
tions.  fixtures,  and  appurtenances  theve- 
ta  This  includes  such  items  as  archi¬ 
tects’  fees,  sidewalks,  driveways,  fences, 
permanent  water  rights,  grading  and 
preparing  grounds  before  and  after  con¬ 
struction.  utility  lines  and  other  service 
piping.  Cost  of  restoring  grounds  after 
repair  work  shall  be  charged  to  main¬ 
tenance  expense. 

107, 157  Boilers. 

This  account  shall  include  the  cost  of 
boilers,  including  accessories  and  attach¬ 
ments  such  as  injectors,  water  gages, 
gages  and  fittings,  and  the  cost 
of  special  boiler  foundations  and  instal¬ 
lations. 
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108,158  Pumping  equipment.  116,166,186  Other  property.  OPERATING  EXPENSES 


This  account  shall  include  the  cost  of 
engines,  motors,  pumps,  and  all  other 
pumping  equipment,  and  the  cost  of  spe¬ 
cial  foundations  and  installation. 

109,  159,  179  Machine  tools  and  ma¬ 
chinery. 

This  account  shall  include  the  cost  of 
oiachine  tools  and  machinery,  including 
the  cost  of  their  special  foundations  and 

installation. 


1 1 0, 1 60  Other  station  equipment. 


This  account  shall  include  the  cost  of 
all  station  equipment  not  provided  for 
elsewhere,  such  as  electric  light,  gas,  and 
refrigeration  equipment,  manifolds,  and 
miscellaneous  equipment  and  fittings.  It 
shall  also  include  the  carrier’s  investment 
in  tracks  if  located  at  and  used  in  con¬ 
nection  with  a  station. 

111.161  Oil  tanks. 

This  account  shedl  include  the  cost  of 
oil  tanks,  including  grades,  roofs,  fire 
banks,  steam  coils,  swing  pipes,  inlet 
valves,  and  outlet  valves. 

112. 162  Delivery  facilities. 

This  account  shall  include  the  cost  of 
facilities  for  receiving  or  delivering  oil 
and  oil  products  from  or  to  water  car¬ 
riers,  railroads,  motor  carriers,  and 
others,  such  as  delivery  racks,  wharves 
(including  buildings  thereon) ,  docks, 
and  slips,  including  piling,  pile  protec¬ 
tion,  cribs,  cofferdams,  walls,  and  other 
necessary  devices  and  apparatus  for  the 
operation  or  protection  of  such  property. 

It  shall  also  include  the  cost  of  engines, 
pumps,  and  boilers  at  loading  racks  and 
on  wharves,  the  construction  of  oil-pipe 
lines  between  oil  tanks  and  delivery  fa¬ 
cilities,  and  the  carrier's  investment  in 
tracks  if  located  at  and  used  in  con¬ 
nection  with  delivery  facilities. 

113,  163,  183  Communication  systems. 

This  account  shall  include  the  cost  of 
telegraph,  wireless,  telephone,  and  radio 
equipment. 

114,  164,  184  Office  furniture  and 
equipment. 

This  account  shall  include  the  cost  of 
all  office  furniture,  equipment  and  fix¬ 
tures,  including  such  items  as  safes, 
desks,  chairs,  tsrpewriters,  accounting 
machines,  cabinets,  file  cabinets,  fioor 
coverings,  portable  air  conditioners, 
drinking  fountains,  and  other  similar 
items  that  are  not  an  integral  part  of  a 
building. 

115,  165,vl85  Vehicles  and  other  work 
equipment. 

.This  account  shall  include  the  cost  of 
motor  and  other  vehicles,  motor  and 
other  portable  work  equipment,  garage 
equipment,  and  portable  tools  and  ma¬ 
chines  such  as  drills,  hoists,  jacks,  pow¬ 
er  mowers,  stocks  and  dies,  laying  tongs, 
vises,  air  compressors,  welding  machines, 
valve  reseating  machines,  pipe-cleaning 
machines,  and  concrete  niixers,  not  spe- 
dflcally  provided  for  in  other  accounts.' 


This  account  shall  include  the  cost  of 
property  used  in  pipeline  operations  not 
provided  for  elsewhere. 

187  Construction  work  in  progress. 

This  account  shall  include  the  cost  of 
carrier  property  under  construction  and 
the  cost  of  land  acquired  for  such  con¬ 
struction  as  of  the  date  of  the  balance 
sheet.  It  includes  interest  and  taxes 
during  construction,  material  and  sup¬ 
plies  delivered  to  the  construction  site, 
and  other  expenditures  that  will  eventu¬ 
ally  be  part  of  the  cost  of  the  completed 
property.  When  construction  work  is' 
completed,  the  cost  included  in  this  ac¬ 
count  shall  be  transferred  to  the  appro¬ 
priate  primary  property  accounts.  Sub¬ 
sidiary  records  shall  be  maintained  for 
each  construction  project.  When  part 
of  a  project  imder  construction  is  com¬ 
pleted  and  put  into  service,  the  costs 
applicable  to  that  portion  shall  be  trans¬ 
ferred  to  the  appropriate  property  ac- 
coirnt. 

OPERATING  REVENUES 

200  Gathering  revenues. 

This  account  shall  include  revenues  on 
the  basis  of  tariff  charges  for  the  gath¬ 
ering  or  collection  of  crude  oil,  oU  prod¬ 
ucts  and  other  commodities. 

210  Tt^unk  revenues. 

This  account  shall  include  revenues 
on  the  basis  of  tariff  charges  for  trunk 
line  transportation  of  crude  oil,  oil  prod¬ 
ucts  or  other  commodities. 

220  Delivery  revenues. 

This  account  shall  include  revenues 
on  the  basis  of  tariff  charges  for  receiv¬ 
ing,  delivering,  unloading  and  loading 
fees  at  carrier  terminal  and  delivery 
facilities. 

230  Allowance  oil  revenue. 

(a)  This  account  shall  include  the 
current  value  of  oil  acquired  through 
tariff  allowances  taken  into  inventory  or 
retained  in  the  line  for  operating  oil 
supply,  and  the  selling  price  of  such  oil 
sold  not  previously  recorded  in  inventory 
or  operating  oil  supply. 

(b)  Profits  and  losses  on  sales  of  al¬ 
lowance  oil  from  inventory  or  operating 
supply  shall  be  included  in  this  account. 

240  Storage  and  demurrage  revenue. 

This  account  shall  include  revenues  on 
the  basis  of  tariff  charges  for  the  storage 
of  oil;  also  demurrage  charges  incident 
to  failure  of  consignees  to  receive  ship¬ 
ments  promptly. 

250  Rental  revenue. 

This  account  shall  include  the  revenues 
from  renting  or  subrenting  property,  the 
cost  of  which  is  included  in  the  accounts 
for  investment  in  carrier  property. 

260  Incidental  revenue. 

This  account  shall  include  revenues  in¬ 
cidental  to  carrier  operations  and  not 
includible  in  other  revenue  accounts. 


Operations 

300  Salaries  and  wages. 

This  account  shall  include  the  salaries 
and  wages  (including  pay  for  holidays, 
vacations,  sick  leave,  and  similar  pa3rroll 
disbursements)  of  supervisory  and  other 
personnel  directly  engaged  in  transpor¬ 
tation  operations. 

310  Supplies  and  expenses. 

.This  account  shall  include  the  cost  of 
supplies  consiuned  and  expended  in  op¬ 
erations,  including  the  expenses  of  air¬ 
craft  and  vehicle  operation; 'travel  and 
other  expenses  of  operating  employees; 
and  other  related  expenses  of  operations. 

320  Outside  services. 

This  account  shall  include  the  cost  of 
operating  services  provided  by  other  than 
company  forces  under  contract,  agree¬ 
ment  or  other  arrangement.  The  cost  of 
services  performed  by  affiliated  com¬ 
panies  shall  be  segregated  within  the 
account. 

330  Operating  fuel  and  power. 

This  account  shall  include  the  cost  of 
fuel  and  power  consumed  and  expended 
in  operations.  The  cost  of  normal  util¬ 
ities  services  shall  be  included  herein 
when  such  costs  are  directly  allocable  to 
operations. 

340  Oil  losses  and  shortages. 

(a)  This  account  shall  include  the  cost 
of  settlements  with  shippers  for  oil  lost 
or  undelivered  due  to  operating  causes 
during  the  (X)urse  of  transportation. 

(b)  The  value  of  oil  gains  from  opera¬ 
tions  shall  be  credited  to  this  account  at 
current  value  at  time  of  determination 
of  gain  and  charged  to  oil  inventory  or 
operating  supply. 

Maintenance 

400  Salaries  and  wages. 

This  account  shall  include  the  salaries 
and  wages  (including  pay  for  holidays, 
vacations,  sick  leave,  and  similar  pay¬ 
roll  disbursements)  of  supervisory  and 
other  personnel  directly  engaged  in  the 
maintenance  and  repair  of  transporta¬ 
tion  property. 

410  Supplies  and  expenses. 

This  account  shall  include  the  cost  of 
supplies  consumed  and  expended  in  sup¬ 
port  of  the  maintenance  activity,  in¬ 
cluding  the  expenses  of  operating  air¬ 
craft,  vehicles,  and  work  equipment; 
travel  and  other  expenses  of  maintenance 
employees;  and  other  related  mainte¬ 
nance  expense. 

420  Outside  services: 

This  account  shall  include  the  cost  of 
maintenance  services  provided  by  other 
than  company  forces  under  contract, 
agreement  or  other  arrangement.  The 
cost  of  services  performed  by  affiliated 
companies  shall  segregated  within  the 
account. 
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430  Maintenance  materials. 

This  account  shall  include  the  cost  of 
materials  applied  in  the  repair  and 
maintenance  of  transportation  property. 
The  salvage  value  of  materials  recovered 
in  maintenance  work  shall  be  credited  to 
this  accoimt. 

General 

500  Salaries  and  wages. 

This  account  shall  include  the  salaries 
and  wages  (including  pay  for  holidays, 
vacations,  sick  leave,  and  similar  pay¬ 
roll  disbursements)  of  executives  and 
general  oflBcers,  general  office  personnel, 
and  of  other  employees  whose  wages 
cannot  be  directly  allocated  to  opera¬ 
tions  or  maintenance. 

510  Supplies  and  expenses. 

This  account  shall  include  the  cost  of 
supplies  consiuned  and  expended  for 
administration  and  general  services,  in¬ 
cluding  the  expenses  of  aircraft  and  ve¬ 
hicles  used  for  general  purposes;  travel 
and  other  expenses  of  general  employees 
and  officers;  utilities  services;  and  all 
other  incidental  general  expenses. 

520  Outside  services. 

This  account  shall  include  the  cost  of 
management  and  general  and  adminis¬ 
trative  services  provided  by  other  than 
company  forces  under  contract,  agree¬ 
ment  or  other  arrangement.  The  cost 
of  services  performed  by  affiliated  com¬ 
panies  shall  be  segregated  within  the 
account. 

530  Rentals. 

This  account  shall  include  the  cost  of 
renting  property  used  in  carrier  trans¬ 
portation  service,  such  as  a  complete 
pipeline  or  segment  thereof,  office  space, 
land  and  buildings,  and  other  equipment 
and  facilities. 

540  Depreciation  and  amortization. 

This  account  shall  include  charges  for 
the  depreciation  and  amortization  of 
transix>rtatlon  property.  Charges  for 
the  amortization  of  fixed  term  intangi¬ 
bles  relating  to  common  carrier  opera¬ 
tions  shall  also  be  Included  herein. 

550  Pensions  and  benefits. 

This  account  shall  include  the  cost  to 
the  carrier  of  annuities  and  pensions  for 
active  or  retired  employees,  their  bene¬ 
ficiaries  or  designees.  Contributions  to 
health  or  welfare  funds  or  payment  for 
similar  benefits  to  or  on  behalf  of  em¬ 
ployees  shall  be  included  herein.  Pre¬ 
miums,  to  the  extent  borne  by  the  car¬ 
rier,  for  group  life,  health,  accident  and 
other  beneficial  insurance  for  employees 
shall  also  be  included  in  th^  account. 

560  Insurance. 

This  account  shall  include  the  cost  of 
commercial  insurance  to  protect  the  car- 
'lier  against  losses  and  damages  in  its 
pipeline  operations  such  as  injuries  to 
or  deaths  of  employees  and  other  per¬ 
sons,  damages  to  or  destruction  of  car¬ 
rier  property  or  the  property  of  others, 
and  other  business  risks  and  hazards 
pertaining  to  transportation  operations. 


Kotk:  Insurance  or  other  relmbiiraement 
for  loss  or  damage  shall  be  credited  to  the 
same  account  charged  with  the  loss  or 
expense. 

570  Casualty  and  other  losses. 

(a)  This  account  shall  include  the 
amount  of  expense  sustained  by  the  car¬ 
rier  on  account  of  loss  or  damage  to  oil 
or  other  commodity  entrusted  to  it  for 
transportation  or  storage  resulting  from 
fire,  fiood,  or  other  casualty. 

(b)  Expenses  on  account  of  damage 
and  destruction  to  property  of  others 
from  all  causes;  and  the  expense  of  re¬ 
pairing  damages  to  transportation  prop¬ 
erty  caused  by  casualty  ^all  also  be  in¬ 
cluded  herein. 

(c)  This  account  shall  also  include 
expenses  Incurred  on  account  of  injury 
to  or  death  of  employees  or  other  per¬ 
sons  including  related  medical,  hospital 
and  funeral  expenses. 

Notx:  The  cost  of  oil  lost  or  imdellvered 
through  (^>eratlng  causes  shall  be  charged 
to  account  840,  011  Losses  and  Shortages. 

580  Pipeline  taxes. 

(a)  This  accoimt  shall  include  accru¬ 
als  for  taxes  of  all  kinds,  excepting  Fed¬ 
eral  income  taxes,  relating  to  carrier 
property,  operations,  privileges  and  li¬ 
censes. 

(b)  The  detail  of  this  account  shall 
show  separateh^  the  amounts  levied  by 
the  Federal  government  and  by  each 
state. 

INCOME  ACCOUNTS 
Credit 

600  Operating  revenues. 

This  account  shall  Include  the  total 
revenues  included  in  the  operating  rev¬ 
enue  accounts  for  the  calendar  year. 

620  Income  (net)  from  noncarrier 
property. 

(a)  This  accoimt  shall  include  all 
noncarrier  revenues  and  expenses  from 
property  carried  in  account  34,  Noncar¬ 
rier  Property. 

(b)  All  expenses  related  to  noncarrier 
property,  such  as  operation  and  main¬ 
tenance  expenses,  depreciation,  taxes 
(except  Federal  income  taxes)  and  simi¬ 
lar  expenses,  are  Includible  herein. 

630  Interest  and  dividend  income. 

(a)  This  account  shall  include  Interest 
accruing  to  the  carrier  on  securities  of 
others,  loans,  notes  and  advances,  de-" 
posits,  and  all  other  interest  bearing 
assets.  Also  include  the  amount  of 
amortized  premium  or  discount  related 
to  such  assets. 

(b)  This  account  shall  also  include 
the  amount  of  dividends  declared  on 
stocks  of  others  owned  by  the  carrier. 

(c)  Income  shall  not  be  Included  in 
this  account  unless  receipt  thereof  is 
reasonably  assured. 

640  Miscellaneous  income. 

This  a(x;ount  shall  include  income  not 
provided  for  elsewhere  creditable  to  in¬ 
come  accounts  for  the  current  year,  such 
as  unclaimed  wages  written  off,  profit  on 
sales  of  land  and  noncarrier  property, 
profit  on  sales  of  investment  securities 
and  profit  from  company  bonds  re¬ 
acquired. 


Debit 

610  Operating  expenses. 

This  account  shall  include  the  total 
expenses  included  in  the  operating  ex¬ 
pense  accounts  for  the  calendar  year. 

650  Interest  expense. 

This  account  shall  include  interest  ex¬ 
pense  on  all  classes  of  debt  except  inter¬ 
est  pertaining  to  construction  of  prop¬ 
erty.  This  account  shall  also  include  the 
amortization  of  long-term  debt  premium 
and  discount.  Charges  for  interest  on 
carrier  debt  obligations  previously 
issued  and  now  held  by  or  for^the  car¬ 
rier  shall  not  be  recorded  in  this 
account. 

660  Miscellaneous  income  charges. 

This  account  shall  include  income 
charges  not  provided  for  elsewhere 
chargeable  to  income  accounts  for  the 
current  year,  such  as  amortization  of 
debt  expense,  losses  on  sale  or  di^. 
sition  of  land  and  noncarrier  prop, 
erty,  losses  on  sales  or  reductions 
in  value  of  investment  securities,  bad 
debts,  losses  on  company  bonds  re¬ 
acquired,  taxes  (other  than  Federal  in¬ 
come  taxes)  on  investment  securities, 
trust  management  expenses,  amortW 
tion  of  intangibles  which  are  not  re¬ 
stricted  to  a  fixed  term,  and  the  differ¬ 
ence  between  the  premium  and  the  add^ 
cash  surrender  value  of  life  insurance  on 
officers  and  employees  when  the  carrier 
is  beneficiary. 

670  Federal  income  taxes. 

(a)  This  accoimt  shall  include  the 
Federal  income  tax  consequences  per¬ 
taining  to  all  items  included  in  the  in¬ 
come  statement.  Federal  income  taxes 
paid  in  prior  years  which  are  refund¬ 
able  as  a  result  of  carrying-back  operat¬ 
ing  losses  shall  be  credited  to  this  ac¬ 
count  in  the  year  in  which  the  loss 
occurs.  Reductions  in  taxes  due  to 
operating  losses  carried  forward  sludl  be 
credited  to  this  account  in  the  year  that 
such  losses  are  applied  to  rdduce  taxes. 

(b)  Federal  income  tax  consequences 
pertaining  to  transeu:tions  entered  di¬ 
rectly  in  account  710,*  Extraordinary 
Credits  to  Retained  Income,  and  in  ac¬ 
count  720,  Extraordinary  Charges  to  Re¬ 
tained  Income,  shall  be  included  in  ac¬ 
count  730,  Federal  Income  Taxes  As¬ 
signed  to  Retained  Income. 

RETAINED  INCOME  ACCOUNTS 

700  Net  balance  transferred  from  ii- 
come. 

This  account  shall  include  net  income 
(or  deficit)  for  the  calendar  year. 

710  Extraordinary  credits  to  retained  in* 
come. 

This  account  shall  include  crediit 
from  transactions  which  are  not  cleark 
Identifiable  with  or  do  not  result  from 
usual  or  ordinary  business  activities  lor 
the  year  when  such  credits  in  the  aggn* 
gate  are  material  in  relation  to  net  in* 
come  for  the  year.  Extraordinary  itom 
includible  herein  shall  be  materiil 
credits,  such  as  unusual  gains  on  sales 
of  land  and  noncarrier  property,  unusuil 
adjustments  of  Income  taxes  of  prior 
years,  profits  from  reacquisition  of  com* 
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pany  bonds  and  profit  from  sales  of  in¬ 
vestment  securities. 

720  Extraordinary  charges  to  retained 
income. 

This  account  shall  include  charges 
from  transactions  which  are  not  clearly 
identifiable  with  or  do  not  result  from 
usual  or  ordinary  business  activities  for 
the  year  when  such  charges  in  the  aggre¬ 
gate  are  material  in  relation  to  net  in¬ 
come  for  the  year.  This  includes  such 
items  as  unusual  adjustments  of  Income 
taxes  of  prior  years,  material  losses  on 
sales  of  land  and  noncarrier  property, 
unusual  nonrecurring  losses  resulting 
from  wars,  riots,  earthquakes  and  similar 
catastrophes,  losses  from  sales  of  in¬ 
vestment  securities,  write  off  of  material 
amounts  of  intangibles  and  losses  from 
reacquisition  of  company  bonds.  Also 
include  in  this  account  adjustments  re¬ 
sulting  from  transactions  in  the  carrier’s 
own  stock  and  adjustments  complimen¬ 
tary  to  reorganization. 

730  Federal  income  taxes  assigned  to 
retained  income. 

This  account  shall  include  the' Federal 
income  tax  consequences,  debit  or  credit, 
assignable  to  the  aggregate  of  transac¬ 
tions  classified  as  unusual  and  extraor¬ 
dinary  that  are  recorded  in  retained 
income  accounts. 

740  Appropriations  of  retained  income. 

This  account  shall  include  appropria¬ 
tions  made  from  retained  income  during 
the  calendar  year.  Appropriations 
charged  to  this  account  shall  be  credited 
to  account  74,  Appropriated  Retained 
Income. 

750  Dividend  appropriations  of  retained 
income. 

This  account  shall  include  the  amount 
of  dividends  declared  during  the  calendar 
year  on  all  classes  of  outstanding  capital 
stock.  Stock  reacquired  and  owned  by 
the  carrier  shsJl  not  be  subject  to  divi¬ 
dends.  Subsidiary  records  shall  be  kept 
.  to  show  separately  the  dividends  declared 
on  each  t3rpe  and  class  of  capital  stock. 

'  When  dividends  are  paid  in  other  than 
money,  complete  detail  of  each  trsmsac- 
tion  shall  be  maintained. 

Form  of  Balance  Sheet  Statement 
assxts 

CURRENT  ASSETS 

10  Cash. 

11  Temporary  Investments. 

12  Notes  Receivable.  ' 

13  Receivables  from  Affiliated  Companies. 

14  Accounts  Receivable. 

15  Interest  and  Dividends  Receivable. 

16  011  Inventory. 

17  Material  and  Supplies. 

18  Prepayments. 

10  Other  Current  Assets. 

Total  current  assets 

Investments  and  Special  Funds 

20  Investments  In  Affiliated  Companies. 

21  Other  Investments. 

22  Sinking  and  Other  Funds. 

23  Reductions  In  Security  Values — Credit. 

Total  Investments  and  special  funds. 

Tangible  Propertt 

80  Carrier  Property. 

81  Accrued  Deprlcatlon — Carrier  Property. 

82  Accrued  Amortization— Carrier  Ihroperty. 

83  Operating  Oil  Supply. 


S4  Noncarrier  Property. 

85  Accrued  Depreciation — ^Noncarrler  Prop¬ 
erty. 

Total  tangible  pri^erty. 

Other  Assets  and  Deterred  Charges 

40  Organization  Costs  and  Other  Intangi¬ 

bles. 

41  Accrued  Amortization  of  Intangibles. 

42  Unamortlzed  Dlscoimt  and  Interest  on 

Long-Term  Debt. 

43  Miscellaneous  Other  Assets. 

44  Other  Deferred  Charges. 

Total  other  assets  and  deferred  charges. 
Total  Assets. 

Liabilities  and  Stockholders’  Equity 
Liabilities 

CURRENT  LIABILITIES 

50  Notes  Payable 

51  Payables  to  Affiliated  Companies 

52  Accounts  Payable 

53  Salaries  and  Wages  Payable 

54  Interest  Payable 

55  Dividends  Payable 

56  Taxes  Payable 

57  Long-Term  Debt  Payable  Within  One 

Year 

58  Other  Ciurent  Liabilities 

Total  current  llabUlties 

NONCURRENT  LIABILITIES 

60  Long-Term  Debt  Payable  After  One  Tear 

61  Unamortlzed  Premium  on  Long-Term 

Debt 

63  Other  Noncurrent  Liabilities 
Total  noncurrent  liabilities 
Total  Liabilities 

Stockholiwrs'  Equitt 

70  Capital  Stock 

71  Premiums  on  Capital  Stock 

72  Capital  Stock  Subscriptions 

73  Additional  Paid-In  Capital 

74  Appropriated  Retained  Income 

75  UnapiMToprlated  Retained  inemne 

Total  Stockholders’  Equity 
Total  Liabilities  and  Stockholders’ 
Equity 

Form  of  Income  and  Unappropriated 
Retained  Income  Statement 

Income  Statement 

CARRIER  OPERATING  INCOME 

600  Operating  Revenues 
610  Operating  Expenses 

Net  carrier  operating  Income 

OTHER  INCOME  AMD  DEDUCTIONS 

620  Income  (Net)  from  Noncarrier  Property 

630  Interest  and  Dividend  Income 

640  Miscellaneous  Income 

650  Interest  Expense 

660  Miscellaneous  Income  Charges 

Total  other  Income  and  deductions 
Net  Income  before  Federal  Income 
taxes 

670  Federal  Income  Taxes 

Net  Income  After  Federal  Income 
Taxes 

UNAPPROPRIATED  RETAINED  INCOBCE 

75  nnapproi»lated  Retained  Income  (be¬ 
ginning  of  yestr) 

700  Net  Balance  Transferred  from  Incmne 
Income 

710  Extraordinary  Credits  to  Retained 
720  Extraordinary  Charges  to  Retained 
Income 

730  Federal  Income  Taxes  Assigned  to  Re¬ 
tained  Income 

740  Appropriations  of  Retained  Income 
750  Dividend  Appropriations  of  Retained 
Income 

75  Unapix-oprlated  Retained  Income  (end 
of  year) 

[FR.  Doc.  63-12418;  Filed,  J^ov.  29,  1963; 
8:49  ajn.] 


rme  32— NATIONAL  DEFENSE 

Chapter  V— Department  of  the  Army 

SUBCHAPTER  A— AID  OF  CIVIL  AUTHORITIES 
AND  PUBLIC  RELATIONS 

PART  518— RECORDS  AND  REPORTS 

UnofRcial  Research 

Section  518.5  is  revised  to  read  as 
follows: 

§  518.5  Unofficial  research  in  Depart¬ 
ment  of  the  Army  files  hy  U.S. 
Citizens. 

(a)  General.  (1)  The  Chief  of  Infor¬ 
mation,  U.S.  Army,  will  monitor  for  the 
Secretary  of  the  Army  the  program  of 
unofficial  research  in  Department  of  the 
Army  files. 

(2)  Department  of  the  Army  files  in 
Army  records  centers  and  in  facilities  of 
the  General  Services  Administration, 
subject  to  conditions  set  forth  in  this 
section,  are  available  for  use  in  connec¬ 
tion  with  approved  unofficial  research. 
Space  and  facilities  will  be  furnished  by 
the  custodians  to  authorized  researchers. 
No  withdrawal  of  the  files  from  the 
premises  will  be  made  for  the  purpose 
of  unofficial  research. 

(3)  All  requests  for  permission  to  con¬ 
duct  unofficial  research  in  Department 
of  the  Army  files  will  be  submitted  in 
duplicate  on  DA  Form  2740  (Application 
To  Use  Department  of  the  Army  Files) . 
Requests  for  DA  Form  2740  should  be 
addressed  to  The  Adjutant  General, 
ATTN :  AGAR,  Department  of  the  Army, 
Washington,  D.C..  20315. 

(b)  Use  of  unclassified  files  in  the  Na¬ 
tional  Archives  and  in  Federal  records 
centers.  Department  of  the  Army  files 
transferred  to  the  General  Services  Ad¬ 
ministration  are  maintained  in  the  divi¬ 
sions  of  the  National  Archives  and  in  the 
Federal  records  centers.  Requests  for 
access  to  imclassified  files  should  be  di¬ 
rected  to  the  appropriate  element  of  the 
General  Services  Administration  having 
custody  of  the  files  to  be  used  in  the  un¬ 
official  research.  The  head  of  each  of 
these  elements  is  responsible  for  author¬ 
izing  access  to  unclassified  IDepartment 
of  the  Army  files  in  his  custody  and  acts 
on  all  inquiries  relating  to  the  use  of 
these  files  for  unofficial  research  pur¬ 
poses.  Unclassified  files  and  information 
therefrom  are  made  available  for  unof¬ 
ficial  research  purposes  under  the  con¬ 
ditions  and  procedures  specified  by  the 
respective  custodians. 

(c)  Use  of  unclassified  files  in  Army 
records  centers.  Requests  for  access  to 
unclassified  files  in  Department  of  the 
Army  records  centers  will  contain,  as  a 
minimum,  the  name  of  the  requester,  a 
description  of  the  research  project,  and 
the  purpose  of  the  research  project.  Re¬ 
quests  should  be  directed  to  the  head 
of  the  records  center  having  custody  of 
the  files  in  which  the  research  is  to  be 
conducted.  If  the  location  of  the  files 
is  not  known,  the  requests  should  be 
submitted  to  The  Adjutant  General, 
ATTN ;  AGAR,  Department  of  the  Army, 
Washington,  D.C.,  20315.  The  head  of 
the  records  center  is  responsible  for  au¬ 
thorizing  access  to  imclassified  files  in  his 
custody. 
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(d)  XJ»e  of  classified  files — (1)  Au¬ 
thority.  Disereikmary  authority  is  vest¬ 
ed  in  the  Secretary  of  the  Army  by  Exec¬ 
utive  Order  10816  (24  P.R.  3777,  May 
12,  1959)  to  permit  persons  performing 
unofficial  historical  research  projects 
to  have  access  to  classified  Army  rec¬ 
ords  when  In  his  judgment  or  that  of 
his  delegated  representative  such  access 
is  clearly  consistent  with  the  interests 
of  national  defense  and  the  researchers 
are  trustworthy. 

(2)  Delegation  of  authority.  The  au¬ 
thority  cited  in  paragraph  (a)  of  this 
section  is  further  delegated  to  the  Chief 
of  Information,  United  States  Army. 

(3)  Responsibility.  Access  to  classi¬ 
fied  files  in  Army  records  centers  and  fa¬ 
cilities  of  the  (General  Services  Adminis¬ 
tration  will  be  permitted  for  use  in 
connection  with  imofficial  historical  re¬ 
search  only  when  the  Chief  of  Informa¬ 
tion,  U.S.  Army  is  satisfied  after  appro¬ 
priate  inquiry  that; 

(i)  Access  to  the  information  will  be 
clearly  consistent  with  the  interests  of 
national  defense  and  that  the  persons  to 
be  granted  access  are  trustworthy. 

(ii)  The  relationship  of  the  researcher 
to  the  research  project  is  established  as 
being  bona  fide. 

(iii)  The  researcher  agrees  that  prior 
to  publication  or  dissemination  he  will 
submit  his  manuscript  for  clearance  to 
the  Chief  of  Public  InformaUon,  Attn: 
Office  for  the  Freedom  of  Information, 
Office  of  the  Secretary  of  the  Army, 
Washington,  D.C.,  20310. 

(4)  Applications.  All  requests  for 
access  to  classified  files  in  Army  records 
centers  and  in  facilities  of  the  General 


Services  Administratton  will  be  sidimit- 
ted  to  the  custodian.  If  the  location  of 
the  files  is  not  known,  the  request  will 
be  submitted  to  The  Adjutant  General, 
Attn:  AGAR.  All  applications  for  ac- 
.cess  to  classified  files  will  be  submitted 
in  duplicate  on  DA  Form  2740  (Applica¬ 
tion  To  Use  Department  of  the  Army 
Files) ,  accompanied  Iqr: 

(i)  DD  Form  398  (Statement  of  Per¬ 
sonal  History),  will  be  prepared  in  five 
copies. 

(ii)  DA  Form  1111  (Certificate  of  Non¬ 
affiliation  With  Certain  Organizations) 
will  be  prepared  in  one  copy. 

(iii)  FD  Form  258  (FBI  U.S.  Depart¬ 
ment  of  Justice  Fingerprint  Card). 

(iv)  A  signed  statement  by  the  re¬ 
searcher  and  his  assistants  as  follows: 

Statesucnt 

I,  the  undorslgned,  fully  understand  that 
any  classified  Information  which  I  may  re¬ 
ceive  from  Army  records  affects  the  national 
defense  of  the  United  States  within  the 
meaning  of  the  espionage  laws  and  that  its 
transmission  to  an  unauthorized  person  Is 
prohibited  under  penalties  of  the  statutes 
pertaining  thereto  (Title  18,  UA.C.,  Sections 
793  and  794). 

(e)  Reproduction  of  documents.  Re¬ 
production  of  unclassified  documents  by 
photographic  means  may  be  undertaken 
at  Army  records  centers  for  unofficial 
research  purposes.  Cost  of  copy  repro¬ 
duction  will  be  borne  by  the  individual 
for  whom  the  documents  are  reproduced. 
Charges  for  copy  reproduction  will  be 
made  in  accordance  with  prevailing  fees. 
Arrangement  of  files  for  copy  reproduc¬ 
tion  purposes  will  be  the  responsibility 


of  i4>pr(8?nate  personnel  of  the  records 
center. 

[C  2,  AR  348-200,  Oct.  28.  19631  (Sec.  3012 
70A  Stat.  167;  10  UJ3.C.  3012) 

J.  C.  Lambert, 
Major  General,  UJS.  Army, 

The  Adjutant  General. 

(PJl.  Doc.  63-12895:  FUed,  Nov.  29.  1963; 
8:46  am.) 


Chapter  XIV — The  Renegotiation 
Board 

SUBCHAPTER  B— RENEGOTIATION  BOARD  REGU. 
LATIONS  UNDER  THE  1951  ACT 

PART  1455— PERMISSIVE  EXEMP. 
TIONS  FROM  RENEGOTIATION 

“Stock  Item**  Exemption 

Section  1455.6  Subcontracts  as  to 
which  it  is  not  administratively  feasible 
to  segregate  profits  is  amended  as 
follows: 

1.  Paragraph  (b)  is  amended  by  de¬ 
leting  from  the  caption  “January  1, 1964’* 
and  inserting  in  lieu  thereof  “July  1 
1964”. 

2.  Paragraph  (b)  is  further  amended 
by  deleting  “January  1,  1964”  and  in¬ 
serting  in  lieu  thereof  “Juhr  1,  1964”,  ' 

(Sec.  109,  65  Stat.  22;  50  UJ3.C.  App 

Sup.  1219) 

Dated:  November  26,  1963. 

Lawrence  E.  Hartwig, 
Chairman. 

[P.R.  Doe.  63-12442;  Piled,  Nov.  29,  1963; 
8:64  am.] 
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DEPARTMENT  OF  A6RICULTIIRE 

Agricultural  Marketing  Service 
17  CFR  Part  10961 

[Docket  No.  AO-257-A10] 

MILK  IN  NORTHERN  LOUISIANA 
MARKETING  AREA 

Decision  on  Proposed  Amendments  to 
Tentative  Marketing  Agreement 
and  to  Order 

Pursuant  to  the  provisions  ot  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  UJ3.C.  601  et  seq.) , 
and  the  applicable  rules  of  practice  and 
procedure  governing  the  formulation  of 
marketing  agreements  and  marketing 
orders  (7  CFR  Part  900) ,  a  public  hear¬ 
ing  was  held  at  Shreveport,  Louisiana, 
on  August  8,  1963,  piirsuant  to  notice 
thereof  issued  on  July  30,  1963  (28  FJl. 
7911). 

Upon  the  basis  of  the  evidence  intro¬ 
duced  at  the  hearing  and  the  record 
thereof,  the  Assistant  Secretary  on  Oc¬ 
tober  29,  1963  (28  FJl.  11695;  FJR.  Doc. 
63-11580)  filed  with  the  Hearing  Clerk, 
United  States  Department  of  Agricul¬ 
ture,  his  recommended  decision  contain¬ 
ing  notice  of  the  opportunity  to  file  writ¬ 
ten  exceptions  thereto.  No  exceptions 
were  filed  to  the  recommended  decision. 

The  material  issues,  findings  and  con¬ 
clusions,  rulings  and  general  findings  of 
the  recommended  decision  (28  FJEi. 
11695;  Fit.  Doc.  63-11580)  are  hereby 
aproved  and  adopted  and  are  set  forth  in 
full  herein. 

The  material  issues  on  the  record  of 
the  hearing  relate  to: 

1.  The  level  and  method  of  pricing 
Class  I  milk;  and 

2.  Revision  of  the  (Class  n  pricing 
mechanism. 

The  notice  of  hearing  contained  a  pro¬ 
posal  (No.  2)  to  delete  the  base-excess 
plan.  No  testimony  was  offered  either 
in  support  of  or  in  opposition  to  proposal 
No.  2,  consequently,  no  further-mention 
is  made  of  this  proposal. 

Findingc  and  conclusions.  The  follow¬ 
ing  findings  and  conclusions  on  the  ma¬ 
terial  issues  are  based  on  evidence 
presented  at  the  hearing  and  the  record 
thereof: 

1.  Class  I  price..  The  present  Class  I 
pricing  provisions  which  provide  that  the 
Class  I  price  each  month  shall  be  the 
basic  formula  price  (Minnesota- Wiscon¬ 
sin  price  series)  for  the  preceding  month 
plus  $2.27  should  be  continued. 

Effective  Jime  1, 1962  and  based  on  the 
record  evidence  of  a  hearing  held  in 
Shreveport,  Louisiana,  October  30-31, 
1961,  the  pooling  procedure  imder  the 
(»dw  was  changed  from  individual  han¬ 
dler  to  marketwide  pooling.  In  render¬ 
ing  his  decision  on  this  matter  the 
Assistant  Secretary  concluded  as  follows: 

While  pricing  was  not  an  issue  at  the 
hearing,  there  has  been  a  tendency  toward 
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increased  supplies  in  relation  to  Class  I  needs 
during  the  past  year  and  the  change  in  pool¬ 
ing  procedure  represents  a  very  substantive 
change  In  the  application  ot  the  OTder.  Ac¬ 
cordingly,  it  is  essential  that  opportunity  be 
afforded  whereby  the  price  level  may  be  re¬ 
viewed  alter  a  reasonable  period  of  operation 
under  the  amended  m’der.  It  is  provided, 
therefore,  that  the  present  Class  I  pricing 
provisions  shall  expire  15  months  after  the 
amended  order  becomes  effective. 

In  accordance  with  the  above  conclu¬ 
sions  the  Class  I  pricing  provisions  would 
have  expired  August  31, 1963.  The  hear¬ 
ing  held  on  August  8,  1963  was  called  at 
the  request  of  the  North  Louisiana  Pure 
Milk  Producers  Association,  Inc.,  repre¬ 
senting  in  excess  of  75  percent  of  the 
producers  on  the  market,  to  consider  an 
appropriate  Class  I  pricing  mechanism 
and  level  of  Class  I  price  after  August 
1963.  It  was  proponent’s  position  that 
the  existing  pricing  mechanism  had  pro¬ 
vided  an  appropriate  price  level  consist¬ 
ent  with  the  standards  of  the  “Act”  and 
hence  should  be  continued. 

Because  time  would  not  permit  com¬ 
pletion  of  any  amendment  action  prior 
to  August  31,  the  pricing  formula  was 
continued  by  suspension  action  for  the 
month  of  September  and  October  1963. 

The  North  Louisiana  Pure  Milk  Pro¬ 
ducers  Association,  Inc.,  has  generally 
assumed  responsibility  for  supplying  reg¬ 
ulated  handlers  with  full  requirements 
for  Class  I  milk.  To  encourage  a  pro¬ 
duction  pattern  consistent  with  the  mar¬ 
ket’s  demand  the  association  operates  a 
base-excess  plan  outside  the.  framework 
of  the  order.  The  association  markets 
milk  of  its  members  and  distributes  the 
monies  received  from  the  sale  of  such 
milk  in  accordance  with  the  rules  of  their 
base-excess  plan.  Milk  not  needed  by 
local  handlers  is  generally  disposed  of 
for  manufacturing  uses  and  supplemen¬ 
tal  supplies,  as  needed,  are  imported  by 
the  association. 

The  existing  level  of  pricing  has  tended 
to  maintain  an  appropriate  level  of  sup¬ 
ply  in  relation  to  market  demand.  Pro¬ 
ducer  receipts  averaged  14  million  pounds 
monthly  in  1961  compared  to  15  million 
pounds  in  1962  and  for  the  first  seven 
months  of  1963.  Class  I  sales  averaged 
12  million  poimds  monthly  in  1961,  12.6 
million  poimds  in  1962,  and  12.8  million 
pounds  for  the  first  seven  months  of 
1963.  Translated  into  percentages,  pro¬ 
ducer  receipts  averaged  116  percent  of 
Class  I  sales  in  1961, 118  percent  in  1962, 
and  117  percent  for  the  first  seven 
months  of  1963.  Hence,  over  the  two- 
year  and  seven-month  period,  there  has 
been  a  constant  and  continuing  ration- 
ship  of  receipts  and  Class  I  sales  approx¬ 
imating  the  relationship  (120  percent) 
which  proponents  suggest  as  the  opti¬ 
mum  balance  to  fully  supply  the  market’s 
Class  I  requirements. 

While  some  imports  of  other  source 
milk  have  been  required  for  Class  I  use, 
the  quantities  involved  have  been  very 
minor.  During  1962  other  source  milk 
allocated  to  (Hass  I  averaged  39,700 


pounds  monthly  and  there  is  no  indica¬ 
tion  of  any  significant  change  in  1963. 
Because  of  the  relatively  small  size  of  this 
market  (currently  15  million  poimds  of 
producer  receipts  and  12.8  million  poimds 
of  Class  I  sales)  and  the  fact  that  milk 
not  needed  by  local  handlers  must  be  dis¬ 
posed  of  in  manufacturing  uses  outside 
the  market,  continuation  of  the  existing 
supply-sales  balance  with  occasional  im¬ 
portations  of  balancing  supplies  is  eco¬ 
nomically  advantageous  in  this  market. 

It  is  concluded,  therefore,  that  the  exist¬ 
ing  Class  I  pricing  formula  shoifid  be 
continued.- 

Under  usual  circumstances  a  pricing 
formula  which  includes  a  mechanism  for 
providing  appropriate  price  adjustments 
in  response  to  changing  supply-demand 
relationships  has  been  incorporated  in 
the  Class  I  pricing  formula  of  most  Fed¬ 
eral  orders.  While  supply-demand  ad¬ 
justors  may  not  necessarily  provide  the 
precise  amount  of  price  changes  which 
might  be  concluded  appropriate  on  the 
basis  of  a  hearing  record,  they  generally 
provide  appropriate  directional  price 
changes  and  are  thus  an  essential  tool  for 
alerting  producers  to  desirable  produc¬ 
tion  adjustments.  In  addition  they  im¬ 
plement  the  continuing  maintenance  of 
a  price  level  consistent  with  the  stand¬ 
ards  of  the  Act. 

Notwithstanding  the  above  conclusions, 
it  is  questionable  whether  an  appropriate 
supply-demand  adjustor  can  be  devised 
for  the  Northern  Louisiana  market  at 
this  time.  Under  usual  circumstances  a 
supply-demand  adjustor  refiecting  only 
the  supply-sales  experience  in  a  small 
market  of  the  size  of  this  market  may 
not  be  relied  upon  to  assure  appropriate 
price  changes  or  production  responses. 
Ideally,  tn  such  cases,  the  experience  of 
the  local  market  and  that  of  nearby  Fed¬ 
eral  order  markets  with  generally  similar 
production  conditions  and  representing 
alternative  supply  sources  and/or  over¬ 
lapping  sales  areas  may  most  appropri¬ 
ately  be  combined  to  construct  a  depend¬ 
able  adjustment  mechanism.  However, 
on  the  basis  of  this  record  it  is  not  clear 
that  this  procedure  would  be  appropriate 
for  the  Northern  Louisiana  market.  The 
market  is  essentially  an  isolated  market 
with  little,  if  any,  production  or  sales 
overlap  with  adjacent  Federal  order  mar¬ 
kets.  In  addition,  the  production-sales 
relationship  which  has  been  maintained 
for  the  market  bears  little  or  no  relation¬ 
ship  to  that  of  adjacent  markets.  Under 
the  circumstances  it  is  concluded  that  no 
supply-demand  adjustment  mechanism 
should  be  included  in  the  Class  I  pricing 
formula  at  this  time. 

2.  Class  II  milk  price.  The  Class  n 
pricing  provisions  should  be  retained  as 
presently  provided  under  the  order. 

Since  April  1961,  the  Northern  Louisi¬ 
ana  Class  n  price  has  been  determined 
on  the  basis  of  a  butter-powder  formula 
reflecting  reported  Chicago  butter  and 
nonfat  dry  milk  prices.  The  Class  n 
price  is  the  butter-powder  formula  price 
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during  the  months  of  July  through  Feb¬ 
ruary  and  such  formula  price  less  5  cents 
in  all  other  months. 

The  North  Louisiank  Pure  Milk  Pro¬ 
ducers  Association  proposed  the  aver¬ 
age  of  the  pay  prices  of  four  Mississippi 
manufacturing  plants  as  a  basis  for  com¬ 
puting  Class  n  prices  in  lieu  of  the  pres¬ 
ent  butter-powder  formula  price.  They 
proposed  that  25  cents  be  added  to  the 
average  of  these  pay  prices  during  the 
months  of  February  through  August  and 
35  cents  in  all  other  months,  in  order  to 
retain  the  same  level  of  pricing  provided 
by  the  existing  formula.  The  principal 
reason  advanced  by  proponents  in  sup¬ 
port  of  their  proposal  was  conformity 
with  the  State  Order  No.  2  which  uses 
the  pay  prices  of  these  local  plants  as  the 
basis  of  pricing  Class  n  milk. 

The  proponent  cooperative  handles 
essentially  all  of  the  reserve  milk  supply 
of  the  market.  Milk  not  needed  by  regu¬ 
lated  handlers  for  fluid  use  is  moved 
through  the  association’s  local  balancing 
plant  to  nonpool  plants,  primarily  for 
manufacturing  uses.  During  recent 
years  about  95  percent  of  such  milk  has 
been  disposed  of  to  the  Carnation  Milk 
Company  plant  at  Sulphur  Springs, 
Texas  (approximately  140  miles  from 
Shreveport) ,  which  plant  also  is  an  out¬ 
let  for  reserve  milk  from  the  North 
Tbxas  Federal  order  market.  After  ad¬ 
justments  for  assembling  and  hauling 
costs  the  association  has  received  a  re¬ 
turn  slightly  in  excess  of  the  order  Class 
n  price  for  this  milk. 

Prior  to  the  April  1961  amendment 
the  Carnation  Milk  Company  plant  was 
one  of  three  local  manufacturing  plants, 
the  pay  prices  of  which  were  used  as  the 
basis  of  establishing  the  order  Class  n 
price  during  certain  months  of  the  year. 
Official  notice  is  taken  of  the  Secretary’s 
decision  of  March  3,  1961  revising  the 
Class  n  pricing  provisions  to  delete  the 
local  plant  pay  prices  as  a  basis  for  Class 
n  pricing.  At  that  time  one  plant  had 
ceased  operation  and  a  second  plant  had 
discontinued  receipt  of  ungraded  milk. 
The  volume  of  ungraded  milk  had  sub¬ 
stantially  decreased  at  the  remaining 
plant.  Accordingly,  the  Secretary  con¬ 
cluded  that  the  change  in  operations  of 
these  plants  seriously  impaired  their  use¬ 
fulness  as  a  basis  of  pricing  Class  n  milk 
and  incorporated  the  existing  price 
formula  in  the  order. 

The  past  experience  in  the  use  of  local 
manufactiudng  pay  prices  in  this  market 
is  similar  to  that  experienced  in  various 
other  Federal  order  markets.  Local 
manufacturing  plants  adjacent  to  Fed¬ 
eral  order  markets  generally  yely  on 
Federal  order  milk  for  a  substantial  por¬ 
tion  of  their  needs  and  use  local  un¬ 
graded  milk  supplies  primarily  as  balanc¬ 
ing  supplies.  When  Federal  order  Class 
n  prices  are  based  on  such  local  plant 
pay  prices,  there  is  a  strong  incentive  on 
the  part  of  the  operator  of  such  plants 
to  report  lower  pay  prices  than  would 
otherwise  be  the  case.  Such  plants  com¬ 
monly  pay  substantial  premiums  over 
and  above  their  reported  price. 

The  four  local  Mississippi  plants  here 
Involved  are  located  In  the  production 
areas  of  the  three  Mississippi  Federal 
order  markets.  They  rely  heavily  on  the 


reserve  supplies  of  these  markets  and  on 
the  New  Orleans  Federal  wder  market 
for  a  milk  supply.  Reported  pay  prices 
show  a  general  lack  of  response  to 
changing  price  levels  for  manufactured 
milk  products  purchased  under  the  dairy 
price  support  program.  For  these  rea¬ 
sons  such  pay  prices  are  not  acceptable 
as  a  basis  of  pricing  Class  n  milk  in  this 
market. 

The  existing  order  Class  n  pricing 
formula  has  provided  a  Class  n  price 
level  which  approximates  returns  real¬ 
ized  by  the  association  on  the  sale  of 
milk  for  manufacturing  uses  and  which 
is  well  aligned  with  the  Class  n  price 
imder  the  North  Texas  order.  Class  n 
prices  under  the  North  Texas  order  aver¬ 
aged  $2.99  in  1962  as  compared  to  the 
Northern  Louisiana  Class  n  price  of 
$3.02.  Diudng  the  first  eight  months  of 
1963  the  Class  n  price  under  North 
Texas  averaged  $2.94  compared  to  the 
Northern  Louisiana  average  price  of 
$2.98.  This  minor  difference  is  the  result 
of  a  slightly  different  seasonal  pricing  be¬ 
tween  the  two  markets.  Both  of  these 
markets  rely  on  manufacturing  plants 
in  the  same  general  area  as  outlets  for 
reserve  milk  and,  accordingly,  it  is  de¬ 
sirable  that  a  close  price  alignment  be 
retained.  For  this  reason  it  is  appro¬ 
priate  that  the  existing  Class  n  pricing 
mechanism  be  retained  at  this  time  with 
no  change  in  level  of  pricing. 

Rulings  on  proposed  findings  and  con¬ 
clusions.  Briefs  and  proposed  findings 
and  conclusions  were  filed  on  behalf  of 
certain  interested  parties.  These  briefs, 
proposed  findings  and  conclusions  and 
the  evidence  in  the  record  were  consid¬ 
ered  in  making  the  findings  and  con¬ 
clusions  set  forth  above.  To  the  extent 
that  the  suggested  findings  and  conclu¬ 
sions  filed  by  interested  parties  are  in¬ 
consistent  with  the  findings  and  conclu¬ 
sions  set  forth  herein,  the  requests  to 
make  such  findings  or  reach  such  con¬ 
clusions  are  denied  for  the  reasons  pre¬ 
viously  stated  in  this  decision. 

General  findings.  The  findings  and 
determinations  hereinafter  set  forth  are 
supplementary  and  in  addition  to  the 
findings  and  determinations  previously 
made  in  connection  with  the  issuance 
of  the  aforesaid  order  and  of  the  pre¬ 
viously  issued  amendments  thereto;  and 
all  of  said  previous  findings  and  deter¬ 
minations  are  hereby  ratified  and  af¬ 
firmed,  except  insofar  as  such  findings 
and  determinations  may  be  in  conflict 
with  the  findings  and  determinations  set 
forth  herein: 

(a)  The  tentative  marketing  agree¬ 
ment  and  the  order,  as  hereby  proposed 
to  be  amended,  and  all  of  the  terms  and 
conditions  thereof,  will  tend  to  effec¬ 
tuate  the  declared  policy  of  the  Act; 

(b)  The  parity  prices  of  milk  as  de¬ 
termined  pursuant  to  section  2  of  the  Act 
are  not  reasonable  in  view  of  the  price 
of  feeds,  available  supplies  of  feeds,  and 
other  economic  conditions  which  affect 
market  supply  and  demand  for  milk  in 
the  marketing  area,  and  the  minimum 
prices  specified  in  the  proposed  market¬ 
ing  agreement  and  the  order,  as  hereby 
proposed  to  be  amended,  are  such  prices 
as  will  reflect  the  aforeasaid  factors,  in¬ 
sure  a  sufficient  quantiti^  of  pure  and 


wholesome  milk,  and  be  in  the  public 
interest;  and 

(c)  The  tentative  marketing  agree¬ 
ment  and  the  order,  as  hereby  proposed 
to  be  amended,  will  regulate  the  han¬ 
dling  of  milk  in  the  same  manner  as, 
and  will  be  applicable  only  to  persons  in 
the  respective  classes  of  industrial  and 
commercial  activity  specified  in,  a  mar¬ 
keting  agreement  upon  which  a  hearing 
has  been  held. 

Marketing  agreement  and  order.  An¬ 
nexed  hereto  and  made  a  part  hereof 
are  two  documents  entitled  respectively, 
“Marketing  agreement  regulating  the 
handling  of  milk  in  the  northern  Louiti- 
ana  marketing  area’’,  and  “Order  amend¬ 
ing  the  order  regiilating  the  handling  of 
milk  in  the  Northern  Louisiana  Market¬ 
ing  area’’,  which  have  been  decided  upon 
as  the  detailed*  and  appropriate  means 
of  effectuating  the  foregoing  conclusions. 

It  is  hereby  ordered.  That  all  of  this 
decision,  except  the  attached  marketing 
agreement,  be  published  in  the  Federal 
Register.  The  regulatory  provisions  of 
said  marketing  agreement  are  identical 
with  those  contained  in  the  order  as  here¬ 
by  proposed  to  be  amended  by  the  at¬ 
tached  order  which  will  be  publl^ed  with 
this  decision. 

Determination  of  representative  pe¬ 
riod.  The  month  of  September  1963,  is 
hereby  determined  to  be  the  representa¬ 
tive  period  for  the  purpose  of  ascertain¬ 
ing  whether  the  issuance  of  the  attached 
order  amending  the  order  regulating  the 
handling  of  milk  in  the  Northern  Lou¬ 
isiana  marketing  area,  is  approved  or 
favored  by  producers,  as  defined  under 
the  terms  of  the  order  as  hereby  proposed 
to  be  amended,  and  who,  during  such 
representative  period,  were  engaged  in 
the  production  of  milk  for  sale  within 
the  aforesaid  marketing  area. 

Signed  at  Washington,  D.C.,  on  No¬ 
vember  23,  1963. 

George  L.  Mehren, 
Assistant  Secretary. 

Order'  Amending  the  Order  Regulat¬ 
ing  the  Handling  of  Milk  in  the  North¬ 
ern  Louisiana  Marketing  Area 

§  1096.0  Findings  and  determinations. 

The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  euul 
in  addition  to  the  findings  and  det^- 
minations  previously  made  in  connection 
with  the  issuance  of  the  aforesaid  order 
and  of  the  previously  issued  amendments 
thereto;  and  all  of  scdd  previous  findings 
and  determinations  are  hereby  ratified 
and  affirmed,  except  insofar  as  such  find¬ 
ings  and  determinations  may  be  in  con¬ 
flict  with  the  findings  and  determinations 
set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
UB.C.  601  et  seq.),  and  the  applicaUe 
rules  of  practice  and  procedure  govem- 


1  This  order  shall  not  become  effective  un¬ 
less  and  untU  the  requirements  of  i  900.14 
of  the  rules  of  practice  and  procedure  gov¬ 
erning  proceedings  to  formulate  markeUng 
agreements  and  marketing  orders  have  been 
met. 


Saturday,  November  30,  1963 

ing  the  formulation  of  marketing  agree- 
ments  and  marketing  orders  (7  CFR  Part 
900 ),  a  public  hearing  was  held  upon  cer¬ 
tain  proposed  amendements  to  the  tenta¬ 
tive  marketing-  agreement  and  to  the 
order  regulating  the  handling  of  milk  in 
the  Northern  Louisiana  marketing  area. 
Upon  the  basis  of  the  evidence  introduced 
at  such  hearing  and  the  record  thereof, 
it  is  found  that: 

( 1 )  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions  there¬ 
of,  will  tend  to  effectuate  the  declared 
policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the  Act, 
are  not  reasonable  in  view  of  the  price 
of  feeds,  available  supplies  of  feeds,  and 
other  economic  conditions  which  affect 
market  supply  and  demand  for  milk  in 
the  said  marketing  area,  and  the  mini¬ 
mum  prices  specified  in  the  order  as 
hereby  amended,  are  such  prices  as  will 
reflect  the  aforesaid  factors,  insure  a  suf¬ 
ficient  quantity  of  pure  and  wholesome 
mUk,  and  be  in  the  public  interest;  and 

(3)  The  said  order  as  hereby  amended, 
rebates  the  handling  of  milk  in  the 
same  manner  as,  and  is  applicable  only  to 
persons  in  the  respective  classes  of  indus¬ 
trial  or  commercied  activity  specified  in, 
a  marketing  agreement  upon  which  a 
bearing  has  been  held. 

Order  relative  to  handling.  It  is  there- 
f<^  ordered,  that  on  and  after  the  effec¬ 
tive  date  hereof,  the  handling  of  milk  in 
the  Northern  LouLtiana  marketing  area 
shall  be  in  conformity  to  and  in  compli¬ 
ance  with  the  terms  and  conditions  of 
the  aforesaid  order,  as  amended,  and  as 
hereby  further  amended  as  follows: 

The  provisions  of  the  proposed  mar¬ 
keting  agreement  and  order  amending 
the  order  contained  in  the  recommended 
decision  issued  by  the  Assistant  Secre¬ 
tary.  on  October  20,  1963,  and  published 
in  the  PEDnuo.  Register  on  November  1, 
1963  (28  F.R.  11605;  FR.  Ik>C.  63-11580) , 
shall  be  and  are  the  terms  and  provisions 
of  this  order,  and  are  set  forth  in  full 
herein. 

Paragraph  (a)  of  i  1096.51  is  revised 
to  read  as  follows: 

§  1096.51  Qms  prices. 

Subject  to  the  provisions  of  li  1096.52 
and  1096.53,  the  minimiim  prices  per 
hundredweight  to  be  paid  by  each  han¬ 
dler  for  milk  received  from  producers 
during  the  month  shall  be  as  follows: 

(a)  Class  /  milk  price.  The  Class  I 
milk  price  shall  be  the  basic  formula  price 
for  the  preceding  month  plus  $2.27. 

[PJR.  Doc.  63-12428;  FUed,  Nov.  29,  1068; 

8:51  am.] 
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MILK  IN  RED  RIVER  VALLEY  AND 
OKLAHOMA  METROPOLITAN  MAR- 
KETING  AREAS 

Decision  on  Proposed  Amendments  to 
Tentative  Marketing  Agreements 
and  to  Orders 

Pursuant  to  the  provisions  of -the  Agri- 
eultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.S.C.  601  et  seq.). 
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and  the  applicable  rules  of  practice  and 
procedure  governing  tiie  formulatkHi 
marketing  agreements  and  marketing 
orders  (7  CITt  Part  900) ,  a  public 
hearing  was  h^d  at  Oklahmna  City, 
Oklahoma,  on  November  4,  1963,  pur- 
suaiit  to  notice  thereof  issued  on  October 
25,  1963  (28  FR.  11566). 

The  material  issues  on  the  record  of 
the  hearing  related  to: 

1.  The  need  for  an  emergency  increase 
in  the  Class  I  milk  prices  established  by 
the  orders  regulating  the  handling  of 
milk  in  the  Red  River  Valley  and  Okla¬ 
homa  MetropoUtan  marketing  areas. 

2.  Whether  an  emergency  exists  which 
requires  the  cmiission  of  a  recommended 
decision  and  opportunitir  for  interested 
persons  to  file  exceptions  thereto,  and  the 
immediate  issuance  of  a  final  decision. 

Findings  and  conclusions.  The  fol¬ 
lowing  findings  and  conclusions  oa.  the 
materiaL  issues  are  based  on  evidence 
presented  at  the  hearing  and  the  record 
thereof. 

1.  Class  I  price  increase.  The  Class  I 
prices  established  by  the  orders  regulat¬ 
ing  the  handling  of  milk  in  the  Okla¬ 
homa  Metropolitan  and  Red  River  Valley 
marketing  areas  should  be  increased  10 
cents  per  himdredweight  for  each  of  the 
months  December  1963  through  Febru¬ 
ary  1964. 

Producers  and  their  representatives  at 
the  hearing  described  serious  drought 
conditions  which  prevail  throughout  the 
milk  supply  areas  for  these  markets. 
Rainfall  has  been  far  below  normal  in 
recent  months  and  as  a  consequence  pas¬ 
tures  provide  little  or  no  feed  this  fall. 
Hay  supplies  are  short  in  this  area  and 
in  surrounding  areas.  Hay  imported 
from  Nebraska,  Minnesota  and  South 
Dakota  costs  about  $40  per  ton  whereas 
last  year  hay  was  available  at  about  $25 
per  ton.  Many  producers  do  not  have 
sufficient  water  on  their  fai^  for  dairy 
animals  and  must  haul  water  from  off- 
farm  sources.  As  a  consequence  of  the 
drought  induced  production  difficulties 
many  farmers  intend  to  cull  dairy  cows 
in  largo:  numbers  this  year. 

The  record  clearly  shows  that  drought 
conditions  exist  generally  throughout  the 
area  from  which  milk  is  supplied  to 
these  markets.  Twenti^-three  counties 
in  Oklahoma  have  been  approved  for  as¬ 
sistance  under  Federal  drought  pro¬ 
grams.  Applications  for  approval  of 
such  programs  are  pending  for  an  addi¬ 
tional  24  counties. 

Drought  relief,  as  such,  cannot 
pr(H;)erly  be  granted  to  producers  through 
amendments  to  the  orders  Issued  under 
the  Agricultural  Marketing  Agreement 
Act  (ff  1937.  Under  this  Act  the  Secre¬ 
tary  is  required  to  fix  prices  which  will 
reflect  factors  affecting  market  suiwly 
and  demand  for  milk  in  the  marketing 
area,  insure  a  sufficient  quantity  of  pure 
and  wholesome  milk  and  be  in  the  public 
interest  The  adequacy  of  milk  supplies 
therefore  is  an  important  factor  in  fliting 
prices  imder  an  order.  In  areas  where 
supplies  of  producer  milk  have  been  sub¬ 
stantially  decreased  In  relation  to  Class 
I  sales  and  where  they  have  reached  the 
point  that  an  adequate  sapplj  of  milk  is 
threatened,  it  appears  xuroper  to  lurovide 
a  price  increase  within  the  framewcuic 
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Act 

The  cooperative  representatives,  who 
requested  a  40-eent  per  hundredweight 
increase  in  the  Class  I  price  for  the  period 
December  1963  through  April  1964, 
stated  that  such  price  increases  were 
needed  because  of  the  decline  in  milk 
production  brought  about  by  the  general 
drought  conditions,  which  have  devel¬ 
oped  in  these  markets  and  in  surrounding 
areas. 

The  milk  supplies  and  milk  sales  in 
the  Oklahoma  Metropolitan  and  Red 
River  Valley  markets  are  interrelated  to 
an  extent  that  an  examination  of  com¬ 
bined  sales  and  receipts  of  both  markets 
is  needed  to  Judge  the  adequacy  of  milk 
supplies  for  these  areas.  Milk  supplies 
are  shifted  between  these  markets  ac¬ 
cording  to  needs  for  fluid  sales  by  a  co¬ 
operative  association  which  supplies 
about  half  the  producer  milk  delivered  to 
each  market. 

The  interdependence  of  these  two  areas 
on  a  common  milk  supply  is  recognized  in 
the  Class  I  pricing  provisions  of  these 
orders.  The  Red  River  Valley  Class  I 
price  varies  directly  with  the  Oklahoma 
Metropolitan  area  price  at  a  level  15 
cents  higher. 

Milk  delivered  by  producers  to  these 
markets  has  been  declining  and  Class  I 
sales  have  been  increasing  over  the  past 
year.  Producer  deliveries  so  far  this  year 
are  nearly  two  percent  below  last  year 
and  Class  I  sales  have  averaged  three  per¬ 
cent  higher.  However,  since  milk  sup¬ 
plies  in  these  areas  were  relatively  ample 
compared  to  Class  I  sales  last  year,  these 
markets  had  an  adequate  supply  for 
Class  I  sales  until  drought  conditions 
brought  a  sharp  reduction  in  deliveries 
by  producers  in  October  this  year. 

Producer  deliveries  per  day  in  these 
markets  dropped  5.7  percent  from  Sep¬ 
tember  to  October  and  the  percentage  of 
producer  mUk  in  Class  I  rose  from  75 
percent  in  September  to  82  percent  in 
October. 

With  inadequate  hay  supplies  and 
practically  no  pasture  avaUable  milk  sup¬ 
plies  from  producers  are  not  expected  to 
increase  in  the  next  few  months.  If  the 
October  level  of  receipts  from  producers 
and  Class^  sales  is  continued  wltii  only 
seasonal  month-to-month  changes,  these 
markets  will  use  the  foUowing  percent¬ 
ages  of  producer  milk  in  Class  I:  No¬ 
vember-,  83;  Deconber,  80;  January,  85; 
February,  82;  March,  77;  and  AprU,  70. 

With  the  increased  percentages  of 
producer  milk  in  Class  I  it  is  expected 
that  milk  win  have  to  be  imported  from 
distant  plants.  No  nearby  milk  is  avail¬ 
able  at  this  time  except  for  milk  which 
has  been  provided  by  the  North  Texas 
market  to  supplement  the  supply  for  the 
Red  River  VaUey  market.  This  milk  wiU 
be  withdrawn  for  sale  in  other  Texas 
markets  where  prices  are  higher,  accord¬ 
ing  to  the  representative  of  the  coopera¬ 
tive  which  has  been  supplying  such  milk. 
Other  source  milk  from  plants  in  the  Chi¬ 
cago  and  Iowa  markets  has  been  quoted 
at  prices  considerably  in  excess  of  Class 
I  prices  in  these  markets. 

It  Is  dear  that  milk  supplies  in  these 
markets  recently  have  been  getting 
shorts  in  relation  to  Class  I  sales. 
Under  the  circumstances  an  increase  in 
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the  Class  I  price  is  necessary  to  help 
prevent  any  further  lessening  of  supply 
in  these  two  markets.  The  amount  of 
the  price  increase  should  be  limited  to 
10  cents  per  himdredweight.  Such  in¬ 
crease  will  serve  to  encourage  producers 
to  maintain  their  production  throughout 
the  winter  months.  An  increase  greater 
than  this  would  disrupt  alignment  of 
Class  I  prices  among  markets  and  would 
create  an  incentive  for  uneconomic  shift¬ 
ing  of  milk  among  markets  and  the  dis¬ 
ruption  of  orderly  marketing. 

Expected  price  mov^ents  through 
action  of  the  supply-demand  adjustor 
will  also  tend  to  offset  increased  produc¬ 
tion  costs  and  encourage  needed  pro¬ 
duction.  The  supply-demand  adjustor, 
which  provided  no  adjustment  in  Octo¬ 
ber  and  November  1963,  will  be  plus  two 
cents  in  December.  The  amount  of  the 
adjustment  would  be  accelerated  should 
a  shortage  of  producer  receipts  continue 
for  the  next  several  months. 

The  Class  I  price  increase  should  con¬ 
tinue  only  through  February  1964. 
March  normally  is  the  beginning  of  the 
flush  production  period  and  producer  re¬ 
ceipts  then  can  be  expected  to  be  more 
than  ample  to  meet  the  needs  of  two 
markets.  Therefore,  there  is  no  reason 
to  continue  the  emergency  price  increase ' 
after  the  month  of  February. 

Since  the  Class  I  price  in  the  Red 
River  Valley  order  is  tied  directly  to  the 
Class  I  price  in  the  Oklahoma  Metro¬ 
politan  order,  it  is  necessary  to  amend 
only  the  Oklahoma  Metropolitan  order 
to  effectuate  the  recommended  increase 
in  the  orders. 

2.  Emergency  action.  The  due  and 
timely  execution  of  the  fimction  of  the 
Secretary  under  the  Act  imperatively  and 
unavoidably  requires  the  omission  of  a 
recommended  decision  and  opportunity 
for  exceptions  thereto,  on  the  above 
issue. 

The  conditions  in  the  markets  are 
such  that  it  is  urgent  that  remedial  ac¬ 
tion  be  taken  as  soon  as  possible.  Any 
delay  in  informing  interested  parties  of 
the  conclusions  reached  will  tend  to 
make  ineffective  the  relief  sought.  The 
time  necessarily  involved  in  the  prepara¬ 
tion,  filing  and  publication  of  a  recom¬ 
mended  decision  and  the  filing  of  excep¬ 
tions  thereto  would  in  this  instance 
contribute  to  the  threat  of  an  insuf¬ 
ficient  supph^  of  milk  for  the  market. 

The  notice  of  hearing  stated  that  con¬ 
sideration  would  be  given  to  the  eco¬ 
nomic  and  emergency  marketing  condi¬ 
tions  relating  to  the  proposed  amend¬ 
ments.  Action  imder  the  procedure 
described  above  was  requested  by  pro¬ 
ponents  at  the  hearing. 

It  is  therefore  found  that  good  cause 
exists  for  (Hnission  of  the  recommended 
decision  and  the  opportunity  for  filing 
exceptions  thereto. 

Rulings  on  proposed  findings  and 
conclusions.  Briefs  and  proposed  find¬ 
ings  and  conclusions  were  filed  on  behalf 
of  certain  interested  parties.  These 
briefs,  proposed  findings  and  conclusions, 
and  the  evidence  in  the  record  were  con¬ 
sidered  in  making  the  findings  and  con¬ 
clusions  set  forth  above.  To  the  extent 
that  the  suggested  findings  and  conclu¬ 
sions  filed  by  interested  parties  are  in¬ 


consistent  with  the  findings  and  conclu- 
sicms  set  forth  herein,  the  requests  to 
make  such  findings  or  to  reach  such  con¬ 
clusions  are  denied  for  the  reasons  pre¬ 
viously  stated  in  this  decision. 

General  findings.  The  findings  and 
determinations  hereinafter  set  forth  are 
suppl^entary  and  in  addition  to  the 
findings  and  determinations  previously 
made  in  connection  with  the  issuance  of 
the  aforesaid  order  regulating  the  han¬ 
dling  of  mUk  in  the  Oklahoma  Metropoli¬ 
tan  marketing  area  and  of  the  previously 
issued  amendments  thereto;  and  all  of 
said  previous  findings  and  determina¬ 
tions  are  hereby  ratified  and  afBrmed, 
except  insofar  as  such  findings  and  de¬ 
terminations  may  be  in  confiict  with  the 
findings  and  determinations  set  forth 
herein. 

(a)  The  tentative  marketing  agree¬ 
ment  and  the  order  as  hereby  proposed 
to  be  amended,  and  all  of  the  terms  and 
conditions  thereof  will  tend  to  effectuate 
the  declared  policy  of  the  Act; 

(b)  The  parity  prices  of  milk  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act.  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds, 
and  other  economic  conditions  which  af- 
fecb  market  supply  and  demand  for  milk 
in  the  marketing  area,  and  the  mini¬ 
mum  prices  specified  in  the  proposed 
marketing  agreement  and  the  order  as 
hereby  proposed  to  be  amended,  are  such 
prices  as  will  refiect  the  aforesaid  fac¬ 
tors,  insure  a  sufBcient  quantity  of  pure 
and  wholesome  milk,  and  be  in  the  public 
interest;  and 

(c)  The  tentative  marketing  agree¬ 
ment  and  the  order  as  hereby  proposed 
to  be  amended,  will  regulate  the  handling 
of  milk  in  the  same  manner  as,  and  will 
be  applicable  only  to  persons  in  the  re¬ 
spective  classes  of  industrial  and  com¬ 
mercial  activity  specified  in,  a  market¬ 
ing  agreement  upon  which  a  hearing  has 
been  held. 

Marketing  agreement  and  order.  An¬ 
nexed  hereto  and  made  a  part  hereof  are 
two  documents  entitled,  respectively, 
"Marketing  agreement  regulating  the 
handling  of  milk  in  the  Oklahoma  Metro¬ 
politan  markeing  area”  and  "Order 
amending  the  order  regulating  the  han¬ 
dling  of  milk  in  the  Oklahoma  Metropoli¬ 
tan  marketing  area”,  which  have  been 
decided  upon  as  the  detailed  and  appro¬ 
priate  means  of  effectuating  the  fore¬ 
going  conclusions. 

It  is  hereby  ordered.  That  all  of  this 
decision,  except  the  attached  marketing 
agreement,  be  published  in  the  Federal 
Register.  The  regulatory  provisions  of 
said  marketing  agreement  are  identical 
with  those  contained  in  the  order  as  here¬ 
by  proposed  to  be  further  amended  by 
the  attached  order  which  will  be  pub¬ 
lished  with  this  decision. 

Determination  of  representative  period. 
The  month  of  September  is  hereby  deter¬ 
mined  to  be  the  representative  period  for 
the  purpose  of  ascertaining  whether  the 
issuance  of  the  attached  order  amend¬ 
ing  the  order  regulating  the  handling  of 
milk  in  the  Oklahoma  Metropolitan  mar¬ 
keting  area,  is  approved  or  favored  by 
producers,  as  defined  under  the  terms  of 
the  order  as  hereby  proposed  to  be 
amended,  and  who,  during  euch  repre¬ 


sentative  period,  were  engaged  in  the  pro¬ 
duction  of  milk  for  sale  within  the  afore¬ 
said  marketing  area. 

Signed  at  Washington.  D.C.,  on  No¬ 
vember  23,  1963. 

George  L.  Mehrem, 
Assistant  Secretary. 

Order  ‘  Amending  the  Order  Regulating 

the  Handling  of  Milk  in  the  Oklahoma 

Metropolitan  Marketing  Area 

§  1106.0  Findings  and  determinations. 

The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  findings  and  determi¬ 
nations  previously  made  in  connection 
with  the  issuance  of  the  aforessdd  order 
and  of  the  previously  issued  amendments 
thereto;  and  all  of  said  previous  findings 
and  determinations  are  hereby  ratified 
and  affirmed,  except  insofar  as  such  find¬ 
ings  and  determinations  may  be  in  con¬ 
flict  with  the  findings  and  determina¬ 
tions  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  provi¬ 
sions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR  Part 
900) ,  a  public  hearing  was  held  upon  cer¬ 
tain  proposed  amendments  to  the  tenta¬ 
tive  marketing  agreement  and  to  the 
order  regulating  the  handling  of  milk  in 
the  Oklahoma  Metropolitan  marketing 
area.  Upon  the  basis  of  the  evidence 
introduced  at  such  hearing  and  the  rec¬ 
ord  thereof,  it  is  found  that: 

(1)  The  said  order  as  hereby  amend¬ 
ed.  and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds, 
and  other  economic  conditions  which  af¬ 
fect  market  supply  and  demand  for  milk 
in  the  said  marketing  area,  and  the  min¬ 
imum  prices  specified  in  the  order  as 
hereby  amend^  are  such  prices  as  will 
reflect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  pure  and  whole¬ 
some  milk,  and  be  in  the  public  interest; 
and 

.(3)  The  said  order  as  hereby  amend¬ 
ed,  regulates  the  handling  of  milk  in  the 
same  manner  as,  and  is  applicable  only 
to  persons  in  the  respective  classes  of 
industrial  or  commercial  activity  speci¬ 
fied  in,  a  marketing  agreement  upon 
which  a  hearing  has  been  held. 

Order  relative  to  handling.  It  is  there¬ 
fore  ordered,  that  on  and  after  the  effec¬ 
tive  date  hereof  the  handling  of  milk  in 
the  Oklahoma  Metropolitah  marketing 
area  shall  be  in  conformity  to  and  in 
compliance  with  the  terms  and  condi¬ 
tions  of  the  aforesaid  order,  as  amended, 
and  as  hereby  further  amended,  as 
follows: 


*  Tills  order  shall  not  become  effective  un¬ 
less  and  tmtll  the  requirements  of  I  900.14  of 
the  rules  of  practice  and  procedure  governing 
proceedings  to  formulate  marketing  agree¬ 
ments  and  marketing  orders  have  been  met. 


Saturday,  November  SO,  196S 


FEDERAL  REGISTER 
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1.  The  introductory  text  of  §  1106.51 
(a)  which  precedes  the  proviso  is  amend¬ 
ed  as  follows: 

§1106.51  Oass  prices. 

•  •  *  *  • 

(a)  Class  I  milk.  The  bsisic  formula 
price  for  the  preceding  month  plus  $1.48 
during  the  months  of  April,  May  and 
June  and  $1.88  during  all  other  months; 
plus  10  cents  for  the  period  December 
1963  through  February  1964: 

[FJl.  Doc.  63-12429:  Filed,  Nov.  29,  1963; 

8:51  a.m.] 

DEPARTMENT  OF  HEALTH,  EDU¬ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 
[  21  CFR  Part  121  1 

FURALTADONE;  FOOD  ADDITIVES 

Notice  of  Proposal  To  Amend  Regula¬ 
tion  Regarding  Mastitis  Prepara¬ 
tions 

In  the  matter  of  establishing  regula¬ 
tions  under  the  provisions  of  section  409 
of  the  Federal  Food,  Drug,  and  Cosmetic 
Act  with  respect  to  prescribing  the  con¬ 
ditions  for  the  safe  use  of  food  additives 
used  in  treatment  of  animals  whose  prod¬ 
ucts  are  Intended  for  human  consump¬ 
tion,  the  Commissioner  has  concluded 
ttiat  it  is  in  the  public  interest  to  provide 
a  single  location  in  the  regulations  where 
such  information  can  be  located.  The 
Commissioner  has  further  concluded  that 
in  the  case  of  treatments  for  bovine 
mastitis,  the  conditions  under  which 
additives  may  be  safely  used  should  be 
established  by  a  regulation  which  in¬ 
cludes  the  withdrawal  time  appropriate 
for  each  mastitis  preparation. 

Therefore,  pursuant  to  the  provisions 
of  the  Federal  Food,  Drug,  and  Cosmetic 
Act  (sec.  409(d),  72  Stat.  1787;  21  UB.C. 
348(d)),  and  under  the  authority  dele¬ 
gated  to  the  Commissioner  by  the  Secre¬ 
tary  of  Health,  Education,  and  Welfare 
(25  FJl.  8625) ,  it  is  proposed  to  amend 
S  121.249  Food  additives  for  use  in  milk- 
producing  animals  by  adding  to  para¬ 
graph  (a)  a  new  subparagraph  (2),  as 
follows: 

(2)  (i)  It  contains  the  following  in 
each  15  milliliters  of  suspension: 

Furaltadone  (5- (morpholino  methyl) - 
3-  [  (5-nitrofurfurylidene)  amino]  -2-oxa- 
zolidlnone)  500  mg. 

Peanut  oil-2  percent  (weight  per  unit 
volume)  aluminum  monostearate  vehi¬ 
cle,  q.s. 

(ii)  Treat  lactating  cows  with  the  con¬ 
tents  of  15  milliliters  in  each  infected 
quarter  immediately  after  milking  and 
allow  to  remain  in  the  quarter  imtil  the 
next  milking.  Repeat  after  each  milk¬ 
ing  for  a  total  of  three  instillations. 

(iii)  Milk  that  has  been  drawn  from 
animals  during  treatment  and  within  48 
hours  of  the  latest  treatment  may  not  be 
used  for  food. 

All  interested  persons  are  invited  to 
present  their  views  in  writing  regarding 
the  proposal  published  in  this  notice. 


Such  views  and  comments  should  be  sub¬ 
mitted  preferably  in  quintuplicate,  ad¬ 
dressed  to  the  Hearing  Clerk,  Depart¬ 
ment  of  Health,  Education,  and  Welfare, 
Room  5440,  330  Independence  Avenue 
SW.,  Washington  25,  D.C.,  within  30  days 
following  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

Dated:  November  22,  1963. 

Geo.  P.  Larrxck, 

Commissioner  of  Food  and  Drugs. 

[Fit.  Doc.  63-12419;  Piled,  Nov.  29,^1963; 

8:49  ajn.] 


CIVIL  AERONAUTICS  BOARD 

[  14  CFR  Part  298  1 

[Economic  Begs.  Docket  No.  14885] 

CLASSIFICATION  AND  EXEMPTION 
OF  AIR  TAXI  OPERATORS 

Notice  of  Proposed  Rule  Making 

Novekber  21, 1963. 

Notice  is  hereby  given  that  the  Civil 
Aeronautics  Board  has  under  considera¬ 
tion  proposed  amendments  to  Part  298  of 
its  Economic  Regulations  (14  CFR  Part 
298)  which  would  revise  §§  298.3  and 
298.11  thereof  to  limit  the  exemption  of 
air  ta.vl  operators  from  sections  408(a) 
and  409(a)  of  the  Federal  Aviation  Act 
of  1958  so  as  to  exclude  from  exemption 
oertsdn  transactions  or  relationships  with 
any  air  carrier  which  holds  a  certificate 
of  public  convenience  and  necessity. 

The  princiiMd  features  of  the  proposed 
amendments  are  described  in  the  explan¬ 
atory  statement  below  and  the  proposed 
amendments  are  set  forth  below.  These 
amendments  are  proposed  under  the  au¬ 
thority  of  sections  204(a)  and  416(b)  of 
the  Federal  Aviation  Act  of  1958, 72  Stat. 
743,  771;  49  UH.C.  1324, 1386. 

Interested  persons  may  participate  in 
the  pnHMsed  rule  making  through  sub¬ 
mission  of  ten  (10)  copies  of  written  data, 
views,  or  arguments  pertaining  thereto, 
addressed  to  the  Docket  Secticm,  Civil 
Aenmautics  Board,  Washington,  D.C., 
20428.  All  relevant  matter  in  communi¬ 
cations  received  on  or  before  Decem¬ 
ber  26,  1963,  will  be  considered  by  the 
Board  before  taking  final  action  on  the 
proposed  rule.  Copies  of  such  communi¬ 
cations  will  be  available  for  examination 
by  Interested  persons  in  the  Docket  Sec¬ 
tion  of  the  Board,  Room  711,  Universal 
Bull(Ung,  1825  Connecticut  Avenue  NW.. 
Washington,  D.C.,  upon  receipt  thereof. 

By  the  Civil  Aeronautics  Board. 

[seal]  Harold  R.  Sanderson, 

Secretary. 

Explanatory  statement.  Sections 
298.11  (g)  and  (h)  of  the  Board ’s  Eco¬ 
nomic  Regulations  exempt  air  taxi  op¬ 
erators  from  the  provisions  of  sections 
408(a)  and  409(a)  of  the  Act  with  respect 
to  transactions  and  relationships  wiUi 
other  air  carriers.  Section  298.3  which 
defines  the  scope  of  the  classification  of 
air  taxi  operators  limits  members  of  this 
class  to  persons  who  do  not  hold  a  cer¬ 
tificate  of  public  convenience  or  other 
economic  authority  of  the  Board  and 


who  do  not  utilize  large  aircraft  in  air 
transportation.  Section  298.3(b)  ex¬ 
cludes  from  this  class  and  from  the  ex¬ 
emptions  of  Part  298  all  persons  who  do 
not  observe  the  conditions  and  limita¬ 
tions  of  the  classification. 

Section  298.21  (c)  prohibits  an  air  taxi 
operator  from  offering  or  performing 
service  in  Alaska,  or  between  Alaska  and 
Canada  unless  the  operator  holds  au¬ 
thority  from  the  State  of  Alaska  or  has 
received  special  authority  from  the 
Board.  Moreover,  even  if  authorized  the 
service  may  not  be  performed  on  a  reg¬ 
ular  basis.  In  at  least  one  instance  an 
air  taxi  operator  has  acquired  control 
of  a  certificated  air  carrier  which  pro¬ 
vides  regular  scheduled  services  in  Alas¬ 
ka,  while  the  air  taxi  operator  itself  con¬ 
tinues  to  provide  air  taxi  service.  In 
this  manner  the  air  taxi  operator  may 
be  operating  service  indirectly  which,  by 
virtue  of  the  limitation  imposed  by 
§  298.21(c)  on  such  scheduled  services 
in  Alaska,  are  beyond  the  scope  of  the 
air  taxi  operator’s  authority.  Similarly 
by  an  acquisition  of  an  interest  in  air 
carriers  operating  large  aircraft,  air  taxi 
operators  may  indirectly  extend  the 
scope  of  their  authority. 

By  limiting  the  exemption  from  other¬ 
wise  prohibited  transactions  subject  to 
sections  408(a)  and  409(a)  of  the  Act 
which  is  now  granted  air  taxi  operators 
by  S  298.11  (g)  and  (h)  of  the  Economic 
Regulations,  the  Board  would  retain 
jurisdiction  over  control  relationships 
which  may  result  indirectly  in  operations 
inconsistent  with  the  intended  scope  of 
the  air  taxi  operators’  classification  and 
exemption. 

The  proposed  amendment  would  de¬ 
lete  the  words  “(excluding  air  carriers) 
from  S  298.11  (g)  and  (h)  and  would  add 
to  each  of  the  subsections  the  words  “or 
who  engages  in  air  transportation  from 
which  the  air  taxi  operator  is  excluded  by 
the  limitations  imposed  by  S  298.21.” 
Section  298.21  excludes  an  air  taxi  op¬ 
erator  in  specified  instances  from  per¬ 
forming  certain  services  which  may  be 
performed  by  smaller  than  “large  air¬ 
craft,”  i.e.,  with  less  than  12,500  pounds 
'  take-off  weight.  .  The  amendment  to 
S  298.3(a)  (1)  would  add  the  words  “di¬ 
rectly  or  indirectly”  to  the  proscription 
against  air  taxi  operators  utilizing  large 
aircraft. 

Part  299  of  the  Board’s  Economic  Reg¬ 
ulations  exempts  air  carriers,  including  -, 
air  taxi  operators,  from  sections  408(a) 
(2)  and  408(a)  (3)  of  the  Federal  Avia¬ 
tion  Act  of  1958,  insofar  as  the  provisions 
thereof  relate  to  certain  purchases  or 
leases  of  aircraft  from  other  air  car¬ 
riers  or  phases  of  aeronautics.  The  pro¬ 
posed  amendment  herein  would  not  af¬ 
fect  the  scope  of  the  additional  exemp¬ 
tions  granted  air  taxi  operators  by  Part 
299. 

Amend  Part  298  of  the  Economic 
Regulations  (14  CFR  Part  298) : 

1.  By  amending  S  298.3(a)  (1)  to  read 
as  follows: 

(1)  Do  not,  directly  or  indirectly, 
utilize  large  aircraft  in  air  transporta¬ 
tion. 

2.  By  amending  §  298.11(g)  to  read  as 
follows: 
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(g)  Subsection  408(a)  except  that 
no  exemption  is  granted  hereby  for  any 
air  taxi  operator  to  enter  into  any  of  the 
transactions  or  relationships  prohibited 
by  subsection  408(a)  with  any  person 
who  operates  large  aircraft  for  compen¬ 
sation  or  hire;  or  who  engages  in  air 
transportation  from  which  the  air  taxi 
operator  is  excluded  by  the  limitations 
imposed  by  S  298.21. 

3.  By  amending  §  298.11(h)  to  read 
as  follows: 

(h)  Subsection  409(a) ;  except  that  no 
exemption  is  granted  hereby  for  any  air 
taxi  operator  to  enter  into  any  of  the 
relationships  innhibited  by  subsection 
409(a)  with  any  person  who  operates 
large  aircraft  for  compensation  or  hire, 
or  who  engages  in  air  transportation 
from  which  the  air  taxi  operator  is  ex¬ 
cluded  by  the  limitations  imposed  by 
S  298.21. 

[FJl.  Doc.  63-12448;  PUed,  Nov.  29,  1963; 

8:55  am.] 


FEDERAL  AVIATION  AGENCY 

[  14  CFR  Part  771 

[Airspace  Docket  No.  63-SW-76] 

ESTABLISHMENT  OF  ANTENNA  FARM 

AREA,  WICHITA  FALLS,  TEXAS 

Notice  of  Proposed  Rule  Making 

The  Federal  Aviation  Agency  has  under 
consideration  a  proposal  to  amend  Part 
77  of  the  Federal  Aviation  Regulations 
by  the  establishment  of  an  antenna  farm 
area  at  Wichita  Falls,  Texas. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Director, 
Southwest  Region,  Attention:  Chief,  Air 
Traffic  Division,  Federal  Aviation 
Agency,  P.O.  Box  1689,  Forth  Worth  1, 
Texas,  76101.  All  communications  re¬ 
ceived  within  forty-five  days  after  pub¬ 
lication  of  this  notice  in  the  Federal 
Register  will  be  considered  before  action 


^For  additional  exemptions  from  sections 
408(a)(2)  and  408(a)(3)  applicable  to  air 
taxi  operators,  see  Part  299  of  this  chapter 
(Board’s  Economic  Regulations). 


PROPOSED  RULE  MAKING 

is  taken  on  the  proposed  amendment. 
No  public  hearing  is  contemplated  at  this 
time,  but  arrangements  for  informal  con¬ 
ferences  with  Federal  Aviation  Agency 
officials  may  be  made  by  contacting  the 
Regional  Air  Traffic  Division  Chief,  or 
the  Chief,  Airspace  Utilization  Division, 
Federal  Aviation  Agency,  Washington, 
D.C.,  20553.  Any  data,  views  or  argu¬ 
ments  presented  during  such  conferences 
must  also  be  submitted  in  writing  in 
accordance  with  this  notice  in  order  to 
become  part  of  the  record  for  considera¬ 
tion.  The  proposal  contained  in  this 
notice  may  be  changed  in  the  light  of 
comments  received. 

The  official  Docket  will  be  available  for 
examination  by  interested  persons  at 
any  time  at  the  Docket  Section,  Federal 
Aviation  Agency,  Room  A-103, 1711  New 
York  Avenue  N.W.,  Washington,  D.C., 
20553.  An  informal  Docket  will  also  be 
available  for  examination  at  the  office  of 
the  Regional  Air  Traffic  Division  Chief. 

The  establishment  of  an  antenna  farm 
area  at  Wichita  Falls.  Texas,  would  be 
the  first  Federal  Aviation  Agency  action 
of  this  type.  The  area  proposed  as  an 
antenna  farm  would  extend  from  the 
surface  to  2,049  feet  above  mean  sea  level 
in  a  generally  rectangular  area  beginning 
at  the  western  outskirts  of  Wichita  Falls 
and  extending  amiroximately  8.7  statute 
miles  in  a  southwesterly  direction.  It 
would  not  be  within  a  control  zone  but 
would  be  approximately  5.7  miles  south¬ 
west  of  the  airport  reference  point  of  the 
Sheppard  Air  Force  Base — ^Wichita  Falls 
Air  Terminal,  approximately  three  miles 
southeast  of  the  center  of  the  Wichita 
Valley  Airport,  and  approximately  3.8 
miles  northwest  of  the  Kickapoo  Airport. 
It  would  lie  within  the  boundaries  of  VOR 
Federal  Airways  Victor  114,  Victor  102S, 
Victor  77E,  Victor  77  and  Victor  61. 
However,  the  minimum  en  route  altitude 
on  these  airways  is  3,000  feet  and  would 
not  be  affected.  Its  proximity  to  Victor 
Airways  V102  and  V114S  would  be  such 
that  the  erection  of  a  structure  at  the 
ceiling  height  in  the  northern  or  western 
portion  of  the  area  would  require  an 
increase  from  2,300'  to  2,500'  in  the  mini¬ 
mum  en  route  altitude  of  these  latter  air¬ 
ways  between  the  Santa  Rosa  intersec¬ 
tion  and  the  Wichita  Falls  VOR. 

There a  substantial  number  of  tall 
towers  in  the  proposed  farm  area.  Four 


television  channels,  two  VHF  and  two 
UHF,  have  been  allocated  to  Wichita 
FaUs.  The  two  VHF  channels  have  been 
assigned  to  stations  which  are  currently 
operating  from  towers  of  2049'  MSL  and 
2046'  MSL.  The  Federal  Communica¬ 
tions  Commission  has  advised  that  these 
two  stations  are  operating  satisfactorily 
and  that  the  two  UHF  channels,  allocated 
but  not  yet  assigned,  would  al^  operate 
satisfactorily  from  any  site  within  the 
farm  area.  The  Commission  has  also 
stated  that  it  has  no  objection  to  the 
establishment  of  an  antenna  farm  in  the 
area  contemplated. 

If  the  farm  area  w6re  established,  it 
would  be  charted  utilizing  appropriate 
symbology.  The  location  and  height  of 
the  tallest  structure  within  .the  area 
would  be  depicted;  if  practicable  the  lo¬ 
cation  and  height  of  additional  struc¬ 
tures  within  the  area  would  also  be 
depicted.  No  additional  air  traffic  rule  re¬ 
stricting  aeronautical  operations  through 
the  area  would  be  imposed.  The  mini¬ 
mum  safe  altitudes  of  flight  presently 
required  in  Part  91  of  the  Federal  Avia¬ 
tion  Regulations  appear  to  be  adequate 
limitations.  Additional  restrictions  will 
be  provided,  however,  in  the  event  sub^. 
quent  operations  disclose  a  need. 

In  consideration  of  the  foregoing,  it  is 
proposed  to  amend  Part  77  of  the  Fed¬ 
eral  Aviation  Regulations  by  adding 
§  77.931  as  follows: 

The  airspace  extending  upward  to 
2049'  MSL  beginning  at  latitude  33°54' 
00"  N.,  longitude  98“31'30"  W.;  thence 
southwestward  to  latitude  33*’51'00"  N., 
longitude  98*34'00"  W.;  thence  west¬ 
ward  to  latitude  33°51'00"  N.,  longitude 
98‘*39'45"  W.;  thence  northeastward  to 
latitude  33”55'30"  N.,  longitude  98**34' 
00"  W.;  thence  southeastward  to  point 
of  beginning. 

This  amendment  is  proposed  under 
sections  104,  307,  313  and  1101  of  the 
Federal  Aviation  Act  of  1958  (72  Stat. 
740,  749,  752,  797;  49  U.S.C.  1304,  1348, 
1354,  1501). 

Issued  in  Washington,  D.C.,  on  No¬ 
vember  21,  1963. 

Lee  E.  Warren, 
Director, 

Air  Traffic  Service. 

(FJl.  Doc.  63-12397;  FUed,  Not.  29,  1961; 

8:45  ajn.] 
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DEPARTMENT  OF  THE  TREASURY 

Office  of  the  Secretary 

[AA  643A-m] 

CHROMIC  ACID  FROM  AUSTRALIA 
Fair  Value  Determination 

November  20. 1963. 

A  complaint  was  received  that  chromic 
acid  from  Australia  was  being  sold  in  the 
United  States  at  less  than  fair  value 
within  the  meaning  of  the  Antidumping 
Act  of  1921. 

I  hereby  determine  that  chromic  acid 
from  Australia  is  being,  or  is  likely  to  be. 
sold  at  less  than  fair  value  within  the 
meaning  of  section  201(a)  of  the  Anti¬ 
dumping  Act.  1921.  as  amended  (19  U.S.C. 
160(a)). 

Statement  of  reasons.  All  sales  to  the 
United  States  Importer  were  outright 
purchase  transactions.  No  statutory  re¬ 
lationship  within  the  meaning  of  section 
207  of  the  Antidumping  Act  was  found 
to  exist.  The  quantity  of  chromic  acid 
sold  in  the  home  market  for  home  con¬ 
sumption  was  sufficient  to  warrant  using 
borne  market  price  as  a  basis  for  fair 
value  comparison. 

Although  the  type  of  chromic  acid  sold 
in  the  home  market  differed  in  form  from 
that  which  Is  exported  to  the  United 
States,  for  fair  value  purposes  they 
were  considered  to  be  similar.  Accord¬ 
ingly.  home  market  price  was  compared 
with  purchase  price  for  fair  value  pur¬ 
poses. 

The  type  of  packing  used  for  both  the 
borne  market  and  for  export  to  the 
United  States  is  the  same. 

Purchase  price  was  computed  on  the 
basis  of  the  net.  packed,  f.o.b.  Australian 
port  selling  price  to  the  United  States 
Importer.  Included  inland  freight  and 
fjo.h.  charges  were  deducted  therefrom 
to  arrive  at  a  net.  packed,  ex-factory 
price.  addition  was  made  to  such 
price  for  the  cost  of  palletizing. 

Home  market  price  was  calculated  on 
the  basis  of  the  selling  price  delivered 
customer’s  store.  A  distributors’  dis¬ 
count  was  deducted  therefrom.  Deduc¬ 
tions  were  also  made  from  such  price  for 
included  inland  freight  and  insurance 
charges.  A  further  deduction  was  made 
from  the  home  market  sales  price  to  al¬ 
low  for  the  higher  production  costs  in¬ 
volved  in  producing  the  crushed  chromic 
acid  sold  for  domestic  consumption  in 
Australia. 

Purchase  price  was  foimd  to  be  lower 
than  adjusted  home  market  price. 

This  determination  and  the  statement 
of  reasons  therefor  are  published  pur¬ 
suant  to  section  201(c)  of  the  Antidump¬ 
ing  Act.  1921,  as  amended  (19  n.S.C.  160 
(O). 

[SEAL]  James  A.  Reed, 

Assistant  Secretary 
of  the  Treasury. 

[FJl.  Doc.  63-13416;  Filed.  Nov.  29,  1963; 

8:48  am.] 
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[AA  64S3-inl 

FIG  PASTE  FROM  SPAIN 

Fair  Value  Determination 

November  20, 1963. 

A  complaint  was  received  that  fig  paste 
from  Spain  was  being  sold  in  the  United 
States  at  less  than  fair  value  within  the 
meaning  of  the  Antidumping  Act  of  1921. 

I  hereby  determine  that  fig  paste  from 
Spain  is  not  being,  nor  likely  to  be,  sold 
at  less  than  fair  value  within  the  mean¬ 
ing  of  section' 201  (a)  of  the  Antidump¬ 
ing  Act.  1921,  as  amended  (19  UJS.C. 
160(a)). 

Statement  of  reasons.  During  the  pe¬ 
riod  under  consideration  there  were  two 
qualities  of  fig  paste  from  Spain  im¬ 
ported  into  the  United  States.  Sales  to 
the  United  States  were  made  between  un¬ 
related  persons  within  the  meaning  of 
section  207  of  the  Antidumping  Act.  No 
sales  of  fig  paste  were  made  in  the  home 
market  or  for  exportation  to  third  coun¬ 
tries.  Comparisons  were  therefore  made 
between  purchase  price  and  constructed 
value. 

Purchase  price  was  calculated  by  de¬ 
ducting  from  the  ciJ.  price,  ocean 
freight,  marine  insurance,  inland  freight, 
and  shipping  costs.  To  this  amount  was 
added  an  amount  representing  a  rebate 
of  import  duty  on  exportation  of  the 
merchandise. 

Constructed  value  was  .  computed  by 
taking  the  cost  of  the  figs,  and  adding 
thereto,  the  other  material  and  labor 
costs  incurred  in  the  processing  of  the 
fig  paste,  general  expenses,  profit  and 
export  packing.  General  expenses  and 
profit  were  not  less  than  the  required 
statutory  minimums. 

Purchase  price  was  found  to  be  not 
lower  than  constructed  value  in  respect 
to  both  qualities  of  the  merchandise. 

This  determination  and  the  statement 
of  reasons  therefor  are  published  pur¬ 
suant  to  section  201(c)  of  the  Antidump¬ 
ing  Act,  1921,  as  amended  (19  U.S.C.  160 
(O).  . 

[seal]  James  A.  Reed, 

Assistant  Secretary 
of  the  Treasury. 

[PJt.  Doc.  63-13416;  FUed,  Nov.  29.  1963; 

8:48  am.] 

[Dept.  (?irc.  570, 1963  Rev.  Supp.  No.  13] 

SUMMIT  FIDELITY  AND  SURETY 
COMPANY 

Surety  Company  Acceptable  on 
Federal  Bonds 

November  21, 1963. 

A  Certificate  of  Authority  as  an  ac¬ 
ceptable  surety  on  Federal  bonds  has 
been  issued  by  the  Secretary  of  the 
Treasury  to  the  following  ccnnpany 
under  the  Act  of  Congress  iq;>proved  July 
30.1947,6U.S.C.B-13. 

An  underwriting  limitation  of  $82,000.- 
00  has  been  established  for  the  company. 
Further  details  as  to  the  extent  and  lo¬ 


calities  with  respect  to  which  the  com¬ 
pany  is  acceptable  as  surety  on  Federal 
bonds  will  appear  in  the  next  revision  of 
Department  Circular  570,  to  be  issued  as 
of  Jime  1,  1964.  Copies  of  the  circular, 
when  Issued,  may  be  obtained  from  the 
Treasury  Department,  Bureau  of  Ac¬ 
counts,  Surety  Bonds  Branch,  Washing¬ 
ton.  D.C.,  20226. 

state  in  Which  Incorporated,  Name  of  Com¬ 
pany  and  Location  of  Principal  Executive 
Office 

Ohio 

The  Summit  Fidelity  and  Surety  Company, 
Columbus,  Ohio. 

[SEAL]  John  K.  Carlock, 

Fiscal  Assistant  Secretary. 

[F.R.  Doc.  63-12417;  Filed.  Nov.  29.  1963; 
8:49  am.] 

[Dept.  Circ.  570, 1963  Rev.  Supp.  No.  14] 

MARYLAND  NATIONAL  INSURANCE 
COMPANY 

Surety  Company  Acceptable  on 
Federal  Bonds 

November  26,  1963. 

A  Certificate  of  Authority  as  an  ac¬ 
ceptable  surety  on  Federal  bonds  has 
been  Issued  by  the  Secretary  of  the 
Treasury  to  the  following  company  imder 
the  Act  of  Congress  approved  July  30, 
1947, 6  U.S.C.  6-13. 

An  underwriting  limitation  of  $95,000.- 
00  has  been  established  for  the  company. 
Further  details  as  to  the  extent  and  lo¬ 
calities  with  respect  to  which  the  com¬ 
pany  is  acceptable  as  surety  on  Federal 
bonds  will  appear  in  the  next  revision 
of  Department  Circular  570.  to  be  issued 
as  of  June  1, 1964.  Copies  of  the  Circu¬ 
lar,  when  issued,  may  be  obtained  frmn 
the  Treasiny  Department,  Bureau  of  Ac¬ 
counts,  Surety  Bonds  Branch,  Wash^- 
ton,  D.C.,  20226. 

State  in  Which  Incorporated,  Name  of  Com¬ 
pany  and  Location  of  Principal  Executive 
Office 

Martlamd 

Maryland  National  Insurance  Company, 
Bel  Air,  Maryland. 

[SEAL]  John  K.  Carlock, 

Fiscal  Assistant  Secretary. 

(FJEl.  Doc.  63-12444;  FUed  Nov.  29,  1963; 
8:54  am.] 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 
ALASKA 

Notice  of  Proposed  Withdrawal  and 
Reservation  of  Lands 

November  22, 1963. 

The  Departmmt  of  the  Army  has  filed 
an  application.  Serial  Number  031676  for 
ttie  wiUidrawal  of  the  lands  described  be¬ 
low,  frcun  an  forms  of  appropriation 
under  the  public  land  laws,  including  the 
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mining  laws.  The  applicant  desires  the 
land  for  Lakeview  Pumping  Station  and 
Sears  Creek  Pumping  Station,  both  a  part 
of  the  Alaska  Petroleum  Pipeline  System. 

For  a  period  of  30  days  from  the  date 
of  publication  of  this  notice,  all  persons 
who  wish  to  submit  comments,  sugges¬ 
tions,  or  objections  in  connection  wiUi 
the  proposed  withdrawal  may  present 
their  views  in  writing  to  the  undersigned 
officer  of  the  Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior,  Fair¬ 
banks  Land  Office,  P.O.  Box  1150,  Fair¬ 
banks,  Alaska. 

The  authorized  officer  of  the  Bureau 
of  Land  Management  will  undertake  such 
investigations  as  are  necessary  to  deter¬ 
mine  the  existing  and  potential  demand 
for  the  lands  and  their  resources.  He 
will  also  undertake  negotiations  with  the 
applicant  agency  with  the  view  of  ad¬ 
justing  the  application  to  reduce  the  area 
to  the  minimum  essential  to  meet  the 
applicant’s  needs,  to  provide  for  the 
maximum  concurrent  utilization  of  the 
lands  for  purposes  other  than  the  appli¬ 
cant’s,  to  eliminate  lands  needed  for 
purposes  more  essential  than  the  appli¬ 
cant’s  and  to  reach  agreement  on  the 
concurrent  management  of  the  lands  and 
their  resources. 

He  will  also  prepare  a  report  for  con¬ 
sideration  by  the  Secretary  of  the  In¬ 
terior  who  will  determine  whether  or 
not  the  lands  will  be  withdrawn  as  re¬ 
quested  by  the  Department  of  the  Army. 

The  determination  of  the  Secretary  on 
the  application  will  be  published  in  the 
Federal  Register.  A  separate  notice  will 
be  sent  to  each  interested  party  of  record. 

If  circumstances  warrant  it,  a  public 
hearing  will  be  held  at  a  convenient  time 
and  place,  which  will  be  announced. 

The  lands  involved  in  the  application 
are: 

Laksvikw  Pumpino  Station 

A  tract  of  land  located  on  the  Alaska  High¬ 
way  at  Mile  1256.4  and  7.6  miles  south  of 
Northway  Junction,  being  more  specifically 
described  as  follows:  Commencing  at  a  point, 
being  the  True  Point  of  Beginning  for  this 
description,  from  which  Comer  No.  1  of  Lot 
No.  1  of  UB.  Smvey  No.  2784  bears  south 
39*12'  east,  499.96  feet;  thence  north  50*48' 
east,  985  feet,  more  or  less,  to  a  point  on  the 
centerline  of  the  Alaska  Highway;  thence 
southerly  on  a  curve  to  the  left  1,100  feet 
more  or  less,  following  said  centerline  to  a 
point,  said  point  bearing  north  50°48'  east, 
from  Corner  No.  4  of  Lot  No.  1  of  said  survey; 
thence  south  50*48'  west,  through  said 
Comer  No.  4,  along  the  4-3  line  of  said  Lot 
No.  1,  through  Corner  No.  3  of  said  Lot  No.  1 
for  a  distance  of  1,130  feet,  more  or  less,  to  a 
point  on  the  low-water  mark  of  Yarger  Lake; 
thence  northwesterly  along  said  low-water 
mark  920  feet,  more  or  less,  to  a  point  from 
which  the  point  of  beginning  bears  north 
50*48'  east;  thence  north  50*48'  'east,  496 
feet,  ixkore  or  less,  to  the  point  of  beginning. 

The  areas  described  aggregate  ap¬ 
proximately  21.48  acres. 

Seabs  CaxsK  PuMFiNC  Station 

A  tract  of  land  located  at  approximately 
Mile  1374  on  the  Alaska  Highway,  and  more 
specifically  described  as  follows:  Commencing 
at  the  Tme  Point  of  Beginning  for  this  de¬ 
scription  at  Mile  1374.66  on  the  centerline  of 
the  Alaska  Highway  from  which  UB.C.  &  OJB. 
Azimuth  Maiker  "Comb”  bears  north 
80*38'44"  east,  808.01  feet;  thence  south  740 
feet  to  a  point;  thence  west  670  feet  to  a 


point;  thence  north  733  feet,  more  or  less,  to 
a  point  on  the  centerline  of  said  Alaska  High¬ 
way;  thence  easterly  along  the  centerline  on 
a  curve  to  the  left  for  a  distance  of  678  feet, 
more  or  less,  to  the  point  of  beg^innlng. 

The  areas  described  aggregate  ap¬ 
proximately  11.24  acres. 

Daniel  A.  Jones, 

Manager. 

[FH.  Doc.  63-12401;  FUed,  Nov.  29,  1963; 
8:46  am.] 


ALASKA 

Notice  of  Proposed  Withdrawal  and 
Reservation  of  Lands 

November  22, 1963. 

The  Federal  Aviation  Agency  has  filed 
an  application.  Serial  Number  Fair¬ 
banks  031675,  for  withdrawal  of  the 
lands  described  below,  from  all  forms  of 
appropriation  under  the  public  land  laws, 
including  the  mining  laws,  mineral  leas¬ 
ing  laws,  grazing  laws,  and  disposal  of 
materials  under  the  Materials  Act  of 
1947,  as  amended.  The  applicant  desires 
the  land  for  establishing  an  Air  Naviga¬ 
tional  Facility,  under  Section  303c  of  the 
Federal  Aviation  Act  of  1958,  Public 
Law  85-726  (72  Stat.  748)  and  (63  Stat. 
377;  40  U.S.C.  471). 

For  a  period  of  30  days  from  the  date 
of  publication  of  this  notice,  all  persons 
who  wish  to  submit  comments,  sugges¬ 
tions,  or  objections  in  connection  with 
the  proposed  withdrawal  may  present 
their  views  in  writing  to  the  undersigned 
officer  of  the  Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior,  Fair¬ 
banks  Land  Office,  P.O.  Box  1150,  Fair¬ 
banks,  Alaska. 

The  authorized  officer  of  the  Bureau 
of  Land  Management  will  imdertake 
such  investigations  as  are  necessary  to 
determine  the  existing  and  potential  de¬ 
mand  for  the  lands  and  their  resources. 
He  will  also  undertake  negotiations  with 
the  applicant  agency  with  l^e  view  of 
adjusting  the  application  to  reduce  the 
area  to  the  minimum  essential  to  meet 
the  applicant’s  needs,  to  provide  for  the 
maximum  concurrent  utilization  of  the 
lands  for  purposes  other  than  the  ap¬ 
plicant’s,  to  eliminate  lands  needed  for 
purposes  more  essential  than  the  ap¬ 
plicant’s  and  to  reach  agreement  on  the 
concurrent  management  of  the  lands  and 
their  resources. 

He  will  also  prepare  a  report  for  con¬ 
sideration  by  the  Secretary  of  the  In¬ 
terior,  who  will  determine  whether  or 
not  the  lands  will  be  withdrawn  as  re¬ 
quested  by  the  Federal  Aviation  Agency. 

The  determination  of  the  Secretary  on 
the  application  will  be  published  in  the 
Federal  Register.  A  separate  notice 
will  be  sent  to  each  interested  party  of 
record. 

If  circumstances  warrant  it,  a  public 
hearing  will  be  held  at  a  convenient  time 
and  place,  which  will  be  announced. 

The  lands  invplved  in  the  application 
are: 

Ck>mmencing  at  UJB.C.  &  OB.  "Bethel”  a 
trlangulatlon  monument  latitude  60*47'08.- 
760"  north,  and  longitude  161*63'48.134" 
west,  thence  inoceed  north  36*40'20"  east 
1842JK)  feet  to  a  point  on  the  north  side  of 
the  rocul  to  the  former  Air  Force  AC&W 


Site,  said  point  being  located  on  the  north 
right-of-way  of  said  road  and  being  also  the 
true  point  of  beginning  of  this  description; 
thence  proceed  north  32*14'32"  west  1255 
feet  to  a  point;  thence  north  67*45'28'' 
east  1,500  feet  to  a  point;  thence  south 
32”14'32"  east  14155  feet  to  a  point  on  the 
north  right-of-way  of  said  road;  thence 
along  said  light-of-way  south  57°45'28" 
west  1,500  feet  to  the  point  of  beginning. 


The  areas  described  aggregate  43.216 
acres. 


Daniel  A.  Jones, 
Manager. 


(FJl.  Doc.  63-12402;  Filed,  Nov.  29,  1963; 
8:46  am.] 


(Group  375] 


ARIZONA 

Notice  of  Filing  of  Plat  of  Survey  and 
Order  Providing  for  Opening  of 
Public  Lands 

November  19,  1963. 

1.  Plat  of  survey  of  the  lands  described 
below  will  be  officially  filed  in  the  lAi>d 
Office.  Phoenix,  Arizona,  effective  at  10 
ajn.,  December  26, 1963: 

OiLA  AND  Salt  Bivkb  Mxbidian 


Entire  T.  36  N..  B.  15  W. 


The  area  described  aggregates  22,922.59 
acres  of  public  lands. 

2.  The  lands  in  T.  36  N.,  R.  15  W.,  are 
mostly  rolling  mesa  cut  by  numerous 
canyons  and  gullies  draining  southerly. 
Lava  rock  overlays  most  of  the  township 
with  a  rocky,  sandy  sub-soil. 

3.  All  rights  of  the  State  of  Arizona  on 
the  following  lands  have  been  conveyed 
to  the  United  States: 

Gila  and  Salt  Riveb  MzamiAN 

T.  36  N..  R.  15  W., 

Secs.  2. 16. 32  and  36. 

The  areas  described  aggregate  2,582.80 
acres. 

4.  The  lands  described  in  paragraph 
1  are  opened  to  petition,  application  and 
selection,  as  outlined  in  paragraph  5  be¬ 
low.  No  application  for  these  lands  will 
be  allowed  under  the  nonmineral  public 
land  laws,  unless  the  lands  have  already 
been  classified  upon  consideration  of  an 
application.  Any  application  that  is  filed 
will  be  considered  on  its  merits.  The 
lands  will  not  be  subject  to  occupancy 
or  disposition  until  they  have  been  clas¬ 
sified. 

5.  Subject  to  any  existing  valid  rights 
and  the  requirements  of  applicable  law, 
the  lands  described  in  paragraph  1 
hereof,  are  hereby  ^opened  to  fili^  of 
petition,  application  and  selection  in  ac¬ 
cordance  with  the  following: 

a.  Applications  and  selections  under 
the  nonmineral  public  land  laws,  and 
offers  under  the  mineral  leasing  laws  may 
be  presented  to  the  Manager  mentioned 
below,  beginning  on  the  date  of  this 
order.  Such  applications,  selections  and 
offers  will  be  considered  as  filed  on  the 
hour  and  respective  dates  shown  for  the 
various  classes  enumerated  in  the  follow¬ 
ing  paragraphs. 

(1)  Applications  by  persons  having 
prior  ekisting  valid  settlement  rights, 
preference  rights  ionferred  by  existing 
laws,  or  equitable  claims  subject  to  al- 
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lowance  and  confirmation  will  be  ad¬ 
judicated  on  the  facts  presented  in  sup¬ 
port  of  each  claim  or  right.  All  appli¬ 
cations  presented  by  persons  other  than 
those  referred  to  in  this  paragraph  will 
be  subject  to  the  applications  and  claims 
mentioned  in  this  paragrjiph. 

(2)  All  valid  applications  and  selec¬ 
tions  under  the  nonmineral  public  land 
laws  presented  prior  to  10  a.m.  on  De¬ 
cember  26,  1963,  will  be  considered  as 
simultaneously  filed  at  that  hour.  Rights 
under  such  applications  and  selections 
and  offers  filed  after  that  hour  will  be 
governed  by  the  time  of  filing, 

6.  Persons  claiming  preference  rights 
based  upon  settlement,  statutory  prefer¬ 
ence.  or  equitable  claims  must  enclose 
properly  executed  statements  in  support 
of  their  applications,  setting  forth  all 
facts  relevant  to  their  claims.  Detailed 
rules  and  regulations  governing  appli¬ 
cations  which  may  be  filed  pursuant  to 
this  notice  can  be  found  in  Title  43  of 
the  Code  of  Federal  Regulations. 

D.  P.  Whitenton, 
Acting  Manager. 

[PJR.  Doc.  63-12403;  Filed,  Nov.  29,  1968; 

8:46  am.] 

[Classification  Order  C4-25] 

CALIFORNIA 

Small  Tract  Classification;  Opening 

Unclassified  Land  to  Application 

November  20,  1963. 

1.  Pursuant  to  the  authority  delegated 
to  me  by  the  California  State  Director. 
Bureau  of  Land  Management,  under 
Part  1,  Redelegation  of  Authority,  dated 
March  27. 1962  (27  FJt.  3297) .  I  hereby 
classify  the  following  described  public 
land,  totaling  2.5  acres  in  El  Dorado 
County,  as  suitable  for  sale  under  the 
Small  Tract  Act  of  June  1, 1938  (52  Stat 
609,  43  UJS.C.  682a)  as  amended: 

Mount  Diablo  Meridian 

T.  10  N.,  R.  12  E.. 

Sec.  19:  SE^SE)4NW)4NE%. 

Containing  215  acres. 

2.  Classification  of  the  above  described 
lands  by  this  order  segregates  them  from 
all  appropriatimis  including  location  un¬ 
der  the  mining  laws. 

3.  The  land  is  located  about  7  miles 
east  of  Placerville,  El  Dorado  County, 
California,  at  an  elevation  of  2240  feet 
approximately. 

4.  This  classification  is  made  to  afford 
the  occupants  an  opportunity  to  pur¬ 
chase  the  subject  land. 

5.  Mr.  and  Mrs.  Melvin  G.  Parcher, 
Route  3,  Box  153,  Placerville,  California, 
claim  an  equity  in  a  frame  house  and 
other  improvements  on  the  subject  Ismd 
now  occupied  by  them.  In  the  event 
Mr.  and  Mrs.  Melvin  Parcher  are  not 
the  successful  applicants  for  the  tract, 
they  will  be  allowed  a  reasonable  pe¬ 
riod  of  time  within  which  to  negotiate 
with  the  successful  aiH^licant  for  the 
tract  as  to  the  disposition  of  the.Wprove- 
ments  thereon.  The  Parchers  J^ve  the 
right  to  remove  any  improvements  that 
can  be  removed  without  substantial  dam- 
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age  to  the  land  or  to  sell  them  to  the 
successful  applicant. 

The  succe^ul  applicant  will  be  re¬ 
quired  to  pay  Mr.  and  Mrs.  Melvin  G. 
Parcher  a  price  mutually  agreed  upon 
with  them  for  any  improvements  they 
decide  to  leave  on  the  land  and  which 
are  of  value  to  the  successful  applicant. 
Proof  of  such  agreement  and  payment 
must  be  filed  within  a  reasonable  time 
with  the  Manager,  Land  Office,  UB. 
Courthouse  and  Federal  Building,  Sacra¬ 
mento,  California.  Upon  a  showing  of 
inability  to  agree,  the  Bureau  of  Land 
Management  will  determine  the  fair  and 
reasonable  value  of  the  improvements 
left  upon  the  land  for  which  compen¬ 
sation  must  be  paid.  Failure  of  the  suc¬ 
cessful  applicant  within  a  reasonable 
time  to  file  proof  of  full  compensation 
to  Mr.  and  Mrs.  Melvin  Parcher,  as  herein 
provided,  will  lead  to  vacation  of  the  sale 
and  the  return  of  any  unused  sale 
pa3rment. 

6.  Persons  who  have  previously  ac¬ 
quired  a  tract  under  the  Small  Tract  Act 
are  not  qualified  to  secure  an  additional 
tract. 

7.  Applicants  must  file,  in  duplicate, 
with  the  Manager.  Land  Office,  UJS. 
Courthouse  and  Federal  Building,  Sac¬ 
ramento,  California,  application  Form 
4-776  filled  out  in  compliance  with  in¬ 
structions  on  the  form  and  accompanied 
by  any  showings  or  documents  required 
by  those  instructions.  Copies  of  the  ap¬ 
plication  form  can  be  secured  from  the 
above-named  official.  The  application 
must  be  accompanied  by  a  filing  fee  of 
$10.00  plus  $25.00  advance  rental.  Fail¬ 
ure  to  transmit  these  payments  with  the 
application  will  render  the  application 
invalid.  Advance  rentals  will  be  re¬ 
turned  to  unsucces^ul  applicants.  All 
filing  fees  will  be  retained  by  the  United 
States. 

8.  The  lands  will  be  subject  to  applica¬ 
tion  under  the  Small  Tract  Act  at  10  a  jn. 
on  January  7,  1964.  The  first  valid  ap¬ 
plication  filed  will  be  granted  the  prefer¬ 
ence  right  provided  by  43  CFR  257.5. 

9.  Inquiries  concerning  these  lands 
shaU  be  addressed  to  the  Manager,  Land 
Office,  UB.  Courthouse  and  Federal 
Building,  Room  4201,  650  Capitol  Mall, 
Sacramento,  California,  95814. 

Lorin  J.  Welker, 
Acting  District  Manager. 

[FJl.  Doc.  63-12404;  Filed,  Nov.  29,  1963; 

8:46  Rjn.] 


IDAHO 

Notice  of  Proposed  Withdrawal  and 
Reservation  of  Lands 

November  21, 1963. 

The  Department  of  Agriculture  has 
filed  an  application  Serial  Number  Idaho 
014817  for  the  withdrawal  of  the  lands 
described  below,  from  all  forms  of  ap¬ 
propriation  under  the  public  land  laws 
including  the  mining  laws.  The  iqipli- 
cant  desires  the  land  for  a  proposed 
ranger  station  consisting  of  offices, 
warehouses,  garages,  barracks  and  other 
related  facilities. 


For  a  period  of  30  days  from  the  date 
of  publication  of  this  notice,  all  persons 
who  wish  to  submit  comments,  sugges¬ 
tions,  or  objections  in  connection  with 
the  proposed  withdrawal  may  present 
their  views  in  writing  to  the  undersigned 
officer  of  the  Bureau  of  Land  Manage¬ 
ment.  Department  of  the  Interior,  P.O. 
Box  2237,  Boise,  Idaho. 

The  authorized  officer  of  the  Bureau 
of  Land  Management  will  imdertake 
such  investigations  as  are  necessary  to 
determine  the  existing  and  potential  de¬ 
mand  for  the  lands  and  their  resources. 
He  will  also  imdertake  negotiations  with 
the  applicant  agency  with  the  view  of 
adjusting  the  application  to  reduce  the 
area  to  the  minimum  essential  to  meet 
the  applicant’s  needs,  to  provide  for  the 
maximum  concurrent  utilization  of  the 
lands  for  purposes  other  than  the  fiq)pli- 
cant’s,  to  eliminate  lands  needed  for 
purposes  more  essential  than  the  fu^pli** 
cant’s,  and  to  reach  agreement  on  the 
concurrent  management  of  the  lands  and 
their  resources. 

He  will  also  prepare  a  report  for  con¬ 
sideration  by  the  Secretary  of  the  In¬ 
terior  who  will  determine  whether  or  not 
the  lands  will  be  withdrawn  as  requested 
by  the  Department  of  Agriculture. 

The  determination  of  the  Secretary  on 
the  application  will  be  published  in  the 
Federal  Register.  A  separate  notice  will 
be  sent  to  each  interested  party  of 
record. 

If  circumstances  warrant  it,  a  public 
hearing  will  be  held  at  a  convenient  time 
and  place,  which  will  be  announced. 

The  lands  involved  In  the  applica¬ 
tion  are: 

Boise  Meridian,  Idaho 
KANIKSIT  national  VOREST 
Priest  Lake  Banger  Station 
T.  60  N.,  R.  5  W., 

Sec.  2:  E^SW^SW^.  W^SE^SW^; 

Sec.  11:  NS)4NW)4.  EHNW)4NW)4. 

The  area  described  aggregates  100 
acres. 

MicnuAXL  T.  Solan, 
Manager. 

[FR.  Doc.  63-12405;  FUed,  Nov.  29.  1968; 

8:47  ajn.] 


NEVADA 

Notice  of  Proposed  Withdrawal  and 
Reservation  of  Lands;  Amendment 

November  22, 1963. 

The  Bureau  of  Sport  Fisheries  and 
Wildlife  has  further  amended  their  ap¬ 
plication  Nevada  051097,  published  as 
Federal  Register  Document  Number  59- 
4056  on  page  3892  of  the  issue  for  May 
14,  1959,  amended  and  published  as 
Federal  Register  Document  No.  63-5220 
on  page  4922  of  the  issue  for  May  16, 1963, 
to  include  ^e  following  additional  lands: 

Mount  Diablo  Meridian,  Nevada 
T.7S.,R.  61  E.. 

*  Sec.34.SW)4NE%NE^NE%; 

Sec.  35.  WV^NWi4NW^SW^. 
T.8a,R.61E.. 

Sec.  13.  WHSW^SW^SW^; 

Sec.  14.  SW)4SW^NE^NE^. 
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NOTICES 


which  were  posted  on"  the  respective  yards  Act,  1921,  as  amended  (7  U.S.C. 
dates  specified  below  as  being  subject  to  181  et  seq.) ,  have  been  changed  as  indi> 
the  provisions  of  the  Packers  and  Stock-  cated  below. 


Original  name  of  stockyard,  location,  and  date  of  Current  name  of  stockyard  and  date  of 
posting  change  in  name 

AUkBASSA 

Luverne  Auction  Co.,  Luverne,  May  18,  1959 _ _ _ Luverne  Auction,  Sept.  1,  1963. 

Arkansas 

DeQueen  Livestock  Conunlssion  Co.,  DeQueen,  Brown’s  Livestock  Conunission  Co..  June 
June  14, 1957.  10,  1963. 

Colorado 

Otis  Livestock  Auction,  Otis,  Mar.  19,  1962 _ Otis  Livestock,  Inc.,  Oct.  1,  1963. 

Iowa 

Lawn  Hill  Livestock  Sales,  Lawn  Hill,  May  16,  Lawn  Hill  Livestock  Auction,  Sept.  20, 
1959.  1963. 

EIansas 

Lawrence  Livestock  .Sale,  Lawrence,  Feb.  15,  The  Lawrence  Livestock  Sale,  Sept.  8 
1963.  1963. 

Lincoln  Sales  Co.,  Inc.,  Lincoln,  May  22,  1959 _ Lincoln  Sales  Co.,  Sept.  16,  1963. 

Loxtzsiana 

Brabham  Livestock  Cmnmission  Market,  Leesville,  Brabham’s  Livestock  Commission  Mar- 
Mar.  2, 1959.  ket,  June  14,  1963. 

Mlnden  Livestock  Commission  Co.,  Mlnden,  June  Minden  Auction  Bam,  July  15,  1963. 

9, 1961. 

Michigan 

Bad  Axe  Stock  Yards,  Inc.,  Bad  Axe,  May  18,  1959 _ P^illmer  Stock  Yards,  Inc.,  Nov.  6,  1963. 

Caro  Live  Stock  Auction  Yards,  Caro,  Apr.  24,  Do. 

1959. 

Sandusky  Stock  Yards,  Sandusky,  Apr.  22,  1959...  Do. 

Nebraska 

Arnold  Livestock  Sales  Co.,  Arnold,  Jan.  10,  1957 _ Arnold  Livestock  Sales  Co.,  Inc.,  Sept.  11, 

1963. 

Oklahoma 

Elk  City  Livestock  Sale,  Elk  City,  Mar.  10,  1950—.  Elk  City  Stockyards,  Oct.  10,  1963. 

South  Dakota 

Selby  Livestock  Sales  Co.,  Inc.,  Selby,  Jtme  5, 1959 _ Selby  Livestock  Sales  Co.,  Oct.  20,  1963. 

Done  at  Washington,  D.C.,  this  26th  day  of  November  1963. 

H.  L.  Jones, 

Chief,  Rates  and  Registrations  Branch, 
Packers  and  Stockyards  Division,  Agricultural  Marketing  Service. 
[FJt.  Doc.  63-12452;  FUed,  Nov.  29,  1963;  8:55  a.m.] 


T.  9  S.,  R.  62  E., 

Sec.  4,  SW^SW^SW^NEV^. 

The  above  area  contains  17.5  acres. 

Daniel  P.  Bakes, 

Chief,  Division  of  Lands 
and  Minerals  Management. 

(FJl.  Doc.  63-12406;  FUed.  Nov.  29.  1963; 
8:47  Rjn.] 


[09360] 

NEW  MEXICO 

NoHce  of  Termination  of  Proposed 
Withdrawal  and  Reservation  of 
Lands 

November  20, 1963. 

An  application  for  withdrawal  and 
reservation  of  lands.  Serial  No.  New  Mex¬ 
ico  09360  was  filed  by  the  National  Park 
Service  on  September  25,  1952. 

The  applicant  agency  has  cancelled  its 
application  in  whole.  Therefore,  pur- 
suantto  the  regulations  contained  in 
43  CFR  Part  295,  such  lands  will  be  at 
lOTOO  ajn.  on  December  12,  1963  re¬ 
lieved  of  the  segregative  effect  of  the 
above-mentioned  application. 

The  lands  involved  in  the  notice  of 
termination  are: 

New  Mexico  Principal  Moudian 

T.  14  N.,  R.  20  W., 

Sec.28.WV^; 

Secs.  29  to  33.  inclusive. 

T.  14  N.,  R.  21  W., 

Sec.  36,  E^. 

T.  13  N..  R.  20  W., 

Secs.  8  to  10.  inclusive; 

Sec.  14,  W^W^: 

Secs.  15  to  21,  In^usive; 

Secs.  28  to  31.  inclusive; 

Sec.  32  NW^. 

T.  13  N.,  R.  21  W., 

Secs.  1  and  2; 

Sec.  11.  That  portion  lying  south  and  east 
of  A.T.  &  SP.  right-of-way. 

Secs.  12, 13.  and  14; 

Sec.  15,  That  portion  of  Lot  1  lying  south 
and  east  of  A.T.  &  SP.  Ry.  Co.  right-of- 
way,  lots  2,  3  and  4; 

Secs.  22  to  27,  inclusive; 

Secs.  34. 35  and  36. 

T.  12  N.,  R.  20  W.. 

Sec.  6.  NW%,  NW%SW%. 

T.  12  N.,  R.  21  W., 

Secs.  1  and  2; 

Sec.  3.  lots  1.  2,  3.  and  4.  S^NEV4.  SEV4; 
Sec.  10.  EH: 

Sec.  h.wh.neh; 

Sec.  12.NWHNWH. 

The  areas  described  aggregate  approx¬ 
imately  28,492  acres. 

W.  J.  Anderson, 

Acting  State  Director. 

(F.R.  Doc.  63-12407;  FUed,  Nov.  29,  1963; 
8:47  ajn.] 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 
LUVERNE  AUCTION  CO.,  ET  AL. 

Notice  of  Changes  in  Names  of  Posted 
Stockyards 

It  has  been  ascertained,  and  notice  is 
hereby  given,  that  the  names  of  the 
livestock  markets  referred  to  herein. 


NORTH  FEDERAL  SALES  YARD 
ET  AL. 

Deposting  of  Stockyards 

It  has  been  ascertained,  and  notice  is 
hereby  given,  that  the  livestock  markets 
named  herein,  originally  posted  on  the 
respective  dates  specified  below  as  being 
subject  to  the  Packers  and  Stockyards 
Act,  1921,  as  amended  (7  UB.C.  181  et 
seq.) ,  no  longer  come  within  the  defini¬ 
tion  of  a  stockyard  under  said  Act  and 
are,  therefore,  no  longer  subject  to  the 
provisions  of  the  Act. 

name,  location  of  stockyard,  and  date  of 
posting 

North  Federal  Sales  Yard,  Denver,  Colo., 
October  6, 1959. 

Walton  County  State  Livestock  Market, 
DeFunlak  Springs,  Fla.,  AprU  8,  1960. 
Niagara  Frontier  Stockyards  Co.,  Inc.,  for¬ 
merly  Buffalo  Stock  Yards,  Buffalo,  N.Y., 
November  1, 1921. 

Tiffin  Livestock  Sales  Co.,  Tiffin,  Ohio,  June 
10,- 1959. 

Pawhuska  Auction,  Pawhuska,  Okla.,  Janu¬ 
ary  12, 1950. 

Notice  or  other  public  procedure  has 
not  preceded  promulgation  of  the  fore¬ 


going  rule  since  it  is  found  that  the  giving 
of  such  notice  would  prevent  the  due  and 
timely  administration  of  the  Packers  and 
Stockyards  Act  and  would,  therefore,  be 
impracticable  and  contrary  to  the  public 
interest.  There  is  no  legal  warrant  or 
Justification  for  not  deposting  promptly 
a  stockyard  which  is  no  longer  within 
the  definition  of  that  term  contained  in 
the  Act. 

The  foregoing  is  in  the  nature  of  a 
rule  granting  an  exemption  or  relieving 
a  restriction  and,  therefore,  may  be  made 
effective  in  less  than  30  days  after  publi¬ 
cation  in  the  Federal  Register.  This 
notice  shall  become  effective  upon  publi¬ 
cation  in  the  Federal  Register. 

(42  Stat.  159,  as  amended  and  supplemented; 
7n.S.C.  181  et  seq.) 

Done  at  Washington,  D.C.,  this  26th 
day  of  November  1963. 

H.  L.  Jones, 

Chief,  Rates  and  Registrations 
;  Branch,  Packers  and  Stock- 
yards  Division,  Agricultural 
Marketing  Service. 

[P.R.  Doc.  63-12453;  Filed,  Nov.  29,  1968; 

8:56  ajn.] 


Saturday,  November  30,  1963 


FEDERAL  REGISTER 


DEPARTMENT  OF  COMMERCE 

Bureau  of  the  Census 

RETAILERS'  INVENTORIES,  SALES,  AND 
CAPITAL  EXPENDITURES 

Notice  of  Consideration  To  Continue 
Survey 

Notice  is  hereby  given  that  the  Bu¬ 
reau  of  the  Census  is  considering  a. 
proposal  to  conduct  a  1963  Annual  Re¬ 
tail  Trade  Survey  under  the  Act  of  Con¬ 
gress  approved  August  31, 1954;  13  U.S.C. 
181.  224.  and  225.  This  is  a  continua¬ 
tion  of  similar  surveys  conducted  in  pre¬ 
vious  years  for  collecting  data  covering 
year-end  inventories,  annual  sales,  and 
number  of  retail  stores  operated  as  of 
the  end  of  the  year.  In  addition,  infor¬ 
mation  on  cash  and  credit  sales  and 
capital  expenditures  will  be  collected  in 
connection  with  the  1963  Census  of 
Business.  These  items  are  not  dupli¬ 
cated  in  the  1963  Census  of  Business. 
This  survey  is  the  only  continuing  source 
of  important  information  on  retail  in- 
ventori^  and  sales-inventory  ratios.  It 
also  establishes  a  benchmark  for  the 
geograhhic  area  distribution  of  sales. 

On  the  basis  of  information  and  rec¬ 
ommendations  received  by  the  Bureau  of 
the  Census,  the  data  will  have  significant 
U)plication  to  the  needs  of  the  public, 
the  distributive  trades,  and  govern¬ 
mental  agencies,  and  are  not  publicly 
available  from  non-govemmental  or 
other  governmental  sources. 

Such  a  survey,  if  conducted,  shall 
begin  not  earlier  than  30  days  after  the 
publication  of  this  notice  in  the  Federal 
Register. 

Reports  will  be  required  only  from  a 
selected  sample  of  retail  establishments 
In  the  United  States.  The  sample  wiU 
provide,  with  measurable  reliablility, 
steUstics  on  the  subjects  specified  above. 
Reports  will  be  requested  f  rcnn  sampled 
stores  on  the  basis  of  their  sales  size 
and/or  location  in  Census  Sample  Areas. 
A  group  of  the  largest  firms,  in  terms  of 
number  of  retail  stores,  will  be  requested 
to  report  their  sales  and  number  of 
stores,  by  county;  but  those  firms  which 
are '  participating  monthly  in  the  Bu¬ 
reau’s  geographic  area  survey  win  be 
asked  to  report  at  the  national  level  only. 

Copies  of  the  proposed  forms  and  a 
description  of  the  coUection  methods  are 
available  on  request  to  the  Director.  Bu¬ 
reau  of  the  Census,  Washington.  D.C., 
20233. 

Any  suggestions  or  recommendations 
concerning  the  subject  matter  of  the 
proposed  survey  should  be  submitted  in 
writing  to  the  Director  of  the  Bureau  of 
the  Census  within  30  days  after  the  date 
of  this  publication  and  wiU  receive  con¬ 
sideration. 

Richard  M.  Scammoh, 
Director, 

IPA.  Doc.  63-12508;  FUed,  Nov.  39.  1963; 

10:19  am.] 
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ATOMIC  ENERGY  COMMISSION 


[Docket  No.  50-17] 

INDUSTRIAL  REACTOR  LABORA¬ 
TORIES,  INC.,  AND  TRUSTEES  OF 

COLUMBIA  UNIVERSITY  IN  THE 

CITY  OF  NEW  YORK 

Notice  of  Issuance  of  Facility  License 
Amendment 

Please  take  notice  that  no  request  for 
a  formal  hearing  having  been  filed  fol¬ 
lowing  publication  of  the  notice  of  pro¬ 
posed  action  in  the  Federal  Register, 
the  Atomic  Energy  Commission  has  is¬ 
sued  Amendment  No.  14  to  Facility  Li¬ 
cense  No.  R-46.  The  license,  as  amend¬ 
ed,  authorizes  industrial  Reactor  Lab¬ 
oratories,  Inc.,  and  the  trustees  of 
Columbia  University  in  the  City  of  New 
York  (“the  licensee”)  to  possess  and 
operate  the  IRL  reactor  located  in 
Plainsboro  Township,  Middlesex  County, 
New  Jersey.  The  amendment  authorizes 
the  licensee  to  operate  the  modified 
reactor  for  the  conduct  of  the  advanced 
pressure  tube  reactor  critical  experiment 
as  described  in  the  application  dated 
July  10,  1963,  and  supplement  thereto 
dated  September  16, 1963. 

The  Commission  has  found  that : 

A.  The  reactor  modifications  have 
been  completed  in  accordance  with  the 
terms  and  conditions  of  construction 
permit  No.  CPRR-77. 

B.  There  is  reasonable  assurance  that 
the  licensee  will  operate  the  modified 
reactor  so  as  to  comply  with  the  applica¬ 
tion,  as  amended,  and  the  provisions  of 
the  Atomic  Energy  Act  of  1954,  as 
amended,  and  the  regulations  in  Title 
10,  Chapter  I,  CFR,  including  the  regu¬ 
lations  in  Part  20,  and  so  that  the  health 
and  safety  of  the  public  will  not  be 
endangered. 

C.  The  licensee  is  technically  and  fi¬ 
nancially  qualified  to  operate  the  reactor 
as  modified  for  the  conduct  of  the  ad¬ 
vanced  pressure  tube  reactor  critical 
experiment  in  accordance  with  the  regu¬ 
lations  in  Titie  10.  Chapter  L  CFR. 

D.  The  issuance  of  this  license  amend¬ 
ment  will  not  be  inimical  to  the  common 
defense  and  security  or  to  the  health  and 
safety  of  the  public. 

The  license  amendment,  as  issued,  is 
substantially  as  set  forth  in  the  notice 
of  proposed  issuance  of  construction 
permit  and  facility  license  amendm^t 
published  in  the  Federal  Register' Octo¬ 
ber  24,  1963,  28  FJL  11431.  except  that 
in  paragraph  l.d.  the  word  “maximum’* 
has  been  changed  to  “minimum”,  and  an 
additional  condition  has  been  added  to 
read  as  follows: 

“1.  The  total  scram  time  for  the  safety 
rods  from  fully  withdrawn  to  %  fully  in¬ 
serted  shall  not  exceed  0.6  second.  The 
maximum  safety  rod  withdrawal  speed 
shall  be  3.5  Inches  per  minute.” 


For  the  Atomic  Energy  Commission. 

Robert  H.  Bryan, 
Chief,  Research  and  Power  Re¬ 
actor  Safety  Branch,  Division 
of  Licensing  and  Regulation. 

[PJl.  Doc.  63-12394;  PUed,  Nov.  29,  1963; 
8:45  ajn.] 


[Docket  No.  27-3] 

CALIFORNIA  SALVAGE  CO. 

Notice  of  Amendment  of  Byproduct, 
Source  and  Special  Nuclear  Mate¬ 
rial  License 

Please  take  notice  that  the  Atomic  En¬ 
ergy  Commission  has  issued  amendment 
No.  3  to  license  No.  4-5479-1  which  au¬ 
thorizes  the  licensee  to  receive,  possess 
and  transport  sealed  packages  contain¬ 
ing  waste  b3q)roduct,  source,  and  special 
nuclear  material  in  any  state  of  the 
United  States  except  in  “Agreement 
States”  as  defined  in  §  150.3(b),  10  CFR 
Part  150  and  to  dispose  of  such  waste 
materials  by  burial  at  sea.  The  amend¬ 
ment  renews  the  license  for  a  period  of 
two  years. 

On  September  1,  1962,  the  State  of 
California  assumed  regulatory  authority 
over  activities  conducted  by  the  licensee 
in  the  State  of  California.  The  license 
amendment  provides  only  for  activities 
conducted  outside  CaMomia.  The  11- 
cmse  amendment  does  ^not  involve  con¬ 
sideration  of  safety  factors  different 
from  those  previously  evaluated  and 
provides  only  for  the  continuation  of 
previously  authorized  activities. 

The  Commission  has  determined  pur¬ 
suant  to  the  provisions  of  10  CFR,  Parts 
2,  30,  40,  and  70  that  the  issuance  of  the 
amendment  is  consistent  with  applicable 
provisions  of  law,  regulations,  and  orders 
issued  by  the  Commission. 

Within  fifteen  (15)  days  from  the  date 
of  publication  of  this  notice  in  the  Fed¬ 
eral  Register,  the  applicant  may  file  a 
request  for  a  hearing,  and  any  person 
whose  interest  may  be  affected  by  this 
proceeding  may  file  a  petition  for  leave 
to  intervene.  Requests  for  a  hearing 
and  petitions  to  Intervene  shall  be  filed 
in  accordance  with  the  provisions  of  the 
CcMnmission’s  regulations  (10  CFR  Part 
2) .  If  a  request  for  a  hearing  or  a  peti¬ 
tion  for  leave  to  intervene  is  filed  within 
the  time  prescribed  in  this  notice,  the 
Commission  will  issue  a  notice  of  hear¬ 
ing  or  an  appropriate  order. 

The  text  of  the  license  is  set  forth  be¬ 
low,  except  for  “Appendix  A”  which  is 
available  for  public  inspection  in  the 
CXmunission’s  Public  Document  Room, 
1717  H  Street  NW..  Washington  25.  D.C. 

Dated  at  Bethesda,  Md.,  November  20,- 
1963. 

For  the  Atomic  Energy  Commission. 

Lester  R.  Rogers, 
Acting  Director,  Division ' 
of  lAcensing  and  Regulation. 


12774 


NOTICES 


(License  No.  4-5479-1;  Arndt.  3] 

In  accordance  wltb  application  dated  June 
7,  1963,  and  amendment  tliereto  dated  July 
16,  1963  license  No,  4-6479-1  is  amended  In 
its  entirety  to  read  as  follows: 

Pursuant  to  the  Atomic  Energy  Act  of 
1954,  as  amended,  and  Title  10,  Code  of  Fed¬ 
eral  Regulations,  Chapter  I,  Parts  30,  40,  and 
70,  and  subject  to  the  statements  and  rep¬ 
resentations  contained  in  the  application,  a 
license  is  hereby  issued  to  California  Salvage 
Company,  709-745  North  Pacific  Avenue,  San 
Pedro,  daifcanla,  to  receive  and  possess 
sealed  packages  containing  waste  bjrproduct. 
source,  and  special  nuclear  material  at  cus¬ 
tomers’  facilities  in  any  State  of  the  United 
States  except  in  “Agreement  States”  as  de¬ 
fined  in  I  150A(b) .  10  CFR  Part  150,  to  trans¬ 
put  the  sealed  packages  in  non-agreement 
States  enroute  to  authorized  land  burial  sites 
and  enroute  to  its  storage  facility  in  the  State 
of  California,  and  to  dlQ)oee  of  packages 
containing  waste  byproduct,  source  and 
special  nuclear  material  by  burial  at  sea. 

This  license  shall  be  deemed  to  contain  the 
oondiitions  specified  in  section  183  of  the 
Atomic  Energy  Act  of  1954,  as  amended,  and 
is  subject  to  the  provlsions'of  10  CFR  Part  20, 
“Standards  for  Protection  Against  Radia¬ 
tion’’,  all  other  applicable  rules,  regulations, 
orders  of  the  Atomic  Energy  Commission  now 
or  hereafter  in  effect,  and  to  the  following 
conditions: 

1.  The  licensee  shall  not  possess  more  than 
100  curies  of  byproduct  material,  500  pounds 
of  sovnce  matodal,  and  10  grams  of  special 
nuclear  material  at  any  one  time. 

2.  Byproduct  material  shall  be  received, 
trancported,  and  disposed  of  by,  or  under 
the  supervision  and  in  the  phjrsical  presence, 
of,  Richard  N.  Donelson  or  Alden  N. 
Tschaeche. 

3.  A  copy  of  the  “Waste  Disposal  Proce¬ 
dures  of  California  Salvages  Company’’,  sub- 
mlttted  with  the  application  dated  Decem¬ 
ber  20,  1960,  as  amended  by  letter  dated 
March  28,  1961,  shall  be  supplied  to  each 
employee  of  the  licensee  involved  in  the  re¬ 
ceipt,  tnmsportation,  and  diiq}oeal  by  bxirlal 
at  sea  ^of  bjrproduct,  source,  and  special 
nuclear  material. 

4.  The  licensee  shall  only  receive  bjrprod- 
uct,  soiiroe,  and  special  niiclear  material 
which  has  been  previously  packaged  in  con¬ 
tainers  in  compliance  with  applicable  Inter¬ 
state  Commerce  Commission  regulations  or 
with  respect  to  Intrastate  shipments  In  ac¬ 
cordance  with  Condition  5  of  thin  license. 
The  containers  received,  transported,  and 
disposed  of  imder  this  license  shall  not  be 
opened  by  the  licensee. 

5.  The  transp<^tation  of  AEC-licensed  ma¬ 
terial  to  and  from  the  location  designated  In 
Condition  6  shall  be  subject  to  the  applicable 
regiilations  ot  the  Interstate  Commerce  Com¬ 
mission,  United  States  Coast  Guard  and 
other  agencies  of  the  United  States  having 
approixiate  Jurisdiction,  and  where  such 
regulations  are  not  applicable  shall  be  in 
accordance  with  the  fcfilowlng  requirements 
except  as  specifically  provided  by  the  Atomic 
Energ;y  Commission: 

A.  Outside  shipping  containers:  (1)  The 
containers  shall  meet  the  specifications  for 
sea  disposal  containers  as  described  In  letter 
dated  October  14,  1960;  “Waste  Disposal  Pro¬ 
cedures  of  CallfcH'nla  SeJvage  Oompany’’,  sub¬ 
mitted  with  letter  dated  December  28,  1960; 
and  letter  dated  March  28,  1961,  or  any  one 
of  the  following  specifications  which  are 
described  In  detail  in  Appendix  A  attached 
hereto : 

a.  15A,  15B,  12B,  6A,  6B,  6C,  17C,  17H,  19A, 
or  lOB  f<»:  the  containment  oi  radioactivity 
In  amoimts  not  In  excess  of  2.7  curies;  except 
polonium  2  curies;  or 

b.  Specificaticm  55  for  containment  of  solid 
cobalt  60,  cesium  137,  iridium  192,  or  gold 
198  in  amounts  not  in  excess  of  300  curies. 

(2)  There  shall  be  no  removable  radio¬ 
active  contamination  on  any  exterior  surface 


of  the  container  in  excess  of  500  d/m/100  sq. 
cm.  alpha  and  0.1  mrep/hr  beta-gamma  radi¬ 
ation. 

(3)  The  smallest  dimension  of  the  con¬ 
tainer  shall  not  be  less  than  4  inches. 

(4)  The  radiation  level  of  any  accessible 
surface  of  the  container  shall  not  exceed  200 
mrem/hr. 

(5)  At  one  meter  from  any  point  on  the 
radioactive  source  the  radiation  level  shall 
not  exceed  10  mrem/hr. 

(6)  Containers  which  contain  radioactive 
material  emitting  only  alpha  and/or  beta 
radiation  shall  contain  sufficient  shielding  to 
prevent  the  escape  of  primary  corpuscular 
radiation  to  the  exterior  surface  and  to  re¬ 
duce  the  secondary  Radiation  at  the  surface 
of  the  container  to  at  least  10  mrem/24  hours 
at  any  time  during  transportation. 

B.  Inside  containers: 

(1)  Solid  and  gaseous  radioactive  ma¬ 
terials  shall  be  packed  in  suitable  inside 
containers  designed  to  prevent  rupture  and 
leakage  rinder  conditions  incident  to  trans- 
pcMiatlon. 

(2)  Liquid  radioactive  materials  must  be 
packed  in  sealed  glass,  earthenwsure,  6t  other 
suitable  containers.  The  container  must  be 
siuTounded  on  all  sides  by  an  absorbent  ma¬ 
terial  sufficient  to  absorb  the  entire  liquid 
contents  and  be  of  such  natiire  that  its 
efficiency  will  not  be  impaired  by  chemical 
reactions  with  the  contents.  Where  shield¬ 
ing  is  required  the  absorbent  material  must 
be  placed  within  the  shield.  If  the  inside 
container  meets  the  Specification  2R  in  Ap¬ 
pendix  A  the  absorbent  material  is  not 
required. 

(3)  Materials  containing  radioisotopes  of 
plutonixun,  americium,  polonium,  or  curium, 
or  the  isotope  strontium  90,  in  qxiantlties  in 
excess  of  100  microcuries,  must  be  packed  in 
containers  which  meet  Specification  2R  in 
Appendix  A. 

C.  Shielding:  Inside  containers  must  be 
completely  surrounded  with  sufficient  shield¬ 
ing  to  meet  the  requirements  of  subpara¬ 
graphs  A(4),  A(5),  and  A(6)  of  this  condi¬ 
tion.  The  shield  m\ist  be  so  designed  that 
it  will  not  open  or  break  under  normal  con¬ 
ditions  incident  to  transportation. 

D.  Labeling:  Each  outside  container  label 
required  under  |  20.203(f)  of  10  CFR  Part 
20  shall  bear  the  following  information: 

(1)  Total  activity  in  milllcuries,  or  in  the 
case  of  soiurce  and  special  nuclear  material, 
the  total  weight; 

(2)  Principal  radioisotope; 

(3)  Radiation  level  at  the  surface  of  the 
contfdner  and  at  one  meter  from  the  source; 
and 

(4)  The  name  and  address  of  the  licensee. 

E.  Each  v^icle  in  which  licensed  material 
is  transported  shall  be  marked  or  pracarded 
on  each  side  and  the  rear  with  the  lettering 
at  least  3  inches  high  as  follows:  “Danger- 
o\u — ^Radioactive  Material*’. 

F.  Accidents:  In  the  event  of  an  accident 
Involving  any  vehicle  transporting  licensed 
material,  immediate  steps  shall  be  taken  to 
prevent  radiation  exposure  of  persons  and  to 
control  contamination. 

O.  Exemptions:  Specific  approval  must  be 
obtained  from  the  Atomic  Energy  Commis¬ 
sion  for  modification  of,  or  exemption  from, 
the  requirements  of  the  license  condition. 
Requests  for  such  approval  should  be  di¬ 
rected  to  the  Chief,  Isotopes  Branch,  Divi¬ 
sion  of  Licensing  and  Regulation,  Atomic 
Energy  Commission,  and  should  contain  suffi¬ 
cient  information  to  support  such  a  request. 

6.  The  licensee  shall  not  store  bjrproduct, 
source  and  special  nuclear  material  in  any 
of  the  states  in  which  the  licensee  is  author¬ 
ized  to  receive  and  possess  such  material 
under  the  terms  of  this  license. 

7.  The  licensee  may  dispose  of  bjrproduct, 
source,  and  special  nuclear  material  by  biirial 
at  sea  at  a  minimiun  depth  of  1000  fathoms 
in  the  Pacific  Ocean  within  5  miles  of 
parallel  of  32*00'  N.,  merldan  of  120*30'  W. 


8.  The  licensee  shall  notify  the  Chief, 
Isotopes  Branch,  Division  of  Licensing  and 
Regulation.  Atomic  Energy  Commission,  and 
the  Director,  Region  V,  Division  of  Com¬ 
pliance,  USABC,  2111  Bancroft  Way.  Berke¬ 
ley  4,  California,  at  least  20  days  prior  to 
each  sea  disposal  or  series  of  aesL  disposals, 
by  letter  deposited  in  the  United  States  mall 
properly  stamped  and  addressed,  of  the  pro¬ 
posed  date  and  location  for  disposal,  the  total 
number  of  containers,  the  total  activity  of 
byproduct  material  in  mlllicuries,  the 
amount  of  source  material  in  pounds  and  the 
total  amount  of  special  nuclear  material  in 
grams.  Information  regarding  the  actual 
date  of  disposal  and  the  disposal  location  in 
degrees  and  minutes  of  latitude  and  long!- 
tude  shall  be  sui^lied  to  the  Chief,  Isotopes 
Branch,  Division  of  Licensing  and  Regula¬ 
tion,  AEC,  within  thirty  (30)  days  after  the 
date  of  disposal. 

9.  In  addition  to  the  record  keeping  re¬ 
quirements  of  10  CFR  Parts  20.  30.  40,  and 
70.  the  licensee  shall  maintain: 

A.  Records  of  the  following  items  of  in. 
formation  regarding  each  container  of  waste 
received  from  customers: 

(1)  Name  and  address  of  customer. 

(2)  Principal  radioisotope. 

(3)  Total  amount  of  byproduct  material 
In  mlUicurles,  the  amoxint  of  source  mate¬ 
rial  In  pounds  and  the  amount  of  special 
nuclear  material  In  grams.' 

(4)  Radiation  level  at  the  surface  of  the 
container  and  at  1  meter. 

(5)  Level  of  removable  radioactive  con¬ 
tamination  on  the  contsdner  sxurface. 

(6)  Date  received. 

B.  Records  of  the  following  items  of  in¬ 
formation  regarding  each  container  of  waste 
packaged  for  sea  disposal. 

(1)  Total  amount  of  byproduct  material 
In  milllctirles.  the  amount  of  source  mate¬ 
rial  in  pounds  and  the  amoimt  of  special 
nuclear  material  in  g^ranu. 

(2)  Radiation  level  at  the  stirface  of  the 
container  and  at  1  meter. 

(3)  Level  of  removable  radioactive  con¬ 
tamination  on  the  container  siulace. 

(4)  Most  hazardous  radioisotope. 

(5)  Date  of  packaging.^ 

(6)  Weight  and  volume  of  final  contalnor, 
if  prepared  for  disposal  at  sea. 

(7)  Disposal  location  and  date  of  disposal. 

10.  Except  as  specifically  provided  other¬ 
wise  by  this  license,  the  licensee  shall  re¬ 
ceive.  possess,  transport,  and  dispose  of  by¬ 
product,  sotirce  and  special  nuclear  material 
only  as  described  in  the  statements,  rep¬ 
resentations.  and  procediires  contained  in 
the  application  for  license  dated  June  7. 1963, 
and  amendment  thereto  dated  July  16, 1968. 

V  This  license  shall  be  effective  on  the  date 
Issued  and  shall  expire  two  years  from  the 
last  day  of  the  month  in  which  the  license 
Is  issued. 

Date  of  Issuance:  November  20. 1963. 

For  the  Atomic  Energy  Commission. 

Lkstxb  R.  RoGxas, 
Acting  Director,  Division 
of  Licensing  and  Regulation. 

(Fit.  Doc.  63-12445;  FUed,  Nov.  29.  1963; 

8:64  am.] 


[Docket  No.  50-210] 

NATIONAL  AERONAUTICS  AND  SPACE 
ADMINISTRATION 

Withdrawal  of  Application  for 
Utilization  Facility  License 

■  Pleaae  take  notice  that  the  National 
Aeronautics  and  Space  Administratiiffi, 
Cleveland,  Ohio,  has  withdrawn  its  appli¬ 
cation  for  license  to  construct  and  op¬ 
erate  a  Class  104  utilization  facility,  des¬ 
ignated  as  the  Solid-Fueled  Critical 
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Experiment  Facility,  at  its  Lewis  Re¬ 
search  Center,  located  at  21000  Brook- 
park  Road  in  Cleveland.  Ohio.  A  copy 
of  the  letter  of  withdrawal  is  available  for 
public  inspection  in  the  AEC’s  Public 
Document  Room.  1717  H  Street  NW.. 
Wai^ngton.  D.C. 

Notice  of  receipt  of  the  application  was 
published  in  the  Federal  Register  May 
29, 1963, 28  F.R.  5317. 

Dated  at  Bethesda,  Md..  this  21st  day 
of  November  1963. 

For  the  Atomic  Energy  Commission. 

Saul  Levine, 

Chief,  Test  and  Power  Reactor 
Safety  Branch,  Division  of 
Licensing  and  Regulation. 

(FH.  Doc.  63-12446;  FUed.  Nov.  29,  1963; 
8:54  ajn.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  13777;  Order  E-20207] 

INTERNATIONAL  AIR  TRANSPORT 
ASSOCIATION  . 

Agreement  Relating  to  Specific 
Commodity  Rates 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington.  D.C., 
on  the  22d  day  of  November  1963. 

Agreement  adopted  by  Joint  Confer¬ 
ence  3-1  :.of  the  International  Air  Trans¬ 
port  Asi^iation  relating  to  specific 
commodity  rates;  Docket  No.  13777, 
Agreement  C.AB.  17004,  R-13. 

There  has  been  filed  with  the  Board, 
pursuant  to  section  412(a)  of  the  Federal 
Aviation  Act  of  1958  (the  Act)  and  Part 
261  of  the  Board’s  Economic  Regulations, 
an  agreement  between  various  air  car¬ 
riers.  foreign  air  carriers,  and  other  car¬ 
riers,  embodied  in  the  resolutions  of  Joint 
Conference  3-1  of  the  International  Air 
Transport  Association  (lATA) .  and 
adopt^  pursuant  to  the  provisions  of 
Resolution  590  (Commodity  Rates 
Board). 

The  agreement,  adopted  pursuant  to 
unprotested  notices  to  the  carriers  and 
promulgated  in  lATA  memorandum  SFO 
Board/9/JT31-Rates  291,  names  an  ad¬ 
ditional  specific  commodity  rate  as 
follows: 

Item  0303 — Fish  and  seafood  and  parts 
thereof. 

Rate:  75  cents  per  kilogram,  mlnlmxun 
weight  250  kilograms,  from  Sydney  to 
Honolulu. 

This  rate  represents  a  reduction  of  80 
percent  from  the  applicable  general 
commodity  rate. 

The  Board,  acting  pursuant  to  sec¬ 
tions  102,  204(a).  and  412  of  the  Act, 
does  not  find  the  subject  agreement  to  be 
adverse  to  the  public  interest  or  in  vio¬ 
lation  of  the  Act,  provided  that  approval 
thereof  is  conditioned  as  hereinafter 
ordered. 

Accordingly,  it  is  ordered.  That  Agree¬ 
ment  CAR.  17004,  R-13.  is  approved, 
provided  that  such  approval  shall  not 
constitute  approval  of  the  specific  com¬ 
modity  description  contained  therein  for 
purposes  of  tariff  publication. 


Any  air  carrier  party  to  the  agreement, 
or  any  interested  person,  may,  within  15 
days  from  the  date  of  service  of  this 
order,  submit  statements  in  writing  con¬ 
taining  reasons  deemed  appropriate,  to¬ 
gether  with  supporting  data,  in  support 
of  or  in  opposition  to  the  Board’s  action 
herein.  An  original  and  nineteen  copies 
of  the  statements  should  be  filed  wi^  the 
Board’s  Docket  Section.  The  Board  may, 
upon  consideration  of  any  such  state¬ 
ments  filed,  modify  or  rescind  its  action 
herein  by  subsequent  order. 

This  order  will  be  published  in  the 
Federal  Register. 

By  the  Civil  Aeronautics  Board. 

[seal]  Harold  R.  Sanderson, 

Secretary. 

IF.R.  Doc.  63-12447;  Filed,  Nov.  29,  1963; 

8:54  ajn.] 


[Docket  10917] 

REOPENED  PASSENGER  CREDIT 
PLANS  INVESTIGATION 

.  Notice  of  Prehearing  Conference 

Bureau  counsel  and  counsel  for  the 
carriers  which  petitioned  for  reconsider¬ 
ation  of  a  uniform-interest  requirement 
with  respect  to  Universal  Air  Travel 
Plan  deposits  have  advised  the  examiner 
inf  ormidly  that  they  are  prepared  to  pro¬ 
ceed  with  prehearing  conference  and 
that  the  carriers  will  suggest  the  follow¬ 
ing  formulation  as  a  resolution  of  the 
discrimination  problem  raised  by  the 
carriers  with  respect  to  a  uniform-in¬ 
terest  requirement.  The  formulation 
would  be  proposed  as  a  condition  to  the 
Board’s  continued  approval  of  the  Uni¬ 
versal  Air  Travel  Plan. 

Each  airline  holding  a  deposit  on  a 
Universal  Air  Travel  Plan  account  will  credit 
to  the  accovint  Interest  at  the  rate  of  5 
percent  per  annum  on  an  amount  that  Is 
equal  to  $425  (the  amoimt  of  the  deposit) 
minus  one-seventh  (1/7)  of  the  annual  bill¬ 
ings  of  such  account. 

Accordingly,  the  matter  is  set  for  pre- 
hearing  conference  at  10  am.  on  Decem- 
.ber  3, 1963,  in  roam  725,  Universal  Build¬ 
ing,  Connecticut  and  Florida  Avenues 
NW.,  Washington,  D.C. 

It  is  also  planned  that  hearing  will  be 
held  at  10  am.  on  December  10, 1963,  in 
room  725,  Universal  Building,  Cminecti- 
cut  and  Florida  Avenues  NW.,  Washing¬ 
ton,  D.C. 

Dated  at  Washington.  D.C.,  Nov^ber 
27.  1963. 

[SEAL]  Ralph  L.  Wiser, 

Hearing  Examiner. 

[Fit.  Doc.  63-12491;  FUed,  Nov.  29.  1963; 

8:58  am.] 


(Docket  10917] 

REOPENED  PASSENGER  CREDIT 
PLANS  INVESTIGATION 

Notice  of  Hearing 

Limited  to  the  issue  of  whether  there 
should  be  substituted  for  the  uniform  in¬ 
terest  (m  the  full  (425  deposit  of  each 
depositor  previously  prescribed  by  the 


Board  a  requirement  that  would  take  ac¬ 
count  of  possible  differences  in  the  posi¬ 
tions  of  various  depositors.  Order 
E-19878. 

Notice  is  hereby  given,  pursuant  to 
the  Federal  Aviation  Act  of  1958,  as 
amended,  that  the  above-entitled  pro¬ 
ceeding  is  hereby  assigned  for  hearing  on 
December  10,  1963,  at  10  am.,  in  Room 
725,  Universal  Building,  Connecticut  and 
Florida  Avenue  NW.,  Washington,  D.C.* 
before  Examiner  Ralph  L.  Wiser. 

Without  limiting  the  scope  of  the  issues 
raised  under  Board  order  E-19878,  of 
August  5,  1963,  reopening  the  proceed¬ 
ing  on  limited  issues,  particular  atten¬ 
tion  will  be  directed  to  the  following 
matters: 

1.  Whether  there  should  be  substi¬ 
tuted  for  the  uniform  interest  on  the 
full  $425  deposit  of  each  Universal  Air 
Travel  Plan  depositor  previously  pre¬ 
scribed  by  the  Board  a  requirement  that 
would  take  account  of  possible  differ¬ 
ences  in  the  positions  of  various  deposi¬ 
tors;  and 

2.  Whether  the  following  condition 
should  be  required  for  the  Board’s  con¬ 
tinued  approval  of  the  Universal  Air 
Travel  Plan: 

Each  airline  holding  a  deposit  on  a  Uni¬ 
versal  Air  Travel  Plan  account  will  credit  to 
the  account  Interest  at  the  rate  of  5  per¬ 
cent  per  annum  on  an  amotmt  that  Is  equal 
to  $425  (the  amount  of  the  deposit)  mtmm 
one-seventh  (Vi)  of  the  annual  billings  of 
such  account. 

For  further  details  with  respect  to  the 
issues  involved  in  this  reopened  pro¬ 
ceeding,  interested  parties  are  referred 
to  the  orders  and  notices  entered  herein 
and  the  documents  filed  by  the  parties, 
all  of  which  are  on  file  with  the  Docket 
Section,  Civil  Aeronautics  Board. 

Notice  is  further  given  that  any  person 
other  than  parties  of  record  desiring  to 
be  heard  in  this  proceeding  shall  file 
with  the  Board  on  or  before  December 
6,  1963,  a  stat^ent  setthig  forth  the 
issues  of  fact  or  law  raised  by  this  pro¬ 
ceeding  which  he  desires  to  controvert. 

.  Dated  at  Washington,  D.C.,  November 
26,  1963. 

[SEAL]  Ralph  L.  Wiser, 

Hearing  Examiner. 

[Fit.  Doc.  63-12492;  FUed.  Nov.  29.  1963; 

8:58  a.m.) 


FEDERAL  MARITIME  COMMISSION 

[Docket  No.  1140] 

MATSON  NAVIGATION  CO. 

Reduced  Pineapple  Rales;  Hawaii/ 
U.S.  Atlantic  and  Gulf  Trade 

Whereas,  by  the  original  order  in 
Docket  No.  1140  served  September  12, 
1963,  the  Commission  instituted  an  in¬ 
vestigation  into  and  concerning  the  rea¬ 
sonableness  and  lawfulness  of  certain 
new  rates,  charges,  rules,  regulations 
and/or  practices  stated  in  Matson  Navi¬ 
gation  Company  Freight  Tariff  No.  3-P, 
FMC-F  No.  124  from  HawaU  to  United 
States  Atlantic  and  Oulf  ports- and  sus- 
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pended  said  tariff  provisions  to  and  in¬ 
cluding  December  31,  1063; 

Whereas,  the  said  order  provides  in 
part  that  “no  change  shall  be  made  in 
the  matter  hereby  suspended  nor  the 
matter  which  is  continued  in  effect  as  a 
result  of  such  suspension  until  the  period 
of  suspension  or  any  extension  thereof 
has  expired,  or  until  this  investigation 
and  suspension  proceeding  has  been  dis¬ 
posed  of.  whichever  first  occurs,  unless 
otherwise  authorized  by  the  Commis¬ 
sion;” 

Whereas,  on  November  4,  1963.  the 
Matson  Navigation  Company  filed  special 
permission  application  seeking  authority 
to  amend  the  suspended  matter  cur¬ 
rently  under  investigation  herein  on  full 
statutory  notice.  The  suspended  rates 
are  as  follows: 

Fifth  revised  i>age  22 
Item  145 

Pineapple,  fresh  refrigerated  but  not  frozen 
In  packages  weighing  not  less  than  25 
pounds  per  cubic  foot,  mlnlmxun  50,000 
pounds  per  shipment,  viz: 

Not  imitized  or  palletized,  per  100 

pounds _ $3. 84 

Unitized  and  palletized,  per  100 

pounds _  8. 72 

Whereas,  the  Commission  having 
found  good  cause  therefor  has  on  No¬ 
vember  14, 1963,  granted  Matson  Naviga¬ 
tion  Company  special  permission  au¬ 
thority  to  publish  Uie  following  changes 
on  not  less  than  thirty  days’  notice  un¬ 
der  Special  Permission  No.  4173;  said 
special  permission  to  be  without  preju¬ 
dice  to  the  right  of  the  Commission  to 
suspend  such  schedules  within  the  notice 
period,  either  upon  receipt  of  protest 
thereto  or  upon  its  own  motion: 

sixth  revised  page  22 
Item  145 

Pineapple,  fresh,  refrigerated  but  not  frosen. 
In  packages: 

Not  unitized  or  paUetlzed,  per  100 
pounds  _ .... _ _  $4.80 

Unitized  and  palletized,  per  100 

-  pounds  _  4. 65 

Now  therefore  it  is  ordered.  That  the 
original  order  herein  is  modified  to  the 
extent  necessary  to  permit  the  publica¬ 
tion  and  filing  of  the  changes  covered  by 
Special  Permission  No.  4173; 

It  is  further  ordered.  That  any  rates, 
charges,  classifications,  rules,  regula¬ 
tions,  and  practices  set  forth  in  the 
schedules  filed  pursuant  to  such  special 
permission  shall  be  subject  to  the  in¬ 
vestigation  and  hearing  herein  to  the 
same  extent  as  the  rates,  charges,  classi- 
cations,  rules,  regulations,  tai^s  or 
practices  under  schedules  cancelled 
thereby,  and  that  the  special  permission 
granted  hereby  shall  be  without  preju¬ 
dice  to  the  Commission’s  determination 
as  to  the  lawfulness  of  the  rates  estab¬ 
lished  pursuant  hereto;  and 

It  is  further  ordered.  That  copies  of 
this  order  shall  be  filed  with  said  tariff 
schedules  in  the  Bureau  of  Domestic 
Regulati<m  of  the  Federal  Maritime 
Commission;  and 

It  is  further  ordered.  That  a  copy  of 
this  order  shall  be  forthwith  served  upon 
the  respond^t  herein;  and  that  this 
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order  shall  be  published  in  the  Fxdxsal 
Rxgistxe. 

By  the  Commission,  November  14, 1963. 

[seal]  Thomas  List, 

Secretary. 

[FJEL  Doc.  68-12450;  Filed,  Nov.  29.  1968; 

8:55  aju.] 

[Docket  No.  1159] 

TRANS-PACIFIC  FREIGHT  CON¬ 
FERENCE  (HONG  KONG) 

Restriction  on  Representation  of  Non- 

Conference  Vessels  by  Member 

Lines  or  Agents 

Whereas,  pursuant  to  section  15  of 
the  Shipping  Act.  1916,  Agreement  No. 
14-19  between  the  member  lines  of  the 
Trans-Pacific  Freight  Conference  (Hong 
Kong) .  as  listed  in  the  appendix  below, 
covering  the  restriction  on  representa¬ 
tion  of  non-conference  vessels  by  mem¬ 
ber  lines  or  their  agents,  as  contained  in 
Clause  11  of  approved  Agreement  No. 
14-1,  as  amended  by  14-18,  by  further 
amending  said  Clause  11  to  redefine  sub¬ 
sidiary.  associated  and  affiliated  compa¬ 
nies  of  the  member  lines  or  their  agents, 
was  filed  for  approval; 

Whereas,  notice  was  published  of  the 
filing  of  Agreement  No.  14-19  in  the 
Fsdekal  Register  on  September  12, 1963, 
and  again  on  October  4,  1963,  for  good 
cause  shown; 

Whereas,  pursuant  to  such  notices  a 
l)rotest  and  request  for  hearing  were  filed 
by  the  law  firm  of  Denning  ft  Wohlstet- 
ter,  1  Farragut  Square  South,  Washing¬ 
ton,  D.C.,  on  behalf  of  Oce^c  Lloyd, 
Ltd.,  and  China  Union  Lines,  Ltd.,  all 
of  whom  seek  disapproval  of  Agreement 
No.  14-19  under  section  15  of  the  Ship¬ 
ping  Act,  1916,  and  request  that  the 
hearing  also  place  in  issue  for  like  con¬ 
sideration  and  determination  Clause  11' 
of  Agreement  No.  14-18; 

Whereas,  upon  consideration  of  the 
agreements  and  protests  the  Commis¬ 
sion  is  of  the  opinion  that  an  investiga¬ 
tion  should  be  imdertaken  to  determine 
whether  Agreem^t  No.  14-19  should  be 
iq;>proved.  disapproved  or  modified  and 
whether  Clause  11  of  Agre^ent  No.  14- 
18  should  be  disapproved  or  modified 
under  section  15; 

Therefore,  in  order  that  a  record  may 
be  developed  upon  which  the  Commis¬ 
sion  may  determine  whether  to  approve, 
disapprove  or  modify  Agre^ent  No.  14- 
19,  and  whether  Clause  11  of  Agreement 
14-18  should  be  disapproved  or  modified, 
and  in  order  that  protestants  Oceanic 
Lloyd,  Ltd.,  and  China  Union  Lines,  Ltd., 
may  be  afforded  an  opportimity  to  pub¬ 
licly  participate  in  the  proceedings. 

It  is  ordered.  That  pursuant  to  sec¬ 
tions  15  and  22  of  the  Shipping  Act.  1916, 
an  investigation  and  hearing  is  hereby 
Instituted  to  determine  whether  Agree¬ 
ment  No.  14-19  should  be  approved,  dis¬ 
approved,  or  modified  and  whether 
Clause  11  of  Agreement  No.  14-18  should 
be  disapproved  or  modified  under  section 
15. 


It  is  further  ordered.  That  the  partiee 
to  these  agreements  as  listed  In  the  ap. 
pendix  btiow  be  made  respondents  in 
this  proceeding; 

It  is  further  ordered,  ’That  this  mat¬ 
ter  be  assigned  for  hearing  before  an 
examiner  of  the  Commission’s  Office  of 
Hearing  Examiners  at  a  date  and  place 
to  be  hereafter  determined  and  an¬ 
nounced  by  the  presiding  Examiner; 

It  is  further  ordered.  That  notice  of 
this  order  be  published  in  the  Federal 
Register  and  that  a  copy  thereof  and 
notice  of  hearing  be  served  upon  respond¬ 
ents; 

It  is  further  ordered.  That  action  with 
respect  to  Agreement  No.  14-19  be  held 
in  abeyance  pending  the  Commission’s 
decision  and  order  in  this  proceeding; 

It  is  further  ordered.  That  any  persons, 
other  than  respondents,  who  desire  to 
come  parties  to  this  proceeding  and  to 
participate  therein,  shall  file  a  petition 
to  intervene  with  the  Secretary,  Fed¬ 
eral  Maritime  Commission,  Washing¬ 
ton  25,  D.C.,  on  or  before  December  12 
1963; 

It  is  further  ordered.  That  all  future 
notices  issued  by  or  on  behalf  of  the 
Commission  in  this  proceeding,  includ¬ 
ing  notice  of  time  and  place  of  hearing 
or  prehearing  conference,  shall  be  mailed 
directly  to  all  parties  of  record. 

By  the  Commission  November  21, 1963. 

[SEAL]  Thomas  Lisi, 

Secretary. 

Appendix 

American  Mall  Line,  Ltd.,  1010  Washington 
Building,  Seattle  1,  Wash. 

American  President  Lines,  Ltd.,  601  CalUor. 

nla  Street,  San  R'anclsco,  Calif. 
Barber-Wilhelmsen  Line,  Overseas  Shipping 
Co.,  Agent,  310  Sansome  Street.  San  Fran¬ 
cisco.  Calif. 

Daido  Kaiun  Kaisha,  Ltd.,  General  Steam¬ 
ship  Corporation.  Ltd.,  432  California 
Street,  San  Francisco  4,  Calif. 

De  La  Rama  Lines,  Funch,  Edye  ft  Co.,  Gen¬ 
eral  Agents,  26  Broadway,  New  York  4, 
N.Y. 

Fem-VUle  Lines  (Barber-Fern  Vllle  Llnei- 
Fearnley  ft  Eger  and  AF.  Klaveness  ft  Co. 
A/S) .  89  Broadway,  New  York  6,  N.Y. 
lino  Kaiun  Kaisha,  Ltd.,  Kerr  SteamdUp 
Co..  Inc.,  General  Agents.  860  California 
StTMt,  San  Francisco  4.  Calif. 

Java  Pacific  ft  H#egh  LinM,  Java  Paciflo  TJnw 
Inc.,  General  Agents.  26  Broadway,  New 
York  4,  N.Y. 

Kawasaki  Kisen  Kaisha.  Ltd.,  Kerr  Steam¬ 
ship  Co.,  Agent,  850  California  Street,  San 
Francisco  4,  Calif. 

Klaveness  Line.  Overseas  Shipping  Co.. 
Agents,  310  Sansome  Street,  San  Francisco. 
Calif. 

Knutsen  Line,  Bakke  Steamship  Corp.,  141 
Battery  Street,  San  Kancisco,  Calif. 
Maritime  Company  of  the  Philippines,  North 
American  Maritime  Agencies,  214  Ftont 
Street.  San  Francisco,  Calif. 

Mitsubishi  Shipping  Co..  Ltd.  (Mitsubishi 
Line) ,  Oceanic  Agencies,  Inc.,  2  Broadway, 
New  York  4.  N.Y. 

Mitsui  Steamship  Go..  Ltd.  (Mitsui  Line), 
Mitsm  Line  Agencies,  Inc.,  General  Agen^ 
17  Battery  Place,  Now  York  4,  N.Y. 

A.  P.  Moller-Maersk  Line,  67  Broad  Street, 
New  Ybck  4,  N.Y. 

National  Development  Co.,  North  American 
Maritime  Agencies,  214  Front  Street,  San 
Ftancisco,  Calif. 
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Nippon  Yusen  Kaluha,  Ltd..  311  Caltf(»xila 
Street.  San  Francisco,  Oalif. 

mssan  Klsen  Kalsha,  Ltd.,  Olympic  Steam- 
ship  Co.,  Inc.,  Pier  38,  Seattle,  Wash. 

Osaka  Sliosen  Kalsha,  Ltd.,  17  Battery  Place, 
New  York  4,  N.Y. 

Pacific  Far  East  Line,  Inc.,  141  Battery  Street, 
San  Francisco  11,  Calif. 

p.  &  O. — Orient  Lines,  Union  Steam  Ship  Co. 
of  New  Zealand,  Ltd.,  230  California  Street, 
San  Francisco,  Calif. 

States  Marine  Lines,  Inc.,  90  Broad  Street, 
New  York  4,  N.Y. 

Splosna  Plovba,  Crossocean  Shipping  Co., 
Inc..  17  Battery  Place,  New  York  4.  N.Y. 

States  Steamship  Co..  320  California  Street, 
San  Franelso  4,  Calif. 

Transocean  Transportation  Corp.  (Magsaysay 
Lines).  Amerind  Shipping  Corp.,  General 
Agents,  17  Battery  Place,  New  York  4.  N.Y. 

United  States  Lines  Co.  (American  Pioneer 
Line),  United  States  Lines,  1  Broadway. 
New  York  4,  N.Y. 

Waterman  Steamship  Corp.,  61  Saint  Joseph 
Street,  Mobile,  Ala. 

Tamashlta  Klsen  Kalsha  (The  Yamashlta 
Steamship  Co.,  Ltd.),  Norton,  Lilly  ft  Co., 
26  Beaver  Street,  New  York  4,  N.Y. 

United  Philippine  Lines,  Inc.,  Stockard  Ship¬ 
ping  Co.,  Inc.,  General  Agents,  17  Battery 
Place,  New  York  4,  N.Y. 

[P.R.  Doc.  63-12461;  Filed,  Nov.  29,  1963; 

8:55  a.m.] 


[Docket  No.  1168] 

GULF/MEDITERRANEAN  PORTS 
CONFERENCE 

Amendment  to  Approval 
of  Agreement 

Whereas,  piirsuant  to  section  15  of 
the  Shipping  Act,  1916  the  member  lines 
of  the  Oulf/Medlterranean  Ports  Con¬ 
ference  have  filed  for  approval  an 
amendment  to  the  conference  agreement 
whereby  there  will  be  exempted  from 
conference  jurisdiction  full  shiploads  of 
one  commodity  shipped  by  one  shipper, 
under  charter  conditions;  and 
Whereas,  the  Commission  has  con¬ 
sidered  Agreement  No.  134-21  and  is  of 
the  opinion  that  an  investigation  should 
be  undertaken  to  determine  whether: 

(1)  Such  dual  operations  may  be  vio¬ 
lative  of  the  prohibitions  contained  in 
sections  14  Fourth  and  16  First  of  the 
ehipping  Act;  and 

(2)  The  agreement  is  approvable 
under  the  standards  of  section  15  of  the 
Shipping  Act,  1916; 

It  is  ordered.  That  pursuant  to  sec¬ 
tions  15  and  22  of  the  Shipping  Act. 
1916,  the  Commission,  upon  its  own  mo¬ 
tion  enter  upon  an  investigation  and 
hearing  for  the  taking  of  evidence  to 
determine  whether  the  terms  of  the 
agreement  contravene  sections  14  Fourth 
and  16  First  and  whether  the  agreement 
should  be  approved,  disapproved  or  mod¬ 
ified  pursuant  to  section  15  of  the  Ship¬ 
ping  Act.  1916. 

It  is  further  ordered.  That  the  Gulf/ 
Mediterranean  Ports  Conference  and 
each  of  the  member  lines  thereof  as 
listed  in  appendix  below  be  and  are  here¬ 
by  made  respondents  in  this  proceeding; 


It  is  further  ordered.  That  this  matter 
be  assigned  for  hearing  before  an  ex¬ 
aminer  of  the  Commission’s  Office  of 
Heudng  Examiners  at  a  date  and  place 
to  be  determined  by  the  chief  examiner; 

It  is  further  ordered.  That  notice  of 
this  order  be  published  in  the  Federal 
Register  and  that  a  copy  thereof  and 
notice  of  hearing  be  served  upon  re¬ 
spondents; 

It  is  further  ordered.  That  any  persons, 
other  than  respondents,  who  desire  to 
become  a  party  to  this  proceeding  and  to 
participate  therein,  shall  file  a  petition 
to  intervene  with  the  Secretary,  Federal 
Maritime  Commission,  Washington  25, 
D.C.,  (m  or  before  December  11, 1963. 

It  is  further  ordered.  That  all  future 
notices  issued  by  or  on  behalf  of  the 
Commission  in  this  proceeding.  Including 
notice  of  time  and  place  .of  hearing  or 
preb^ring  conference,  shall  be  mailed 
directly  to  all  parties  of  record. 

By  the  Commission:  November  19, 
1963. 

[seal]  Thomas  Lisi, 

Secretary. 

Appendix 

OTTLF/MEDmBBANBAN  POETS  CONFXBXNCE  (134) 
Member  lines 

Central  Gulf  Lines,  1  Whitehall  Street.  New 
York  4.  N.Y. 

Compagnie  Generals  Transatlantlque  (French 
Line) ,  General  Steamship  Corp.,  Ltd^  Gen¬ 
eral  Agents,  432  California  Street,  San 
Francisco  4,  Calif. 

Companla  Marltlma  del  Nervlon,  Kerr  Steam¬ 
ship  Co..  Inc.,  General  Agents,  61  Broad 
Street,  New  York  4.  N.Y. 

Concordia  Lines,  joint  service.  90  Broad 
Street,  New  York  4,  N.Y. 

Dampsklbsselskabet  Torm  A/S  (Torm  Unes) , 
34  State  Street.  New  York  4,  N.Y. 

Deutsche  Dampschlfffahrts-Gesellachaft 
“Hansa’*  Bremen,  Germany  (Hansa  Une), 
120  Wall  Street.  New  York  4.  N.Y. 

Fresco  Une.  120  Wall  Street.  New  York  4, 
N.Y. 

FAm-Ville  Mediterranean  Unes,  Feamley  A 
Eger  and  A.  F.  Klaveness  A  Co.  A/S,  17 
Battery  Place,  New  York  4,  N.Y. 

Hellenic  Unes,  Ltd.,  39  Broadway,  New  York, 
N.Y.  - 

Hoegh  Unes,  Kerr  S/S  Co.,  Inc.,  61  Broad 
Street,  New  York  4,  N.Y. 

Isthmian  Unes.  Inc.,  90  Broad  Street,  New 
Ywk  4.  N.Y. 

Levant  Une,  17  Battery  Place,  New  York  4, 
N.Y. 

Lykes  Bros.  Steamship  Co.,  Inc.,  821  Gravlw 
Street.  New  Orleans  12,  La. 

Malaya  Indonesia  Une,  Punch,  Edye  A  Co., 
Inc.,  25  Broadway.  New  York  4,  N.Y. 
Navlgazione  Alta  Italia,  24  State  Street,  New 
York  4,  N.Y. 

Nedlloyd  Une;  26  Broadway.  New  York  4, 
N.Y. 

Orient  Mid-East  Unes,  29  Broadway,  New 
York  6.  N.Y. 

States  Marine  Unes,  90  Broad  Street,  New 
York  4,  N.Y. 

Waterman  Steamship  Corp.,  19  Rector  Street, 
New  York  6,  N.Y. 

Zlm  Israel  Navigation  Co..  Ltd.,  42  Broadway, 
New  York  4.  N.Y. 

*  [FR.  Doc.  63-12427;  FUed.  Nov.  29.  1963; 
8:61  am.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[FUe  No.  811-266] 

CORPORATE  TRUST  SHARES 

Notice  of  Proposal  for  an  Order  De¬ 
claring  Subject  Company  Not  To  Be 
an  Investment  Company 

November  22,  1963. 
Notice  is  hereby  given  that  the  Securi¬ 
ties  and  Exchange  Commission  proposes, 
pursuant  to  section  8(f)  of  the  Invest¬ 
ment  Company  Act  of  1940  (’’Act”)  to 
issue  an  order  finding  and  declaring  that 
Corporate  Trust  Shares,  Accumulative 
Series  (Modified)  (“Trust”) ,  %  The 
Chase  Manhattan  Bank,  1  Chase  Man¬ 
hattan  Plaza,  New  York  15,  New  York, 
a  unit  investment  trust  registered  imder 
the  Act,  the  Successor  Trustee  of  which 
is  The  Chase  Manhattan  Bank,  has 
ceased  to  be  an  investment  company. 
Evidence  of  ownership  in  Trust  are  rep¬ 
resented  by  certificates  of  beneficial  in¬ 
terest  (“Trust  Shares”)  issued  imder  a 
Trust  Agreement  executed  on  Septem¬ 
ber  28,  1931  and  dated  as  of  July  1, 1931 
and  amended  by  a  Supplemental  Agree¬ 
ment  dated  September  23,  1932. 

In  support  of  said  cirder,  the  Commis¬ 
sion  proposes,  on  the  basis  of  information 
in  its  files,  to  find  as  follows: 

Trust  registered  under  section  8(a) 
of  the  Act  by  notification  of  registration 
filed  Nov^ber  1. 1940.  No  Trust  Shares 
have  been  offered  for  sale  since  the  date 
of  registration  under  the  Act. 

On  June  30,  1951  the  Trust  Agree¬ 
ment  dated  July  1,  1931,  as  supple¬ 
mented,  was  terminated  pursuant  to  its 
own  terms.  The  right  of  holders  of  the 
outstanding  certificates  to  receive  in 
kind  that  portion  of  the  imderlying 
Stock  Units  and  any  cash  or  other  prop¬ 
erty  allocable  to  the  outstanding  Trust 
Shares  was  terminated  on  July  30.  1951 
after  which  date  the  r^aining  imder- 
hdng  stock  was  required  to  be  sold  within 
180  days. 

The  remaining  shares  of  stock  were 
sold  within  the  prescribed  180  day  period 
and  the  total  amount  of  funds  then 
available  for  distribution  to  the  476,095 
Trust  Shares  then  outstanding  amounted 
to  $2,259,036.32  or  $4.744927  per  Trust 
Share. 

The  last  Distribution  Coupon  apper¬ 
taining  to  the  Trust  Shares  became  due 
on  June  30, 1951.  Pursuant  to  the  terms 
of  the  Trust  Agreement,  a  notice  to  the 
holders  of  Trust  Share  certificates  re¬ 
garding  the  termination  of  the  Trust 
Agreement  was  published  in  The  New 
York  Times  on  June  29,  1951.  In  addi¬ 
tion  a  notice  regarding  the  termination 
of  the  Trust  Agre^ent  and  the  pro 
rata  distribution  of  all  (»sh  held  under 
said  Agreement  was  mailed  to  each  per¬ 
son  whose  name  appeared  on  the  Owner¬ 
ship  Certificate  which  was  required  to 


12778 


NOTICES 


be  filled  out  at  the  time  each  coupon 
matured  and  was  presented  for  pasrment. 
No  other  action  with  respect  to  further 
notification  that  the  Trust  has  termi¬ 
nated  has  been  taken. 

As  of  Jime  28,  1963  there  remained 
11,430  Trust  Shares  outstanding.  Be¬ 
cause  the  certificates  representing  the 
-Trust  Shares  are  in  bearer  form,  the 
number  of  holders  thereof  who  have  not 
as  yet  surrendered  such  certificates  for 
payment  is  unknown.  1  The  remaining 
funds  applicable  to  the  outstanding  Trust 
Shares  are  being  held  in  trust  for  pay¬ 
ment  to  the  holders  of  the  outstanding 
Trust  Share  certificates  upon  the  sur¬ 
render  of  those  certificates  to  the 
Tnistee.  As  of  June  28,  1963,  the  bcd- 
ance  of  such  funds  amounted  to 
$54,234.51. 

Section  8(f)  of  the  Act  provides,  in 
pertinent  part,  that  whenever  the  Com¬ 
mission  on  its  own  motion  finds  that  a 
registered  investment  company  has 
ceased  to  be  an  investment  company, 
it  shall  so  declare  by  order  and  upon  the 
taking  effect  of  such  order  the  registra¬ 
tion  of  such  company  shall  cease  to  be 
in  effect. 

Notice  Is  further  given  that  any  in¬ 
terested  person  may,  not  later  than  De¬ 
cember  5,  1963,  at  5:30  pjn.,  submit  to 
the  Commission  in  writing  a  request  for 
a  hearing  on  the  matter  accompanied 
by  a  statement  as  to  the  nature  of  his 
interest,  the  reason  for  such  request  and 
the  issues,  if  any,  of  fact  or  law  pro¬ 
posed  to  be  controverted,  or  he  may  re¬ 
quest  that  he  be  notified  if  the  Com¬ 
mission  should  order  a  hearing  thereon. 
Any  such  communication  should  be  ad¬ 
dressed:  Secretary,  Securities  and  Ex¬ 
change  Commission,  Washington,  D.C., 
20549.  A  copy  of  such  request  shall  be 
served  personally  or  by  mail  (airmail 
if  the  person  being  served  is  located  more 
than  500  mUes  from  the  point  of  mail¬ 
ing)  upon  The  Chase  .Manhattan  Bank 
at  the  address  stated  above.  Proof  of 
such  service  (by  affidavit  or  in  case  of 
an  attorney  at  law  by  certificate)  shall 
be  filed  contemporaneously  with  the  re¬ 
quest.  At  any  time  after  said  date  as 
provided  by  Rule  0-5  of  the  rules  and 
regulations  promulgated  under  the  Act, 
an  order  disposing  of  the  matter  herein 
may  be  Issued  by  the  C(»nmls8ion  upon 
the  basis  of  the  showing  contained  in 
this,  notice,  unless  an  order  for  hearing 
upon  said  proposal  shall  be  issued  upon 
request  or  upon  the  Commission’s  own 
motion. 

For  the  Commission  (pursuant  to  dele¬ 
gated  authority). 

[SEAL]  Nxllyz  a.  Thohskn, 

Assistant  Secretary. 

[FJl.  Doc.  63-12409;  FUed,  Nov.  29,  1963; 

8:47  ajn.] 


[FUe  No.  811-267] 

CORPORATE  TRUST  SHARES  , 

Notice  of  Proposal  for  an  Order  De¬ 
claring  Subject  Company  Not  To  Be 
an  Investment  Company 

NovxMBKR  22, 1963. 

Notice  is  hereby  given  that  the  Securi¬ 
ties  and  Exchange  C(nnmis6ion  proposes. 


pursuant  to  section  8(f)  of  the  Invest¬ 
ment  company  Act  of  1940  (**Act”)  to 
issue  an  order  finding  and  declaring  that 
Corporate  Trust  Shares,  Accumulative 
Series  (“Trust”),  c/o  The  Chase  Man¬ 
hattan  Bank,  1  Chase  Manhattan  Plaza, 
New  York  15,  New  York,  a  unit  invest¬ 
ment  trust  registered  under  the  Act,  the 
Successor  Trustee  of  which  is  The  Chase 
Manhattan  Bank,  has  ceased  to  be  an 
investment  company.  Evidence  of 
ownership  in  Trust  are  represented  by 
certificates  of>  beneficial  interest  (“Trust 
Shares”)  issued  imder  a  Trust  Agree¬ 
ment  executed  on  September  28,  1931 
and  dated  as  of  July  1, 1931. 

In  support  of  ssdd  order,  the  Commis¬ 
sion  proposes,  on  the  basis  of  information 
in  its  files,  to  find  as  follows : 

Trust  registered  under  section  8(a)  of 
the  Act  by  notification  of  registration 
filed  November  1, 1940.  No  Trust  Shares 
have  been  offered  for  sale  since  the  date 
of  registration  under  the  Act. 

On  June  30, 1951,  the  Trust  Agreement 
dated  July  1,  1931  was  terminated  pur¬ 
suant  to  its  own  terms.  The  right  of 
holders  of  the  outstanding  certificates  to 
receive  in  kind  that  portion  of  the  under¬ 
lying  Stock  Units  and  any  cash  or  other 
property  allocable  to  the  outstanding 
Trust  Shares  was  terminated  on  July  30, 
1951  after  which  the  date  the  remaining 
underlying  stock  was  required  to  be  sold 
within  90  days. 

The  remaining  shares  of  stock  were 
sold  within  the  prescribed  90  day  period 
and  the  total  amount  of  funds  then 
available  for  distribution  to  the  134,265 
Trust  Shares  then  outstanding  amounted 
to  $515,096.89  or  $3.836419  per  Trust 
Share. 

The  last  Distribution  Coupon  apper¬ 
taining  to  the  Trust  Shares  became 
due  on  June  30,  1951.  Pursuant  to  the 
terms  of  the  Trust  Agreement,  a  notice 
to  the  holders  of  Trust  Share  certificates 
regarding  the  termination  of  the  Trust 
Agreement  was  published  in  The  New 
York  Times  on  Jime  29,  1951.  In  addi¬ 
tion,  a  notice  regarding  the  termination 
of  the  Trust  Agreement  and  the  pro  rata 
distribution  of  all  cash  held  under  said 
Agre^ent  was  mailed  to  each  person 
whose  name  appeared  on  the  Ownership 
Certificate  which  was  required  to  be  filled 
out  at  the  time  each  coupcm  matured  and 
was  presented  for  pairment.  No  other 
action  with  req?ect  to  further  notifica¬ 
tion  that  the  Trust  has  terminated  has 
been  taken. 

As  of  June  28,  1963  there  ranalned 
9,200  Trust  Shares  outstanding.  Be¬ 
cause  the  certificates  representing^the 
Trust  Shares  are  in  bearer  form,  the 
number  of  holders  thereof  who^have  not 
as  yet  surrendered  such  certificates  for 
payment  is  unknown.  The  remaining 
funds  applicable  to  the  outstanding 
Trust  Shares  are  being  held  In  trust  for 
pasnnent  to  the  holders  of  the  outstand¬ 
ing  Trust  Share  certificates  upon  the 
surrender  of  those  certificates  to  the 
Trustee.  As  of  June  28,  1963,  the 
balance  of  such  funds  amounted  to 
$35,297.12. 

Section  8(f)  of  the  Act  provides,  in 
pertinent  part,  that  whenever  the  Com- 
mlssi(m  on  its  own  motion  finds  that  a 
registered  investment  company  has 
ceased  to  be  an  Investment  company,  it 


Shan  so  declare  by  order  and  uix)n  the 
taking  effect  of  such  order  the  registra* 
tion  of  such  company  shaU  cease  to 
In  effect. 

Notice  is  further  givoi  that  any  in. 
terested  person  may,  not  later  than  Del 
cember  5,  1963,  at  5:30  pin.,  submit  to 
the  Commission  in  writing  a  request  for 
a  hearing  on  the  matter  accompanied 
by  a  statement  as  to  the  nature  of  his 
interest,  the  reason  for  such  request  and 
the  issues,  if  any,  of  fact  or  law  proposed 
to  be  controverted,  or  he  may  request 
that  he  be  notified  if  the  Commission 
should  order  a  hearing  thereon.  Any 
such  communication  should  be  ad¬ 
dressed:  Secretary,  Securities  and  Ex- 
change  Commission,  Washington  25, 
D.C.,  20549.  A  copy  of  such  request  shali 
be  served  personally  or  by  mail  (airmail 
if  the  person  being  served  is  located 
more  than  500  miles  from  the  point  of 
mailing)  upon  The  Chase  Manhattan 
Bank  at  the  address  stated  above. 
Proof  of  such  service  (by  affidavit  or  in 
case  of  an  attorney  at  law  by  certificate) 
shall  be  filed  contemporaneously  with 
the  request.  At  any  time  after  said  date, 
as  provided  by  Rule  0-5  of  the  rules  and 
regulations  promulgated  under  the  Act, 
an  order  disposing  of  the  matter  herein 
may  be  Issued  by  the  Commission  upon 
the  basis  of  the  showing  contained  in 
this  notice,  imless  an  order  for  hearing 
upon  said  pr(^x>sal  shall  be  issued  upon 
request  or  upon  the  Commission’s  own 
motion. 

For  the  Commission  (pursuant  to  dele¬ 
gated  authority). 

[seal]  Nellte  a.  Thorsen, 

Assistant  Secrete^. 

[FB.  Doc.  63-12410;  FUed.  Nov.  29,  1963; 

8:47  a.m.] 


[FUe  No.  811-264] 

CORPORATE  TRUST  SHARES 

Notice  of  Proposal  for  an  Order  De¬ 
claring  Subject  Company  Not  to  be 
an  Investment  Company 

November  22, 1963. 

Notice  is  hereby  given  that  the  Securi¬ 
ties  and  Exchange  Commission  proposes, 
pursuant  to  section  8(f)  of  the  Invest¬ 
ment  Company  Act  of  1940  (“Act”)  to  is¬ 
sue  an  order  finding  and  declaring  that 
Corporate  Trust  Shares,  Series  AA 
(Modified)  (“Trust”),  c/o  The  Chase 
Manhattan  Bank,  1  Chase  Manhattan 
Plaza,  New  York  15,  New  York,  a  unit  in¬ 
vestment  trust  registered  imder  the  Act, 
the  Successor  ’Trustee  of  which  Is  The 
Chase  Manhattan  Bank,  has  ceased  to  be 
an  investment  company.  Evidence  of 
ownership  in  Trust  are  represented  by 
certificates  of  beneficial  interest  (“Trust 
Shares”)  issued  under  a  Trust  Agree¬ 
ment  executed  on  September  28, 1931  and 
dated  as  of  July  1, 1931  and  amended  by 
a  Supplemental  Agreement  dated  Sep¬ 
tember  23, 1932. 

In  support  of  said  order,  the  Commis¬ 
sion  proposes,  on  the  basis  of  informa¬ 
tion  in  its  fib^,  to  find  as  follows: 

Trust  registered  under  section  8(a) 
of  the  Act  by  notification  of  itgistration 
filed  November  1, 1940.  No  Trust  Shares 
have  been  offered  for  sale  since  the  date 
of  registration  under  the  Act. 
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On  June  30, 1951  the  Trust  Agreement 
dat^  July  1.  1931,  as  supplemented,  was 
tenninated  pursuant  to  its  own  terms. 
The  right  of  holders  of  the  outstanding 
e^iflcates  to  receive  in  kind  that  por¬ 
tion  of  the  underlying  Stock  Units  and 
gny  cash  or  other  property  allocable  to 
the  outstanding  Trust  Shares  was  termi¬ 
nated  on  July  30,  1951  after  which  date 
the  remaining  imderlying  stock  was  re¬ 
quired  to  be  sold  within  180  days. 

The  remaining  shares  of  stock  were 
sold  within  the  prescribed  180  day  period 
and  the  total  amount  of  funds  then  avail¬ 
able  for  distribution  to  the  473,745  Trust 
Shares  then  outstanding  amounted  to 
$1,305,450.64  or  $2.755597  per  Trust 
Share. 

The  last  Distribution  Coupon  apper¬ 
taining  to  the  Trust  Shares  became  due 
on  June  30, 1951.  Pursuant  to  the  terms 
of  the  Trust  Agreement,  a  notice  to  the 
holders  of  Trust  Share  certificates  re¬ 
garding  the  termination  of  the  Trust 
Agreement  was  published  in  The  New 


stated  above.  Proof  of  such  service  (by 
affidavit  or  in  case  of  an  attorney  at  law 
by  certificate)  shall  be  filed  contempo¬ 
raneously  with  the  request.  At  any  time 
after  said  date,  as  provided  by  Rule  0-5 
of  the  rules  and  regulations  promulgated 
imder  the  Act,  an  order  disposing  of  the 
matter  herein  may  be  issued  by  the  Com¬ 
mission  upon  the  basis  of  the  showing 
contained  in  this  notice,  unless  an  order 
for  hearing  upon  said  proposal  shall  be 
issued  upon  request  or  upon  the  Com¬ 
mission’s  own  motion. 

For  the  Commission  (pursuant  to  de¬ 
legated  authority) . 

[seal]  Nelltk  a.  Thorsen, 

Assistant  Secretary. 

[FJl.  Doc.  63-12411;  FUed,  Nov.  29,  1963; 

8:47  am.] 

[FUe  No.  811-255] 

CORPORATE  TRUST  SHARES 


holders  of  Trust  Share  certificates  re¬ 
garding  the  termination  of  the  Trust 
Agreement  was  published  in  The  New 
York  Times  on  June  29,  1951.  In  addi¬ 
tion,  a  notice  regarding  the  termination 
of  the  Trust  Agreement  and  the  pro  rata 
distribution  of  all  cash  held  under  said 
Agreement  was  mailed  to  each  person 
whose  name  appeared  on  the  Ownership 
Certificate  which  was  required  to  be 
filled  out  at  the  time  each  coupon  ma¬ 
tured  and  was  presented  for  payment. 
No  other  action  with  respect  to  further 
notification  that  the  Trust  has  termi¬ 
nated  has  been  taken. 

As  of  June  28,  1963  there  remained 
5,565  Trust  Shares  outstanding.  Be¬ 
cause  the  certificates  representing  the 
Trust  Shares  are  in  bearer  form,  the 
number  of  holders  thereof  who  have  not 
as  yet  surrendered  such  certificates  for 
payment  is  unknown.  The  remaining 
funds  applicable  to  the  outstanding 
Trust  Shares  are  being  held  In  trust  for 
paym^t  to  the  holders  of  the  outstand- 


York  Times  on  Jime  29,  1951.  In  addi¬ 
tion,  a  notice  regarding  the  termination 
of  the  Trust  Agreement  and  the  pro  rata 
distribution  of  all  cash  held  under  said 
Agreement  was  mailed  to  each  person 
whose  name  appeared  on  the  Ownership 
Certificate  which  was  required  to  be  filled 
out  at  the  time  each  coupon  matured 
and  was  presented  for  pasrment.  No  other 
action  with  respect  to  further  notifica¬ 
tion  that  the  Trust  has  terminated  has 
been  taken. 

As  of  June  28,  1963  there  remained 
10,495  Trust  Shares  outstanding.  Be¬ 
cause  the  certificates  representing  the 
Trust  Shares  are  in  bearer  form,  the 
niunber  of  holders  thereof  who  have  not 
as  yet  surrendered  such  certificates  for 
payment  is  unknown.  The  remaining 
funds  applicable  to  the  outstanding  Trust 
Shares  are  being  held  in  trust  for  pay¬ 
ment  to  the  holders  of  the  outstanding 
Trust  Share  certificates  upon  the  sur¬ 
render  of  those  certificates  to  the  Trustee. 
As  of  June  28.  1963,  the  balance  of  such 
funds  amoimted  to  $28,917.73. 

Section  8(f)  of  the  Act  provides,  in  per¬ 
tinent  part,  that  whenever  the  Commis¬ 
sion  on  its  own  motion  finds  that  a  regis¬ 
tered  investment  company  has  ceased  to 
be  an  investment  company,  it  shall  so  de¬ 
clare  by  order  and  upon  the  taking  effect 
of  such  order  the  registration  of  such 
company  shall  cease  to  be  in  effect. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may.  not  later  than  Decem¬ 
ber  5.  1963,  at  5:30  pm.,  submit  to  the 
Ck>mmission  in  writing  a  request  for  a 
hearing  on  the  matter  acc(Hnpanied  by  a 
statement  as  to  the  nature  of  his  interest, 
the  reason  for  such  request  and  the  is¬ 
sues,  if  any,  of  fact  or  law  proposed  to 
be  controverted,  or  he  may  request  that 
he  be  notified  if  the  Commission  shoul(l 
order  a  hearing  thereon.  Any  such  com¬ 
munication  should  be  addressed;  Secre¬ 
tary,  Securities  and  Exchange  Commis¬ 
sion.  Washington.  D.C..  20549.  A  copy 
of  such  request  shall  be  served  personally 
or  by  mail  (air  mail  if  the  person  being 
served  is  located  more  than  500  miles 
from  the  point  of  mailing)  upon  The 
C!hase  Manhattan  Bank  at  the  address 

No  .232 - 11  r’ 


Notice  of  Proposal  for  an  Order  De¬ 
claring  Subject  Company  Not  To  Be 
an  Investment  Company 

November  22,  1963. 
Notice  is  hereby  given  that  the  Securi- 
ties  and  Exchange  Commission  proposes, 
pursuant  to  section  8(f)  of  the  Invest¬ 
ment  C(»npany  Act  of  1940  (“Act”)  to 
issue  an  order  finding  and  declaring 
that  Corporate  Trust  Shares,  Series  AA 
(“Trust”),  c/o  The  Chase  Manhattan 
Bank,  1  Chase  Manhattan  Plaza.  New 
York  15,  New  York,  a  unit  investment 
trust  registered  under  the  Act.  the  Suc¬ 
cessor  Trustee  of  which  is  The  Chase 
Manhattan  Bank,  has  ceased  to  be  an 
investment  company.  Evidence  of  own¬ 
ership  in  Trust  are  represented  by  cer¬ 
tificates  of  beneficial  interest  (“Trust 
Shares”)  issued  under  a  Trust  Agree¬ 
ment  executed  on  September  28,  1931 
and  dated  as  of  July  1, 1931. 

In  support  of  said  order,  the  Commis¬ 
sion  proposes,  on  the  basis  of  informa¬ 
tion  in  its  files,  to  find  as  follows: 

Trust  registered. under  section  8(a)  of 
the  Act  by  notification  of  registration 
filed  November  1, 1940.  No  Trust  Shares 
have  been  offered  for  sale  since  the  date 
of  registration  imder  the  Act. 

On  June  30, 1951  the  Trust  Agreement 
dated  July  1,  1931  was  terminated  pur¬ 
suant  to  its  own  terms.  The  right  of 
holders  of  the  outstanding  certificates  to 
receive  in  kind  that  portion  of  the  under- 
l3dng  Stock  Units  and  any  carii  or  other 
property  allocable  to  the  outstanding 
Trust  Shares  was  terminated  on  July  30, 
1951  after  which  date  the  rMnaining  un- 
derl3dng  stock  was  required  to  be  sold 
within  90  days. 

The  remaining  shares  of  stock  were 
sold  within  the  prescribed  90  day  period 
and  the  total  amount  of  funds  then 
available  for  distribution  to  the  89,835 
Trust  Shares  then  outstanding  amoimted 
to  $194,9251)1  or  $2.169811  per  Trust 
Share. 

The  last  Distribution  Coupon  apper¬ 
taining  to  the  Trust  Shares  became  due 
on  June  30, 1951.  Pursuant  to  the  terms 
of  the  Trust  Agreement,  a  notice  to  the 


ing  Trust  Share  certificates  upon  the  sur¬ 
render  of  those  certificates  to  the 
Trustee.  As  of  June  28. 1963  the  balance 
of  such  funds  amoimted  to  $12,074.75. 

Section  8(f)  of  the  Act  provides,  in 
pertinent  part,  that  whenever  the  Com¬ 
mission  on  its  own  motion  finds  that  a 
registered  investment  company  has 
ceased  to  be  an  investment  company,  it 
shall  so  declare  by  order  and  upon  the 
taking  effect  of  such  order  the  regis¬ 
tration  of  such  company  shall  cease  to 
be  in  effect. 

Notice  is  further  given  that  aiiy  in¬ 
terested  person  may,  not  later  than  De7 
cember  5,  1963,  at  5:30  pm.,  submit  to 
the  Commission  m  writing  a  request  for 
a  hearing  on  the  matter  accompanied  by 
a  statement  as  to  the  nature  of  his  in¬ 
terest,  the  reason  for  such  request  and 
the  issues,  if  any,  of  fact  or  law  proposed 
to  be  controvert^,  or  he  may  request 
that  he  be  notified  if  the  Commission 
should  order  a  hearing  thereon.  Any 
such  communication  should  be  ad¬ 
dressed:  Secretary,  Securities  and  Ex¬ 
change  Commission,  Washington,  D.C.. 
20549.  A  copy  of  such  request  shall  be 
served  personally  or  by  mail  (airmal  if 
the  person  being  served  is  located  more 
than  500  miles  from  the  point  of  mailing) 
upon  The  Chase  Manhattan  Bank  at 
the  address  stated  above.  Proof  of  such 
service  (by  affidavit  or  in  case  of  an  at¬ 
torney  at  law  by  certificate)  shall  be 
filed  contemporaneously  with  the  re¬ 
quest.  At  any  time  after  said  date  as 
provided  by  Rule  0-5  of  the  rules  and 
regulations  promulgated  imder  the  Act, 
an  order  diq;)osing  of  the  matter  herein 
may  be  issued  by  the  Commission  upon 
the  basis  of  the  showing  contained  in 
this  notice,  unless  an  order  for  hearing 
upon  said  proposal  shall  be  issued  upon 
request  or  upon  the  Commission’s  own 
motion. 

For  the  Commission  (pursuant  to  dele¬ 
gated  authority)  . 

NellykA.  TBORSEN, 
Assistant  Secretary. 

[FJl.  Doc.  63-12412;  FUed.  Nov.  29,  1963; 

8:48  am.] 
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NOTICES 


[File  No.  1-8431] 

CONTINENTAL  VENDING  MACHINE 
CORP. 

Order  Summarily  Suspending  Trading 
Novkuber  22,  1963. 

The  common  stock,  10  cents  par  yalne, 
of  Continental  Vending  Machine  Corp., 
being  listed  and  registered  on  the  Ameri¬ 
can  Stock  Exchange  and  having  unlisted 
trading  privileges  on  the  Phlladelphia- 
Baltimore-Washington  Stock  Exchange, 
and  the  6  percent  convertible  subordi¬ 
nated  debentures  due  September  1.  1976 
being  listed  and  registered  on  the  Ameri- 
-  can  Stock  Exchange;  and 

The  Commission  being  of  the  opinion 
that  the  public  interest  requires  the  sum¬ 
mary  suspension  of  trading  in  such  se¬ 
curities  on  such  Exchanges  and  that  such 
action  is  necessary  and  appropriate  for 
the  protection  of  investors;  and 

The  Commission  being  of  the  opinion 
further  that  such  suspension  is  neces¬ 
sary  in  order  to  prevent  fraudulent,  de¬ 
ceptive  or  manipulative  acts  or  practices, 
with  ttie  result  that  it  will  be  unlawful 
imder  section  15(c)  (2)  of  the  Securities 
Exchange  Act  of  1934  and  the  Commis¬ 
sion’s  Rule  15c2-2  thereimder  for  any 
broker  or  dealer  to  make  use  of  the  mails 
or  of  any  means  or  instrumentality  of 
interstate  commerce  to  effect  any  trans¬ 
action  in,  or  to  induce  or  attempt  to  in¬ 
duce  the  purchase  or  sale  of  any  such 
security,  otherwise  than  on  a  national 
seciulties  exchange; 

It  is  ordered.  Pursuant  to  section  19(a) 
(4)  of  the  Securities  Exchange  Act  of 
1934,  that  trading  in  such  securities  on 
the  American  Stock  Exchange  and  the 
Philadelphia  -  Baltimore  -  Washington 
Stock  Exchange  be  summarily  suspended 
in  order  to  prevent  fraudulent,  deceptive 
or  manipulative  acts  or  practices,  this 
order  to  be  effective  for  the  period  No¬ 
vember  23,  1963,  through  December  2, 
1963,  both  dates  inclusive. 

By  the  Commission. 

[sxAL]  Nelltx  a.  Thorsen, 

Assistant  Secretary. 

[FJt.  Doe.  63-12413;  FUed,  Nov.  20,  1068; 

8:48  ajn.] 

[FUe  No.  1-4722] 

TASTEE  FREEZ  INDUSTRIES/  INC. 
Order  Summarily  Suspending  Trading 
November  22,  1963. 

The  common  stock,  67  cents  par  value, 
of  Tastee  Freez  Industries,  Inc.,  being 
listed  and  registered  on  the  American 
Stock  Exchange;  and 

The  Commission  being  of  the  opinion 
that  the  public  interest  requires  the  sum¬ 
mary  suspension  of  trading  in  such  se¬ 
curity  on  such  Exchange  and  that  such 
action  is  necessary  and  appropriate  for 
the  protection  of  investors;  and 


The  C(Hnmlssion  being  of  the  opinion 
further  that  such  suspension  is  neces¬ 
sary  in  order  to  prevent  fraudulent,  de¬ 
ceptive  or  manipulative  acts  or  practices, 
with  the  result  that  it  will  be  unlawful 
under  section  15(c)  (2)  of  the  Securities 
Exchange  Act  of  1934  and  the  Commis¬ 
sion’s  Rule  15c2-2  thereunder  for  any 
broker  or  dealer  to  make  use  of  the  mails 
or  of  any  means  or  instrumentality  of 
interstate  commerce  to  effect  any  trans¬ 
action  in,  or  to  induce  or  attempt  to  in¬ 
duce  the  purchase  or  sale  of  any  such 
security,  otherwise  than  on  a  national 
securities  exchange; 

It  is  ordered.  Pursuant  to  section  19(a) 
(4)  of  the  Securities  Exchange  Act  of 
1934,  that  trading  in  such  security  on 
the  American  Stock  Exchange  be  s\un- 
marily  suspended  in  order  to  prevent 
fraudulent,  deceptive  or  manipulative 
acts  or  practices,  this  order  to  be  effective 
for  the  period  November  23,  1963, 
through  December  2,  1963,  both  dates 
inclusive. 

By  the  Commission. 

[seal]  Nellte  a.  ’Thorsen, 
Assistant  Secretary. 

[FH.  Doc.  63-12414;  Filed,  Nov.  29,  1963; 

8:48  am.] 

INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATIONS 
FOR  RELIEF 

November  26, 1963. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance  with 
Rule  1.40  of  the  general  rules  of  practice 
(49  CFR  1.40)  and  filed  within  15  days 
from  the  date  of  publication  of  this 
'  notice  in  the  Federal  Register. 

Long-and-Short  Haul 

FSA  No.  38672:  Oravel  from  Dickason 
Pit,  Ind.,  to  St.  Elmo,  lU.  Filed  by  BU- 
nois  Freight  Association,  agent  (No.  221) , 
for  the  Chicago  li  Eastern  Illinois  Rail¬ 
road  Company.  Rates  on  gravel,  road 
surfacing,  in  carloads,  from  Dickason 
Pit,  Ind.,  to  St.  Elmo,  BL 

Grounds  for  relief:  Motortruck  compe¬ 
tition. 

Tariff:  Supplement  34  to  Chicago  & 
Eastern  Illinois  Railroad  Cmnpany 
tariff  I.C.C.  330. 

FSA  No.  38673:  Iron  or  steel  ingots, 
billets  and  blooms  from  Steetton,  Ky. 
Filed  by  O.  W.  South,  Jr.,  agent  (No. 
A4408)  for  interested  rail  carriers. 
Rates  on  iron  or  steel  billets,  blocMns  or 
ingots,  from  Steelton,  K;y.,  to  Clairton, 
Duquesne,  Hays,  Munhall,  and  South 
Duquesne,  Pa. 

Grounds  tor  relief:  Market  ccxnpeU- 
tion. 

Tariff:  Suppl^ent  23  to  Southern 
Freight  Association,  agent,  tariff  I.C.C. 
S-224. 


PSA  No.  38674:  Lumber  from  inde 
pendence,  Rons.  Filed  by  Southwestern 
Freight  Bureau,  agent  (No.  B-8478) ,  for 
interested  rail  carriers.  Rates  on  lumber 
and  related  articles,  in  carloads,  from 
Independence,  Kans.,  to  points  in  south¬ 
ern  territory. 

Grounds  for  relief:  Market  competi. 
tlon. 

Tariff:  Supplement  155  to  Southwest¬ 
ern  Freight  Bureau,  agent,  tariff  icr 
4117. 

FSA  No.  38675:  Iron  and  steel  articles 
to  Memphis,  Tenn.  Filed  by  Southwest¬ 
ern  Freight  Bureau,  agent  (No.  B^480) 
for  Interested  rail  carriers.  Rates  (m 
iron  and  steel  articles,  in  carloads,  fitmi 
Bond,  Houston,  Lone  Star,  Tex., 

City,  Mo.,  Oklahoma  City  and  Sand 
Springs,  Okla. 

Grounds  for  relief:  Market  competi¬ 
tion. 

Tariffs:  Supplement  41  to  Southwest¬ 
ern  Freight  Bureau,  agent,  tariff  I.C.C. 
4503  and  supplement  37  to  We^m 
Trunk  Line  Committee,  agent,  tariff 
I.C.C.A-4393. 

By  the  Commission. 

[seal]  Harold  D.  McCot, 

Secretary. 

[PH.  Doc.  63-12439;  Filed,  Nov.  29,  lOSS; 

8:63  am.] 


[Rev.  S.  O.  662.  Taylor’s  I.C.C.  Ck>rrected 
Order  169,  Arndt.  1] 

GEORGIA  &  FLORIDA  RAILWAY 

Rerouting  or  Diversion  of  Traffic 

Upon  further  consideration  of  Taylor’s 
I.C.C.  Corrected  Order  No.  159  (Georgia 
k  Florida  Railway)  and  good  cause  ^)- 
pearing  therefor: 

It  is  ordered.  That: 

Taylor’s  I.C.C.  Corrected  Order  No.  159 
be,  and  it  is  hereby,  amended  by  sub¬ 
stituting  the  following  paragraph  (g)  for 
paragraph  (g)  thereof: 

(g)  ExpireMon  date:  This  order  shall 
expire  at  11:59  pm.,  March  31,  1964, 
unless  otherwise  modified,  changed,  sus¬ 
pended  or  annulled. 

It  is  further  ordered,  ’That  this  amend¬ 
ment  shall  become  effective  at  11 :59  pm., 
November  30,  1963,  and  that  this  order 
shall  be  served  upon  the  Association  of 
American  Railroads,  Car  Service  Divi¬ 
sion,  as  agent  of  all  railroads  subscribing 
to  the  car  service  and  per  diem  agree¬ 
ment  under  the  terms  of  that  agreement, 
and  by  filing  it  with  the  Director,  Office 
of  the  Federal  Register. 

Issued  at  Washington,  D.C.,  November 
26, 1963. 

Interstate  Commerce 
Commission, 

Charles  W.  Taylor, 

Agent 

[FJl.  Doe.  68-12440;  FUed.  Nov.  29,  1963; 

8:64  am.] 
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